
Josephine County Board of Commissioners
Cherryl Walker, Chair; Keith Heck, Vice Chair; and Simon G. Hare, Commissioner

Anne G. Basker Auditorium

600 N.W. Sixth Street, Grants Pass, Oregon

WEEKLY BUSINESS SESSION

Agenda

September 28, 2016, 9: 00 a.m.

1.   PUBLIC HEARING REGARDING THE 2016 COMMUNITY DEVELOPMENT GRANT ( CDBG) FROM THE
OREGON BUSINESS DEVELOPMENT DEPARTMENT FOR THE FOOD & FRIENDS SENIOR RESOURCE

CENTER

2.   ADMINISTRATIVE ACTION(S) IN CONSIDERATION OF:

a.   Approval of Application for the 2016 Community Development Grant( CDBG) from the Oregon Business
Development Department for the Food& Friends Senior Resource Center

b.   Approval of IGA with Oregon State Marine Board( Agreement No. 250-2016JOSEPHINE-001) for Boating Law
Enforcement

c.   Approval of Agreement No. 31476 between ODOT Rail and Public Transit Division and Josephine County for
Transit Vehicle Replacements

d.   Approval of Order No. 2016-043; In the Matter of Declaring County-Owned Personal Property as Surplus;
Disposal by Transfer to Non Profit: Handicap Awareness and Support League( HASL); and Report and
Recommendation

3.   REQUESTS/ COMMENTS FROM CITIZENS: ( Each person will be given three( 3) minutes to speak)

4.   APPROVAL OF CONSENT CALENDAR:

a.   Minutes( Draft minutes are available for viewing in the Board's Office)
Weekly Business Session— September 7, 2016

Executive Session( Open Session)— September 7, 2016

County Administrative Workshop—September 8, 2016

General Discussion— September 8, 2016

General Discussion— September 13, 2016

Executive Session( Open Session)— September 14, 2016

Weekly Business Session— September 14, 2016

5.   OTHER: ( ORS.192. 640( 1) ". . . notice shall include a list of the principal subjects anticipated to be considered at the
meeting, but this requirement shall not limit the ability ofa governing body to consider additional subjects.')

6.   MATTERS FROM COMMISSIONERS:

The Board requests that you follow the rules and procedures for meetings as described in ORDINANCE 92-27, SECTION 7

Meetings shall at all times be orderly and respectful. When permitted, each person shall be given three( 3) minutes to speak or such other longer time as may be
allowed by the presiding officer. No person shall be heard until he or she states their name and address for the record. The presiding officer may terminate the
meeting when necessary or refuse to recognize anyone who:

a.  Is disorderly, abusive or disruptive;
b.  Takes part in or encourages audience demonstrations, such as applause, cheering, display of signs, shouting or other conduct disruptive of the meeting;
c.  Speaks without first receiving recognition from the presiding officer and stating his or her full name and address( when requested); or
d.  Presents irrelevant, immaterial or repetitious comments.

If special physical or language accommodations are needed for this Public Session, please notify the Commissioners' Office
at( 541) 474- 5221 at least 48- hours prior to Session. TDD( Hearing- Impaired) 1- 800- 735- 2900.
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Authority General Application

775 Summer St NE, Suite 200

Salem, OR 97301- 1280

Applicant

Josephine County 93-600230

Name Federal Tax ID Number

500 NW
6th

Street, Grants Pass, OR 97526 500 NW 6th Street, Grants Pass, OR 97526

Street Address Mailing Address

Organization Type:

City     ® County       Special District under Port District under Tribe

ORS ORS

Cheryl Walker Commissioner

Contact Name Arthur O' Hare Title Chief Financial Director

Person we should contact with project questions)

541- 474-5222 541- 474-5105 aohare@co.josephine.or.us

Phone Number Fax Number Email Address

Representation( Information may be found at www.leg.state.or.us/ findlegsltr)

2 Herman Baertschiger Jr.

Senate District Number Senator' s Name

3 Carl Wilson

House District Number Representative' s Name

Project Information

Food& Friends Senior Resource Center

Project Name:
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Opportunity/Problem
Briefly describe the opportunity or problem facing the applicant:

Food & Friends central facility in Josephine County is the location of southern Oregon' s largest
single congregate senior meal site as well as the central distribution facility for the County' s
annual total of 90,000 home delivered and congregate senior meals.  It has been housed in various

Josephine County-owned buildings for decades as a means of maximizing available funding for
services, but due to budgetary and other circumstances Josephine County will no longer be able to
host this facility in any of its locations.   The program targets adults 60 years and older in

Josephine County;  this demographic is 32%  of the overall population,  a total of 26,663

individuals.  Of this 46.9% are male, 53. 1% are female, 33% have a disability, 20% are 80 or

older, 40% live alone, and 23% earn less that 150% of the federal poverty level.  Those who meet

the criteria for eligibility for home delivered meals tend to be older, poorer, less healthy, and more
isolated than the County' s general senior demographic —  responses to a recent survey, for
example, indicate that 61% of meal recipients live alone and almost 45% are 80 and older.  The

survey showed that for many of these homebound seniors, the Food & Friends meal they receive is
the only one they will consume that day, and the volunteer who delivers the meal is the only
person they will interact with.  The nutritionally balanced meals, socialization, and regular safety
checks (26,000 of them last year) delivered by the senior meals program are critical to the physical
and mental health of seniors and to their ability to live independently in their own homes rather
than in an institutional setting.  The program is also extremely cost-efficient — a recent national

survey shows that the cost of providing a senior with meals for one year is roughly the same cost
as a one-day stay in a hospital or six days in a nursing home.  In Josephine County, in particular,
the need to maintain the Food & Friends program undiminished is extreme.  Not only does the
County have a higher percentage of seniors than either the state of Oregon or the United States
both at 20%  compared to Josephine County' s 32%) it also finds itself in a long-standing,

progressive fiscal crisis that has devastated governmental services in the rural areas, especially
public safety.   As a result, the Food & Friends program is the only remaining social services
program in operation in Josephine County that makes regular home visits to vulnerable citizens,
many of them in isolated rural areas.  As a means of addressing this situation, Josephine County is
proposing to sponsor a Community Development Block Grant in conjunction with the Rogue
Valley Council of Governments (RVCOG) that will enable the acquisition and renovation of a site
that will serve as the Food & Friends Senior Resource Center for Josephine County seniors aged
60 years and older.  RVCOG is the Area Agency on Aging for Josephine and Jackson Counties
and is the implementing entity for the senior nutrition program, which is RVCOG' s single largest
program and a fundamental part of its long-standing organizational goal to enhance the social
safety net of the region' s seniors.
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Response to Opportunity/Problem

The proposed property purchase and renovation is not only a solution to the impending loss of Food &
Friends' current central distribution facility, but it is also represents an opportunity to provide an
expanded access point for services for Josephine County seniors 60 years and older.  In addition to home
delivered and congregate meals five days a week and the potentially life-saving home-based safety checks of
vulnerable seniors, this Food & Friends Senior Resource Center will be able to provide other services

including ( not limited to): specialized trainings designed to improve the ability of seniors to live with
chronic conditions, to manage the responsibilities of being a caregiver; or to better care for a spouse or
family member with dementia, and occasional or seasonal services such as blood pressure checks, flu shots,
tax preparation assistance or assistance with evaluating choices of supplemental Medicare insurance.

Briefly describe the major alternatives considered to address this opportunity or problem:

A comprehensive months- long search in the City of Grants Pass in the latter half of 2015 was
unsuccessful in locating a single entity that had space to donate to Food & Friends that was both

adequate and available.   The potential of locating a commercial property for rent or lease was
also investigated, but it was determined that the high cost would force a significant reduction in

service levels for the program.  After widening the search in the fall and winter of 2015 to include
property purchase, a single viable property was identified that satisfied all the program' s criteria -

low cost, adequate building size, situated close to I-5, located in an area with easy access to public
transportation, and sufficient parking.  The identified property is a vacant church on a 1. 55 acre
parcel in the northeastern part of the City of Grants Pass. Not only does this part of the City have
a high number of senior citizens, but it was also identified in a recent Analysis of Impediments to

Fair Housing study as an area of particular concentration of low income residents. Under the
Uniform Relocation Assistance and Real Property Acquisition  (URA)  requirements and the

guidelines of the Infrastructure Finance Authority, RVCOG has entered into a Purchase Option
Agreement with the owners of this property, who consider it a priority that the space continues to
serve the community.  Due to the fact that Food & Friends serves seniors who live in Grants Pass

an entitlement city) as well as in the remaining part of the County, the Josephine County CDBG
grant is limited to funding a percentage of the total project cost equivalent to the percentage of
non-City of Grants Pass clients participating in the Food & Friends program.  Through a GIS

analysis of the addresses of participating seniors ( See Attachment X), it has been determined that

Josephine County' s portion of the cost will be 60%, with the remaining 40% being provided
through RVCOG' s match and fundraising efforts ( Foundations, Grants Pass CDBG allocation,
Corporations, and selected individuals).
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Detailed Project Description

Clearly describe the proposed project work to be accomplished:

The proposed project includes the purchase and renovation of a vacant property located in Grants
Pass, OR.  The building is an 8,289 square foot single story structure built in 1968 and used as a
church continually until it was vacated several years ago.  The building features a lobby with two
primary corridors either side of a large centralized sanctuary space.   Practically all of the
building' s interior finishes are suffering from many years of use and need to be replaced. Of
primary concern in the changes and upgrades that are planned will be in increasing energy
efficiency.  Insulation will be enhanced throughout, and all the existing single-pane windows will
be replaced with modern, energy efficient units. This is also the case with the building' s HVAC
system, which is near the end of its useful life. The lighting system is also not sufficient for the
intended uses and will be replaced with LED fixtures, which in addition to lower operating costs,
provide superior lighting,  which is important in reducing the potential for falls  ( a critical

consideration for seniors). The existing composite roofing will also be replaced with metal, both to
reduce future maintenance and to provide a non- intrusive means of securing solar panels, which,
although not part of this CDBG grant, will reduce future operating costs.  The large sanctuary
space will convert perfectly into the primary dining and meeting area for seniors, and will provide
much needed community space.   New windows in that area will also bring in natural light.
Interior finishes will be upgraded to those more suited to a dining environment and to use by
seniors, and special acoustic treatments will be incorporated to buffer ambient noise, especially in
the ranges that cause the most difficulties for seniors.   The north wing will be upgraded to
accommodate classrooms for senior classes/ activities, and for providing seasonal or occasional
services.  The restrooms, as is true for the entire facility, will be designed to address current ADA
regulations.  The south wing will be converted to house a Food & Friends office, the new kitchen

facility,  and food storage and packaging functions.    Upgrades in the remaining areas will
accommodate equipment storage, custodial and utilities.  The improvements in the parking area
will define the parking layout and provide a safe surface for senior pedestrian movement.  The

covered drop off area will provided a protected transition from vehicle to the interior of the
building.  A new handicapped ramp will facilitate greater ease of access.  A new food delivery
dock and loading area for Meals on Wheels volunteer drivers will be installed on the exterior of
the kitchen and food packaging portion of the building, and will be designed to facilitate the safe
and prompt transfer of bulk and packaged food by both staff and volunteers.
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Project Work Plan

List project activity milestones with estimated start and completion dates. Identify estimated date of first cash
draw:

Activity
Estimated Date

Start Completion

CDBG start-up 01/ 02/ 2017 03/31/ 2017

Environmental 03/ 01/ 2017 08/31/ 2017

Design 05/ 01/ 2017 10/31/ 2017

Construction 11/ 01/ 2017 08/31/ 2018

Closeout 09/ 01/ 2018 11/ 30/2018

Estimated First Draw Date:  03/31/ 2017
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Project Budget

IF THIS APPLICATION IS FOR COMMUNITY DEVELOPMENT BLOCK GRANT( CDBG) OR

SAFE DRINKING WATER REVOLVING LOAN FUND( SDWRLF) PROGRAM FUNDING,

PLEASE SKIP THIS BUDGET TABLE AND COMPLETE THE PROJECT BUDGET INCLUDED IN THE

PROGRAM-SPECIFIC APPLICATION SUPPLEMENT FORM.

List individual project budget line items with requested budgeted amounts by IFA and non-IFA funding sources.
Change budget column labels to identify the specific requested IFA funding sources. Non-IFA sources are those

funds other than those requested from IFA.

Budget Line Item IFA Funding Non- IFA

Adjust budget items to suit the

project)      Source 1 Source 2 Funds Total

Below are general items most used

Engineering/Architecture
Construction

Construction Contingency
Land Acquisition

Legal

Construction Management

Other Grant Administration

Other Environmental Review&

Labor Standards Compliance

Other( Specify)

Other( Specify)
Totals

Details of Non-IFA Funds

Status:  Dates

C- Committed,   Required

Source of Non- IFA Funds
A-Application Funds will be

Amount S- Submitted,  Committed

AI-Application and Available

Invited,

PS-Potential Source

If"Non- WA funds" include USDA Rural Development funding that will require interim financing, please
indicate the source of the interim financing. N/A
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General Certification

I certify to the best of my knowledge all information, contained in this document and any attached supplements, is
valid and accurate. I further certify that, to the best of my knowledge:

1.   The application has been approved by the governing body or is otherwise being submitted using the
governing body's lawful process, and

2.   Signature authority is verified.

Check one:

Yes, I am the highest elected official. (e. g., Mayor, Chair or President)

No, I am not the highest elected official so I have attached documentation that verifies my authority to
sign on behalf of the applicant. (Document such as charter, resolution, ordinance or governing body
meeting minutes must be attached.)

The department will only accept applications with proper signature authority documentation.

Signature Date

Cheryl Walker County Commissioner Board Chair
Printed Name Printed Title

FOR WA USE ONLY

Concept Number Intake Approval Date

Project Type:

Planning Construction Other:

Design n Design& Construction
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2016 Community Development Block Grant (CDBG)
PUBLIC COMMUNITY FACILITY PROJECTS

Application Supplement

ra Please submit one original and 2 copies of the complete application and application

supplement and three copies of the required attachments, except where noted differently.

r1 2016 CDBG Method of Distribution must be read and used in its entirety to complete the
application and application supplement

REQUIRED DUNS NUMBER and CCR REGISTRATION

Applicant' s DUNS Number 054961701

SAM Registration
https:llwww.sam. govlportallpublic!SAMI

NOTE: The SAM registration expires annually and must be kept
active until the CDBG project is administratively closed.

Project Type

Final Design

Construction

X) Design and Construction

NOTE: This is not design/build

Detailed Project Budget

Budget Line- item
CDBG

Other IFA Funds
Non- IFA

Total
Funds Funds

Land Acquisition 350,000    $ 350,000

Engineering
Final design and construction engineering cannot exceed 20% of 22,620 15,080     $ 37,700

the estimated construction plus construction contingency cost)

Architectural

Final design and construction architectural services cannot exceed
41, 921 27' 947     $ 69,868

12% of the estimated construction plus construction contingency
cost)

Construction 674,669 99,780    $ 774,449

Construction Contingency 46,466 30,978     $ 77,444
Maximum 10% of the estimated construction cost.)

Labor Standards Compliance, Environmental Review

Maximum$ 15,000 per activity)      
30,000 30,000

Grant Administration
25,000 25' 000

10% of requested grant with a maximum of$ 25,000)

Legal

Other

Other

Totals 840,676 523,785 $ 1, 364,461



Status

Source of Non- IFA Funds, Cash, Other IFA
Amount Non-IFA funds/Other IFA Funds-

Funds Provide documentation of funds
commitment.

RVCOG 100,000 Committed

RVCOG: Until the other sources of funds are secured,   63,729 Committed

the RVCOG Board approved to provide the required

40% match for the project, while RVCOG continues to

seek and secure funding from other sources.
AIICare Health 100,000 Committed

Grants Pass CDBG 155,000 Committed

Various Individuals 1, 610 Committed

West Family Foundation 7,946 Committed

Four Way Foundation 7,500 Committed

Carpenter Foundation 8,000 Committed

Collins Foundation 80,000 Committed

Total 523,785

Readiness to Proceed — Refer to Chapters 5 and 7 of the 2016 Method of Distribution

NOTE. Any project that does not meet the readiness to proceed criteria wil not be considered complete.

Other funds needed to complete the project are available and committed to the proposed project. Attachment H

contains documentation of funds that have been committed through fundraising. They include RVCOG' s initial

match of$ 100,000, the results of ongoing fundraising for the Center, and RVCOG Board' s approved resolution to
supplement the 40% match. RVCOG will continue to seek funding from other sources to limit its contribution to the
original amount of$ 100,000, which represents 100% of Food& Friends Emergency Fund for Josephine County. Per
Attachment G( Project Timeline), following the date of grant contract execution the County would be able to begin
the Architectural/ Engineering bid/ contract and environmental process March

15t,

Design and RFP process May
1St,

and award construction contract November 2017. Construction is estimated to take 10 months with substantial

completion August 31, 2018, and Project closeout December 28, 2018. RVCOG and JOCO have signed an MOU which

defines the roles and responsibilities of RVCOG and COUNTY as they relate to the application for and administration
of Community Development Block Grant( CDBG) funds( Attachment D). RVCOG has entered into a Purchase Option
Agreement with the current owners of the property, and has met requirements to ensure that the property
acquisition complies with the Uniform Relocation Assistance& Property Acquisition Policies Act& Section 104(d) of

the Housing & Community Development Act of 1974 (Attachment K).  RVCOG has already started researching
HUD/ NOAA requirements for the Environmental Review.

LIMITS ON APPLICATIONS AND APPLICANT ELIGIBILITY

Refer to Chapter 2 of the 2016 Method of Distribution

NOTE Applicants must meet these requirements or the application will not be accepted by the IFA.

Applicant is meeting the age and expenditure requirements for all open grants funded by the IFA? Yes_
No_ If no, explain: N/ A-- The County does not have any open CDBG Grants.

Requirements for open ONE YEAR grants are:

Any Microenterprise grant that is one year old must be 70% drawn

Any Microenterprise grant that is two or more years old must be administratively closed

Requirements for open MULTI YEAR grants are:

Any grant that is two years old must be 60% drawn

Any grant that is three years old must be 100% drawn

Any grant that is four or more years old must be administratively closed

Did the applicant submit a 2016 CDBG application to IFA for a different project category?
Yes No X



If yes, identify which category.  N/ A

If yes, the applicant must designate which application is the higher priority.  If applicant makes no designation, and
only one application can be funded, the IFA will make this determination.

Property Acquisition/ Anti- Displacement and Relocation
Reference Attachment K)

Will the project involve the acquisition of real property( including leases of 50 years or more), permanent
easements/ rights-of-way or temporary construction easements? Yes X No

If yes, describe in detail the steps that have been taken to date or will be taken in the future to ensure the

acquisition/donation complies with the Uniform Relocation Assistance& Property Acquisition Policies Act&
Section 104(d) of the Housing & Community Development Act of 1974.

After an extensive search during the fall and winter of 2015, including locations for donation, rent, lease, or
purchase, just a single viable property was identified, a vacant church ( Church of the Nazarene) on a 1. 55 acre

parcel in the City of Grants Pass located at 1150 NE 9th Street. The owners of the site stated that they are in favor
of RVCOG' s eventual purchase of the property to be used as a site for the Food& Friends Senior Resource Center,

as their priority is ensuring that the property will continue serving the community. On October 27, 2015, RVCOG
submitted a Request for Acquisition to IFA for approval.  This was approved on October

28th.  

The Realtor

representing the Church and RVCOG prepared a Comparative Market Analysis on November 11, 2015, and also
submitted her credentials allowing her to perform the Market Analysis.  On November 18, 2015, Michael

Cavallaro, RVCOG Executive Director, prepared and sent a letter to the Church of the Nazarene, Initial Notice,

Acquisition of Real Property with No relocation. Attached to this letter was the" Not Subject to Donation" form
and the booklet titled " When a Public Agency Acquires Your Property."  A signed statement of receipt was

received on December 1, 2015. On December 22, 2015, Michael Cavallaro, RVCOG Executive Director, prepared

and sent a letter to the Church of the Nazarene, Just Compensation, Written Offer to Purchase, for property
located at 1150 NE

9th

Street, Grants Pass, Oregon. A Purchase Option Agreement was signed and approved by all
parties.

Provide copies of any and all documents relating to the land, permanent or temporary construction
easement acquisition efforts that have already occurred with the application.

Credentials for Estelle Redd ( performed market analysis), Comparative Market Analysis, Request for

Acquisition Exemption, Initial Notice to Owner w/ Not Subject to Donation Agreement, booklet When a Public

Agency Acquires Your Property, Statement of Receipt, Just Compensation Letter, and Purchase Option
Agreement.

List all properties, permanent easements or temporary construction easements that need to be or have
been acquired?

The Rogue Valley Council of Governments has entered into a Purchase Option Agreement with the Church of the
Nazarene for property located at 1150 NE

9th

Street, Grants Pass, OR 97526.  Final purchase contingent on a

determination by Josephine County on the desirability of the proposed project as a result of the completion of
the environmental review and issuance of the Release of Funds by the State and Josephine County' s receipt of a
CDBG.

Will or has any person, family, partnership, association, corporation, non-profit or organization be
relocated from their home, business, or farm as result of the project? Yes No X

If yes, describe in detail the actions that have occurred to date( or will occur) as a result of this project.

Provide copies of any notices provided to the displaced person, family, partnership, association,
corporation, non-profit or organization.

N/A

If any person, family, partnership, association, corporation, non- profit or organization has already been
relocated, was relocation assistance provided? If yes, provide copies of all documentation.

N/A



Will any dwelling unit be demolished or converted from permanent( occupied or vacant but able to be
occupied) housing to temporary housing or another use? Yes No X

If yes, describe in detail.

N/ A

If yes, is the dwelling unit a" low and moderate income dwelling unit"? ( A dwelling unit or home with a
market rent( including utility costs) that does not exceed the applicable fair market rent for the Section
108 housing program.)
N/ A

If yes, were relocation benefits or one-for-one replacement provided under 104(d) of the Housing and
Community Development Act? Describe in detail and provide copies of all documentation.

N/ A

NOTE: APPLICANTS APPLYING FOR FINAL DESIGN ONLY GRANTS CANNOT USE CDBG FUNDS TO

ACQUIRE LAND, PERMANENT OR TEMPORARY CONSTRUCTION EASEMENTS OR LEASES OF 50

YEARS OR MORE. Please contact the IFA's Regional Coordinator for your area for assistance.

Ownership/Operation

Who currently owns the property? Indicate if the applicant is different from the owner.

Church of the Nazarene. RVCOG has signed an Option to Purchase the property upon completion and
approval of the environmental assessment.

Who will own the facility/ improvements/property once they are constructed/completed?

Rogue Valley Council of Governments

Who will operate and maintain the facility/improvements once they are constructed?

Rogue Valley Council of Governments

Is the applicant required by state law to provide the services that will be offered at the facility?
No.

Environment

Reference Attachment P)

Will the project involve property in the 100-year floodplain, the 500-year floodplain?
Yes No X

If yes, identify the type of floodplain, describe the situation and provide a map.

N/ A See Attachment" P" Floodplain Map.

Will the project involve property located in a jurisdictional wetland or an area that could be considered a
wetland?  Yes No X

If yes, identify and describesthe situation and provide a map.

N/ A See Attachment" P" Wetland Map.

Will the project involve building on bare land or altering an existing building? Yes X No

If yes, answer the following and provide an explanation/description for each:
a.   Is the project site previously undisturbed ground?
b.  Is the project site in an established or proposed historic or conservation district?
c.   Is the project site/building listed in a local cultural resource inventory?

The property has a building that was built in 1968. The parking lot is existing. The property is not located in a
historic or conservation district. The building is not listed in a local cultural resource inventory.

Does the project involve a structure that is 50 years old or more? Yes No X

If yes, explain.

N/ A

Is there a tank that could or does contain an explosive or flammable substance within the line of sight of
the property? Yes No X



If yes, describe the situation.

N/ A

Is the proposed project site located within normal hearing distance of a highway, freeway, railroad or
airfield? Yes X No

If yes, describe the situation.

I- 5 is located 1 mile from project site. The interstate is elevated above the project site and the distance

between the interstate and project site is filled with buildings and vegetation. Noise abatement and control

will be addressed in the Environmental Assessment.

National Objective

Reference Attachment L)

Low- and Moderate- Income( LMI) Persons—Area Wide

Area Benefit*: Provide Percentage low and moderate income persons: N/ A
The improvements will benefit everyone in a geographic area and at least 51% of the population in the area served by the improvements
is low- and moderate- income

Was the LMI determined by Census N/ A or by State approved Local Survey N/ A

NOTE: If documentation is State approved local survey, provide a copy of the State approval letter with the
application.

Provide the total population of service area:  N/ A

Provide the number of low and moderate income persons to be served by the improvements:
LMI— Presumed Benefit—

Abused children, Battered spouses, Elderly persons( 60 years of age and older), Adults meeting the Census
definition of  " severely disabled",  Homeless persons,  Illiterate adults,  Persons living with AIDS
and Migrant farm workers

Attach the following:
Attachment" L" of the Public/Community Facilities Application Supplement entitled" Documentation of Facility
Users Form". If the facility is currently in existence and serving clientele provide 12 months worth of data on
the form.

The form which will be used by the facility to collect race and ethnicity information, once the project is
completed.

Policies that demonstrate the facility will exclusively serve the presumed LMI group.
Provide the estimated total number of unduplicated persons to be served in first 12 months of

operation:      N/ A

Provide the estimated total number of unduplicated LMI persons to be served in the first 12 months of
operation:     N/ A

LMI— Non-Presumed Benefit—

Income and family size information will be collected from the users of the facility to ensure that at all
times the facility serves a clientele that is comprised of 51% or more LMI persons.

The facility has established income and eligibility requirements so that services are ONLY provided to
clients that are LMI.

Attach the following:
Attachment" L" of the Public/Community Facilities Application Supplement entitled" Documentation of Facility
Users Form". If the facility is currently in existence and serving clientele, provide 12 months worth of data on
the form.

The client screening forms that will/are being used to collect family size and income, and
The form which will be used by the facility to collect race and ethnicity information, once the project is
completed.

Any other policies regarding income and program eligibility requirements.
Provide the estimated total number of unduplicated persons to be served in first 12 months of

operation: N/ A

Provide the estimated total number of unduplicated LMI persons to be served in the first 12 months of

operation:       N/ A



LMI— Nature and Location— FOOD BANK and HEAD START Projects

Attach the following:
Attachment" L" of the Public/Community Facilities Application Supplement entitled" Documentation of
Facility Users Form". If the facility is currently in existence and serving clientele, provide 12 months
worth of data on the form.

Performance Measure Indicators

Answer all of the following that apply—(one must be answered):

Number of households assisted with new access to service or benefit?

N/ A

Number of households assisted with improved access to service or benefit?

1, 100

Number of households that no longer have access to a substandard facility? ( If the project is used to

meet a quality standard or measurably improved quality.)
N/ A

Number of homeless persons given overnight shelter?

N/ A

Number of beds created in overnight shelter or other emergency housing?
N/ A



FEDERAL OBJECTIVE/ OUTCOME AND PERFORMANCE MEASURES

Each applicant must address the items listed below: REFER TO THE SPECIFIC SECTION OF THE MOD PERTAINING TO THE

PROJECT TYPE REQUESTED TO SEE WHICH ITEMS MUST BE ADDRESSED.

1. Ob' ectives Select One

X Suitable Living Environment- This objective relates to activities designed to benefit communities, families, or individuals by
addressing their living environments.

El Decent Affordable Housing— This objective focuses on housing programs where the purpose of the program is to meet individual
family or occupant needs.

X Availability/Accessibility—This outcome applies to projects that make services, infrastructure, housing, or shelter available or
accessible. In this category, accessibility does not refer only to physical barriers, but also to making the affordable basics of daily
living available.

111 Affordability— This outcome applies to projects that provide affordability in a variety of ways.  It can include the creation or
maintenance of affordable housing, basic infrastructure hook- ups, or services such as day care.

During application stage the IFA fully understands that the performance measures and specific indicators will be estimates.

Each applicant must report on each of the following:

a.   Amount of money leveraged: federal state  $ 840,676     , local   $ 523, 875 private

b.   Number of persons 1 1, households or units assisted( Pick only One)
c.   Number of low and moderate- income persons served by the project_1, 100
d.   Area benefit activities will need to show the total number of persons served_ 1, 100 and the percentage of low and moderate

income persons served 100%

e.   Number of communities assisted 5 and rural Josephine County
f.   Does assisted business provide goods or services to meet the needs of service area/neighborhood/ community ( to be

determined by community): Yes No X



Race/Ethnicity of Persons Benefiting from Project: Note: the total number of persons served reported in
the" Federal Obiectivel0utcome and Performance Measures" section above must be the same as the total number of
persons reported in this section.

Total#       Ethnicity:
Race:       of Hispanic

White 1, 064 20

Black/African American 4

Asian 4

American Indian/Alaskan Native 16

Native Hawaiian/Other Pacific Islander 3

American Indian/Alaskan Native& White 0

Asian & White 0

Black/African American & White 0

American Indian/Alaska Native& Black/African American 0

Other Multi-Racial 9

Total Number of Persons Benefiting from Project 1, 100

Total Number of Low- and Moderate- Income Persons
1, 100

Benefiting from Project

Source of
ACS Race/ Ethnicity: http:// factfinder.census.gov( note Select advance search, enter" Race" under topic and locationData:
Data under state,county or place; then Choose Table QT-P4)

Survey,
dated:

X
Other,      

RVCOG Food & Friends Data Research See Attachment L
specify:

FFATA DATA

The Office of Management and Budget( OMB) has adopted the 2006 Federal Funding Accountability and Transparency Act( FFATA)
requirements located at 2 CFR Part 170. The state must enter the following information into the Federal Sub- recipient Report System
FSRS) within 30 days after the CDBG grant award for any award in excess of$ 25, 000.

Legal Name of City/County receiving the CDBG grant: Josephine County, OR

Legal City/County address, both physical and mailing: 500 NW 6th Street, Grants Pass, OR 97526( same for both)

Congressional District for the City/County recipient: District 2

The Physical Address for the Project Location: 1150 NE 9th Street, Grants Pass, OR 97526

Congressional District for project location: District 2

Award Title[ This title must be descriptive of the purpose of the funding action.]: Design& Construction of Food& Friends Senior

Resource Center



North American Industry Classification System( NAICS) Code[ Information regarding the NAICS code can be found at
http:// www.naics.com/search. htm]: 624210 Community Food Services

Provide the total compensation and names of the top five executives if the city/county:

Receives more than 80% or more of your annual gross revenues from the Federal government( including the funded project); or
Those Federal revenues are greater than$ 25 million annually; or
The public does not have access to information about the compensation of the executives through periodic reports filed under

section 13( a) of 15(d) of the Securities and Exchange Act or section 6104 of the Internal Revenue Code. To determine if the public

has access to the compensation information, go to the U. S. Security and Exchange Commission( SEC) total compensation filings
at http:// www.sec.00v/answers/execomp.htm

Name: Compensation:

1.   Rob Brandes, PW Director 154,498

2.   Wally Hicks, Legal Council 139,447

3.   Dave Daniels, Sheriff 137,755

4.   Nate Gaoriran, Community Corrections Director 133,083

5.   Diane Hoover, Public Health Director 132, 213

Persons to be Served by the Facility

Provide the total number of unduplicated individuals the proposed facility can reasonably be expected to
serve during the first year after construction completion. This must be completed for planning only
grants also.

Total persons to be served 1, 100

Additional Program Requirements/ Project Information

List of permits needed and whether they have been obtained or not.

The proposed facility is currently a church building. The zoning is residential( R- 2) and the proposed use has been
identified as a " Public Minor." This will be a change of use from Religious to Minor Public subject to a Type II

Hearings Officer) Approval.  This change of use is relatively simple and will be acquired when the proposed
project has been approved by the Hearings Officer. Plumbing, electrical and building permits will be procured
once construction is permitted to commence.

What is the physical location of the project?

Josephine County is located in Southwest Oregon. Grants Pass is the county seat. The Food & Friends Senior

Resource Center project is located in Grants Pass at 1150 NE
9th

Street, Grants Pass, OR 97526. Attachments E& F

identify project location and boundaries served by the facility.
Latitude 42.450/ Longitude 123. 319



Describe why the project is in the public interest.

Josephine County has permitted the Food& Friends program to be housed in various County-owned buildings at a
minimal cost for decades, which has helped reduce operating costs.  In the summer of 2015 the County notified

Rogue Valley Council of Governments that it would be unable to continue to host the program in any of its
facilities. The need for maintaining the Food& Friends program undiminished is extreme in Josephine County due
to its unusually high percentage of seniors, many of whom are low-income and in poor health. The proposed Food

Friends Senior Resource Center will provide a location to continue serving balanced meals, socialization
congregate meal sites provide an environment that encourages friendship and a feeling of belonging that is often

missing in the lives of many seniors today, especially the very old or widowed), and regular safety checks

delivered by the senior meals program that are critical to the physical and mental health of seniors and to their

ability to live independently in their own homes rather than in an institutional setting. Additional benefits to the
community are reduced hospital, health care, public safety, and institutionalized care costs.

Is the project included in a local or regional plan? Yes X No

Is the project included in an approved municipal budget? Yes No X

Currently this project is not included in the County' s adopted budget because they were not required to
provide this service. Following the date of grant contract execution the County will execute a supplemental
budget including the project within their 2017- 2018 budget.

Financial Information

Yes No

Are the applicant's last three audit reports available on line at the Secretary of X X

State's Website? If no, submit as Attachment T.   JOCO RVCOG

attached

Describe and document why the project cannot be completed without the requested grant.

Josephine County' s budget reflects not receiving O& C/ SRS Timber revenue in fiscal year 2016-17 which
reflects a significant reduction in services. In order to maintain and fund essential services the County does
not have funds to support the Food& Friend Senior Resource Center( and is therefore applying for a CDBG
grant to provide for 60% of this project). The other 40% of funding will be through a match provided by
RVCOG. ( See below)

What other sources of funding are available to carry out the activity?
In order to provide the 40% match, RVCOG is providing funding from their Senior Nutrition Program Budget
Emergency Fund) and has their Board' s approval to supplement the 40% match should fundraising from other

sources not be adequate. RVCOG has vigorously solicited required funding through grant writing/ fundraising.
RVCOG has received funding commitments from: 1. AIICare Health, 2. Grants Pass CDBG, 3. Various Individuals,
4. West Family Foundation, 5. Four Way Foundation, 6. Carpenter Foundation, and 7. Collins Foundation( dollar
amounts recorded in Source of Non- IFA Funds).  RVCOG will continue to fundraise in order to reduce its

supplemental 40% match.

What sources of revenue are being pledged to repay a loan?
N/ A

Is other debt serviced or secured by those revenues? Yes No X

If yes, is it described in the applicant's audit reports? Yes No

If no, please describe:

N/ A

Has the applicant ever defaulted on a debt? Yes No X

If yes, provide a complete summary of the circumstances related to the default.
N/ A

Is there pending litigation that could impair the applicant's ability to repay debt? Yes No X



N/ A

How will owners of property which specifically benefit from the project pay for the cost of the project?
RVCOG is providing a 40% match for the CDBG. After project is complete RVCOG's budget includes funds for
the operation and maintenance of the Food & Friends program.

Does the applicant have resources with which to finance the project? Provide an explanation.

No. Josephine County' s budget reflects not receiving O& C/ SRS Timber revenue in fiscal year 2016-17 which

reflects a significant reduction in services. In order to maintain and fund essential services the County does
not have funds to support the Food & Friend Senior Resource Center without CDBG funding.

Additional Budget Information

Will CDBG funds be used to pay for existing budgeted staff of the applicant? Yes No X

If yes, explain how the CDBG funds will not supplant or substantially reduce the applicant's financial
support for other community development activities.
N/ A

If engineering expenses( not including geotechnical evaluation, core samples, exploratory well drilling or
other extra services) exceed 20% of the construction plus construction contingency costs, explain the
reason(s) for the additional expenses.

Engineering expenses will not exceed 20% of the construction plus construction contingency costs.

If architectural expenses( not including geotechnical evaluation, core samples, exploratory well drilling
or other extra services) exceed 12% of the construction plus construction contingency costs, explain the
reason(s) for the additional expenses.

Architectural expenses will not exceed 12% of construction plus construction contingency costs.

Did a certified professional ( registered geologist, engineer, etc.) prepare the cost estimates?

Yes X No

Identify name, title, company, phone and date.

Kenneth J. Ogden, AIA, Ogden Roemer Wilkerson Architecture, (541) 779- 5237, July 2016 Attachment M

The following budget restrictions have been met, if applicable:

Grant Administration 10% of the requested grant capped at$ 25,000:  Yes X No_ N/ A

Environmental Review, Labor Standards Compliance capped at$ 15, 000:  Yes X No_ N/ A

Construction Contingency capped at 10% of the estimated construction costs: Yes X No N/ A

Citizen Participation/ Involvement

Was notice for the public hearing made in accordance with local practice? Yes X No

Provide affidavit of publication or certification of posting verifying the notice was advertised or posted at
least seven (7) days in advance of the time of the hearing, a copy of what was posted and a final signed
copy of the hearing meeting minutes which record/document the required information items from# 3 a- d
of Chapter 6 of the MOD. ( Reference Attachment B)

Is there a significant number( 5% or more) of non-English-speaking residents in the community?
Yes X No

If yes, how were they notified about the public hearing?

The public hearing notice was published in English and Spanish in the Grants Pass Daily Courier.
Notices were posted in the Josephine County Court House.

Location where citizens can review information about the applicant's community development program.

Josephine County Board of Commissioners Office, 500 NW 6t' Street, Room 154, Grants Pass, OR 97526.

Did any organizations which represent low- and moderate- income persons ask the applicant for
technical assistance in developing project concepts that might be eligible for the Community
Development Block Grant Program? If yes, describe the assistance that was provided.



No

Project Administration

Describe the anticipated grant administrator's experience in undertaking projects and ensuring their
completion within defined timeframes.

The anticipated grant administrator Pat Foley has administered and successfully closed 13 CDBG grants in Jackson
and Josephine County.  Ms. Foley has also administered and successfully closed several Safe Drinking Water
Revolving Loans, Rural Development grant/ loans, Energy Efficient and Conservation Block Grants( ARRA), OWEB

grants and Oregon State Park grants. As an example Ms. Foley' s last CDBG project was for the City of Talent' s
Community Center, C12018 ($ 1, 500,000). The City of Talent received an award letter on 11/ 27/ 2012, and
submitted required documentation in January 2013.   The closing date for project was 01/ 29/ 2016. On
05/ 06/ 2015, Mary Baker, IFA Regional Coordinator, did an on-site monitoring. A finding regarding required EPI.5
was indicated. The required EPLS were submitted to Ms. Baker on the same day. On 05/ 18/ 2015, the City of
Talent submitted an Action Plan regarding Procurement— EPLS. The finding was cleared. An Amendment was
approved on 12/ 21/ 2015 to extend the time for project completion to 04/ 14/ 2016. The purpose of this

amendment was to allow the contractor to complete additional work that was requested through Change Order

No. 24 which included the purchase and installation of an operable partition in the large meeting room and a
convection oven in the kitchen. On 05/ 04/ 2016, the City submitted the Project Completion Report. The Project
Administrative closeout letter was received on 05/ 10/ 2016.

Applicant Capacity

Provide a list of all open CDBG grants received from the Infrastructure Finance Division. ( Reference

Attachment J)

Josephine County does not have any open CDBG grants.

REQUIRED ATTACHMENTS- ALL APPLICANTS
ALL APPLICANTS

Use check marks to indicate that the required items are enclosed. THREE SETS OF ATTACHMENTS MUST BE SUBMITTED EXCEPT
WHERE NOTED.

Attachment Description Final Design Construction I
Please label attachments accordingly)    Required I Enclosed Required I Enclosed

GENERAL

A Documentation from the appropriate entity( city or county) which Memo of explanation

indicates that the project is consistent with the acknowledged regarding Grants Pass

local comprehensive plan. X X X Comprehensive Plan.

Related zoning
documentation

B Minutes of the public hearing held on the area's community
development needs and the project.( Final signed copy which
record/document the required information items from# 3 a-d of

Chapter 6 of the MOD.)— along with affidavit of publication of the 1. Letter regarding

public hearing notice or certification of posting and copy of the Public Hearing

posted public hearing notice verifying the notice was advertised
Minutes,

or posted at least seven( 7) days in advance of the time of the
2.  Affidavits of

X X X Pub. In English and
hearing. Spanish

3.   Posted PH
This documentation must include the percentage of non- English

Notice

speaking residents within the community derived from the most
recent decennial census data. If more than 5. 0% of the population

is non- English speaking than the public hearing notices are
required to be published or posted in those languages and the



application must include:

a.   The affidavit of publication of the non- English

public hearing notice; or
b.   The certification of posting and copy of the

posted non- English public hearing notice.

C If the project overlaps municipal boundaries, attach an executed Agreements for facility use
copy of an intergovernmental cooperation agreement which sets in WC, CJ, Williams, Merlin,

out the duties and obligations of each entity.      X X X GP

Refer to memo of 60/ 40

split

D If the applicant will own the facility and another entity will operate MOU between Josephine
the facility, attach an executed copy of the operating agreement

X X X
County and the Rogue

between the parties.   Valley Council of
Governments

E Map(s) showing the location of the project, including tax
X X X Project location maplots/parcels and road widths, etc.

F Map showing the boundaries served by the facility.       X X X Boundary map
G Documentation that demonstrates how the project can begin

within four months after the contract with the state is executed,  
X X X Project Timeline

and completed within the appropriate time frame for the type of

project being proposed.
H If the budget includes cash match, attach documentation showing Cash Match documentation

the funds are available and committed( such as loan documents,
X X X

of available/ committed

letters of commitments, bank statements, etc.)    funds

I If the budget includes in- kind donations for property or buildings,
attach documentation showing how the value of the donation was X N/A X N/ A

determined( e.g., appraisal).
J Submit a list of all OPEN Community Development Block Grant

awards received from the Infrastructure Finance Authority. The The County does not have
list must include: award date, award amount, project number, and

N/A N/ A N/ A
any open CDBG

percent of funds currently drawn down.
K Copies of documents needed to answer the questions under the Property

Property Acquisition/Anti- Displacement and Relocation" section X X X Acquisition

of the Public/Community Facility application supplement. documents



NATIONAL OBJECTIVE

L LMI— Area Wide- If the project will meet the National Objective of LMI X X X Attachment

Area Benefit, attach a map showing the area to be served by the facility L'

including Township, Section and Range numbers and road names).

1)   If the LMI-Area Wide determination was based upon a local survey,
attach a copy of IFA's approval of this survey.

2)   Written documentation such as a policy or other document that
demonstrates that the use of the facility will be restricted to the
residents within the defined service area.

LMI— Limited Clientele— Presumed— Attach the following:

1)  Attachment L of the Public/Community Facilities Application
Supplement entitled" Documentation of Facility Users Form". If the
facility is currently in existence and serving clientele provide 12
months worth of data on the form; and,

2)   The form which will be used by the facility to collect race and
ethnicity information, once the project is completed.

3)   Policies that demonstrate the facility will exclusively serve the
presumed LMI group.

LMI— Limited Clientele— non-presumed—Attach the following:
1)   Attachment L of the Public/Community Facilities Application

Supplement entitled" Documentation of Facility Users Form". If the
facility is currently in existence and serving clientele provide 12
months worth of data on the form.

2)   The client screening forms that will/ are being used to collect family
size and income, and

3)   The form which will be used by the facility to collect race and
ethnicity information, once the project is completed.

4)   Any other policies regarding income and program eligibility
requirements.

LMI— Nature and Location— ONLY Food Bank Projects can qualify
under this criterion.

1)   Attachment" L" of the Public/Community Facilities Application
Supplement entitled" Documentation of Facility Users Form". If the

facility is currently in existence and serving clientele provide 12
months worth of data on the form.

ARCHITECTURAUENGINEERING

M ONLY ONE COPY REQUIRED- The study conducted to determine the feasibility of
the facility/ improvements or any preliminary architectural/engineering/ planning work Feasibility
that has been completed. The documents must be stamped and signed by a

X X X
Study

professional architect/engineer registered or licensed in Oregon.

N ONLY ONE COPY REQUIRED- If this project is for construction provide plans&

specifications for the project. The documents must be stamped and signed by a N/ A X X
Plans&

professional architect/engineer registered or licensed in Oregon.     
specs

0 A cost estimate prepared by a certified professional( registered geologist, engineer
X X X

cost

etc.) Estimate

ENVIRONMENTAL

P Copies of documents needed to answer the questions under" Environment" Floodplain

pertaining to floodplain and wetlands, contained in the application supplement.       X X X
and

Wetland

Maps

Q ONLY ONE COPY REQUIRED- If project is for construction ONLY( no final design),
N/ A N/ A N/ A N/ A

attach a copy of the completed environmental review checklist for this project,



prepared in accordance with Chapter 3 of the Grant Management Handbook.

Publication of environmental notices should not take place before a funding decision
is made on this application.

FINANCIAL

R A Schedule of Pro Forma Revenues and Expenditures for each of the next five years
and any underlying assumptions used. Complete Attachment R to the X X X RVCOG

Public/ Community Facility Application Supplement.
S ONLY ONE COPY REQUIRED- The current adopted budget for the entity which will

own the improvements.( Note if the non- profit will own the facility provide the Joco&

adopted budget for the nonprofit)     RVCOG

a)     If the applicant is required by state law to provide the services at the 2016-

facility or the applicant owns or will own the facility, attach the applicants X X X 2017

current adopted budget; or Adopted

b)    If the applicant is not required by state law to provide the services at
Budget

the facility and another entity owns or will own the facility, attach the
entity' s current adopted budget.

T ONLY ONE COPY REQUIRED- The last three audit reports for the entity, which will
own the improvements. ( Note if the non- profit will own the facility provide the audit
reports for the nonprofit)

a)   If the applicant is required by state law to provide the services at the RVCOG

facility or will own the facility, attach the applicant's last three audit reports; 
X X X

audits

or

b)   If the applicant is not required to provide the services at the facility
and another entity will own the facility, attach the entity's last three
audit reports.
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Attachment  À'

Documentation demonstrating proposed project' s compatibility of
land use in Grants Pass, OR



Regarding ' Local Acknowledged Comprehensive Plan' and related documents:

The proposed project site is located within the city limits of Grants Pass.  Grants Pass

does not have a Comprehensive Plan.   instead they have a Community Development
Plan and Grants Pass Development Code document.   The Community Development
Plan does not address permitted uses.    The permitted uses are located in their

Development Code document.

Dick Converse,  RVCOG Principal Planner,  researched the zoning and necessary
permits ( per the Grants Pass Development Code Document) that will be needed for the

proposed Food & Friends Senior Resource Center.  The proposed facility is currently a
church building.    The zoning is residential  ( R-2)  and the proposed use has been

identified as a " Public Minor".   This will be a change of use from Religious to Minor
Public subject to a Type II ( Hearings Officer) Approval.  This change of use is relatively
simple and will be acquired when the proposed project has been approved by the
Hearings Officer.

Attached are documents supporting the finding that the proposed project is a permitted
use.

Also:  On August 3, 2016, the Grants Pass City Council passed Resolution No. 16-6459
which amends the City's 2015- 2019 Consolidated Plan and Adopting the 2016-2017
Action Plan for the CDBG Plan. The 2016-2017 Action Plan commits funding ($ 155, 000)

for the proposed Senior Meals Facility (Food & Friends Senior Resource Center). See

Attachment H.



http:// alt.co josephine.or.us/ webapps/ assessor/print.php7accoun1=R308121

8308121 - CHURCH OF THE NAZARENE

MAPNUMX: 360508CD00270000 IMP_VALUE: 376440  -

MAPNUM: 360508CD002700 LAND APPR: 281750

ACCOUNT: R308121 LAND_MK.T: 281750

TWN: 36 RMV: 658190

RNG: 05 ACREAGE: 1. 55

SEC: 08 LEG-AL_ACRE: 1. 55

QQ: CD.      PROP CLASS: 191

TAXLOT: 002700. BLDG CLASS: 621

TL: 002700 CODE: 01

TYPE: 00 MA1NT: C4

NBHD: 0110     .

YR BLT: 1968

NAME: CHURCH OF THE NAZARENE SQ_ FT: 8204
ADDRESS: PO BOX 2759 LIVING AREA: 8204

ADDR1: PO BOX 2759 ZONE: R-2,GC

CITY: GRANTS PASS SPTB AMOUNTS: 0

STATE: GRANTS PASS, OR 97528 MH' VALUE: 0

ZIP: 97528 TAXES: 0

CSZ: OR SALE PRICE: 0

SITUS: 1150 NE 9TH ST

ST NO: 1150.

ST NAME: 9TH

APPR VALUE: 658190

ASSD VALUE: 0

1 of 1 8/ 12/2016 8: 21 AM
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Attachment  'B'

1.   Letter regarding approved Public Hearing Minutes
2. Affidavits of Publication (English & Spanish)

3.  Public Notice and Notice of Public Hearing (English & Spanish)

Copies were posted at the Josephine County Court House and the
Grants Pass City Hall.



ROGUE

VALLEY Planningand CommunityDevelopment Department

IFNI Rogue Valley Council of Governments
541) 664-6674 • FAX ( 541) 664- 7927 • www. rvcog. org

COUNCIL
01 GOVERNMENTS

The Rogue Valley
September 23, 2016

Council of
Governments

is a voluntary
association of

these local
governments and RE:      Josephine County

1st

Public Hearing
special districts

in our region:    Application for CDBG Funding
Food & Friends Senior Resource Center

Jackson County

Josephine County To Whom It May Concern:
City of Ashland

Town of Butte Falls On August 31, 2016, the Josephine County Board of Commissioners held the first
City of Cave Junction public hearing for the above referenced CDBG application at 9 a. m. at the Anne

City of Central Point Basker Auditorium during their Weekly Business Session. When the approved

City of Eagle Point minutes were received it was noted that there was insufficient information

City of Gold Hill
presented to the public.  Therefore, a second public hearing is to be held on
September 28,  2016,  at 9 a. m.   The minutes for that meeting will not be

City of Grants Pass
approved until their next weekly meeting, October 5, 2016.  These minutes will

City of Jacksonville
be emailed to Mary Baker as soon as they are available.

City of Medford

City of Phoenix
In the meantime I have prepared a script of what is to be presented during the

City of Rogue River public hearing on September 28th. See attachment.
City of Shady Cove

City of Talent Sincerely,

Emergency
Communications of

z/       Southern Oregon

ESCO)

Jackson Soil& Water Pat Foley
Conservation District

Community Development Specialist
Rogue Community

College( RCC)

Attachment
Rogue Valley Sewer

Services( RVS)

Rogue Valley
Transportation

District( RVTD)

Southern Oregon

Regional Economic

Development, Inc.

SOREDI)

Southern Oregon

University( SOU)

155 North 1St Street • P. O. Box 3275  • Central Point, OR 97502



Note: the public hearing must be on the agenda before agenda item where the application is
signed by Chair Cheryl Walker for submittal to IFA.

Make copies of both Public Hearing (English & Spanish) to handout for members of the public.

Make sure these notices are attached to the minutes.

PUBLIC HEARING

a.   2016 Community Development Block Grant (CDBG) from the Oregon Business
Development Department for the Food & Friends Senior Resource Center( Motion only—

attached Public Hearing Notices in English and Spanish)

Open Public Hearing:

Script for the CDBG Public Hearing:

The County is proposing to submit an application for a Community Development Block Grant
to fund a portion of the Food & Friends Senior Resource Center.   The proposed Food &

Friends Senior Resource Center will serve as the County' s largest senior meal site, as well as
the distribution point for the remainder of Josephine County meals, including individually
packaged home delivered meals and bulk food for the County' s other four meal sites.  In

addition to home delivered and congregate meals five days a week and the potentially life-

saving home- based safety checks of vulnerable seniors, the Food & Friends Senior Resource

Center will be able to provide other services including ( not limited to): specialized trainings

designed to improve the ability of seniors to live with chronic conditions, to manage the
responsibilities of being a caregiver, or to better care for a spouse or family member with
dementia; and occasional or seasonal services such as blood pressure checks, flu shots, tax

preparation assistance or assistance with evaluating choices of supplemental Medicare
insurance.

READ THE ENTIRE PUBLIC HEARING NOTICE.

Request Comments from Citizens;

If there are comments from the public they must be documented in the minutes.

Motion to submit CDBG Application to Oregon Business Development Department for the Food

Friends Senior Resource Center.

Close Public Hearing



Grants Pass

Daily Courier
P.O. Box 1468, 409 S.E. 7th Street • Grants Pass, Oregon 97528

AFFIDAVIT OF PUBLICATION

State of Oregon

County of Josephine  )     
SS.

I,  Tamara Stuebing,  being first duly sworn,  depose and say that I am a
manager of Courier Publishing Co.,   printer of the Grants Pass Daily
Courier,  a newspaper of general circulation,  as defined by ORS 193. 010
and 193.020; printed and published at Grants Pass, in the aforesaid county
and state;  that the LEGAL NOTICE,  a printed copy of which is herein
enclosed, was published in the entire issue of said paper, for one insertion,
on the following date:

September 20,  2016.

1

Subscribed and sworn to before me this
twentieth day of September, 2016.

t-A.t [.v rel '  -  
Erin

a( l   L

Notary Public of Oregon

My commission expires the sixth day of
July, 2018.

377942

1



LEGAL NOTICE   ——

PUBLIC NOTICE AND NOTICE OF PUBLIC HEARING
Josephine County is eligible to apply for a 2016 Community Development
Block Grant from the Oregon Business Development Department, CommunityDevelopment Block Grant funds come from the U. S. Department of Housingand Urban Development.  The grants can be used for public facilities and
housing improvements, primarily for persons with low and moderate incomes.
Approximately$ 11: 5 million will be awarded to Oregon non-metropolitan cities
and counties in 2018. The maximum grant that a city or county can receive Is1 52,500,000,

Josephine, County is preparing an application for a 2016 Community.Development Block Grant from the Oregon Business DevelopmentDepartment for the Food & Friends Senior Resource Center; 1550 NE 0th
Street, Grants Pass, OR to serve Josephine County 60-i- seniors, it isestimated that the proposed project will benefit at least 1, 100 editor' s. ofwhom 51% or morewill be low or moderate income.
A public hearing will be held by the Josephine County Board ofCommissioners at 9 a, m. on, September 28, 2016 at the Anne B sker
P.uallorium, 600 NW 6th Street, Grants Pass. OR 97528. The purpose of this
tonne is ter the Josephine Courtly Board of Commissioners to obtain citizen ! Iviews and to respond to questions and cornrncnts about;  communityi r lcvelopmeat and housing needs, especially the needs of low- and moderate-

income persons, as well as other needs in the community that might be
assisted with a Community Development Block Grant project; and theproposed project,

Written comments are also welcome and must be received by September 27,2016 at Board' of Commissioners Office, 500 NW 6th Street, Room 154,
Grants Pass, OR 97526 Both oral and written comments will be considered
by the Josephine County Board of Commissioners in deciding whether toapply.

The location of the hearing is accessible to persons with disabilities. Please
contact Wendy Watkins, Board•df Commissioners Office at( 541) 474- 5221 if
you will need any special accommodations to attend or participate in themeeting.

More information about Oregon Community Development Stock Grants, the
proposed project, end records about Josephine County's past use of
Community Development Block Grant funds is available for public review at
Board of Contmissloners Office, 500 NW 6th Street, Roorn 184, Grants Pass,
OR during regular office hours. Advance notice is requested: if special
accommodations are needed, please notify Wendy Watkins, Board of
Cornmissloners Office at( 541) 474- 5221 so that appropriate assistance canbe provided,
Permanent involuntary displacement of persons or businesses is not f ;

anticipated as a result from the proposed pmjeol. if displacement becomes
necessary, alternatives will be examined to minimize the displacement andprovide required/reasonable benefits to these displaced.  Any low- and
Moderate- income housing which is demolished or converted to another usewill be replaced.
No. 00377942- September 20, 2016



Grants Pass

Daily Courier
P.O. Box 1468, 409 S. E. 7th Street • Grants Pass, Oregon 97528

AFFIDAVIT OF PUBLICATION

State of Oregon

County of Josephine  )     
ss.

I,  Tamara Stuebing,  being first duly sworn,  depose and say that I am a
manager of Courier Publishing Co.,   printer of the Grants Pass Daily
Courier,  a newspaper of general circulation,  as defined by ORS 193. 010
and 193.020; printed and published at Grants Pass, in the aforesaid county
and state;  that the LEGAL NOTICE,  a printed copy of which is herein
enclosed, was published in the entire issue of said paper, for one insertion,

on the following date:

September 20,  2016.

L-_______)

Subscribed and sworn to before me this

twentieth day of September, 2016.
E

kAr
VlWrJ/  1I     ,„:

Notary Public of Oregon

My commission expires the sixth day of
July, 2018.

377943

B4 JANNA L WESTER AN
NOTARY PIJBLIC-OREC'
COMMISSION NO. 9:3O0i; 9

MY CQ16AIiSS10N EXPIRES JULY( le, 2017



LEGAL NOTICE

AVISO PUBLICO Y NOTICIA DE AUDIENCIA POBLICA
Josephine County es elegible para aplicar a un Subsidio en 2016 del
Community Development Block Grant que a su vez viene del Oregon
Business Development Department.
Los Subsidies del Community Development Block Grant( Moque Subsidiario
para el Desarrollo Comunitarlo) vienen desde of 115. Department of Housing
and Urban Development( Departamento de Vivienda y Desarroito, Urbano de
los Estados Unidos). Los subsidies pueden ser usados para Enstafaclones
publicas y remodelaci° do cases, primariamento par personas con ingresos
moderados a bajos.

Approximadamente $ 11. 5 millones saran otorgados en 2016 a ciudades y
condados no-metropolitarios de Oregon, El maxima de subsidies que la
cludad o el condado puede recibir es$ 2,500,000.

La condado esti preparando una aplicacton en 2016 pare el subsidia del
Community Development Block Grant qua viene del Oregon Business
Development Department pare Food Friends Senior Resource Center, 1550 NE
9th street, Grants Pass, OR para server a las personas mayors de 60 Josephine
County. Esteestimado qua el projecto propuesto beneticiara a par to menos 1, 100
personas, ed los comes 51%+ sera de ingresos moderados o bales.
Una audiencia public:a se Ilevare a cab° por el junta de comislonados a las
del September 28, 2016 en la Anne Backer Auditorium, 600 NW 6th Street,
Grants Pass, OR 97562.

El propdsito de esta audlencia es para que el Josephine County junta de
comisionados obtenga puntos de vista de los ciudadanos y para responder
preguntas acerca de:

Desarrollo comunitarto y necesidades de vlvionda, esp ciatmente las
necesidades de: personascon intresos tnoderados y bajos, as; coma lambkin
otras necesidades en la comunidad que podran star asistklas con un subsidlo
del projecto Community Development Block Grant and El projecto propuesto,
Los comentarlos escritos son tambien bienvenidos y deben ser recibidos. el
September 27, 2016.   en la Board of Commissioners Office, 500 NW 6th
Street, Rom 154, Grants Pass, OR 97526. Ambos commentaries, escritos y
wales sera considerados par el junta de comisionados en decider si apiican,
l.a ubicaciti de la audiencia es accessible pare personas con incapacidades.
Por favor dejar Wendy Watkins, Board of Commissioners Office el( 541) 474-
5221 pare saber si usted necesllara cualquier Lipo de acomodaciones
especlales pare asistir o participar en la reunio.

Ma Informacto sabre el Oregon. Community Development Block Grants, el
projecto propuesto y los pasados registros cobra la condados en el usn de los
subsidies del Community Development Block Grant esti disponibles para la
revisio publtca en la Board of Commissioners Office, 500 NW 6th Street, Room
154, Grants Pass, OR 97526 durance las hares regulars do oficina. Se require
del eviso anticiapado. SI las acomodectones especlales son necesitatias, por
favor notifiquelo Wendy Watkins, Board of Commissioners Office el( 541) 474-
5221 do mode que la asistencia aproplada puede proveerse.   
La desslojamiento Involuntarla pormanente de personas a negocias no es
esperado coma un resulted() del projecto propuesto. SE la desalojamlento
Ilegara a ser necesarle, sere examinad-is alternatives pare minimizer la

Wt.desalojamlonto y proveer benelicios requerldos/ razonables para quollos
removidos: Caiquier case de Ingreso moderado y baja la mai sea demolida o I `
converlida en oriro use sera reempiazacla.
No. 00377943- September 20, 2016



PUBLIC NOTICE AND NOTICE OF PUBLIC HEARING

Josephine County is eligible to apply for a 2016 Community Development Block Grant from the
Oregon Business Development Department. Community Development Block Grant funds come
from the U. S. Department of Housing and Urban Development.  The grants can be used for

public facilities and housing improvements,  primarily for persons with low and moderate
incomes.

Approximately$ 11. 5 million will be awarded to Oregon non- metropolitan cities and counties in

2016. The maximum grant that a city or county can receive is$ 2, 500,000.

Josephine County is preparing an application for a 2016 Community Development Block Grant
from the Oregon Business Development Department for the Food & Friends Senior Resource

Center, 1550 NE
9th

Street, Grants Pass, OR to serve Josephine County 60+ seniors.   It is

estimated that the proposed project will benefit at least 1, 100 persons, of whom 51% or more

will be low or moderate income.

A public hearing will be held by the Josephine County Board of Commissioners at 9 a. m. on
September 28, 2016 at the Anne Basker Auditorium, 600 NW

6th

Street, Grants Pass, OR 97526.

The purpose of this hearing is for the Josephine County Board of Commissioners to obtain
citizen views and to respond to questions and comments about:  community development and

housing needs, especially the needs of low- and moderate- income persons, as well as other
needs in the community that might be assisted with a Community Development Block Grant
project; and the proposed project.

Written comments are also welcome and must be received by September 27, 2016 at Board of
Commissioners Office, 500 NW 6th Street, Room 154, Grants Pass, OR 97526 Both oral and

written comments will be considered by the Josephine County Board of Commissioners in
deciding whether to apply.

The location of the hearing is accessible to persons with disabilities.   Please contact Wendy

Watkins,  Board of Commissioners Office at  ( 541)  474-5221 if you will need any special

accommodations to attend or participate in the meeting.

More information about Oregon Community Development Block Grants, the proposed project,

and records about Josephine County' s past use of Community Development Block Grant funds
is available for public review at Board of Commissioners Office, 500 NW

6th

Street, Room 154,

Grants Pass,  OR during regular office hours.    Advance notice is requested.    If special

accommodations are needed, please notify Wendy Watkins, Board of Commissioners Office at
541) 474-5221 so that appropriate assistance can be provided.

Permanent involuntary displacement of persons or businesses is not anticipated as a result
from the proposed project.  If displacement becomes necessary, alternatives will be examined
to minimize the displacement and provide required/ reasonable benefits to those displaced.
Any low- and moderate- income housing which is demolished or converted to another use will
be replaced.



Aviso Publico y Noticia de Audiencia Publica

Josephine County es elegible para aplicar a un Subsidio en 2016 del Community Development Block
Grant que a su vez viene del Oregon Business Development Department.

Los Subsidios del Community Development Block Grant  ( Bloque Subsidiario para el Desarrollo

Comunitario) vienen desde el U. S. Department of Housing and Urban Development (Departamento de
Vivienda y Desarrollo,  Urbano de los Estados Unidos).    Los subsidies pueden ser usados para

instalaciones publicas y remodelacion de casas, primariamento por personas con ingresos moderados
o bajos.

Approximadamente   $ 11. 5 millones seran otorgados en 2016 a ciudades y condados no-

metropolitanos de Oregon.   El maximo de subsidies que la ciudad o el condado puede recibir es

2, 500,000.

La condado esta preparando una aplicacion en 2016 para el subsidio del Community Development
Block Grant que viene del Oregon Business Development Department para Food & Friends Senior

Resource Center,  1550 NE 9th Street,  Grants Pass, OR para server a las personas mayors de 60

Josephine County.    Esta estimado que el projecto propuesto beneficiary a por lo menos 1, 100

personas, ed los cuales 51%+ seran de ingresos moderados o bajos.

Una audiencia publica se Ilevara a cabo por el junta de comisionados a las del September 28, 2016 en

la Anne Basker Auditorium, 600 NW
6th

Street, Grants Pass, OR 97562.

El proposito de esta audiencia es para que el Josephine County junta de comisionados obtenga puntos
de vista de los ciudadanos y para responder preguntas acerca de:

Desarrollo comunitario y necesidades de vivienda, especialmente las necesidades de personas con
intresos moderados y bajos, asi como tambien otras necesidades en la comunidad que podrian ser
asistidas con un subsidio del projecto Community Development Block Grant:  and El projecto

propuesto.

Los comentarios escritos son tambien bienvenidos y deben ser recibidos el September 27, 2016 en Ia
Board of Commissioners Office, 500 NW

6th

Street,  Room 154, Grants Pass, OR 97526.   Ambos

commentaries, escritos y orales seran considerados por el junta de comisionados en decider si aplican.

La ubicacion de Ia audiencia es accessible para personas con incapacidades.  Por favor dejar Wendy
Watkins, Board of Commissioners Office el ( 541) 474-5221 para saber si usted necesitara cualquier

tipo de acomodaciones especiales para asistir o participar en la reunion.

Más informacion sobre el Oregon Community Development Block Grants, el projecto propuesto y los
pasados registros sobre la condados en el uso de los subsidies del Community Development Block
Grant estan disponibles para Ia revision publica en Ia Board of Commissioners Office, 500 NW

6th

Street, Room 154, Grants Pass, OR 97526 durante las horas regulars de oficina.  Se require del aviso

anticiapado.  Si las acomodaciones especiales son necesitadas, por favor notifiquelo Wendy Watkins,
Board of Commissioners Office el  ( 541)  474-5221 de modo que la asistencia apropiada pueda

proveerse.

La desalojamiento involuntaria permanente de personas o negocios no es esperado como un

resultado del projecto propuesto.   Si la desalojamiento Ilegara a ser necesaria, seran examinadas

alternativas para minimizar la desalojamiento y proveer beneficios requeridos/ razonables para quellos
removidos.  Caiquier casa de ingreso moderado y bajo la cual sea demolida o convertida en ortro uso
sera reemplazada.



Attachment  'C'

Congregate Meal Site agreements



Attachment  'D'

MOU between Josephine County and Rogue Valley Council of Governments



Intergovernmental Agreement

Between

Rogue Valley Council of Governments and

Josephine County

This agreement is made and entered into by and between the Rogue Valley Council of Governments, a
voluntary intergovernmental association herein referred to as " RVCOG," and Josephine County, herein
referred to as" COUNTY."

The purpose of this agreement is to define the roles and responsibilities of RVCOG and COUNTY as they
relate to the application for and administration of Community Development Block Grant( CDBG) funds
to partially purchase and renovate property located at 1150 NE 9th St., Grants Pass, Oregon 97526
FOOD& FRIENDS SENIOR RESOURCE CENTER). This property will be used as the Grants Pass senior

meals site and the Josephine County Meals on Wheels central distribution facility once these functions,
now located at 215 Ringuette St. In Grants Pass, Oregon ( FORMER FOOD& FRIENDS SITE), are relocated

to the NEW FOOD& FRIENDS SENIOR RESOURCE CENTER.

1) COUNTY ROLE

COUNTY will:

a) Establish a staff and Board of Commissioners liaison who will serve as the point of contact for

COUNTY during the CDBG process, from pre-application to grant closure.

b) Permit RVCOG to apply for CDBG Funds through COUNTY.

c) Act as the recipient of the award to the extent required by the Oregon Business Development
Department- Infrastructure Finance Authority( OBDD- IFA).

d) If approved by the OBDD- IFA, designate RVCOG as the responsible party for grant administration,
environmental review, and federal labor standards compliance. To achieve this, COUNTY must

request a conflict of interest exception from the OBDD- IFA in a letter in which the following Housing
and Urban Development ( HUD) regulations are responded to individually: 570.489(h)4( i) and( ii); and,

570.489( h) 5( i),( ii),( iii),( iv),( v),( vi), and( vii).

e) In the event that the conflict of interest exception in ( d) above is not successful, select, in

collaboration with RVCOG, a third-party administrator to be paid out of grant funds.

f) Ensure, once the occupancy permit is obtained, that the CDBG program required deed restriction
see attachment" A") is contained in the deed transferring property to RVCOG, along with any and all

interests in the Food & Friends Senior Resource Center. The deed restriction will remain in place until

five years after the County closes the CDBG grant with the State. County will consider RVCOG' s
investment in the property as consideration for the divestment of its interest in the Senior Resource
Center.

2) RVCOG ROLE

RVCOG will:



a) Fully coordinate with, on an ongoing basis, the COUNTY designated staff and Commissioner liaison
during the entire CDBG process, from pre- application to grant closure.

b) Assume full responsibility for all aspects of CDBG grant application preparation and submittal.

c) Provide grant administration, environmental review, and federal labor standards compliance

should the conflict of interest exception be granted by OBDD- IFA. Should the conflict of interest
exception not be granted, RVCOG will collaborate with COUNTY in the selection of a third- party
administrator.

3) TERM OF AGREEMENT

This agreement shall be effective beginning the date of COUNTY signature and ending upon closure
of the CDBG grant and completion of item f) above under section 1.

4) TERMINATION OF CONTRACT

a) RVCOG and COUNTY agree that all disputes between them, arising out of or relating to this

Agreement, shall be submitted to mediation unless the parties mutually agree otherwise.

b) If RVCOG and/ or COUNTY do not fully comply with the terms and conditions of this agreement,
and mediation is not entered into or is not successful, the other party may terminate this agreement

by giving thirty( 30) days' notice of intention to do so. Such notice shall specify the alleged breach of
this agreement.

RVCOG and COUNTY have caused this Agreement to be executed by their authorized representatives as
of the date of the last signature affixed below.

COUNTY RVCOG

JOSEPHINE COUNTY ROGUE VALLEY COUNCIL OF

BOARD OF COMMISSIONERS GOVERNMENTS

Absent at Signing U\}KL
Cherryl WIker, Chair Michael Cavallaro, Executive Dlr tor

i<
1., 

4?  44 actZl1c.
K. D. Heck, Vice-Chair Date

Simon G. Hare, Co issioner

Cli 2 I i I c
Dat



EXHIBIT " A"

JOSEPHINE COUNTY, a political subdivision of the State of Oregon and the Recipient, shall be considered

a party to this trust deed until five years from the date the Community Development Block Grant (CDBG)
is closed by Josephine County, and shall have the right, if it so desires, to enforce restrictions pertaining
to the Community Development Block Grant related to the home delivered and on-site congregate

meals program contained herein by judicial or administrative proceeding.

THEREBY. it is understood and agreed that this conveyance is made and accepted, and the realty is
transferred, on and subject to the covenant, condition, restriction, and reservation that the realty must
continue to be used for home delivered meal programs and congregate meal service on site, or for

another eligible use under Title I of the Housing and Community Development Act of 1974, as amended,
42 USC sections 5301- 5321 ( 1994).

This covenant, condition, restriction, and reservation shall apply to and run with the conveyed land for

the five-year period required by the Community Development Block Grant. Should a final determination
be made by the Community Development Block Grant Program that the realty is not being used for the
above purpose during the before mentioned time period, and should restitution be required in the form
of repayment ofall or a portion of the value of the grant, and should the Rogue Valley Council of
Governments be unwilling or unable to repay this amount, then all the right, title, and interest in and to

the described property and to the improvement of such property shall revert to and reinvest in
Josephine County or its successors and assigns, as fully and completely as if this instrument had not
been executed.

No reversion shall render invalid or operate in any way against the lien of any mortgage or deed of trust
given with respect to the conveyed realty in good faith, and for value; and on any such reversion
Josephine County shall take title to the conveyed realty subject to any such mortgage or deed of trust.
Provided, however, that should any such mortgage or deed of trust be foreclosed, then the title
acquired by such foreclosure, and the person or persons who thereby and thereafter become the owner
or owners of the conveyed realty, shall be subject to and bound by all the restrictions contained in this
instrument; and further provided, that Josephine County may enforce any covenant, condition, and
restriction by any other appropriate action at its sole option.



Attachment ' E'

Project location map showing tax lots and road widths, etc.
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Attachment ' F'

Map showing the boundaries served by the Food & Friends

Senior Resource Center
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Attachment 'G'

Project Timeline
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Attachment  'H'

Documentation of committed match funds

1.  RVCOG 100,000

2.  RVCOG 63, 729

Until the other sources of funds are secured, the

RVCOG Board approved to provide the required

40% match for the project, while RVCOG continues

To seek and secure funding from other sources.
Attached:  RVCOG Board minutes

3. AliCare Health 100,000

4.  Grants Pass CDBG 155, 000

5. Various Individuals 1, 610

6.  West Family Foundation 7, 946

7.  Four Way Foundation 7, 500

8.  Carpenter Foundation 8, 000

9.  Collins Foundation 80,000

Total committed match 523,785



ROGUE VALLEY COUNCIL OF GOVERNMENTS

Normal Trial Balance- F& F Building Funds
From 7/ 1/ 2015 Through 5/ 31/ 2016

Account Code Account Title Debit Balance Credit Balance

2276 Deposits Held-JoCounty Relocation Fund 37, 597.09
2921 Unreserved FB-JoCo Relocation Fund 27,944.91
3538 Donations- Fund Raising- RVCOG 44,000.00

Report Total 0. 00 109, 542. 00

Report Difference 109, 542. 00

Date: 9/ 15/ 16 0.3: 46:56 PM Page: 1



Rogue Valley Council of Governments
Board of Directors Meeting

Summary Minutes from the May 25, 2016 Meeting

VOTING MEMBERS

Present:

Councilor Mike Morris( City of Ashland)      Councilor Jeff Bellah( City of Phoenix)
Councilor Rick Samuelson( City of Central Point)    Mayor Pam VanArsdale( City of Rogue River)
Mayor Bob Russell ( City of Eagle Point)       HR/Finance Manager Jody Hathaway( ECSO)
Councilor Roy Lindsay( City of Grants Pass)  Director Susan Kiefer( JCLD)

Councilor Bill Mansfield( RVTD)       Grant Development Coordinator Mary O' Kief( RCC)
Councilor Jim Lewis( City of Jacksonville)    Board Member Kay Harrison( RVS)
Councilor Randy White( JSWCD)       Councilor Dick Gordon( City of Medford)
Commissioner Keith Heck( Josephine County) Councilor Jan Fish( City of Gold Hill)
Executive Director Ron Fox( SOREDI)

Absent:

Butte Falls Representative Shady Cove Representative
Cave Junction Representative SOU Representative

Talent Representative Jackson County Representative

NON-VOTING MEMBERS PRESENTERS/ GUESTS

Ian Horlacher( ODOT)    Alan DeBoer, SOHS

RVCOG STAFF:

Michael Cavallaro Lisa Marston Donovan Edwards

Ann Marie Alfrey Cindy Shindell

1.   Call to Order/Attendance

Chairperson Jim Lewis called the meeting to order at 12: 02 p.m. and asked for roll call. He
then introduced today' s presenter, Alan DeBoer, Southern Oregon Historical Society( SOHS).
Mr. Lewis also thanked Tam Moore, Heritage District, as well.

2.   Introductions, Service Awards and Comments from Members/Public
Michael Cavallaro, RVCOG Executive Director, spoke at length thanking Ron Fox, retiring
SOREDI Executive Director, for his work at SOREDI and for supporting RVCOG even when

supporting RVCOG wasn' t something everyone was doing. Mr. Cavallaro presented Mr. Fox
with a plaque.

3.   Consent Calendar

MOTION:  Councilor Roy Lindsay moved to approve the minutes of the April 27th, 2016 Board

Meeting. The motion was seconded by Mayor Pam Van Arsdale and approved unanimously.

4.  Budget Hearing
President Jim Lewis opened the Budget Hearing and called for anyone from the public who
wished to speak could do so at this time. No one present wished to address the Board so Mr.
Lewis gave the floor to Mr. Cavallaro to debrief the Board on the budget.

ROGUE VALLEY COUNCIL OF GOVERNMENTS

Board of Directors Meeting: May 25, 2016 Page 1 of 5



Mr. Cavallaro began by thanking the Budget Committee Members, Roy Lindsay, Pam Van
Arsdale( who had volunteered for Dick Gordon), Jody Hathaway, Brian Barr, Sherry
Newman, and Clark Stevens. The Budget Committee Members were well prepared and
asked difficult questions which were appreciated. Mr. Cavallaro reported that there weren' t

many changes citing the medical insurance increasing by about 2. 5% and the RVCOG staff is

fairly stable. He described it as a bit of a plateau but also said that these are important as
they give you an opportunity to reflect and see what you have going on rather than reaching
out and finding new endeavors that block your view of the progress already made.

MOTION: Councilor Roy Lindsay moved to approve Resolution 2016- 02: Rogue Valley
Council of Governments State of Oregon 2016- 2017 Operating Budget. The motion was
seconded by Board Member Jody Hathaway and approved unanimously by Roll Call Vote.

5.  Action Item—Executive Director Michael Cavallaro reported to the Board that the CDBG was

progressing but the largest difficulty that is being faced is having the remaining 40% required

for the project to be committed prior to the pre-application request for the CDBG. The pre-
application is going to be sent in by the end of June 2016, and on behalf of the RVCOG he is
requesting that the Board approve the RVCOG equity to be utilized as the remaining 40%. Mr.

Cavallaro explained that there is plenty of equity available and that can be shown very easily if
required but he did not want to make this type of a decision without permission from the
Board. It was asked if COG funds were used would it be considered a debt as most grants that
are requested will not pay debt. Mr. Cavallaro referred to Cindy Shindell, RVCOG Finance
Manager, who stated that because it was not encumbered it would not be considered a debt.
Mr. Cavallaro added that due to the question of utilizing RVCOG equity that in this instance if
the CDBG was awarded to the RVCOG in November 2016 and all or most of the remaining
40% had not been raised then the RVCOG could choose not to accept the grant. The RVCOG
equity for now is only being used as a placeholder for those eventual donations that RVCOG is
working on receiving. It was asked as a clarifying question if those funds were required to be
produced prior to November would they come out of Jackson County programs. Mr. Cavallaro
answered by stating that these funds would come from the equity that is already available for
the RVCOG. He also added that currently the RVCOG has raised slightly over$ 200,000 for
the project and there are several other grant proposals being considered. He does anticipate
having most if not all of those funds in November and there is no requirement to put up any
money physically until November. Today he is requesting the Board give him permission to
fill out the CDBG paperwork and whatever other requirements they need to see that the 40% in

funds remaining are accounted for. It was also asked that in November, if there is an amount
that still had not been raised then would the RVCOG" dip" into the equity to get the project
started. Mr. Cavallaro stated that he didn' t see abandoning the project if there was only

30,000 left but something over$ 100, 000 would certainly have to be considered. It was also
asked if the Board could make a decision at that time to which he said" absolutely."

MOTION:  Councilor Roy Lindsay moved to approve Executive Director Michael Cavallaro' s
request for RVCOG to complete the CDBG paperwork which would utilize RVCOG equity to
account for the required 40% in funds. The motion was seconded by Board Member Mary
O' Kief and approved unanimously by Roll Call Vote.

ROGUE VALLEY COUNCIL OF GOVERNMENTS
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6.  Southern Oregon Historical Society
Alan DeBoer of the Heritage Foundation explained that without public donations and bond
measures the historical societies will not be able to survive and with that a lot of history
disappears. Currently they are asking for support from all communities and would like to
request that members of RVCOG Board support a new measure to be introduced on the
November 2016 ballot for .05C per$ 1, 000 for the Heritage Foundation.

7.  Reports

A. Food & Friends Josephine County- Update

Executive Director Cavallaro reported that he has a meeting coming up on the 27th of May with
the Oregon Committee Foundation Representative Amy Cuddy, and he anticipates her
suggesting the RVCOG request a grant through them for about $45, 000 which would be
gratefully received. The additional architect getting involved will also assist the process.

B. Recruitments of SDS Director and Planning Program Manager- Update
Ann Marie Alfrey, RVCOG Human Resources Manager, briefed the Board on the hiring
process of both a Planning Program Manager and SDS Director. Not much progress has been
made; however, there are some phone interviews scheduled for the Planning Program Manager
position. There have been difficulties in finding someone with the required MPO experience.
It was asked if the increase in wages had prompted more interest to which Mr. Cavallaro did
state that there was an individual now giving the position some serious thought.

C. Receivables Report/ Balance Sheet/ Statement of Revenues and Expenditures
Mr. Cavallaro reported that the majority of funds that were anticipated to be received this year
had been received. At the end there was quite a bit of discussion regarding the accounting

software that is currently being used and software that might be available to replace it. None
has been discovered so far; however, everyone understands the importance of having the
proper software to save on man hours and human accounting errors.

8.  Regional Update/ Open Air

Members gave updates of activities in their jurisdictions. Highlights include the following:
JSWCD holding Budget and Board meetings on the 25th of May with a Budget Hearing
on June 15th. Entered into an agreement with the RVCOG for water and algae sampling
beginning on the 27th of May.
RCC is thrilled that the bond passed and reiterated the invite to the Table Rock Campus
10 year anniversary which will include an explanation of how the bond will be utilized.
Ashland has created a Climate Energy Action Plan to reduce carbon usage. There is a
proposal to go from three lanes to two lanes on North Main but that is still up for
discussion. There is a group in Ashland to put on a ballot that Ashland produce 10% of

their own energy by 2020. No smoking will be official in downtown Ashland within
the next couple of months.

Rogue River reported a couple resignations. The Chief of Police is retiring and will be
replaced in house. The second loss will be the Assistant Public Works Officer who is
now moving over to Central Point. Rooster Crow is gearing up for the end of June.
ODOT issued a safety reminder that as the summer heats up so will construction so
please spread the word on safety while driving past construction zones.
JCLD adopted the new strategic plan and the JCLD website has lots of links to explore.

ROGUE VALLEY COUNCIL OF GOVERNMENTS
Board of Directors Meeting: May 25, 2016 Page 3 of 5



Preliminary Budget Meeting was held a couple weeks ago and the Budget Hearing is
set for June 9th. Due to recent news articles on the JCLD it was explained what was
behind the" noise" which is a contract dispute. JCLD wants to run independently like
most other Districts and believes there was an agreement in place for that to happen
which is currently being denied by the contractor.  She briefly explained the history
behind the contract signing and the current relationship that JCLD and LS& S are now
experiencing.

Central Point is excited about the recent personnel acquisition from Rogue River. Plans

for Pine Street repaving and facelift to begin in the Spring of 2017.
Ron Fox from SOREDI is retiring after 10 years of service. He thanked the voters of
Jackson County for the years of support and stated that he believes he is leaving
SOREDI in a good place. He also announced that the SOREDI Board of Directors
nominated Colleen Padilla to replace him. Ashland Hills will be hosting a SOREDI
event on the 29th of June where they are expecting about 15 local vendors to attend the
event. The goal is for those vendors to highlight what products are made locally. Each
of the vendors is also donating prizes that have something to do with the products that
they make.

Josephine County' s budget has been approved. Boatnik over the last weekend of the
month kicks off on 27 May 2016.

Grants Pass' budget was passed by the Budget Committee and will be presented to the
Council in June. They are moving ahead with creating a Fire District. A lot of
community participation will be involved for Boatnik. Grants Pass received about

500, 000 from the Lottery Fund that will be used to improve Riverside Park.
Medford will be interviewing for the City Manager position. A Large Gathering Permit
study will commence soon; this is a three part study that can be stopped at any of the
three phases if it is determined that the permit is not needed. Homeless camps have
been moved from Hawthorne Park and downtown Medford. Council approved an item
for residential marijuana growth to be placed on the ballot in November 2016.
Rogue Valley Sewer reports that this year marks the

50th

anniversary of the formation
of Bear Creek Sanitation, which is now RVS. They are thinking of celebratory ideas
to mark the anniversary.

The Talent Budget Committee approved the budget and it will go before the Board
for approval in June. A non-smoking ordinance was passed in all parks. Also
looking into a grant to install solar energy for the community center.
ECSO' s Budget was adopted, and the final touches on an RFP have been done for an
engineering design study for their radio infrastructure which should go out within the
next week. An RFP for a feasibility study on becoming a special district will also be
done.

Jacksonville kicks off the Britt Festival.

9.  Agenda Build

Contact staff to suggest items for future agendas.

10. Other Business
There was no other business.

11. Next Meeting

ROGUE VALLEY COUNCIL OF GOVERNMENTS
Board of Directors Meeting: May 25, 2016

Page 4 of 5



The next regular meeting will be held on Wednesday, June 22, 2016, in RVCOG' s conference
room.

Adjournment:  President Lewis adjourned the meeting at 1: 28 p.m.

ROGUE VALLEY COUNCIL OF GOVERNMENTS
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December 23, 2015

Attn: Dave Toler

Rogue Valley Council of Governments
PO Box 3275
Central Point, OR 97502

Re: Grant of Funds for Limited Use

Dear Mr. Toler:

It gives me great pleasure to inform you that the Rogue Valley Council of Governments

funds request has been granted by AIICare CCO, Inc. in the amount of $100,000.00.  I am

enclosing herewith a copy of your funds request. AliCare' s grant of funds to your
organization is with the understanding that the use of the funds will be limited to the

use( s) or purpose( s) set forth in your request.  These funds are limited to the providing

the Senior Meals Program Operations Center.

AIICare appreciates its partnership with your organization as we mutually work toward

improving the overall health of our community.

Very truly yours,

x4,eloh
w, Ph. D.

Chief
ecutive Officer

Enclosures

740 SE 7th St.

Grants Pass, OR 97526

Phone( 541) 471- 4106
Fax( 541) 471-1524

Toll free 1( 888) 460-0185

TTY/ TDD 1( 800) 735-2900

AIICareHeaIth. com
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RESOLUTION NO.  16-6459

A RESOLUTION OF THE COUNCIL OF THE CITY OF GRANTS PASS AMENDING THE
CITY' S 2015-2019 CONSOLIDATED PLAN AND ADOPTING THE 2016-2017 ACTION
PLAN FOR THE CDBG PROGRAM.

WHEREAS:

1.       The City of Grants Pass (City) is identified as the principal city of a
Metropolitan Statistical Area (MSA) following the 2010 Census; and

2.       As the principal city of an MSA, the City has been invited by the United
States Department of Housing and Urban Development( HUD) to participate
in the Community Development Block Grant Program ( CDBG) as an
entitlement grantee; and

3.       Entitlement status enables the City to receive a direct allocation of CDBG
funds and to work directly with HUD and community stakeholders on crafting
a community development program that is responsive to local needs; and

4.       As an entitlement community and direct recipient of CDBG funds, the City is
required by federal law to follow its Citizen Participation Plan for adoption
and major amendments to its 5- year Consolidated Plan and 1- Year Action

Plans to identify needs, goals, and activities for use of CDBG funds
consistent with federal guidelines; and

5.       The City has followed its Citizen Participation Plan and developed an
amended 2015-2019 Consolidated Plan and a new 2016-2017 Action Plan,

which address community needs, set goals, and identify activities for use of
CDBG funds.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Grants Pass
that the amended 2015-2019 Consolidated Plan attached hereto has Exhibit 'A' and the
2016-2017 Action Plan attached hereto as Exhibit ' B' are adopted.

EFFECTIVE DATE.  This Resolution shall be effective immediately upon its
passage by the City Council and approval by the Mayor.

ADOPTED by the Council of the City of Grants Pass, Oregon, in regular session
this 3`

d
day of August, 2016.

SUBMIT1D to and     - Alger by the Mayor of the City of Grants Pass,
Oregon, this day of Aug1 3, 2016.

I

Agnmem

Darin

Fowl•
r

ATTEST:

6/       Date submitted to Mayor:    45(((
Karen Frerk, City der

Approved as to Form, Mark Bartholomew, City Attorney:
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Executive Summary

AP-05 Executive 3immary - 24 CFR 91. 200(c), 91. 220(b)

1.       Introduction

The City of G-ants Pass became an Entitlement Grantee in 2013, and began receiving an annual
allocation of Community Development Bodc Grant( CDBG) funds from the U.S Department of Housing

and Urban Development ( HUD) October 1, 2015. As a recipient of CDBG funds, the City is required to
prepare a five year strategic plan that identifies housing and community needs, prioritizes these needs,
identifies resources to address needs, and establishes annual goals and objectives to meet the identified

needs. Thisfive year plan is known as the Consolidated Ran. The purpose of the Ran is to outline a

strategy for the Oty to follow in using CDBG funding to achieve the goal of the CDBG program," to

develop viable urban communities by providing decent housing and a suitable living environment and
expanding economic opportunities prindpally for low- and moderate income persons"

The Consolidated Ran for fiscal years 2015 through 2020( the Ran or Cbnsolidated Ran) was prepared

in accordance with Suctions 91. 100 through 91. 230 of HUD's Consolidated Ran Rnal Rile. Over the

term of the five year plan, approximately$ 1, 400,000 is expected to be available, with up to 20% of that

for planning activities and administration of the program. Each year, the Oty will prepare an Annual

Action Ran that outlines the specific program activities to be carried out in meeting the Consolidated

Ran strategies. The City will focus on partnerships and collaborations to foster successful projects and

leverage funds in order to address needsfor low income and homeless housing, services for special

needs and low income persons, and community and economic development needs.

This document,' The Annual Action Ran' outlinesthe activities to be carried out in 2016-2017.

The Consolidated Ran and the 2016-2017 Action Ran indude amendments to the original Consolidated

Ran, expanding the activitiesto be undertaken in the remaining program years.

2.       aimmarize the objectives and outcomes identified in the Ran

This could be a restatement of items or a table listed elsewhere in the plan or a reference to

another location. It may also contain any essential items from the housing and homeless
needs assessment, the housing market analysis or the strategic plan.

The 2016-2017 Action Ran indudesobjectivesand outcomes based upon citizen participation, agency

consultation, and the needs identified in the 2015-2020 Consolidated Ran. Below is a summary of the
objectives and outcomes.

The City proposesto use 2016-2017 entitlement funds to meet goals and objectives described below:
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Provide Affordable and Decent Housing

1.  Weatherization/ Energy Efficiency.  Improve at least 9 low and moderate- income housing units

with energy-efficiency improvements and west herization.
2.  Housing fehabilitation and ADA improvements. Provide housing rehabilitation( which may

indude ADA accessibility improvements) to at least 3 households

Address Homelessness/ Homelessness Prevention

1.  Emergency Housing Assistance. Provide emergency housing assistance to at least 4 households
2.   Homeless Youth Sarvices. The Maslow Project serves Grant Pass homeless yout h( ages 0-21)

and families with intensive, integrated support services. All services are aimed at assisting

homelessyouth and families in reaching stability and progressing toward self-sufficiency. CDBG
funds are estimated to serve approximately 150 homeless, or at risk of becoming homeless,
youth and families.

Support Non-Housing Community Development

1.   Micro- Enterprise Assistance. R Ovide at least 30 people with training and support
2.  Youth Training Services Provide youth training services to 13 people
3.  Stznior Meals Facility. Support the Sznior Meals Facility which will provide servicesto 15,100

persons

4.   Neighborhood Bight Fbmediation. Bight remediation for 1- 2 properties

3.       Evaluation of past performance

This is an evaluation of past performance that helped lead the grantee to choose its goals or
projects.

2015-16 was the City' s first year of the aty'sfirst Consolidated Ran. Year 1 activitieswere asfollows:

Ranning:

1.  Analyysof Barriers to Affordable Housing
2.  Analysis of lmpedimentsto Fair Housing

Affordable and Decent Housing:

1.  Weat herization/ Energy Efficiency. Target: 8 households weatherized

Homelessness/ Homeless Prevention
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1.  Emergency Housing Assistance. Target: 5 households provided emergency assistance

Non-Housing Community Development

1.  Micro-Enterprise Assistance. Target: 15 persons assisted through training and technical
assistance

2.  Youth Training% rvices. Target: 15 youth provided vouchers for youth training services

Year 1 activities were still ongoing at the time this plan was prepared. Past performance will be

addressed in the CAFER The City completed the following at the time this plan was prepared:

Adopted minor amendments to the Consolidated Ran to correct data

Demonstrated that work had already been completed substantially as required for the Analysis
of Barriers to Affordable Housing, and that actions had been completed to address barriers,

Initiated work on the Analysis of Impediments to Fair Housing.
Completed contractswith UCAN for weatherizat ion and energy-efficiency improvements and
emergency housing assistance, with the Boys and Girls Club for youth training services, and with
the 93DCfor micro-enterprise assistance.

4.       SZtmmary of Citizen Participation Process and consultation process

3ammaryfrom citizen participation section of plan.

When developing the 2015-2020 Cbnsolidated Ran, the City developed a new Citizen Participation Ran
to meet the current HUD Consolidated Ran regulations. The City followed this Citizen Participation Ran
in carrying out the processto develop the 2016-2017 Action Ran.  A list of stakeholders was assembled

with the purpose of assessing community needs. The stakeholders indude representatives from
community wide agendas and services providers.

The process induded public participation in two phases. The first phase was to obtain public input

regarding housing and community development needs and priorities to assist with development of the
plan. The second phase was to obtain public input on the draft plan.

The City gathered input on community needsfor the 2016-2017 Action Ran through:

Needs and Priorities:

Public Workshop& Open House( April 14, 2016)

1.   Notice in Gants Pass Daily Courier( April 6, 2016)
2.   Notice, agenda and minutes posted on Oty'swebsite, news feed, and calendar
3.  Notice posted in multiple public locations
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Needs Harvey( April 2016)

1.  Emailed to stakeholders, posted on City's website

Public Hearing_(April 20, 2016)

1.  Notice in Grants Pass Daily Courier( April 6, 2016)
2.  Notice, agenda and minutes posted on Oty'swebsite and calendar
3.  Notice posted in multiple public locations

City Cbundl Workshop( May 16, 2016)

1.  Notice, agenda and minutes posted on Oty'swebsite and calendar

O Qty Webpage

City Facebook
Email

City gaff contacts

Draft Ran:

O Notice of 30-day Comment Period(. lane 15- July 15, 2016); Notice in Grants Pass Daily Courier
line 1, 2016); Notice posted on City's website; Notice posted in multiple public locations

O Public Hearing( August 3, 2016): Notice in Grants Pass Daily Courier( June 1, 2016); Notice
posted on City'swebsite; Notice posted in multiple public locations

Documents are available for review at the following locations: 1. Grants Pass Community Development
Department, 101 NW' A' greet, Fbom 201, Gants Pass, OR 2. Gants Pass branch of the Josephine

Community Library, 200 NW` C greet, Grants Pass, OR 3. Grants Pass website:
www.orantspassoregon.cpv> Departments> Parks& Community Development> CJB3 and

Consolidated Ran

5.       9ammary of public comments

This could be a brief narrative summary or reference an attached document from the Citizen
Participation section of the Con Ran.

Needs and Priorities:

Agendesthat attended/ participated in the April 14, 2016 Open House and Workshop

Royal gandley, Board President, Maslow R-oject
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Karen Phillips, Development Director, Maslow Project

Keith Heck, UCAN

O Greg Holmes, 1000 Friends of Oregon
Sionna Bouteller, UCAN and Gospel Fescue Mission

Teresa 93ntuccl, Josephine Housing Council

mails

Karen Phillips, Maslow Project

Bien, Johnson, Optionsfor Southern Oregon

Michael Cbvallarc, RVCOG

O Kelly Wessels, UCAN
Jessica ling, Boys& Grls Club

Bill Lovelace

Ben Carleton

Fbn Goss S3DC

Verbal testimony received at the April 20, 2016 Riblic Hearing

Rycka Brown- comments re: code enforcement

Druce Cox- Hearts with a Mission.- comments re: transitional and homeless youth shelter

Dave Corsi- comments re: City housing advocate to bring other housing programs to Grants
Pass, use of City and County surplus land, planning process/ feewaivers, ordinanceslindusionary
zoning/ density bonuses

Needs 9arvey

Fbsponsesfrom the Needs 9arvey( total 65)

14 submitted together:" Food and Friends;'

46 submitted together by Evelyn linsells:

41 exclusively Food and Friends

5 Food and Friends plus one or more of: beautifying and staging downtown buildings, safe

sidewalks, public safety, jail, homeless, senior assistance

1 - Harry Nuessle: Food and Friends
1 - Donna Harold: social contact, regular balanced meals, Food and Friends
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O 1 - Doug Rasmussen: wheelchair accessibility at sidewalk/ parking lot ( 1309 N3 6th greet), rain
puddling in ADA parking spaces in public parking lot at corner across from Safeway on G greet,
uneven or broken sidewalk along 6th/ 7th and on G greet—Booth to 9th, etc.

1 -( no name); affordable housinglhomelessprevention, more rental housing, dean- up and
beautify shadier areas to make more attractive to tourists, assist ULAN with housing projects
and low income assistance

O 1 - Marcia and Bob Nelson: eliminate city homeless blight which is a serious health and safety
problem to all of Grants Pass. Give one-way tickets to homeless, druggies, and felons out of
town

Draft Ran:

During the 30 day comment period one comment was received from the Maslow Project in support of
the Ran.

6.       &Immary of comments or views not accepted and the reasons for not accepting them

All comments were reviewed. Some comments would not qualify for use of CDBGEntitlement Funds.

7.       & lmmary

The 2016-2017 Ration Ran outlines the activities the Oty of Grants Pass will undertake during the one-
year period to address identified community needs This is consistent with the current Consolidated

Ran which states that the City' s effort is to achieve the goal of the CDBG program: "To develop viable
urban communities by providing decent housing and a suitable living environment and expanding
economic opportunities principally for low and moderate income persons."

Asa result of public participation and consultation, the Consolidated Ran was amended to address a

wider range of activities, and to add new community partners to help address needs. The 2016-17
Action Ran reflectsthe expanded activities and partners.

Annual Action Ran 8
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FR-05 Lead& Responsible Agendes- 91. 200(b)

1.     Agency/ entity responsible for preparing/ administering the Consolidated Ran

Describe the agency/ entity responsible for preparing the Consolidated Ran and those responsible for administration of each grant
program and funding source.

Agency Role Name Department/ Agency

CDBGAdministrator GRANTS PAM Parks& Community Development/ Rnanoe Department
Table 1— Responsible Agencies

Narrative( optional)

The City of Gants Pass is the lead agency for the delivery of the Community Development Block Gant program funding to be delivered through
this Action Ran.

Consolidated Plan PublicContad Information

Tom ghauer, Senior Planner
541) 450-6072

Scott Lindberg, GrantsStiedalist
541) 450-6015
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AP-10 Gbnsultation— 91. 100, 91. 200(b), 91. 215(1)

1.       Introduction

aty staff consulted with area service providers through outreach including an invitation to the Open

House and Workshop, notice of other involvement opportunities, a' Needs' Survey to identify needs that
could be addressed in the 2016-2017 program year, and outreach to organizationswho served as

g. anteesor subredpientsin 2015- 16. The open house and workshop and additional direct consultation

by staff provided an opportunity to clarify and expand on the aty's understanding of community needs

and funding priorities. A list of primary agencies that were directly consulted in the development of this

Ran is outlined below. A full list is provided in Table 2. This indudes community partners consulted in
2015-16 as well as additional partners consulted in 2016- 17.

The United Community Action Network coordinates housing and services funding for homeless
families and individuals UCAN provides assistance to low-income persons helping with housing
needs- weatherization and energy efficiency improvements and provides assistance to low-

income persons helping with housing needs in the form of emergency assistance to owner or
renter at risk of homelessness on a short term basis.

The Housing Authority of Jackson County provides housing rehabilitation that indudesADA
access and improvements

ProviDe a concise summary of LJL]e jurisCic[ on' sacEivi[ les[b en Dance coor[ inagon beNveen

public and assisted housing providers and private and governmental health, mental health
and service agencies( 91. 215( 1))

The Oty engages in ongoing consultation with local service providers, community leaders, the public,
and other community development partners (bnsultation indudes contacting area agencies and the

aty sAdvisory Committees The Oty also consults with other aty departments to identify community

development needs. The City conducted also specific outreach activities with agencies and community
partners in 2015-2016 and outreached in 2016- 17 to an expanded list of agencies and community
partners.

Activities to enhance coordination between public and service provider's agencies are ongoing. Specific

providerswho contributed in identifying the needsfor the 2016-20.17 Action Flan Include:

Affordable& Decent Housing: 1: United( Immunity Action Network( ULAN); 2: Housing

Authority of Jackson County( HAIG)

Homelessness/ Homelessness Prevention: 1: United( Immunity Action Network( ULAN); 2:
Maslow Project; 3: Hearts with a Mission
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Non-Housing Community Development: 1: Snail Business Development Canter( 33DC); 2: Boys
Oris Club; 3: Rogue Valley Council of Governments( RV OG), anior and Disability% rvices,

Area Agency on Aging

Describe coordination with the Continuum of Care and efforts to addressthe needs of

homeless persons( particularly chronically homeless individuals and families, families with
children, veterans, and unaccompanied youth) and persons at risk of homelessness.

UCAN is part of the' Balance of Sate' Continuum of Care which covers,bsephine County. The City and
the United Cbmmunity Action Network( UCAN) coordinate and consult regularly with service providers
that provide care to Chants Pass homeless and at- risk homeless populations. UCAN isthe state and

federally recognized community action agency for the region. UCAN administers: Low income Energy
Assistance Program, Emergency Funding for rental assistance, utility bills and Leheap energy assistance,
SJpportive: orvicesfor Veteran Families and weatherization services to name a few.

Two new organizations which serve homeless youth and their families also expanded services into

Josephine County this year( Hearts with a Mission& leiter and the Maslow R-ojed). The Consolidated

Ran and 2016- 17 Action plan reoognizethese additional opportunities to address needs. As part of their

long-term planning, Neighborworks Umpqua also began outreach to communities where they currently
provide one or more services.

Describe consultation with the Continuum(s) of Care that servesthe jurisdiction' s area in

determining how to allocate ESG funds, develop performance standards for and evaluate
outcomes of projects and activities assisted by I Gfunds, and develop funding, policies and
procedures for the operation.and administration of HM IS

The City of Gants Pass does not receive EEG funds.

2.       Describe Agencies, groups, organizations and others who participated in the process

an Describe ODa juris[JcLlon' sconsul Cartons wil u I ousingL ocial service agencies an orDer

entities

Annual Action Ran 11

2016

alviBControl No: 2506-0117( exp. 0713112015)



Table 2— Agencies, groups,organizations who partidpated

1 Agency/ Goup/ organization United Community Action Network

Agency/ Group/ Organization Type a2rvices- Housing
rrvices-Children

Services-Elderly Persons
Services-Fbrsonswith Disabilities

Services-homeless

Services-Health

rvices-Educat i on

Ftgional organization

What section of the Ran was addressed by Emergency Housing Assistance-Weatherization
Consultation?

Briefly describe how the Agency/ Group/ Organization UCAN is part of the 1, 100 community action non-profit and public organizations

was consulted. What are the anticipated outcomes of established under the Ea)nomicOpportunity Act of 1964 to fight America's War
the consultation or areas for improved coordination?  on Poverty. UCAN of Gants Pass serves both Douglas and Josephine counties with

affordable housing, food, Bead 3art/ Early Head& art programs, health insurance
and Fil assistance, heat assistance, homeless services, information and referrals,

money management, national service programs, tax assistance, transportation
services, and weatherization programs. 9 housing unitswill receive assistance with

housing weatherization. Consultation is ongoing.

2 Agency/ Group/ Organization HOUSINGAWHORTYOFJACKSON OOUNTY

Agenc+/Gaup/ Organization Type RHA

What section of the Ran was addressed by Housing rehabilitation

Consultation?
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Briefly describe how the Agency/ Croup/ Organization Gants Pass has no public housing units Some of the units are owned and
was consulted. What are the anticipated outcomes of controlled by the PIA but those units are not classified as public housing per 24
the consultation or areas for improved coordination?  CFR5. 100. The information is provided by the agency is captured in the

Consolidated Ran. Coordination and consultation will be continued.

3 Agency/ Group/ Organization bsephine Housing and Community Development Cbund I

Agency/ Group/ Organization Type PHA

cervices- Housing

Other government- County

What section of the Ran was addressed by Housing Rehabilitation
Consultation?

Briefly describe how the Agency/ Group/ Organization J- ICDCis the local housing authority in Josephine County. The agency provides
was consulted. What are the anticipated outcomes of rental assistance to low income families in the county through the HUD tion 8

the consultation or areas for improved coordination?  Housing Choice Voucher program. Consultation and coordination is ongoing.

4 Agency/ Group/ Organization City of Grants Pass

Agency/ Group/ Organization Type Other government- Local

What section of the Ran was addressed by Housing Need Assessment
Consultation? Public Housing Needs

Homelessness arategy
Non- Homeless aoedal Needs

Market Analysis

Economic Development

Briefly describe how the Agency/ Group/ Organization Various Oty departments were consulted to gain insights into employment and

was consulted. What are the anticipated outcomes of economic development needs, infrastructure and public facility needs, parks and
the consultation or areas for improved coordination?  recreation needs, housing and affordability needs, land use planning. This

consultation and coordination is ongoing.
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5 . Agency/ Group/ Organization
p

fmgue Valley Cbundl of Governments

Agency/ Group/ Organization Type S:rvioes-Bderly Fersons
Regional organization

Planning organization

What section of the Plan was addressed by S:nior Meals Fadlity
Consultation?

Briefly desaibe how the gency/  oup/ Organization R/COG staff and published materials were consulted for the purposes of elderly
was consulted. What are the anticipated outcomes of ad special needs for senior services. Collaboration between the City and R CXX' is
the consultation or areas for improved coordination?  ongoing. It is expected that 15,10060+ LMI persons will benefit through the

Senior Meals Fadlity' s services.

6 Agency/ Group/ Organization Snail Business Development Center

Agency/ Group/ Organization Type Srvioes-Education

Sarvices-Employment

Other government- State

What section of the Plan was addressed by MiaoenterpriseAssistance

Consultation?

Briefly describe how the Agency/ Group/ Organization The City consults and coordinates with the TDCto implement micro-enterprise
was consulted. What are the anticipated outcomes of assistance by providing tuition waivers for training for 15 persons
the consultation or areas for improved coordination?

7 Agency/ Group/ Organization Boys and GrisCubs ofthe FbgueValley

Agency/ Group/ Organization Type Services-Children

Services•Education

Non- Ftofit

What section of the Ran was addressed by Youth Training Sarvices
Consultation?
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Briefly describe how the Agency/ Group/ Organization The City workswith the Boys and Girls Cub' s staff to ensure the safety and well
was consulted. What are the antidpated outcomes of being of the area's youth. It is anticipated that 13 personswill benefit through
the consultation or areas for improved coordination?  training services that stressself-sufficiency and the importance of education

8 Agency/ Group/ Organization Maslow Project

Agency/ Group/ Organization Type Services-Children

Non-Rofit

What section of the Ran was addressed by HornelessnessStrategy
Consultation?

Briefly describe how the Agency/ Group/ Organization The Maslow Project is expanding its service to indude the Gants Passarea The

was consulted. What are the antidpated outcomes of Oty invited service agencies to partidpate in their Open Houses/Workshop, PUblic
the consultation or areas for improved coordination?  Hearings and survey participation and through direct staff consultations. The

Maslow Project will provide homeless youth services to approximately 150
persons.

9 Agency/ Group/ Organization HeartsWthAMission

Agency/ Group/ Organization Type Services-Children

Non- Profit

What section of the Ran was addressed by HomelessnessStrategy
Consultation? Youth

Briefly describe how the Agency/ Group/ Organization Although Hearts Wth a Mission is not induded in the 2016-2017 Action Ran it is
was consulted. What we the anticipated outcomes of anticipated that they will be a part of the 2017-2018 Plan. In that Plan they will
the consultation or areas for improved coordination?  provide services for their Homeless Youth Shelter.

10 Agency/ Group/ Organization Gospel leMission

Agency/ Group/ Organization Type Services homeless

Faith based Organization
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What section of the Plan was addressed by Namelessness 8rategy
consultation?

Briefly describe how the Agency/ O.oup/ Organization The City and the Gospel Fescue Mission' s( CAVI) staff communicate regularly
was consulted. What are the anticipated outcomes of through meetings, emails and direct contact. The GRA is supportive of alleviating
the consultation or areas for improved coordination?  homelessness and is very supportive of the Hearts With a Mission Project.

11 Agency/ Group/ Organization OPT1CNSfor& uthem Oregon

Agency/ Group/ Organization Type rvioes-Children

rvices-8derty Frons
Services-Fersonswit h Disabilities

rrvices-Health

Non-profit

What section of the Plan was addressed by Non-Homeless$ iedal Needs

Q,nsultation? O isistasolution Center/ Adult Outpatient Facility

Briefly describe how the Agency/ Group/ Organization Optionsserve as the Community Mental Health Program and provide additional

w as consulted. What are the anticipated outcomes of services such as the Integrated Rimary Medical Care Program for all members of
the consultation or areas for improved coordination?  the community. They address issues related to housing advocacy, community

integration, crisis intervention, therapy, co-occurring issues education, work and
economic issues gaff will continue consultation throughout the process.

Identify any Agency Types not consulted and provide rationale for not consulting

There were no agency types not consulted in preparing the City of Grants Pass Consolidated Ran which forms the bass of this Action
Ran. Agendas were contacted in 2015-16 and 2016- 17.
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Other local/ regional/ state/ federal planning efforts considered when preparing the Plan

Name of Plan Lead Organization How do the goals of your arategic Plan overlap with the goals of each plan?

Gbntinuum of Care ULAN
The Strategic Plan Goals support the goals of UCAN to provide those necessary servicesfor

the low-to-moderate income people in the community.
Table 3— Other local/ regional/ federal planning efforts

Narrative( optional)
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AP-12 Participation—91. 105, 91. 200(c)

1.     Simmaryof citizen participation process! Olorts made to broaden citizen participation

Summarize citizen participation process and how it impeded goal- setting

The City followed its Citizen Participation Ran in carrying out the process to develop the 2016-2017 Action Plan. Each yea', the City prepares an
Annual Action Ran that outlines the specific program activities to be carried out in meeting the Gonsol idated Plan strategies. The City focuses on
partnerships and collaborations to foster successful projects and leverage funds in order to address needs for low income and homeless housing,

services for special needs and low income persons, and community and economic development needs

The City gathered input on community needs through workshops, public hearings, community survey, and advertising in the Grants Pass Daily
Courier, outreach through Facebook, and out read, with local agencies.

The list of' needs provided by service providers gave direction on fulfilling the goals and actions developed in the Action Pan.

The draft 2016-2017 Action Ran was posted on the Oty'swebsite and was available at the Grants Pass City Hall, Parks& Community
Development Department, and. bsephine Community Libraries' Grants Pass Branch.

Citizen Participation Outreach

Sort Cyder ' Mode of Outreach Target of Outreach '     Summary of Summary of Summary of comments Ulb(If

response/ attendance comments received not accepted applicable)

and reasons

Non-

1 Newspaper Ad targeted/ broad N/A NIA N/ A

community
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Sort Order Mode of Outreach Target of Outreach      & immary of Simmary of Summary of comments URL( If

response/ attendance comments received not accepted applicable)

and reasons

Non-

targeted/ broad Affordable and Food Bank

2 Public Meeting community 6 attendees  . decent housing,      related/ facility outside
homeless dty limits

CDBGApplicants

3 Email Applicants B email
9ummari d in

0
executive summary

Non-

targeted/ broad
3 gave verbal SUmmarimd in

4 Public Hearing community 0
testimony executive summary

CDBG

Non-

targeted/ broad

5 Slarvey community 65 surveys received
SUmmari2Ed in

0
executive summary

CMG Applicants

Non-

targeted/ broad

6 aty Website community 0 0 0

CDBGApplicants
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Sort Order Mode of Outreach Target of Outreach Simmary of Summary of BJmmary of comments UFL( If

response/ attendance comments received not accepted applicable)

and reasons

Non-

targeted/ broad

7 Oty Facebook community 0 0 0

CDB3Applicants

Public Cbmment
Non

8
Period

targeted/ broad N/A 1 0

community

Non-

9 Public Hearing targeted/ broad 0 0 0

community

Table4—Citizen Participation Outreach
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Expected Resources

AP-15 Expected Ra Dumas- 91. 220(c)( 1, 2)

Introduction

The CD8G allocation for Grants Pass in FY2016-17 is$ 300,069. 1he allocation for other years is assumed to be$ 275,000, based on guidance
provided at the time of Consolidated Ran preparation. With the limited amount of available funding, the funds have been designated for specific
targeted activities and in large enough amounts that will make the most impact on the many needs in Grants Pass.

Priority Table

Rogam aiuroe of Uses of Rinds Expected Amount Available Yea 1 Expected Narrative Description

Funds Annual Rogam Prior Year Total:    Amount

Allocation:   Income:   Resources:      $      Available

Feminder

of

OonRan

CDBG public-   Acquisition This set of estimates is based on guidance

federal Admin and provided by HUD on the Qty's FY2015-

Raining 2016 award and subsequent information

Economic provided for a revised 2016-17 award.

Development

Housing
Public

improvements

FUN icSarvioes 300,069 0 114,811 414,880 825,000

Table 5- Expected Resources—Riority Table
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Explain how federal funds will leverage those additional resources( private, state and local funds), induding a description of how
matching requirements will be satisfied

The Qty anticipates providing( DBC' funding to a variety of programs and activities over the five year Consolidated Plan period. Each program or
activity will be assessed for need, performance outcomes, agency capacity, ability to complete the activity, and availability to leverage other
resources.

Projects aimed at supporting economic activity will likely leverage other state education and federal small business funding.
Rinds allocated to public services will likely be gap financing for a non-profit organization that will provide the balance of funds needed
for an activity.

If appropriate, describe publically owned land or property located within the jurisdiction that may be used to addressthe needs
identified in the plan

At this time no publically owned land or property has been identified.

Discussion

The Qty will use CDBGfunds in partnership with sub-recipients to leverage private, state, and local funds to address the goals and strategies
outlined in the Consolidated Ran. Grants to sub- recipients for public services or economic development are anticipated to leverage other
funding sources.
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Annual Goals and Objectives

AP-20 Annual Goals and Objectives - 91. 420, 91. 220( c)( 3)&( e)

Goals Summary Information

SDrt Goal Name Bart End Category C. ographic Needs Addressed Funding Coal Cutcome Indicator
Order Year Year Area
1 Homeowner 2015 2019 Affordable Citywide Maintain existing CCEG Homeowner Housing

Weat herizat ion and Housing affordable housing-     $ 45,000 rehabilitated: 9 Household
Energy Effidency weatheriz Housing Unit

2 Microenterprise 2015 2019 Non- Housing Citywide Increase economic CMG Publicservioeactivities other than
education assistance Qxmmunity opportunities- 25,000 Low/ Moderate Income Housing

Development microenterprise Benefit: 30 Persons Assisted
3 Emergency Housing 2015 2019 Homeless Citywide Prevention of CfBQ Homelessness Prevention: 4

Assistance homelessness 13,000 PersonsAssisted
4 Teen Training 2015 2019 Non-Housing Citywide Teen training CDBQ Public service activities other than

rices Community services 22,000 Low/ Moderate Income Housing
Development Benefit: 13 Persons Assisted

5 Housing Fiehab, ADA 2016 2019 Affordable atywide Maintain existing CDBG Homeowner Housing
accessibility Housing affordable housing-    $ 45,000 Fthabilitated: 3 Household
improvements rehab Housing Unit

6 SupportiveSen.4ees 2016 2019 Homeless Citywide Clpport unities for CDBG PUblic service activities other than
for Homeless Youth homeless youth-       $ 10,000 Low/ Moderate Income Housing

Shelter Sits Benefit: 150 Persons Assisted
7 9aniorMeals and 2016 2019 Non- Housing Otywide SkniorMeals and CDBG Public service activities other than

Food and Friends'    Community Food and Friends     $ 155,000 Low/ Moderate Income Housing
Development Benefit: 15100% monsAssisted
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Sort Goal Name Sart End Category Geographic Needs Addressed Funding Goal Outcome Indicator
Order Year Year Area

8 Rehab/ Demolish 2016 2019 Non-Housing Citywide Reduce spread of CMG Housing Code
blighted Community neighborhood blight    $ 20,000 Enforcement/ Foredosed Property
vacant/ neglected Development Core: 2 Household Housing Unit
property

Table 6—Goals Slamrnary

Goal Descriptions

1 Goal Name Homeowner Weatheriration and Energy Efficiency
Goal Help maintain the supply and condition of the existing affordable housing stock while providing for reduced monthly cods
Description and decent housing conditions

2 Goal Name Microenterprise education assistance

Goal Help small business owners and entrepreneurs have increased aceto opportunities to help them succeed and thrive
Description

3 Goal Name Emergency Housing Assistance

Goal Help prevent homelessness
Description

4 Goal Name Teen Training% rvices

Goal Help support youth services that provide life skills and job training skills
Description

5 Goal Name Housing Rehab, AM accessibility improvements

Goal Housing rehabilitation including ADAacooessibility improvements
Description

Annual Action Ran 24

2016

OMB Control No: 2506-0117( sp. 07/ 31/ 2015)



6 Goal Name Supportive& rviossfor Homeless Youth

Goal Help homeless youth, sheltered and unsheltered, with supportive services to enable them to finish school and increase
Description opportunities for future success.

7 Goal Name Senior Meals and' Food and Friends'

Goal Support continuity of the senior meals and' Food and Friends' program in( rants Pass
Description

8 Goal Name Fehab. Demolish blighted vacant/ neglected property
Goal Reduce the spread of neighborhood blight resulting from abandoned or neglected properties
Description

Table 7- Goal Descriptions

Estimate the number of extremely low-income, low- income, and moderate-income families to whom the jurisdiction will provide
affordable housing as defined by HOM E91. 215( b):
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AP-35 Projects- 91. 220(d)

Introduction

This section lists and describes the projects the aty of Grants Passwill carry out utilizing CMG funding
in FY2016-2017.

Project Name

1 Homeowner Weatherization and Energy Efficiency Improvements
2 Housing% habilitation( induding ADA Accessibility improvements)
3 Emergency Housing Assistance
4 Homeless Youth cervices

5 M icroenterprise Assistance- Tuition Waiversto LM I Business Owners

6 Youth Training Services
7 Senior Meals Facility
8 Neighborhood Blight % mediation

Table 8— Project Information

Describe the reasons for allocation priorities and any obstades to addressing underserved
needs

Community needs were reviewed against eligible activities, existing resources and programs, gaps in
service delivery, financial resources, and organized capacity. The projects selected address Grants Pass'
most immediate needsfor residents living at 50% of average median income or less, economic

opportunities for low and moderate income residents, and service agency needsto respond to increased
demand.

The second year' s activities reflect programs and projects that can begin within the year and those

whihc aty staff hasthe capacity to oversee implementation.
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Projects

AP- 38 RojectsSLmmary

Project 3immary Information

Table 9— Project & ammary
1

Project Name Homeowner Weatherization and Energy Efficiency Improvements
Target Area Citywide

Goals Supported Homeowner Weatherization and Energy Efficiency
Needs Addressed Maintain existing affordable housing-weatheriz

Funding CMG$ 45,000

Description Provide assistance to low income persons helping with housing needs- weatherization and
energy efficiency improvements

Target Date 12130! 2017

Estimate the number and type of families that 9 low to moderate income households

will benefit from the proposed activities

Location Description Various locations

Banned Activities Provide assistance to low income persons helping with housing needs- weatherization and
energy efficiency improvements

2
Project Name Housing% habilitation( induding ACA Accessibility improvements)

Target Area Otywide

Goals Ripported Housing f hab, ADA accessibility improvements
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NeedsAddressed Maintain existing affordable housing- rehab

Funding CDBG$ 45,0Q0

Description Provide housing rehabilitation to indude ADA access improvements

Target Date 12/ 30/ 2017

Estimate the number and type of families that 3 low and moderate income households

will benefit from the proposed activities

Location Description Various locations

Planned Activities Provide housing rehabilitation to indude ADA access improvements
3

Project Name Emergency Housing Assistance

Target Area Ctywide

Goals Supported Emergency Housing Assistance

Needs Addressed Prevention of homelessness

Funding CDBG$ 13,000

Description Provide assistance to low income persons helping with housing needs in the form of
emergency assistance to owner or renter at risk of homelessness on a short term basis.

Target Date 12/ 30/ 2017

Estimate the number and type of families that 4 LMI households

will benefit from the proposed activities

Location Description Varies

Planned Activities Rovide assistance to low income persons helping with housing needs in the form of
emergency assistance to owner or renter at tisk of homelessness on a short term basis.

4
Project Name Homeless Youth St rvioes
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Target Area Citywide

Goals Supported Supportive Services for Homeless Youth

Needs Addressed Opportunities for homeless youth- 3ielter 9res

Funding CDBG$ 10,000

Description Maslow Project provides support services to homeless children and teens, ages 0-20, and
their parents/ guardians

Target Date 12/ 30/ 2017

Estimate the number and type of families that 150 LM I persons

will benefit from the proposed activities

Location Description Varies

Planned Activities Provide support services to homeless children and teens, ages 0-20, and their
parents/guardians.

5
Project Name M icroenterprise Assistance- Tuition Waivers to LMI Business Owners

Target Area Citywide

Goals& ipported Microenterprise education assistance

Needs Addressed Increase economic opportunities- miaoenterprise

Funding DBG$ 22000

Description Increase economic opportunities by providing assistance to 30 LM I micro entrepreneurs i n
the community.

Target Date 12/ 30/ 2017

Estimate the number and type of families that 30 LMI micro entrepreneurs

will benefit from the proposed activities
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Location Description Increase economic opportunities by providing assistance to microenterprise activities in
the form of tuition waivers to LMI business owners

Planned Activities Increase economic opportunities by providing assistance to microenterprise activities in
the form of tuition waiversto LMI business owners

6
Project Name Youth Training anrvices

Target Area Citywide

Goals Supported Teen Training& rvices

Needs Addressed Teen training services

Funding CDBC`$ 22,000

Description Increase economic opportunities for job training services in conjunction with the Fbgue
Valley Boys& GrlsCub

Target Date 12/ 30/ 2017

Estimate the number and type of familiesthat 13 LMI youths

will benefit from the proposed activities

Location Description 203 89th greet, Grants Pass Oregon 97526

Planned Activities Increase economic opportunities for job training services in conjunction with the Fbgue
Valley Boys& Girls Club

7
Project Name 93nior Meals Facility

Target Area Citywide

Goals& tpported 5t3nior Meals and' Food and Friends

Needs Addressed 6nior Meals and' Food and Friends'

Funding CDBG$ 155,000
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Description Assistance with building rehabilitation that will serve LMI seniors 60+. Building will serve
as central meal site and distributions center.

Target Date 12/ 30/ 2017

Estimate the number and type of families that Approximately 15, 100 persons will be served
will benefit from the proposed activities

Location Description 1150 NE9th Street,& ants Pass Cregon 97526

Planned Activities Help support the building renovation for a new Senior Meals Fadlity in Grants Paw Oregon
8

Project Name Neighborhood Blight Remediation

Target Area Otywide

GoalsS.ipported Rehab/ Demolish blighted vacant/ neglected property

Needs Addressed Reduce spread of neighborhood blight

Funding CDOG$ 20,000

Description Provide rehabilitation or demolition of vacant, abandoned, nejected, or dilapidated

properties that have been neglected by owners

Target Date 12/ 30/ 2017

Estimate the number and type of families that 2 properties

will benefit from the proposed activities

Location Description Varies

Planned Activities Rehabilitate vacant, abandoned, neglected, or dilapidated properties that have been

neglected by owners
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AP-50 Geographic Distribution —91. 220(f)

Description of the geographic areas of the entitlement ( including areas of low- income and
minority concentration) where assistance will be directed

The City of Grants Pass will have citywide geographic distribution of the( DOG funds

Geographic Distribution

Target Area Percentage of Funds

Citywide 100

Table 10- Geographic Distribution

Rationale for the priorities for allocating investments geographically

While Grants Pass has one Census Tract and six Census Blocks with greater than 51% of its residents

earning less than 80% AMI, low and moderate income residents live, work, and attend school

throughout the city. Also program delivery for teen training, microenterprise training and Sanior Meals
Facility are recipient based not location based. They are provided at a single location in the community.

Discussion

The City determined the best method to distribute funds was to limit programs to clients defined as very
low-, low-, or moderate-income.
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Affordable Housing

AP-55 Affordable Housing— 91. 220(g)
Introduction

One Year Goals for the Number of Households to be aipported
Homeless 0

Non- Homeless 12

ectal- Needs 0

Total 12

Table 11- One Year Goals for Affordable Housing by Support Requirement

One Year Goals for the Number of Households Rapported Through
Rental Assistance 4

The Production of New Units 0

Rehab of Existing Units 12

Acquisition of Existing Units 0

Total 16

Table 12- One Year Goals for Affordable Housing by Sipport Type

Discussion

The City of Grants Pass is committed to helping address the needs of low and moderate income
residents to have access to affordable housing. The City is setting their second year' s goal to provide
energy efficiency/weatherization and rehabilitation to at least twelve( 12) LM households( 9

weatherization and 3 rehabilitation), and provide emergency housing assistance to at least four( 4) LM I
households.
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AP-60 Public Housing— 91. 220( h)

Introduction

There are no units of public housing in the City of Grants Pass.

Ad ions planned during the next year to address the needs to public housing

Not Applicable. There is no public housing in Grants Pass as defined in the applicable CFR and there is
no PHA designated as troubled. Therefore, there is no program activity in the Year 2 Action Ran related
to public housing. There is other federally assisted housing in Grants Pass. Ongoing rental assistance
activities such as 52dion 8 vouchers are ineligible activities, and therefore, the City' s Consolidated Ran
cannot and does not indude funding for ongoing assistance. Other partners provide services described
below.

bsephine Housing& ( Immunity Development Council ( J- CDC) provides rental assistance through
action 8 of the U.S Housing Act of 1937. ( Slze 24 CFR 5.100(2). The Section 8 voucher program is used

to subsidize rent, primarily in privately owned and managed properties, which do not indude resident

management. J- CDCalso owns Harbeck Village, a 48-unit family complex, managed by Lovelace
Properties. J-ICDCpreviously established a resident council at that location. J-K JCalso hasa resident
seat on their Board of Commissioners.

Housing Authority of, bckson County( HAJC) developed Parkview Terrace in Grants Pass. HAJCprovides
a host of resident services They encourage and facilitate tenant associations to serve as a liaison to     .

management. They also offer a host of programs related to homeownership, induding homebuyer
education Basses. These are offered through their family self-sufficiency program, and are also
available to all of their tenants, who are notified when there are upcoming Basses.

UCAN provides guidance, training, and assistance in a number of areas to help tenants develop self-
sufficiency skills.

ACCESS previously provided' AB of Homebuying Classes', which are now gelled' Fbal i ling the American
Dream'. These Basses have been offered in Jadcson and Josephine Counties. ACXSESalso provides
online dasses available anytime through E-Home America.

Actions to encourage public housing residents to become more involved in management and
participate in homeownership

Not applicable

If the PHA is designated as troubled, describe the manner in which financial assistance will be
provided or other assistance
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Discussion

trants Pass has no units of public housing
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AP-65 Homeless and Other a)ecial Needs Activities—91. 220(i)

Introduction

Many of the activities the Oty will support and/ or carry out during Program Yea- 16- 17 are intended to
assist LM I households at the greatest risk of becoming homeless.

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness
induding

Reaching out to homeless persons( especially unsheltered persons) and assessing their
individual needs

The Qty will continue to work with local Continuums of Care on reaching the local homeless population
and assessingtheir needs

Homeless and Other qoedal Needs Activitiesinduded in the 2016-2017 Action Ran are:

The Oty is providing funding emergency housing assistance to UCAN. UCAN administers
Emergency Housing Assistance to LM I households who are at risk of becoming homeless due to
short- term challenges making rental or mortgage payments The City anticipates that at least 4
LM I households will be assisted through this program.

The Maslow Roject will provide Homeless Youth Sorvicesto at least 150 homeless or at risk of

becoming homeless youth.

Note: The timeline for the new Heartswith a Mission homeless youth shelter resulted in them

securing funding from other sources for their facility without use of CDBGfunds).

Addressing the emergency shelter and transitional housing needs of homeless persons

The Action Ran does not propose to address emergency shelter or transitional housing needs in year
two.

Note: The timeline for the new Hearts with a Mission homeless youth shelter resulted in them

securing funding from other sources for their facility without use of CDBGfunds).

Helping homeless persons( especially chronically homeless individuals and families, families
with children, veterans and their families, and unaccompanied youth) make the transition to

permanent housing and independent living, induding shortening the period of time that

individuals and families experience homelessness, facilitating access for homeless individuals
and families to affordable housing units, and preventing individuals and families who were
recently homeless from becoming homeless again
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In the Year 2 Action Ran, the city allocated funds for emergency assistance to prevent homelessness
and funds for services to assist homeless youth and their families. While the Oty does not have project
funds directly allocated in the Year 2 Action Ran for shelter for existing homeless population, homeless
needs are addressed in the community through other organizations induding UCAN. The City of Cant
Pass also has representation on the Homelessness Task Force.

UCAN( United Cbmmunity Action Network

UCAN operates several programs that provide support to people who are homeless or at- risk of

homelessness. Their work indudes a focus on several special populations, such as veterans and people

with a serious mental illness. The services provided through these programs indude:

Outreach

Education on leases

Landlord outreach and education

Tenant/ Landlord mediation

Work with landlords to avoid tenant evictions

O Guidance on being a good tenant
O Peer support

Help with selection of housing
Help with move in arrangements
fbntal assistance

Move in cost assistance

Deposit assistance

Information and referral

Goal setting and action planning

They work to ensure those at- risk of homelessness have the best opportunity to keep their housing, and
those who are homeless are rapidly rehoused. Case managers work in partnership with participants,
focusing on their strengths and providing the tools to overcome barriers. Case managers assist program

participants complete a self-assessment tool, which helps determine how well they are doing in a
variety of areas and what type of improvement they want to achieve in those areas.

Case managers assist program participants develop goals and the steps required to reach those goals.

For example, a person who does not drive may identify that they would like to obtain their driver' s
license. Case managers would help this person learn what they need to do to obtain a license, and refer

them to the local Diver and Motor Vehides( DMV) office to obtain the license. In doing so, case
managersfoster a renewed sense of hope for those who have run up against significant barriers time
and time again.

ase managers also work with the landlord to assist program participant' s work through issuesthat may
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arise. This provides skills needed to address various situations that may arise and becoming responsible
members of the community and advocating for program participants to have a new safer life in order to
become stable.

In addition to other roles and functions, UCAN isthe Continuum of Care partner for. bsephine County as
part of OR505, the Oregon Balance of gate Continuum of Core.

For 2014, as part of the' Balance of gate' Continuum of are, UCAN had three funding awardsfor
renewal projects serving. bsephine County, induding two permanent supportive housing projects and
one rapid re-housing project.

With the Oty now designated as an Entitlement Community, there will be a provision for coordination
and consultation between UCAN/ Cregon Balance of sate CbCand the City of Grants Pass, to ensure
coordinated delivery of services.

The UC%ANNSVP" Vet Team" in Josephine County was selected in 2015 for a Governor' s Volunteer

Award. They enhance homeless veteran& lives, helping them along their journey to self-sufficiency, and
serving as an asset to the Case Management Team.

Helping low- income individuals and families avoid becoming homeless, especially extremely
low-income individuals and families and those who are: being discharged from publidy
funded institutions and systems of care( such as health care facilities, mental health facilities,

foster care and other youth facilities, and corrections programs and institutions); or, receiving
assistance from public or private agencies that address housing, health, social services,
employment, education, or youth needs.

The City will help low income persons and households avoid becoming homeless by providing
emergency short-term financial assistance to help pay for a rental or mortgage payment.

The Oty will also direct CDBGfunds to help reduce LM I persons' monthly energy costs by providing
residential home weat herizat ion.

Discussion

Through a combination of assisting households with costs related to housing and providing economic
opportunities to LM I people, the City will reduce the number of residents living in poverty and at risk of
homelessness.
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AP-75 Barriers to affordable housing—91. 220(j)
Introduction

The Cbnsolidated Ran and 2015-16 Action Ran activities included an Analysis of Barriersto Affordable

Housing to address 24 CFR91. 25(h), which also provides for a determination of compliance if the Oty
has already completed a regulatory barrier assessment substantially equivalent to the information
required under paragraph( h), as determined by HUD.

On February 29, 2016, the Oty submitted a letter to HUD documenting work the Oty believed was
substantially equivalent, as well as completion of actions to ameliorate the negative effects. HUD

concurred in a March 9, 2016 e-mail.  The analysis and discussion of actions ameliorate the negative

effects are provided in the February 29, 2016 letter, which is available on the City' s CDBGwebpage at
www.grantspassorecon.gov> Departments> Parks& Community Development> CMG and

Consolidated Ran.

Actions it planned to remove or ameliorate the negative effects of public policies that serve

as barriers to affordable housing such as land use controls, tax policies affecting land, zoning
ordinances, building codes, fees and charges, growth limitations, and policies affecting the
return on residential investment

Actions which were completed and ongoing actions are summarized in the February 29, 2016 letter
described above.

Discussion

The Oty has provided information and outreach about some the newly adopted measures, and these
measures are beginning to be incorporated into new developments and decision- making.
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AP-85 Other Actions—91. 220(k)

Introduction

In the 2015-16 Action, Ran, the aty noted it would be working to continually develop a more
robust Consolidated Ran over the first few years as an entitlement community. With the amendments
to the Consolidated Ran and the 2016- 17 Action Ran, the City has done so. The 2016-17 Action Ran
and projects in future years are Beater in breadth than the projects included in the original

Consolidated Ran, and they are greater in scope than the projectsfunded in the 2015- 16 Action Ran, as

the aty wanted to ensure projects did not exceed available administrative capacity.

Actions planned to address obstacles to meeting underserved needs

The Oty will continue to work with area agencies, the local Continuum of Care agency, and other public
and governmental agencies to find solutionsthat leverage the resources available and to efficiently and
effectively meet program goals

Whenever possible, the City will work to leverage CDBG funds and continue to work to identify
additional opportunities

The City will continue to work with organizationscurrently provide services in the community and
organizations that could potentially serve the community to address gaps and unmet needs For
example, the plans provide for new servicesto provide skills to youth through new programs, and to

serve homeless youth and their families through new community partners. In addition, the City
continues to outreach to find partners who can help contribute to unmet needs such as adding to the
supply of affordable housing and other needs The Oty has proposed funding a new program to

remediate and reduce the spread of neighborhood blight, where such a program didn' t previously exist
in the community. The City also works to identify and coordinate other needs and resourcesthat may
not qualify for use of CDBG funds

Actions planned to foster and maintain affordable housing

As addressed in AP-75, the City completed numerousactionsto foster affordable housing. In the 2016-
17 Action Ran, the City has identified specific projects to foster and maintain affordable housing in
decent condition, discussed in the previous sect ions of this plan.

Actions planned to reduce lead- based paint hazards

The City will take the following actions to reduce lead-based paint hazards and risks

Educate residents in dwelling units built before 1980 about lead-based paint hazards and lead-

safe improvements, how to test for lead and safely remove lead- based paintswith brochures
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published by the Environmental Rrotection Agency and the Oregon Health Authority;
Maintain lead paint safety information and links to resources on the Oty'swebsite;
Housing rehabilitation and weatherization projects will test for lead, remove or mitigate any
lead paint hazards, and require that contractors are Oregon certified LBP renovatorswhere

necessary; and

gay informed about the state and federal" healthy homes" efforts and participate in emerging
programs to address health hazards, improve energy efficiency, and improve physical living
conditions.

Actions planned to reduce the number of poverty- level families

During Program Year 2016-17, the Qty plans several activities to reduce the number of poverty-level
families

Homeowner weatherization and energy efficiency improvements will reduce low- and
moderate-incomefamilies' monthly energy costs.

Emergency assistance( short term) will be available to homeowners and renters at risk of
homelessness.

Miaoenterpriseassistance will be provided astuitionwaiversto LMI business owners.

bb training will be provided to LMI persons at the BDysand Girls Club.

Actions planned to develop institutional structure

The City of Grants Pass is committed to continuing their education in administering CDBG funding to the
community and working closely with HUD. When reasonable, the Qty will send staff to trainings and
participate in webinars.

The Qty will continue to update and receive feedback from the City Cbundl on the status of projects and
the progress of meeting program goals.

Institutional transparency and communication with the community are top priorities for all city projects.
City staff will continue meeting with area stakeholders and hold public listening sessionsto ensure the
needs of the community are being met with the available funding and resources.

The Qty continuesto directly engage community partners and also participate in related programs

sponsored by other organizations, such as affordable housing summits, building relationships,
coordination, and providing for information sharing.

Actions planned to enhance coordination between public and private housing and social
service agencies
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The City has established responsive relationships with the local Continuum of Care agency and local
agencies providing resources to low- to moderate-income persons. The City plans to continue to develop
those relationships aligning those goals and resources that more efficiently and effectively serve the
community.

Discussion

The City will continue to work with our identified local partners to expand existing opportunities and
develop new programs that address the needs of our low- to moderate-income residents.
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Program qpecific Requirements

AP-90 Program Specific Requirements - 91. 220( 1)( 1, 2,4)

Introduction

Projects planned with all CDBG funds expected to be available during the year are identified in the
Projects Table. The following identifies program income that is available for use that is induded in
projects to be carried out.

Note: This is Year 2 as an Entitlement grantee and there is no program income, so most of the required

fields are not applicable. Sbme of the Year 1 funding was rolled into Year 2 and is used for projects in
Year 2. A portion is carried over to future years.

Community Development Block Grant Program( CDBG)
Reference 24 CFR 91. 220(l)( 1)

R-ojects planned with all CDBGfunds expected to be available during the year are identified in the
Projects Table. The following identifies program income that is available for use that is included in
projects to be carried out.

1. The total amount of program income that will have been received before the start of the next

program year and that has not yet been reprogrammed 0

2. The amount of proceedsfrom section 108 loan guarantees that will be used during the year to
address the priority needs and specific objectives identified in the grantee's strategic plan. 0

3. The amount of surplus funds from urban renewal settlements 0

4. The amount of any grant funds returned to the line of credit for which the planned use has not
been induded in a prior statement or plan 0

5. The amount of income from float- funded activities 0

Total Program Income:  0

Other CDBGRequirements

1. The amount of urgent need activities 0

2. The estimated percentage of CDBG funds that will be used for activitiesthat benefit

persons of low and moderate income.Overall Benefit- A consecutive period of one,

two or three years may be used to determine that a minimum overall benefit of 70%

of CDBG funds is used to benefit persons of low and moderate income. qpecify the
years covered that include this Annual Action Ran. 94.00%
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Discussion

Rinds for 2016- 17 are$ 300,069; a 20% maximum of$ 60,014 may be used for planning and
administration. In addition, $114,811 is carried over from Year 1. $ 335,000 will be allocated to projects

in Year 2, and$ 19750 will be carried over to future years. Of the$ 335,000 in 2016-17, all will be used

for LM I benefit, except for$ 20,000 for spot blight. Ft'oject administration and planning are excluded
from the LMI benefit calculation. Therefore, it is estimated that 94% of the funds will be used to benefit

persons of low- and moderate-income during the 2016- 17 Action Ran.
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Spring 2016 Grant Request- Pledge Letter

06/ 07/2016

Rogue Valley Council of Governments( RVCOG)
Attn: Evelyn Kinsella
P. O. Box 3275
Central Point, OR 97502

Dear Evelyn,

Congratulations! The West Family Foundation is pleased to inform you that Rogue Valley Council of
Governments( RVCOG) has been awarded pledge support in the amount of$7,946.00 to assist with the
purchase of a commercial refrigerator, freezer and gas range for your new senior meal site in Grants Pass.

At this time due to the pending CDBG grant that you currently have under review and the necessity of these
funds to effectively launch the full renovation project we are offering pledge support of the project at this time.
We look forward to periodic email updates on the status of the CDBG grant. Once you have received final
notification regarding the CDBG grant please send official correspondence. We are hopeful that the news will
be positive and if this is the case please also send a revised project timeline sharing with us when you expect to
need West Family Foundation grant funds.

We look forward to hearing from you in the Fall.

Kindest Regards,

Caluciai A4A-
Carrie Hanson, Executive Director

Steven West, President• Carolyn West, Vice-President• Jason Anderson, Secretary
680 G Street, Suite B• Jacksonville, OR 97530• www.familyfoundationwest.org
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FoRECDJUN 16 2016
COMMUNITY FOUNDATION
Post Office Box 652 Grants Pass, Oregon 97528 541-474-9774 _

June 13, 2016

Evelyn Kinsella

RVCOG Food & Friends

P. O. Box 3275

Central Point, OR 97502

RE: 2016 Grant for upgrades of commercial kitchen equipment.

On behalf of the Board of the Four Way Community Foundation, I' m delighted to inform you
your grant request of 2016 has been partially awarded, and enclosed Is a check In the amount
of$ 7, 500 to be used as proposed in your grant request. As usual Four Way received more

requests for funding thaEwe had resources to distribute to the many wonderful non-profit
agencies that provide vital services In our communities.

We truly appreciate the diverse populations served by the missions and programs our partner
agencies deliver to the citizens of Josephine and western Jackson Counties. Please note a final

2016 Grantee Report is required to be completed and returned to the Four Way Foundation by
April 1, 2017. That will also be the close of our grant cycle in 2017, and to be eligible for further

funding, it is necessary to show that your grant funds were expended and used in the manner
of your grant request. If you choose to attach photos including people of your project, please

certify that permission has been received from them for the public use of those images.

Our grant giving guidelines, application and grantee report forms for next year' s cycle, opening
February 1, 2017, and closing April 1, 2017, will be posted early spring of next year on our
website, www.fourwaycommunitvfoundation. org. in the meantime, we will be seeking
additional community donations to grow the corpus of our trust to provide even greater
resources for the future. Thank you once again for the valuable work that you do in our

community. If you have questions, please contact me at 541-474-9774 or by email:
fourwaycommfdn@gmaii. com.

Sincerely,

CSC Gx
Walt Slater, Executive Director
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THE CARPENTER
FOUNDATION

June 23, 2016

Michael Cavallaro,.Executive.Director

Rogue Valley Council of Governments
PO Box 3275

Central Point, OR 97502

Dear Michael Cavallaro,

The Program Review Committee of the Carpenter Foundation appreciated the
opportunity to meet with you and Kristi Welborn recently to discuss your Food& Friends

program. At the subsequent Quarterly Meeting on June 22nd, the Trustees agreed to
make a grant of$8, 000 to Rogue Valley Council of Governments toward the purchase of
equipment neededto retrofit the new commercial kitchen in your new facility in Grants
Pass. This grant will be paid when you have seemed sufficient funds to proceed with
your renovation. You will need to notify us that you are ready and able to proceed and
provide us with an updated project:budget showing the additional funds raised: The
conditions of this grant are as follows:

1.       The grant may be used only for the purposes and in accord with the
conditions specified in your application and in this letter.

2.       You agree to notify the Carpenter Foundation' s staff if you have
significant problems with the implementation of the grant, or if you would
like to propose a change in the activities under the grant;

3.       You agree to inform Foundation staff promptly if there are changes in the
key personnel in your agency, in the project, or in your legal or tax status,
including with the IRS;

4.       You agree to provide a final report no later than June 30, 2017. The final
report should describe the use of the grant funds, the progress made
toward the goals of the project, and any problems encountered in
implementation. The report should provide an evaluation of the results of

the project. The final report must also include a financial statement that

includes the project' s original budget, including ail proposed revenues and
expenses, compared to the actual financials, including all revenues and the
actual expendittues made;

824 E. Main SL, Suite 102, Medford, Oregon 97504  ( 541) 772- 5851 Fax: ( 541)' 773- 3970

www.carpenter-foundation.org email: admin@carpenter-foundation.org



5.       Any portion of the grant funds not used in accordance with the application
and this letter should be returned to the Foundation promptly;

6.       The Foundation reserves the right to seek return of the funds in the event
the funds are not used in accord with the conditions of the grant, or
otherwise inappropriately, if you breach this agreement, or if the grant is
made or used in violation of legal restrictions on foundations and
charitable organizations;

7.       You agree to not use grant funds to influence legislation or to participate
in any political campaign or to take any other action inconsistent with
Internal Revenue Code 501 ( c)( 3);

8.       The Foundation takes seriously its obligation, and the obligation of its.
grantees, to comply with all applicable laws, including, in particular, laws
applicable to charitable organizations.

If you have any questions about these grant conditions, the Foundation staff would be
happy to discuss them with you. If this letter correctly sets forth your understanding of
the purposes of the grant and ifyou accept the grant conditions as set forth above, please
sign below and return a signed copy of this letter to the Foundation. A check will then be
sent to you.

Sincerely,

lL'

Emil arpenter Mostue
President

Dated: 2.  t ( 1 J

Rogue Valley Council ofGovernments

Pftt,     1 4
Print Name
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OLLINS
FOUNDATION

August 17, 2016

Michael Cavallaro, Executive Director

Rogue Valley Council of Governments
PO Box 3275

Central Point, OR 97502

Dear Michael,

Your letter and proposal seeking financial assistance to purchase a property
and establish a central site for your community food programs were
reviewed by the trustees ofThe Collins Foundation at their recent meeting.

I am pleased to inform you that the trustees approved a conditional grant of

80,000, contingent upon the Rogue Valley Council of Governments
receiving by December 1, 2016, the Josephine County Community
Development Block Grant at a level sufficient for the project to move

forward. It is our hope that this award will further the mission and goals of

the Rogue Valley Council of Governments.

We will be happy to send you our check anytime between now and the
deadline of December 1, 2016, whenever you have met the condition.

Satisfactory documentation showing that you have met the above
condition should include a copy of your award letter from Josephine
County. If, for any reason, you are unable to meet the deadline of
December 1, 2016, we ask that you notify us in writing two weeks prior to
the deadline.

During the term of this grant, we also ask that you notify us immediately of
any significant changes in your plans for this project or in your
organization, including changes in the scope of the project, the contact
person for this grant or other key personnel, or your tax-exempt status.

1618 SW First Avenue, Suite 505, Portland, Oregon 97201

phone 503-227- 7171 fax 503- 295- 3794



Your condition documentation, along with any questions about reporting,
should be directed to Colin Jones, our grants manager, at 503- 471- 2225 or

cjones@collinsfoundation.org. Congratulations on your grant award and
best wishes with your important work.

Sincerely,

Cynthia G. Addams

Chief Executive Officer

C: Evelyn Kinsella, Food & Friends Program Manager, Rogue Valley
Council of Governments

CGA:cj



Attachment  ì'

N/ A

No in- kind donations



Attachment J̀'

N/ A

Josephine County does not have open CDBGs



Attachment `K'

Property Acquisition/ Anti-Displacement and Relocation documents.

1. Credentials for Estelle Redd ( performed market analysis)

2.  Comparative Market Analysis

3.  Request for Acquisition Exemption w/ list of other available sites

4.  Initial Notice to Owner w/ " Not Subject To" donation language

5.  Booklet describing URA
6. Just Compensation — Written Offer to Purchase

7.  Purchase Option Agreement
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EDDI   "1CCARTY
REALTORS

315 SE

7th
St.

Grants Pass, OR 97526

541- 479-7003 fax: 541- 479-8083

MOM

I
JI a° 1 a

www. ReddMccarty.com
estelle@ReddMcCarty.com

Estelle Redd, Partner I Principal Broker.
CREDENTIALS

20 years of Real Estate Experience
10 years of REO Experience

Worked with Street of Dream Builders in Portland Oregon for 3 years
Worked with Builder of the Year John Weiland in Atlanta Georgia
Sold over 1900 homes

Career Sales Volume over 110 Million

REO Default Certified Professional

PROFESSIONAL DESIGNATIONS
Senior Real Estate Specialist( SRES)
Certified Mediator

Certified Residential Specialist( CRS)
Certified Negotiator

Accredited Staging Professional (ASP)
New Home Specialist( CSP)

Certified Broker Manager( CRB)

AVERAGE HOME SALES PRICE

400,000

CLOSING AVERAGE
99.9% contracts close escrow

RECOGNITIONS

Nominated to Who' s Who in Real Estate in North America

Top Selling Agent in Oregon with previous company affiliation
Published Author in Silver Pages

We Listen-  We Care We Get Results!



EDDM1
CARTY
REALTORS

continued)

ONGOING INVOLVEMENT

Member of the National Association of Realtors
Member of Grants Pass board of Realtors Mediation Board
Member of Oregon Association of Realtors Professional Standard Committee
Member of Southern Oregon Multiple Listing Service
Member of Grants Pass Association of Realtors

Member of Grants Pass Multiple Listing Service
Member of Certified Residential Brokerage Council
Member of Certified Residential Brokerage Management

Member of an Elite Group of 200 Top Realtors in North America
Member of the Mastermind Group of Top Realtors Nationwide
Member of Historical Society
Member of Chamber of Commerce

Historic Commissioner for Grants Pass, appointed by the Mayor for 2 years
Member of Women' s Council of Realtors®
Member of Agent Club( only top 10% across nation belong)
Past Board of Directors for Habitat for Humanity
Past Chairman of Oregon Association of Realtors Professional Standard Committee

Past Chairman of National Committee of Equal Opportunity of Grants Pass Association of
Realtors®

Past Chairman of Grants Pass Association of Realtors Professional Standard Committee
Past Member 6 years of the Board of Directors to Grants Pass Association of Realtors®
Past Chairman of Rotary club annual fundraiser

Redd McCarty Realtors is the premier boutique real estate firm in Southern Oregon. We have a
proven record of success in handling Southern Oregon real estate transactions, and a solid
reputation for superb client service. We, at Redd McCarty Realtors, believe quality extends to
people not just products.

We Listen- We Care- We Get Results!



EDDMCARTY
REALTORS

Comparative Market Analysis for 1150 NE 9th St. Grants Pass Or. 97526
Nov. 

10th

2015

Price per square foot approach summary:

Looking at the cost per sq. foot for properties built between 1948 and present, the range in price is from$ 42.00 to$ 104. 00 per
sq/ft. with the average approximately$ 42. 23 per sq. ft.

Applying this value to the square footage at 1150 9th St. we get:

8398 x$ 42.23=$ 354,464

Price per sq. ft suggested price=$ 355,000

Ratio of appraised value to sold price approach summary:

Using this approach we found that comparable homes SOLD in a range 65% to$ 114%(-) of appraised market value.

Your appraised market value is$ 644,400

644,400 x 80%=$ 512,320

Ratio of appraised value to sold price is:$ 512,320

Straight comparable approach:

When searching properties that appear to be most similar to this property we focused on the property located1474 Fruitdale Dr.
This church is farther out of town, the one on 9th St. is larger by 3757 sq. ft. newer by 20 years, and 9th St. also has CG( General
commercial zoning, bringing additional value which allows many opportunities for the property. 9th St. also has approx.. 1 more
acre of land than the property on Fruitdale.

This property's price per sq. ft. is 42.88 Applied to 1150 9th St. 8398 x 42.88=$ 360,000

A sales price of$350,000 for 1150 9th St. is bringing this property is at$ 41. 67 per sq. ft. which is lower than any other
property used for comps. Grants Pass is a small community and churches do not sell frequently, so finding exact
comps with other churches and same zoning is not possible at this time. Other commercial properties with like
amenities are bringing in higher sales prices, and do not have the benefit of the mixed zoning that this property has.
Taking into account the additional benefits this property lends itself to and the location which is central to Grants Pass,
a price of$350,000 is the recommended fair market value.



REQUEST FOR ACQUISITION EXEMPTION

To:     Oregon Business Development Department
1 775 Summer Street NE—Suite.200

Salem, Oregon 973014280

FROM:  losonhine County via Ro Vale ci8u-- 1_ Y 1 R nvcrnments Grant#:
City/County)

RE: 1150 NE 96 St. Griettrasas. OR 97526
Description ofProperty)

Please provide concurrence that the above property is exempt from the requirements of the
Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, as amended,
This acquisition of real property is exempt as defined in 49 CFR, Part 24. 101 ( Cheek onjysne) l
X     "

Not Subject To" transaction. All procurement requirements specified in OMB 102 will
be met and this transaction meets the requirements of ALL THREE of the followingconditions:

Not acquired under the thereat of eminent domain. Owners will be provided writtennotice to this effect.

A specified site is not necessary. There are other sites that will work, should     '
negotiations fail on this property,

The owner will be informed of the estimated fair market value of the property.
Property to be acquired is in govermnent ownership and cannot be taken by eminentdomain. Property owner is:

FOR ECONOMIC DEVELOPMENT REVOLVING LOAN IIJND PROJECTS- ONLY
Property to be acquired by private sector and before the seller enters into contract of sale,the buyer will inform the seller:

That is does not have the power ofeminent domain and should negotiations fail to
result in an amicable agreement, the property will be acquired,
The owner will be informed of the estimated fair market value of the property.

Supporting data attached: List Of other available sites`

Signature:  
Date:  _ 1- z-4')    

Chi Elected Official)

4$DD Use Only:
Concurrence Signed:
Noncurrencegyp.Title:
Nei

rte . p[,   r—,
Dale: T"      er•ok`

Jr`cf-
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ROGUEE

VALLEY Administration Office

iiiiRogue Valley Council of Governments
541) 664-6674 • FAX ( 541) 664-7927 • www.rvcog.org

November 18, 2015

COUNCILOF Govto.mmENTs ,   Church of the Nazarene

922 W Harbeck Rd
The Rogue Valley Grants Pass, OR 97527

Council of
Governments

is a voluntary RE: Acquisition of Real Property with no Relocation— Initial Notice to Owner

association of
these local

governments and

special districts Dear Church ofNazarene:
in our region:

Jackson County
Josephine County is participating in a Food & Friends County Operations Center
development project which is anticipating the use of federal funds from the Oregon

Josephine County
Community Development Block Grant program.   Josephine County, via Rogue

City of Ashland Valley Council of Governments, needs to acquire the following real property from
Town of Butte Falls you for the project:

City of Cave Junction

City of Central Point 1150 NE
9th

St, Grants Pass, OR 97526— Map/Tax Lot# 360508CD002700.

City of Eagle Point
The property and its current structure,.previously used as a church facility,       be

City of Gold Hill
improved to serve as an operations center for the Food & Friends Program in

City of Grants Pass
Josephine County.   The new facility will serve as a distribution center for meals

City ofJacksonville delivered to other meal sites and homebound clients, a congregate meal site, and
City of Medford office and storage space for program operations.

City of Phoenix.

City of Rogue River
We believe the value of the property needed from you is  $ 350,000.    Our

City of Shady Cove
determination is based upon the recommended fair market value stated in the
Comparative Market Analysis completed by Estelle Redd, Principal Broker/Owner,

City of Talent Redd McCarty Realtors,  who is a qualified person knowledgeable in property
Emergency valuation.  Federal law does not require an independent appraisal of your property

Communications of

Southern Oregon since we will not use the right of eminent domain to acquire your property if
ECSO)     negotiations should fail.

Jackson Soil& Water
Conservation District

You have the right to donate the real property.  To donate, you must sign a written

Rogue Community
College( RCC)     

statement that says you have been informed of your rights under federal law.  It is

very important to understand that the county cannot offer you any special benefits in
Rogue Valley Sewer property,

Services( RVS)     connection with a donation.  If you want to donate the realplease let us

Rogue Valley
know within five ( 5) days or no later than November 23, 2015.  The county will

Transportation include the donation language in an acquisition document specific for your property.
District( RVTD)

Southern Oregon This notice is to inform you that, if assistance is provided and the property is acquired
Regional Economic

Development, Inc,     you will not be displaced. Therefore we urge you not to move anywhere at this time.
SOREN)

Southern Oregon

University( SOU)

155 North 15t Street • P. O. Box 3275 - Central Point, OR 97502



If you elect to move for reasons of your choice, you will not be provided with relocation
assistance.

We will very much appreciate your cooperation in this matter because the project will benefit all
residents of the community.  These steps are essential for Josephine County to receive the federal
grant funds necessary to complete the project.

Please feel free to call me at 541- 423- 1335 if you have any questions or specific requests to make
regarding the appraisal or a donation of your property

Sincerely,

Lk.ikk.

Michael Cavallaro

Executive Director

Rogue Valley Council of Governments

Enc:

Not Subject To Donation Agreement
When a Public Agency Acquires Your Property Booklet



AGREEMENT

Not Subject To" Donation Language

To be used and included with the easement/property acquisition document recorded with the county)

1150 NE
9th St, Grants Pass, OR 97526

I choose to donate the property described in this document to Josephine County via
Rogue Valley Council of Governments for no consideration.

I have been fully informed of my rights under the federal Uniform Relocation and
Real Property Acquisition Policies Act of 1970, as amended.  I understand that I

cannot be required to convey the property to Josephine County via Rogue Valley
Council of Governments for less than its appraised fair market value.

Signature ofProperty Owner Date

Notary Date



Introduction

This booklet describes important features of the Uniform Relocation Assistance and Real
Property Acquisition Policies Act of 1970, as amended (URA) and provides general
information about public acquisition of real property ( real estate) that should be useful to
you.

Most acquisitions of real property by a public agency for a Federal project or a project in
which Federal funds are used are covered by the URA.  If you are notified that your property
will be acquired for such a project, it is important that you team your rights under this
important law.

This booklet may not answer all of your questions.  If you have more questions about the

acquisition of your property, contact the Agency responsible for the project.  (Check the

back of this booklet for the name of the person to contact at the Agency.) Ask your

questions before you sell your property. Afterwards, it may be too late.

General Questions

What Right Has Any Public Agency To Acquire My Property?

The Federal Government and every State government have certain powers, which are
necessary for them to operate effectively.  For example, they have the power to levy taxes
and the power to maintain order. Another government power is the power to acquire private
property for public purposes. This is known as the power of eminent domain.

The rights of each of us are protected, however, by the Fifth and Fourteenth Amendments
of the U. S. Constitution and by State constitutions and eminent domain laws which
guarantee that if a public agency takes private property it must pay" just compensation" to
the owner. The URA provides additional protections, as explained in this booklet.

Who Made The Decision To Buy My Property?

The decision to acquire a property for a public project usually involves many persons and
many determinations. The final determination to proceed with the project is made, only
after a thorough review, which may include public hearings to obtain the views of interested
citizens.

If you have any questions about the project or the selection of your property for acquisition,
you should ask a representative of the Agency which is responsible for the project.

How Will The Agency Determine How Much To Offer Me For My Property?

Before making you an offer, the Agency will obtain at least one appraisal of your property by
a competent real property appraiser who is familiar with local property values. The
appraiser will inspect your property and prepare a report that includes his or her
professional opinion of its current fair market value. After the appraiser has completed his
work, a review appraiser will examine the appraisal report to assurethat the estimate is fair

1



and the work conforms to professional appraisal standards.

The Agency must offer you" just compensation" for your property. This amount cannot be
less than the appraised fair market value of the property.  "Just compensation" for your

property does not take into account your relocation needs.  If you are eligible for relocation
assistance, it will be additional.

What Is Fair Market Value?

Fair market value is sometimes defined as that amount of money, which would probably be
paid for a property in a sale between a willing seller, who does not have to sell, and a willing
buyer, who does not have to buy.  In some areas a different term or definition may be used.

The fair market value of a property is generally considered to be" just compensation." Fair

market value does not take into account intangible elements such as sentimental value,
good will, business profits, or any special value that your property may have for you or for
the Agency.

How Does An Appraiser Determine The Fair Market Value Of My Property?

Each parcel of real property is different and therefore no single formula can be devised to
appraise all properties.  Among the factors an appraiser typically considers in estimating the
value of real property are:

How it compares with similar properties in the area that have been sold recently.
How much rental income it could produce.
How much it would cost to reproduce the buildings and other structures, less any
depreciation.

Will I Have A Chance To Talk To The Appraiser?

Yes. You will be contacted and given the opportunity to accompany the appraiser on his or
her inspection of your property. You may then inform the appraiser of any special features,
which you believe, may add to the value of your property. It is in your best interest to
provide the appraiser with all the useful information you can in order to insure that nothing
of allowable value will be overlooked.  If you are unable to meet with the appraiser, you may

wish to have a person who is familiar with your property represent you.

How Soon Will I Receive A Written Purchase Offer?

Generally, this will depend on the amount of work required to appraise your property.  In the
case of a typical single-family house, it is usually possible to make a written purchase offer
within 45 to 60 days of the date an appraiser is selected to appraise the property.

Promptly after the appraisal has been reviewed ( and any necessary corrections obtained),
the Agency will determine lust compensation and give you a written purchase offer in that
amount along with a" summary statement," explaining the basis for the offer. No
negotiations are to take place before you receive the written purchase offer and summary
statement.

2



What Is In The Summary Statement Of The Basis For The Offer Of Just
Compensation?

The summary statement of the basis for the offer of just compensation will include:
An accurate description of the property and the interest in the property to be
acquired.

A statement of the amount offered as just compensation.  ( If only part of the property

is to be acquired, the compensation for the part to be acquired and the
compensation fordamages, if any, to the remaining part will be separately stated.)

A list of the buildings and other improvements covered by the offer.  (If there is a

separately held interest in the property not owned by you and not covered by the
offer( e.g., a tenant-owned improvement), it will be so identified_)

Must I Accept The Agency's Offer?

No. You are entitled to present your evidence as to the amount you believe is the fair
market value of your property and to make suggestions for changing the terms and
conditions of the offer. The Agency will consider your evidence and suggestions.  When
fully justified by the available evidence of value, the offer price will be increased.
May Someone Represent Me During Negotiations?

Yes.  If you would like an attorney or anyone else to represent you during negotiations,
please inform the Agency.  However, the URA does not require the Agency to pay the costs
of such representation.

If I Reach Agreement With The Agency, How Soon Will I Be Paid?

If you reach a satisfactory agreement to sell your property and your ownership (title to the
property) is clear, payment will be made at a mutually acceptable time. Generally, this
should be possible within 30 to 60 days after you sign a purchase contract. If the title
evidence obtained by the Agency indicates that further action is necessary to show that your
ownership is clear, you may be able to hasten the payment by helping the Agency obtain
the necessary proof. ( Title evidence is basically a legal record of the ownership of the
property.  It identifies the owners of record and lists the restrictive deed covenants and
recorded mortgages, liens, and other instruments affecting your ownership of the property.)

What Happens If I Don' t Agree To The Agency's Purchase Offer?

If you are unable to reach an agreement through negotiations, the Agency may file a suit in
court to acquire your property through an eminent domain proceeding. Eminent domain
proceedings are often called condemnations.  If your property is to be acquired by
condemnation, the Agency will file the condemnation suit without unreasonable delay.

An Agency may also decide not to buy your property, if it cannot reach agreement on a

3



price, and find another property to buy instead.

What Happens After The Agency Condemns My Property?

You will be notified of the action.  Condemnation procedures vary, and the Agency will

explain the procedures which apply in your case.

Generally, when an Agency files a condemnation suit, it must deposit with the court( or in an
escrow account) an amount not less than its appraisal of the fair market value of the
property. You should be able to withdraw this amount, less any amounts necessary to pay
off any mortgage or other liens on the property and to resolve any special ownership
problems. Withdrawal of your share of the money will not affect your right to seek additional
compensation for your property.

During the condemnation proceeding, you will be provided an opportunity to introduce your
evidence as to the value of your property.  Of course, the Agency will have the same right.
After hearing the evidence of all parties, the court will determine the amount of just
compensation.  If that amount exceeds the amount deposited by the Agency, you will be
paid the difference, plus any interest that may be provided by law.

To help you in presenting your case in a condemnation proceeding, you may wish to employ
an attorney and an appraiser.  However, in most cases the costs of these professional
services and other costs which an owner incurs in presenting his or her case to the court
must be paid by the owner.

What Can I Do If I Am Not Satisfied With The Court's Determination?

If you are not satisfied with the court judgment, you may file an appeal with the appropriate
appellate court for the area in which your property is located.  If you are considering an

appeal, you should check on the applicable time limit for filing the appeal and consult with
your attorney on whether you have a basis for the appeal. The Agency may also file an
appeal if it believes the amount of the judgment is too high.

Will l Have To Pay Any Closing Costs?

You will be responsible for the payment of the balance on any mortgage and other liens on
your property. Also, if your ownership is not clear, you may have to pay the cost of clearing
it.  But the Agency is responsible for all reasonable and necessary costs for:

Typical legal and other services required to complete the sale, recording fees,
revenue stamps, transfer taxes and any similar expenses which are incidental to
transferring ownership to the Agency.

Penalty costs and other charges related to prepayment of any recorded mortgage
on the property that was entered into in good faith.

Real property taxes covering the period beginning on the date the Agency acquires
your property.

4



Whenever possible, the Agency will make arrangements to pay these costs directly.  If you
must incur any of these expenses yourself, you will be repaid-- usually at the time of closing.
If you later discover other costs for which you should be repaid, you should request

repayment from the Agency immediately. The Agency will assist you in filing a claim.
Finally, if you believe that you were not properly repaid, you may appeal the decision to the
Agency.

May I Keep Any Of The Buildings Or Other Improvements On My Property?

Very often, many or all of the improvements on the property are not required by the Agency.
This might include such items as a fireplace mantel, your favorite shrubbery, or even an
entire house.  If you wish to keep any improvements, please let the Agency know as soon
as possible.

If you do arrange to keep any improvement, the Agency will deduct only its salvage value
from the purchase price you would otherwise receive.  (The salvage value of an item is its

probable selling price if offered for sale on the condition that the buyer will remove it at his
or her own expense.) Of course, if you arrange to keep any real property improvement, you
will not be eligible to receive a relocation payment for the cost of moving it to a new location.

Can The Agency Take Only A Part Of My Property?

Yes.  But if the purchase of only a part of your property reduces the value of the remaining
part(s), you will be paid for the loss in value. Also, if any remaining part would have little or
no utility or value to you, the Agency will offer to buy that remaining part from you.

Occasionally, a public project will increase the value of the part which is not acquired by the
Agency.  Under some eminent domain laws, the amount of such increase in value is
deducted from the purchase payment the owner would otherwise receive.

Will I Have To Pay Rent To The Agency After My Property Is Acquired?

If you remain on the property after the acquisition, you may be required to pay a fair rent to
the Agency.  Such rent will not exceed that charged for the use of comparable properties in
the area.

How Soon Must l Move?

If possible, a mutually agreeable date for the move will be worked out.  Unless there is an
urgent need for your property (e.g., your occupancy would present a health or safety
emergency), you will not be required to move without at least 90 days advance written
notice.

If you reach a voluntary agreement to sell your property, you will not be required to move
before you receive the agreed purchase price.  If the property is acquired by condemnation,

you cannot be required to move before the estimated fair market value of the property has
been deposited with the court so that you can withdraw your share.

If you are being displaced from your home, you will not be required to move before a

5



comparable replacement home is available to you.

Will I Receive Relocation Assistance?

Title II of the URA requires that certain relocation payments and other assistance must be
provided to families, individuals, businesses, farms, and nonprofit organizations when they
are displaced or their personal property must be moved as a result of a project that is
covered by the URA.

The Agency will furnish you a full explanation of any relocation assistance to which you may
be entitled.  If you have any questions about such assistance, please contact the Agency.
In order for the Agency to fulfill its relocation obligations to you, you must keep the Agency
informed of your plans.

My Property Is Worth More Now. Must I Pay Capital Gains Tax On The Increase?

Internal Revenue Service ( IRS) Publication 544 explains how the Federal income tax would
apply to a gain or loss resulting from the sale or condemnation of real property, or its sale
under the threat of condemnation, for public purposes. If you have any questions about the
IRS rules, you should discuss your particular circumstances with your personal tax advisor
or your local IRS office.

I' m A Veteran. How About My VA Loan?

After your VA home mortgage loan has been repaid, you will be permitted to obtain another
VA loan to purchase another property.  Check on such arrangements with your nearest
Veterans Administration Office.

Is It Possible To Donate Property?

Yes.  You may donate your property or sell it to the Agency for less than its fair market
value. The Agency must obtain an appraisal of the property and offer just compensation for
it, unless you release the Agency from these obligations.

Additional Information

If you have any questions after reading this booklet, contact the Agency and discuss your
concerns with the Agency representative.

Agency: Josephine County via Rogue Valley Council of Governments

Address:  155 N 1Sc St, PO Box 3275, Central Point, OR 97502

Office Hours:  Monday= Friday, 8:00 am to 5:00 pm

Telephone Number:  541- 423- 1335

Person to Contact:  Michael Cavallaro

6



Statement of Receipt

The following documents were received on IX L-   1  ' TO 15

Letter from Michael Cavallaro dated November 18, 2015, Re:  Acquisition of Real

Property with no Reolocation - Initial Notice to Owner

Not Subject To Donation Agreement

When a Public Agency Acquires Your Property Booklet

Delivered by:

AkliktlAw     -'     iMa,
p6ydril Redd McCarty Realt rs

Printed Name Company/ Organization

64'    ,       I Vic'   q;015-
Signature Date

Received by:

S4LN_E‘OTh_  f 1_>-' 71 b'l_O-{ E Church of the Nazarene

Printed Name Company/ Organization

1 IXC/    2U IS
gnat e Date

Owner Copy



ROGUE

VALLEY
Administration Office

Rogue Valley Council of Governments
541) 664-6674 • FAX( 541) 664-7927 • www.rvcog.org

December 22, 2015

COUNCIL  -
oF a OYEIN IASNT3

Church of the Nazarene
The Rogue Valley 922 W Harbeck Rd

Council o

Governments Grants Pass, OR 97527

is a voluntary
association of RE:  Just Compensation—Written Offer to Purchase

these

governmentsland Property Located at:  1150 NE 9mSt, Grants Pass, OR 97526
special districts Potential Community Development Block Grant funded project

in our region:

Jackson County
Dear Church ofNazarene:

Josephine County

City of Ashland Josephine County will be partnering with the Rogue Valley Council of Governments
Town of Butte Falls to complete the Food & Friends County Operations Center.  To accomplish this

City of Cave Junction project, it will be necessary to acquire your property located at 1150 NE 9th St, Grants

City of Central Point Pass, OR 97526.

City of,Eagle Point '

City of Gold
HillAs you were informed at an earlier date, a Comparative Market Analysis of the

property was completed on November 10, 2015.  Based upon the analysis, Josephine
City of Grants Pass County, via Rogue Valley Council of Governments, makes you a firm offer of
City ofJacksonville     $ 350,000 for the purchase of the above referenced property.

City of Medford

City of Phoenix We feel the above offer is equitable, and we will be contacting you regarding your

city of Rogue River consideration of this offer.

City of Shady Cove Thank you for your consideration and cooperation in this matter, and we hope you
City of Talent

will respond favorably, to our Fair Market Value offer.  If you have any questions,
Emergency please feel free to call.

Communications of

Southern Oregon
ECSO)

Jackson Soil& Water Sincerely,
Conservation District

Rogue Community
College( RCC)

Rogue Valley Sewer LA
Services( RVS)

Rogue Valley
Michael Cavallaro

Transportation Executive Director
District( RVTD)     

Rogue Valley Council of Governments
Southern Oregon

Regional Economic
Development, Inc.     Enc:

SOREDI)     •
Real Estate Sale Agreement

Southern Oregon

University( SOU).

15 5 North 1st Street • P. O. Box 3275'• Central Point, OR 97502
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Sale Agreement A 101815A`sC

FiNAL AGENCY ACKNOWLEDGMENT

1 Both Buyer and Seller acknowledge having received the Oregon Real Estate Agency Disclosure Pamphlet, and hereby acknowledge and consent
2 to the fallowing agency relationships in this transaction:( 1)       Andrea L mccarty Name of Selling licensee)

3 of
radii mccarty real tore Name of Real Estate Finn) is the agent of( check one):

4 0 Buyer exclusively(' Buyer Agency"). 0 Seller exclusively(" Seller Agency"). ® Both Buyer and Sedw(' Disclosed Limited Agency").

5   ( 2) Andreae. mccartr Estelle Redd  ( Name of listing Licensee)

6 of redd = catty realtore Name of Real Estate Fran) is the agent of( check one):

7 0 S  _e! Ier exclusively rSeiler A9encv'7-® Both Buyer and Sefef(" Disclosed limbed Agency`).     

8   ( 3) 1f both parties are each represented by one or more Licensees in the same Real Estate Fenn, end Licensees are supervised by the same
9 principal broker in that Real Estate Firm, Buyer end Seller acictowledge that said principal broker shell become the disclosed kilted agent for both

10 Buyer and Seller as more fully explained in the Disclosed Linked Agency Agreements that have been reviewed and signed by Buyer, Seller and
11 Licensee(s).

12 Buyer shag sign this acknowledgment at the time of signing this Agreement before submission a Seller. Seller shall sign this acknowledgment at
13 the time this Agreement Is Bret submitted to Seller, even if this Agreement will be rejected or a counter offer will be made. Setters signature to this
14 Final Age Acenowledg lent shall constitute acceptance of this Agreement or any terms therein.    

flee r7' ;

15 Buyer e- Ke. Print Rogue valley Council of Date ilLeefae12.15 4-

16 Buyer enema..      

l

Print and or its assigns Date      

i4*
17 Seller i

Pint Church of Nazarene Data 15

18 Salter G•-•'---- Print Date N 1Z Dj

RESIDENTIAL REAL ESTATE SALE AGREEIfENT

t9
This Agreement is intended to be a legal and binding contract.

20 It it is not understood, seek competent legal advice before signing- Time is at the essence of this Agreement.
21 1_ DEFINITIONS: ( 1) All references in this Sale Agreement to' Licensee' and' Firm" shall refer to Buyer's and Seller's real estate agents
22 licensed in the State of Oregon and the respective reel estate companies with which they are aitigated.( 2) Licensee(s) and Firm(s) identified in the
23 Final Agency Acknowledgment Section above are not parties to the Agreement, except as may be expressly applicable.( 3) A' business day" shall
24 mean Monday through Friday, except recognized legal holidays as enumerated in ORS 187.010 and 187.020. ( 4) Unless Setter and Buyer
25 expressly provide otherwise, the phrase' signed and accepted' In the printed text of this Sale Agreement, or any addendum. or ceurdaroiier.
26 however designated( collectively,' the Agreement"), shell mean the dee and lime that either the Salter and/or Buyer haslhave:( a) Signed their
27 acceptance of the Agreement received from the other party, or their licensee, and( b) Transmitted it to the sending party, or their licensee, either by
28 manual delivery(" Manual Delivery'), or by feeesiriile or eleceonic mail( crdlcttvely.' Electronic Transmission"). ( 5) The sending of a signed

29 acceptance of the Agreement via Electronic Transmission from one party, or their licensee, to the other party, or their licensee, shall have the
30 same effect as Manual Delivery Ogle signed original If the parties intend to use any other method for transmitting a signed offer or acceptance at
31 the Agreement( such as regular mad, certified mag, or overnight deIvery), they-should so specify at Section 4( Additional Provisions) at this Sale
32 Agreement( 6) Time calculated in days after the dale Buyer and Seller have signed and accepted the Agreement shall start cn the first fug
33 business day after the date they have signed and accepted A.( 7) Excepting ore) the Lead-Based Paint Contingency Period identified in Section 16,
34 below, rimless a different time Is specified in the Agreement, ell deadlines for performance, however designated, that are measured in business or
35 calendar days, shad] terminate as of 500 PM on the last day of that deadline, however designated.
35 2. 1 PRICE/PROPERTY DESCRIPTION: Buyer( pie narne(s)) Berme valley Council of eaverrenents. and or its
V assinne

38 offers to purchase from Seller( print name(s)) Church of Hazarene
39

40 the following described real property( hereinafter' the Property') situated in the State of Oregon, County of Joem:thine
41 and commonly kntswn or identified as( insert street address, oly,zip code, tax;identification number, lof47iocir descriptio:, etc.)
42

43 13.50 218 9th St,. Grants Pane, OR 97526

g6 VIZ- lia

4 Buyer Initiate r   -- r Dale li(z21_(     Sailer Irides X11,  i Date 44/a
This form has been trcansad for use nisiy by Andres I.Needy pursuant to a Forms License Agroernerit witfr Oregon Neal Estate Forms, LLC.

LINES WITH THIS SYMBOL E REQUIRE A SIGNATURE OF BUYER AND/OR SELLER AND DATE
Copyright Oregon Real Estate Forms, LLC 1998- 2015 www.orefonlate.com

No portion may be reproduced without express permission of Oregon Real Estate Forms, LLC OREF 001

RESIDENTIAL REAL ESTATE SALE AGREEMENT- Page 1 of 11

Produced eiti BpFcrt9 by zipLoaa Tt070 nne: n bCe Raid Fraser, MlcIiist$',43026 Trrm.* Cocibt.com



Sale Agreement e 10181533 1

44   ( Buyer and Seller agree that if it is not provided herein, a complete
at

legal

ldetdescription
Txa6onend conveyance c

s provided by thele insurance company in accordance with

45 Section 5, below. shall, where necessary, be used for purposes
f_`  

W A S 350. 000. 0 0

48 for the Purchase Price M U.S. currency) of -,.......__...........       
47 on the following terms: Earnest money herein receipted for............._.......... a S

4a cn as additional earnest money, the sum of C S

49 at or before Closing, the balance ot down payment ..__....._.-.-..........
Q$ 

c 350,       000. 00

DEED 0 CONTRACT the balance of the Purchase Price................._„.__._._.----50 al Closing and upon delivery of® Lines B, Q,  and Eshrill ece Len A)

51 22 BALANCE OF PURCHASE PRICE_ go orB

52 A.® This is an ail cash transaction. Buyer to provide vetil:ction(' Veri0catione all readily available funds as follows( select only one): 0 Buyer
53 has attached a copy of the Verification with the submission of this Agreement to Seller or Listing Licensee. 0 Buyer will provide Seller or Listing
54 Licensee with the Veriticafr n within business days( live[ 51 if not Oiled in) after this Agreement has been signed and accepted; or Maher
55   ( Describe}: r1l cash noon rece vt of grant money, See addendum B
56 Seller may viably Buyer or Buyer's Licensee, In writing, of Seller's uneondrlional disapproval of the Verification veithin; business days( ince( 5)

57 if not filled in)(' Disapproval Period”) moi owotg es receipt by Seller or Listing Licensee, in which case, all earnest money deposits shall be promptly
58 refunded and this transaction shall be terminated. if Seller falls to provide Buyer or Selling Licensee with written unconditional disapproval
59 of the Verification by 5. 00 p.m. of the Disapproval Period, Seller shall be deemed to have approved the Verification, If Buyer fails to
60 submit a Verification within a time frame selected above, unless the parties agree otherwise In writing, all earnest money deposits shall
61 be promptly refunded and this transaction shall be terminated.
62 B. 0 Balance of Purchase Price to be financed as follows ( Select only one):    Conventional;   0 FHA;  Federal VAi

hereinafter" Loan

63

54   

Other .

Buyer

r
64 Program.). Buyer agrees to seek financing through a lending inafituGon(" Lender") participating io the Lean Program idertif>Qd above.

65 Pre-Approval Letter. 0 Buyer has attached a copy of a PreApproval Leer from Buyer's Lender or mortgage broker.0 Buyerdoes Mlle.,*a-
6666 Pre-Approval Letter at the time of making this offer; Buyer agrees to secure a Pre-Approval Letter as follows:

67 subject to

68 3.1 FINANCING CONTINGENCIES. It Buyer is financing any portion of the Purchase Price, this transactors

ll less than the

the

e rcfollows
ing f

na;
and,

ncing

669 contingencies:( 1) Buyer and the Property to qualify for the loan from Lender;( 2) Lander's appraisal
70   ( 3) Other( Describe):

71

72 Ali Financing Contingencies are solely for Buyer's benefit and may be waived by Buyer in writing at any time.
73 3.2 FAILURE OF FINANCING CONTINGENCIES. II Buyer receives actual notification that any F Contingencies

id' nnlot
ryaoe have

74 failed or otherwise cannel occur, Bu;  shall promptly notify Seller, and the pary have s       '       Mowing

Terminate this by afion Agreement or such other

75 the

imday
of Sellars

y

eipr of such o o b)

ether

each a written mutual agreemeent upon

signing

uch pricea terms that willperEmtt tis)transaction to
77 cform

i

may beSeiler
providednby revision( b) to reach such agreement. If( a) or( b) fail to occur within the time  •

77 continue. Neither Siler nor Buyer is required under the Pn9 p
78 period identified herein, this transaction shall be automatically

terminated and all earnest money
theshallbepromptlykre the

refunded

mato
sale

Buyer

79 understands that upon termination f this transaction, Seller shall have the right to immediately placeProperty
80 any price and terms as Seller determines, in Seller's sole discretion.

makes the following

81 3.3 BUYER REPRESENTATION REGARDING FINANCING: As of the dale of signing this Agreement, Buyer'
82 representatiofl5to Seiler:

83   ( 1) Buyer shall apply for a loan not later than business days( three 13111 not fnled in) following the date Buyer and Seller have signedeof
his

84 Agreement, and will thereafter complete ail reasonably necessary papers in a timely manner and exercise best lIorts( including payment ell
85 appecation. appraisal and processing tees, where applicable) to obtain the loan;
86   ( 2) Buyer sbali race a Good faith effort to secure the ordering of the Lender's appraisal no later than expiation of the Inspection Contingency
87 Period in Section 15.2 of tins Agreement, or it the Professional tnepectcn Addendum( QAEF-058) Is used. expiration of the Inspection Period.

has liquid and available funds far the earnest money deposit and down payment, sufficient to Close the transaction described88

herein,in,Buanot
r

89 hen:frn, and is not relying upon arty contingent source of funds( e.g., irom loans, gifts, este or Closing at other property, 401K dwbuisernerNs, etc.),
90 except es follows( describe):
91 See Addendum H

52

93   ( 4) Buyer authorizes Buyer's Lender or mortgage broker to provide non-confidential information to Listing and Sellieg Licensees regarding Buyer' s
94 loan application status.

Date if I I Seller Initials yup 1 Date 4{ J' 94c
Buyer

t'.ieInear

Agreement with Dreamt Real Estate Farms,
This fain hes bean Yxrudtaruse solely

byAndreaLlisccrreie
tcaFerriucense

LINES WITH THiS SYMBOL F REQUIRE A SIGNATURE OF BUYER AND!OR SELLER AND DATE
Copyright Oregon Real-Estate Forms, LLC 1998- 2015 enMN.crefonline-cam

OREF 001

No portion
without

on may be reproduced r°
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Sale Agreement a 1018153

reZi

ethpreceding,N(

5) Buyer shag promptly way Seller or Seller' s Licensee it, after signing this Agreement. Buyer substitutes another lender for any reason.
96 Notwithstanding the Buyer shall not be permitted to select a Loan P: ogram different than the one selected in Section 2.2( B) agave,
97 without Seller's advance wriran consent.  of

98   ( S) Buyer agrees to keep Seller promptly informed of all other material non- confidential developments regarding Buyers F.nancing and the liming
99 Closing.   icasrr Styi fire insurance that oil be secured for the

100
3INSURANCE:

Add

CE: Buyer is
escurdcedequ

to promptly
rverifyu teYnsu

arid cost

as a condition of the loan. _
1al Property. Mdifiona'fy, lenders may require proof of property
102

as

FLOOD INSURANCE;
ELEVATIONeCd    : m t

the Property
need, awealaity, and cost o flood insurance,
is located in a designated load zone. flood cesurance may be requiredif applicable. An Elevation

103

ee

a condition of a new loan. Buyer is encouraged topromptly
104 CartrTtcate(" EC") is the document used by the federal National Flood Insurance Program(" NrIP7 to determine the difference in elevation betweenas In flood zones require an EC,
105 a home or building, and the base-flood elevation

E')

p
w

tis
a

ar property is based aP°

nelevation
to which

the EC. Notall

teor

ip
anticipated to rise during certain

107

depending

The

eon
of theyflood scons

insurance Pre a land surveyor, engineer, or architect who Is authorized by
107

the lhj
Spoc when they

ywere
atop

informcted.
ation.ECsn

must beprepared and certified by
from a few

require an EC as
108 the local jurisdiction to certify sill need be obtained

The

costsr toreceiving a flood Insurance quote. Addihonatly,

red tollars to over a

tenders may eg irean [[

the

requires an EC, It will need to be obtained p' r 17 1914-2504-  
109 Property Q to the Wowing enk: hllo!  • _ i- m..• ovlm- da-prix= a- d
110 a condition of loan approval. For more Information, go
111 11,     56110111-0-11W11--- e1-

9--- --er hon rta g December 20 5. At

112 4.
ADOMONALPROVISiDNS: lav- r a• ee-   o . a 000. 00 a = ate re•   % eerimnia

113 cl• sa of eeeraw Sc ler to
edit Su er   •   arrtoent of   -. t ru es h--  - aid.

114

115

118
For additional provisions, sea Addendum

117s approval of a preliminary 6112 report

118 5. TITLE

is rd d

cote:
Unless otherwise provided herein, this

Report

transaction

and

is

CCeRs 

to

showing the condition of

r

to the property.( it not fully

119 and the recorded covenants,
condand

contact

thes
lti_ at advice.

120 i: nderstood, Buyer should immediately contact title insurance company for further Information or seek competent

title insurance
121 Neither Listing nor Selling Licensee is qualified to advise on specific legal orr

title

Report s.) 

Upon signature
from

ana
d acc ptsof this

122

company

by
furni

Buyer and

Sto eUpon of

te expense,

and CCBRs, Buyer shall have _, iQ_,business days ( eve[ Slit not filled in) within
1234

company and fu

elle

them to Buyer.     

receiptUpontrdi
of the Reportunacceptablections').Buyer's

125 ailur

to notify Sobjec. 
wwri ci aea

rsdis enintheR
porrttn

naicr CC&Rs

shalCaRs
which

lrconstitutetanceof theeport and/or CC& R.s-

125

Howe
toa

timelyUyobject.     rsuanttoSection 6belot=.If, within in

126 itorvevet, Buyer's talars to timely object shalt not relieve Seller ei the duty to convey marketable title pursuant
127 business days( five( 5) if not filed iin) fallowing receipt of the Objections, if any. Seller tails to remove or correct the matters identified in the
128 Objections, of does not give written assurances reasonably satisfactory to Buyer that they will be removed or corrected, all earnest money shall be

Sailer shall turni§h to Buyer an owner's standard farm policy of title insurance insuring marketable tete129 promptly refunded to Buyer and, this transaction shall be terminated. This contingency is solely for Buyers benefit and may be waived by Buyer In
130 writing_Mifflin thirty( 30)

daysthe
alter Ct

of

and al other the exceptions agreed to be removed as
131 in the Properly to Buyer in the amount of the purchase price, free and clear of the Objectionsof title insurance. In some
132 part of this trans-action.( Note: This Section 5 provides that Seller will pay for Buyer' s standard owner's policy
133 areas of the country, such a payment might be regarded as a seller concession." Under the amended Real Estate Settlement
134 Procedures Act (" RESPAh effective on January 1, 2010 there are limitations, regulations and disclosure requirements en seller
135

y the Seller. In Oregon sellers customanly and
concessions'

pay for their buyer's

product

standardowneowner'

sce
paid

policy

ofSeller
titla insurance. Accordingly,

fd

u bntess the terms of tideection 5 are modifiiedn
137

writing by
pay and so instruct escrow, that in this transaction, Seller's payment of Buyer's

137 Buyer and Seller, the parties acknowledge, agree

138 standard owner's policy of trite insurance is Lisa a" salter concession" under RESPA or any other federal or state law}
139 5_ DEED: Seller shall convey marketable title to the Property by statutory warranty deed( or good and suffident personal representative's or
1411 trustee' s or similar legal tidudarl3 deed, where applicable) tree and clear of all tens tel record.. excceot property taxes which are a lien but not yet
141 payable, zoning ordinances, building and use restrictions, reservations in Federal patents, easements of record which aired the Property,
142 covenants, conditions and restriclans of record, and those eaters accepted by Buyer pursuant to Section 5 above.
143 7. SELLER• CARRIED FINANCING ( E.G. LAND SALE CONTRACT/TRUST DEED/MORTGAGE/ OPTIONAGREEMENTSREEMEment   e, te

RENT-

TOry
144 ETC.): Note: If this transaction involves a land sale contract, trust deed, mortgage. option, or lease-tc-ownagr
145 Transaction') Oregon law requires that, unless exempted, individuals offering or negotiating the terms must hold a mortgage loan originator
146   (% MW') license. Your real estate licensee is riot qualified to provide these services or to advise you in this regard_ Legal advice is strongly

J
Iii Seller initials -  I l Date 7I41rt

Wye{ fisials(  .. Gr'       Date Yl

4- 
rin5,  

iPl ii4_
This harm has beer' licensed forme seely by Andrea L McCarty pursuant b a Forms t.tcerzse pgreemmrtaLR+ i•'      ' j

LINES Willi THIS SYMBOL F REQUIRE A SIGNATURE OF BUYER AND1OR SELLER AND DATE
t
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147 recommended. Oregon law exempts the following individuals from the MLO licensing law:( a) Those who offer or negotiate terms of a residential
148 mortgage loan with or on behalf of their spouse, child, eating, parent, grandparent. grandchild or a relative in a simtiar relationship created by law,
149 marriage or adoption.( s) Those who

pTrod. ( Note: On

they

may notbold
ly or

more n eight residential mortgage

loanssell atpho
three( 3)

one tie1)

150

if this Is ary
iterCarie

per to Seller's determination whether to employ a hicrtgage Loan Originator to offer and
151 if this

t

a Salter Curried

financingnion.
it

Buyer. 

be sub ct Buyer or Burlss lic see in Yakima not later than
152 negotiate the terms of with Seller shall make that determination and notify Ya

this Sale

later

Agreement

153
rive( 511f not tilled in) business days atter the date Buyer and Sellar have signed end accepted

155   (" the Notification Deadline). Seller' s failure to timeltc nottiy Buyer or Buyer's licensee, shall constitute an automatic election by Seller to offer and  __.  ..
155 negotiate the terms of the transaction on Seller's own behalf.
157 The parties andiorand'  their

iinness

shall reach

1)hnot titi

bindL)   

r the

dawritWn
agreement

eSeller hasnotified Buywhet

conditionseterms and

Seller wail use a MLO, r the end of

158Tranction
not

laterNott
than e Negotiation Period'). Upon feline of Buyer and Seller, and/or Meir ivILOs to reach agreement

155 fns

o the terms

andOman',
whichever

ft

first

eec
us

ed
ey terminate, and all      .

156 as to the terms and condifmns of the Seder-Cafied Transaction within the

Negotiationto ffect a t

nits
transactionion of

ttttransactionhlau
refund of as deposits,

157 parties shall cooperate in signing such documentation reasonably necessary
153 it any, to Buyer.      encouraged to secure competent legal advice in dnfling any legally binding agreements relating
159•    Caveat: 

llryer
andaSellerTransaction.an

are stronglySection 14
i

160 to

used in

thiss-
Canna ion,sstate statute

tf tEo
requires(

adefinedaIn

and

Sellerl
receive from Escrow, atleast three(

9r)
days priorto Closing( as

161

iSection 15), a,statutory

statute that

o f th
162 defined in 18),  siaidtory notice and a copy of the proposed documents. This requirement carrot be waived by Buyer or Seller i

163.   without the approval ofboth of their respective Oregon-licensedattorneys

are to be left upon the Properly. Fixtures shall fruclude but
164 8. FIXTURES: All fixtures( including remote controls and essential related

u curtain rods; window and door Properly. Farm doors and

chide but

165 not be limited to: Built-in appliances; attached floor coverings;draperyt bulbs;

w

168 system fixtures( irrigation, plumbing, ventilating, cooing and healing); water heaters; attached electric light and bathroom fixtures; tight
157 fluorescent lamps; window blinds; awnings; fences; al planted shrubs, plants and trees; EXCEPT: none
158

169 9. PERSONAL PROPERTY: Only the following personal property, in " AS-IS" condition and at no staled value is included:
170 none

171   _

172

173

174 10. ALARM SYST1 1: El NONE Q OWNED Q LEASED. If leased. Buyer 0 will 0 will notassume the lease at Cheng.
175 11. WOOQSTOVEIFlREPLACE INSERT: Does the Property contain a woodsitoJe or a-replace insert? Q Yes ti] No
176 is the waodstove or Replace insert cen tiled? 0 Yes Q No Unknown If ' No' ar " Unknown; Seiler to provide Buyer with OREF-045

177 WoodstovelFireplace insert Addendum.  

178 12. SELLER REPRESENTATIONS: Subject to other written disclosures made by Seller as a part of this transaction, Seller makes the
179 foltowIng

representations to Buyar:     
r pubire sewer system; 0 an on-site sewage system;  n a public

180   ( 1) The primary dwelling is connected to( check all that apply):   a

181 water system; 0 a private well; 0 other( e.g., surface springs, cistern, etc.).
182   ( 2) At the earlier of possession or Closing Date, the dwelling will have one or mare operating smoke alarms, smoke detectors end
isa carbon monoxide detectors as required by law( See httAJhvww.oreaon.cov/OSP/SFl1V)•      

substances ( ti arty) contained) n

184   ( 3) Seller has no knowledge of any hazardous substances in or about the Property other than

floor coverings and obnr aeas in

185 appliances and equipment. Buyer acknowledges that asbestos commonly exists in insolation, Ceilings,
186 residential housing and may exist in the Property.
t87   ( 4) Seller knows of no material defects in or about the Property.
188   ( 5) All electrical wiring, heating, cooling, plumbing and Irrigation equipment and systems and the balance at the Property, including the
189 yard, Will be in substantially its present condition at the lime Buyer is entitled possession.
190   ( 6) Seller has no notice of any Hens or assessments to be levied against

the y.

131   ( 7) Seiler has no notice from any governmental agency of any violation of law relating toA  ( Firopertes defined in this Agreement.

192   ( 8) Seller is not a` foreign person" under the Foreign Investment in Real opet Tax

and use( such

T ")

ang fences, hasgas, landscaping,
193   ( 9) Seller knows of no material discrepancies betweenvisible lines ofpossession
194 structures, driveways, and other such improvements) currently existing on the Property offered for sale and the legal description the

195 Property.   

V      !
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196   ( 10) Seller will keep the Property fully insured through Closing.
197 Seller agrees to promptly notify Buyer if, prior to Closing, Seller receives actual notice of any event or condition which could result in
198 making any previously disclosed material information relating to the Property substantially misleading or incorrect. These
199 representations are made to the best of Seller's knowledge. Seller may have made no Investigations. Exceptions to items( 1) through( 10}
200 are: none

201

202

203

204 Buyer arikncwiedaes thatthe above representations are not warranties reaardina the condition of the Property and are not a substitute
205 for nor In lieteof. Buyer' s own resnonsiblttt y to conduct a thoreuah and complete independent investigation. including the use of
206 professionele. where appropriate. reaardino all material matters bearina on the condition of the Proserh. its value and its suitability far
207 Buyer' s intended use. Neither the Listing nor Selling Licensees shall be responsible for conducting any Inspection or Investigation of
208 an ry aspecetof the Property,

209 13." AS-IS": Exec-pt for Seller's express written agreements and mitten representations contained herein, and Seller' s Property
210 Disclosure, if any, Buyer is purchasing the Property" AS-IS," in its present condition and with ail defects apparent or not appa rent. This
211 provision shalt not be construed to limit Buyer's right to implied new home warranties, If any, that may otherwise exist under Oregon
212 law.

213 14.1 PRIVATE WELL- Does the Property contain a well that supplies refs intendedto supply domestic water for househcid use? Yes Q No

214 If the property contains a private well, the OREF-082 PrivateWell Addendum will be attached to this Sale Agreement
215 14.2 ONSITE SEWAGE SYSTEM: Does the Property contain an ensile sewage system?  0 Yes® No If the Property contains an onsite

216 sewage system, the OREF-081 Onsite Sewage System Addendum will be attached to this Sale Agreement.

INSPECTIONS: CHECK ONLY CIJE BOX)

217 15.1 ENVIRONMENTAL HEALTH CONDITIONS: The fallowing flat ident'ules some, but not all, environmental conditions that may be found in and
218 around ail real properly that may affect health: Asbestos, carbon monoxide, electric and magnetic fields, formaldehyde, lead and other
2i9 contaminants In dreedng water and well water, lead-based paint, mold and mildew, radon, and leaking underground storage tanks. If Buyer has
220 arty concerns about these vend-dons or others, Buyer Is encouraged to secure the services of a professional inspector, consultant, or health
221 expert, for information and guidance. Neither the listing nor selling licensees are experts in environmental health hazards or conditions For
222 addieonal Information, go to the Oregon Association of Realtors& Buyer advisory at tbtoeferww oreaonrea 1ors. oro and the Oregon Pubic Health
223 Division at hmeeipubtic.lt".eideoregon.aoYlPaaesiNomes.asox

224 15.2 INSPECTIONS: Buyer understands that it is advisable to have a complete inspection of the Properly by qualified protessienal(s) relating to
225 such matters as structural condition, sol conditionlconmpaeticnfstabiliy, environmental issues, survey, zoning, operating systems. and suaabiley for
225 Buyer's intended purpose. Neither Listing nor Selling Licensee is qualified to conduct such inspections and shall not be responsible to do so. For
227 further details, Buyer is encouraged to review the Buyer Advisory et " hrite lerew-oregortreaitors.org'.
228   PROFESSIONAL INSPECTIONS: Al Buyer's expense, Buyer may have the Property and all elements and systems thereof inspected by
229 one or more professionals of Buyer' s choice. Provided, however, Buyer mut specifically ideNify in this Agreement any desired inspections which
230 may Include testing or removal of any portion of the Property including radon and mold. Buyer understands that Buyer is responsible
231 for the restoration of the Property following any iaspection(s)itest(s) performed by Buyer or on Buyer's behalf. Buyer shall have
232 business days( tan( 10] if not filled in), alter the dale Buyer and Seller have signed and accepted this Agreement( hereinafter' the
233 inspection Period"), in which to complete an inspection and negotiations with Seller regarding any matters disclosed in any inspection report.
234 However, during the inspection Period, Seller shall not be regnyred to modify any terms of this Agreement already reached with Buyer. Unless a
235 written and signed modulration is reached, at any time during the inspection Period, Buyer may notify Seller or Listing Licensee, In writing, of
236 Buyer's unconditional disapproval of the Property based on any inspection report(s), in which case, all earnest money deposes shall be promptly
237 refunded and this transaction shall be terminated. Buyer shall promptly provide a Dopy of all reports to Seller only t requested by Seiler. If Buyer
238 tails to provide Seller or Listing Licenses with written urteoediti° nal disapproval al any inspection report(s) by 5:00 P.M. of the final day of
239 the inspection Period, Buyer shall be deemed to have accepted the condition of the Property. Note that if, prior to expiration of the
240 Inspection Period, written agreement is reached with Seller regarding ALL Buyer' s requested repairs, the Inspection Period shall
241 automatically terminate, unless the parties agree otherwise in writing.
242 identify Additional Inspections:

243 l( ALTERNATIVE INSPECTION PROCEDURES: OREF-058 PROFESSIONAL INSPECTION ADDENDUM OR OTHER INSPECTION
244 ADDENDUM A is attached to this Agreement

I+ 1 24
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245 0 BUYER' S WAIVER OF INSPECTION CONTINGENCY: Buyer represents to Seller end all Licensees and Firms that Buyer is fully se-feted
246 with the condition of the Property and alt eleements and systems thereof and knowingly and voluntarily elects to waive tie right to have any
247 Inspections performed as a contingency to the Closing of the transection. Buyer's election to waive the right of inspection is solely Buyer's decision
248 and at Buyer' s own risk.

249 16. LEAD-BASED PAINT CONTINGENCY PERIOD: If the Property was constructed before 1978, a Lead- Based Paint Disclosure
250 Addendum( hereinafter" the Disclosure Addendum") shall be promptly signed by Seller, Buyer and Listing end Selling Licensees, and
251 become a part of this Agreement Buyer shal also be provided with a pamphlet entitled" Protect Your Family Front Lead in Your Home."
252 Buyer shell have calendar days( ten ( 101 unless a greater number is filled In) within which to conduct a lead-based paint
253 assessment or inspection( hereinafter referred to as" the Leed-Based Paint Contingency Period"), which shall commence inunedialeely'-
2554 when Buyer and Seller sign the Disclosure Addendum. Unless the opportunity to conduct a risk assessment or Inspection is expressly i
255 waived In the Disclosure Addendum, Buyer may, In writing, unconditionally cancel this transaction during the Lead- Based Paint
25f# Contingency Period and receive a prompt return of all earnest money deposits. Buyer understands that the failure to circ timely written
257 educe of.cancellation Prior to Midniabton the last day Mehra Lead-Based Paint Contingency Period shall constitute acceptance of the
258 condition of the Property as it relates to the presence of lead-based paint or lead-based paint hazards,
259 eaOREF-021 Lead-Based Paint Disclosure Addendum is attached to this Agreement

260 17. ESCROW: This transaction Shall be Closed at Ticor Title w/ Heidi Pzovost C' Escrowl,

261 a neutral escrow located in the State of Oregon. Costs of Escrow shall be shared equally between Buyer and Seller, unless otherwise     -
2c62 specifically prohibited by the U. S. Department of Veterans Affairs( Federal VA).
283 Unless otherwise prodded herein, the patties agree as follows: Seller authorizes tiering Firm to order a preliminary title report and owner' s title
264 policy at Seller's expense and further authorizes Escrow to pay out of the cash proceeds of sale the expense of furnishing such pocky, Seller's
265 recording fees, Seller' s Closing costs and any encumbrances on the Property payable by Seller on or before Closing. Buyer shall deposit weh
266 Escrow sufficient funds necessary to pay Buyer' s recording fees, Buyer's Closing costs, and lender's fees, Reny. Real estate fees, commissions or
257 other compensation for professional real estate services provided by Listing andlor Selling Fires shall be paid at dosing in accordance with the a5S

268 list magreeent, buyer service agreement or other written agreement for compensation.     
e

2Qe
69 18. a.OSING      :Closing shall occur on a date mutually agreed upon by Buyer and Seller, but in no event later than i_Yet,

270 (` the Closing Deadline"). The terms" Closed"," Closing' or" Closing Date" shall mean when the deed or contract Is recorded and funds lail
271 are available to Seller. Buyer and Seller acknowledge that for Closing to occur by the Closing Deadline, it may be necessary to execute.
272 documents its deposit funds in Escrow prior to that date. Caveat: Section 7 above pouffes three 13) days odor to the ClostnaZeadline
273 ifEscrow Is to arequjre a note and a deed oftrust ormartaa: e.

274 19. POSSESSION: Setter shall remove all personal property( including trash and debris) that is not a pat of this transaction, and defnrer
275 possession or the Property to Buyer( select one):
276 1) ® by 5:00 p.m. on Closing;
277 2) 0 by a.m. 0 p.m. days after Closing;

278 3) 0 by a.m. El p.m. on the day of

279 It a tenant is currently in possession of the Property( check one): 0 Buyer will accept tenant at closing; Seller shall have tae responebrrty for

280 removal of tenant prior to closing.

281 20. PROBATIONS: Prorates for rents, current year's taxes, interest on assumed obligations, and other prepaid expenses attributabie to the
282 Property shall be as of:( Check one) 0 the Closing Date; MI date Buyer is entitled be possession; or
283

284 21. SELLER POSSESSION AFTER CLOSING: In Tse event that Buyer and Soler have agreed that Seller will deliver possession after Closing,
235 OREF-054( Agreement to Occupy After Closing) will be attached to this Sale Agreement.
286 22. UTIiJTtES: Seger shall pay all utility bills accrued to date Buyer is entitled to possession. Buyer shall pay Seller for heating fuel then an
287 premises, at Selter's supplier's rate on the possession date_Payment shall be handled between Beyer and Seller outside of Escrow.
285 23- HOME WARRANTIES: Home warranty plans may be ave-fable to help cover homeowner costs to repair/rept certain home systems and
289 appliances.( Sea specific plan for deta«s.) Willa pian be purchased for Buyer as a part of Oris transaction? 0 Yes is No
290 If yes, Identity plan and cost:   

To be pail at Closing by: 0 Buyer 0 Seller

291 24. ESCROW DEPOSIT: Escrow is hereby instructed by Buyer and Seller as follows:( 1) Upon your receipt of a copy of this Agreement marked
252 " rejected" by Seller or upon Listing Fen's written advice that the otter is" rejected' by Seller, you are to refund all earnest money to Buyer.( 2) Upon
293 your receipt of a copy of this Agreement signed by Buyer and Seller, set up an escrav account and proceed with Closing in accordance with the
294 terms of this Agreement. 11 you determine that the transeWon cannot be Dosed for any reason( whether or not there is then a dispute between
295 Buyer and Setter), subject only to Section 40 below, you are to hold all earnest money deposits until you receive written inetnectkns horn Buyer and
256 Seller, or a Final Wring from a court or arbitrator, as to disposition of such deposits.

x
Buyer Initials 04..„,,-1-      Date 121---Ter Seller Initials g I Date iffegihr     -
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297 25. EARNEST MONEY PAYMENT/REFUND: If( 1) Seller does not approve this Agreement; or( 2) Seller signs and accepts this Agreement but
293 fails to furnish marketable Site; or( 3) Seiler fails to complete this transaction in accordance with thus Agreement, or perform any other act as hereat
299 provided; or( 4) any condflan which Buyer has made an express contingency in this Agreement( and has not

beentote ase waivsledot)
fails through

300 no fault of Buyer, then all earnest money shall be promptly refunded to Buyer. However, acceptance by Buyer
a

301 waiver of other legal remedies avagable to Buyer. If Seller signs and accepts this Agreement and title is marketable; and ( 1) Buyer hes
302 misrepresented Buyer's financial status; or( 2) Buyer's bank does not pay, when presented. any cheek given as eemest money; or( 3) Buyer fails to
303 redeem, when due, any note given as earnest money; or( 4) Buyer lairs to complete this transaction in accordance with this Agreement, or ppertoen
304 any other act as herein provided. then all eamet money Paid or agreed to be paid shad be pOd to Seller either as liquidated
305 otherwise allowed under Oregon raw, andthis transaction shell be terminated. ll is the intention of the parties that Seller' s sole remedy against
306 Buyer for Buyer' s failure to Close this transaction shall be limited to the amount of earnest money paid or agreed to be paid herein.
307 26. BINDING EFFECT/CONSENT: This Agreement is binding upon the heirs, personal representatives, successors and assigns of Buyer and
308 Seller. However, Buyer's rights under this Agreement or in the Property are not assignable without prior written consent of Seller.
309 27.1 SELLER ADVISORY: OREGON STATE TAX WITHHOLDING OBLIGATIONS. Subject to certain exceptions, Escrow is required to railhhold a
310 por5on of Seller's proceeds if they are a non-resident intfrlldtal or corporation as defined under Oregon law. Buyer and Seller agree to execute and deliver, as
311 appropriate, anyinstrument, affidavit or statement, and to perform any acts reasonable or necessary to cavy gift the provisions of Oregon   .
312 27,2 SELLER/ BUYER ADVISORY: FIRPTA TAX WITHHOLDING OBLIGATIONS. Seiler is advised that upon Closing, Federal law, 1neen as the
313 Foreign investment in Real Property Tax Act rr1RPTA`), allows an escrow compafry, ii they, agree, to** old a portion of Seller' s proceeds if the real

314 property Is located widlin the United States and Seller is a' foreign person.' A` oreign person' Includes a non-resident alien Individual foreign corporation,
315 foreign partnership, foreign fest and foreign estate. The amort deducted Irmo Settees ProceedsBeds is ten percent( 10'x) of the Dross sales twice and is required

316 to be delivered over to the Internal Relatrte Senrice fIRS1 within trier* 120) dans of the closing of the transaction. Drier moa s resoorisibb for

317 payment ii FIRMA mobs and EsROW is not Instructed to wd'1 k_ the fuds. RRPTA MI not apply to IIs tensa so lgam

laSuer)

e sale price

pu
ceris

318   $ 200,000 or less;( b) The Property fa to be used by Buyer as a residence; and,( c) Buyer is ai individual. Where appy Buyer t

319 rand deriver, as appropriate, any Insirtxnent, affidavit or statement, reasonably requested by Escrow to came out the proviaiors of ARPTA, time. AT SAN
320 12 DF THIS AGREEMENT'. SELLER REnAESR1i9 THAT seise IS NOT A' FOR2KlN FEASOR" fuci=ci•FTeR' SELI2R'S NON-RRPTA STATU S IFq O rFT. BUYER

e SHOULD 5.R    * FFR Y$il SSSLER'9 TAYSl]IYIs£7- oR CPA R O5E pwo 7110' 7' IS TB>IACSION'  suscurnwo'

321 jR-•-

14

SJJ FB JIL i!_IO
a.•C1. , a;    .. I._  I. s I.. b-. elft.. a • :_ l. e 1 at:

322   • 1` R Il      =  la:  4'       : i 7•.  U.c .. . a 1.:  7, y..  
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323 i'a:     i,•' A• Ka:  I._ T B 1 I.  . tll.-+  ..,•  - 1AA '..   : fir 4?'.     .

O,.I OF Set I Fa•s N0* FIRPTA$ TSTUS AT SEcnON 12, Anon

REPRESEHTATM1'T: S- SHALL HAVE THE ABSOLUTE FIGHT TO RELY UEDN^ ELLERS aEE4[; x• IA    -.

n    ._. •,` y. r 1+ ' n..- aF_   _ .. nt. ..

325 ra.p - •    F- a .. A..- 
ti.. I   •.. IIL.  I. . . . 1. 1 r •s- I. c I    -,• 1.   . 1::  . 1

t

326   •  I

I.. a I:... e1... tT k , at.'.. 11c T, L.       .,- . to•. 0.=.,t: I....
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327 NON.FIrtPTA e u S WASJUORRECL FOR ANY Reszle- Se L£e A queen rleseE T AaPOMieerm itinauctesce lw TO ACT AS THE at1AUFIEb StIl STITUTI
32$     -    1 : .   a=.    Id  : r-     . :    -    -

aa: a:,
r+o•..     n .., ,,,.,'

yI.   „   :µ -..
fir ,., : a nc•. 1 1.

V: 1 Sr 7. -. 1...   ..  - us' I' i'• 1-• J/   . 5  ] a: :. 11

329    ;   • I.   :'    ...  :,   _- .
r, .=.-.. 1,• ;- 11f r• _

330 SUTER M A7RIELY MANNSI Sri THEY WAV MAKE OTHER AFRANTSEEllsNr3 PWOR TO THE SCHEDULED CLOSING. SELLER AND BUYER ACKNOWLEDGE THAT iF
331 FIRPTA APPLIES TO THIS TAANSAcON FSCReecS ROLE AS A MOALUR ) SUStISSirruruaa CULT Irl A ONLAY IN G.o5lNO- TI-  TRANSACTION. UNLESS

332 omeavese PROVIDER W T.re SAIF AGReELIFNT OA ANY S&MSEOt T SIMS] WRT5TEN_AGEEEMENr SE1111 SSt.ER AND BUYER P-ONRR5ATION OF SFr IFro
333 MeN-FiRPTA STATUS IS NOT ACWRINGENCY INTHIS TRANSACTION.

334 23. APPROVED USES:' THE PROPERTY DESCRIBED IN THIS INS IRUMENi T MAY NOT BE WITHIN A FIRE PROTECTION DISTRICT
235 PROTECTING STRUCTURES. THE PROPERTY IS SUBJECT TO LAND USE LAWS AND REGULATONS THAT, IN FARM OR FOREST
336 ZONES, MAY NOT AUTHORIZE CONSTRUCTION OR SITING OF A P.ESiDENCE AND THAT LIMIT LAWSUITS AGAINST FARMING OR
337 FOREST PRACTICES, AS DEFINED IN ORS 30.930, IN ALL ZONES. BEFORE SIGNiNG OR ACCEPTING THIS INSTRUMENT, THE PERSON
336 TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSONS RIGHTS, IF ANY, UNDER ORS 195300. 195.301 AND 195.305 TO
339 195,336 AND SECTIONS 5T0 11, CHAPTER 424, OREGON LAWS 2007, SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009,
340 AND SECTIONS 2 TO 7, CHAPTER S, OREGON LAWS 2010. BEFORE SIGNING OR ACCEPTING THIS iNSTRUMENT, THE PERSON
241 ACQUIRING FEE TiTLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CRY OR COUNTY PLANNING DEPARTMENT TO
342 VERIFY THAT THE UNIT OF LAND BEING TiRANSFERRED iS A LAWFULLY ESTABUSHED LOT OR PARCEL AS DEFINED IN ORS 92.010
343 OR 215.010, TO VERIFY THE APPROVED USES OF THE LOT OR PARCEL, TO VERIFY THE CfISTENCE OF FIRE PROTECTION FOR
344 STRUCTURES AND TO INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS. iF ANY, UNDER ORS 195.300,195.331
345 AND 195.305 TO 195.330 AND SECTIONS 5 TO 11, CHAPTER 424. OREGON LAWS 2007, SECTIONS 2 TO 9 AND 17, CHAPTER 855,
346 OREGON LAWS 2009, AND SECTIONS 2 TO 7. CiIAPTER 8; OREGON LAWS 2010.
347 2.9. IRC 1031 EXCHANGE: In the event Buyer or Seeer elects to complete an IRC 1031 exchange in this transaction, the other party agrees to
348 cooperate with them end the accomniodatar, B any, in a manner necessary to complete the exchange, so long as is will not delay the Close of
349 escrow or cause additional expense or habilie' ty to the cooperating party- Unless otherwise provided herein, this prenision shall not become a
350 contingency to the Closing of this ttransadlon.    

l i-tyir to
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351 30.1 LEVY OF ADDITIONAL PROPERTY TAXES: The Property:( check one) 0 is Ej is not specialee assessed for property taxes ( e.g., lane,
352 forest or other) in a way which may result in levy of additional taxes in the future. Hit is specialty assessed, Seller represents that the Property is
353 current as to income or other conditions required to preserve its deterred tax status. if, as a result of Buyer's actions or the Closing of this
354 transaction, the Property eitl is disqualified from special use assessment or loses its deferred property tax status, unless otherwise specifically
355 provided in this Agreement. Buyer shall be responsible for and shall pay when due, any deferred and/or additional taxes and interestwhich may be
358 levied against the Property and shall hold Seller completely haanrJess therefrom. However, if as a result of Seller's actions prior to Closing, the
357 Property either is disqualified from its entitlement to special use assessment or loses as deferred property tax status, Beyer may, at Buyer' s sole
358 option, promptly terminate this transaction and receive a refund of all deposits paid by Buyer In anticipation of Clcsing; or Close this Iran ion and

p spansible to pay into Escrow el deterred andor additional taxes and interes '     may •- -   • or   •,, -• again   .. Yraperty

350 and hold Buyer completely harmless therefrom. The preceding shalt not be construed to remit Buyer's or Seller's available remedies or de--rages
361 arising torn abreach reties Section 30.1.

362 302 HISTORIC PROPERTY DESIGNATION:
363 If the Property is or may be subject to a Historic Property local ordinance or is subject to or mayAddendum.

the Historic Properly Special Property

364 Tax Assessment under ORS 358.475 10 358.585, Seller provide OREF-045 Historic Property endum

DISPUTE RESOLUTION . INVOLVING BUYER AND SELLER ONLY
365 31_ DISPUTE RESOLUTION BETWEEtt BUYER AND SELLER: Buyer and Seller agree that all claims, controversies and disputes between
368 there, inctuieng those for rescission etereiraftm' collectively referred to as' Claims'), relating directly or Indirectly to this transaction, shall be
367 resolved in accordance with the procedures set forth herein, which shall expressly survive Closing or earlier termination of this Agreement.
366 Provided, however, the following mattes shall not constitute Claims:( t I any proceeding to collect, interpret or enforce any mortgage, trust deed,
359 lend sale contract or recorded a nseucction len; or( 2) a forcible entry and detainer action( eviction). The Ming in court for the issuance of any
370 provisional process or similar remedy described in the Oregon or Federal Rules of Civil Procedure shall not constitute a waiver of the right or ditty
371 to utliza the dispute resolutionprocedures specified herein. Inthe event of any milt action or arbitration relating to the enforcement or Interpretation of
372 this Agreement, the matter shall be governed exclusively by Oregon law, and venue shall be placed in the State of Oregon for at purposes.
373 32. SMALLCLAiMS BETWEEN BUYER AND SELLER: Notwithstanding the following Sections, Buyer and Seller agree that all Claims that are
374 within the jurisdiction of the Small Claims Court shall be brought and decided there, in lieu of mediation, arbitration or litigation in any other forum.
375 33. MEDIATION BETWEEN BUYER AND SELLER: It Buyer or Seiler were represented In this transaction by a Licensee whose principal
376 broker is a member of the National Asseciatibn of REALTORS', all Claims shall be sued to mediation in accordance with the procedures of the
377 Borne Seder/Home Buyer Dispute Resolution System of the National Association of REALTORS', or other orgenizatum-adopted mediation
378 program( collectively' the System'). Provided, however, if Licensee's prinelpal broker is not a member of the National Association of REALTORS
379 or the System is not available through the principal brokers Association of REALTORS', then ail Claims anal be submitted to mediation either
330 through:( 1) the special mediation program administered by Arbitration Service of Portland(" ASP'), or( 2) any other Impartial private meaiator(s) or
361 program( s) so tong as such services are available in the county where the Property is located, as selected by the party fast Ming for mediation.
382 34. ARBITRATION BETWEEN BUYER AND SELLER: All Claire that have not been resolved by mediation, or otherwise, shall beS

ed
to

383 final and binding private arbitration to accordance with Oregon lawns. Filing for arbitration shall be treated the same as filingin court for of

384 meeting any applicable statutes of Imitation, statute of ukenate repose, or for purposes of filing a pendens. Buyer or Seller may Sc Claims

365 either with ASP or. atternatively, watt any other professional arbitration service that has existing rules of arbitration, provided that the selected
3866 atterealise service also uses atbitretors who are in good standing with the Oregon State Bar, with expertise in real estate law and who can conduct
397 the hearing in the county where the Property is located. The arbitration service in which the Claim is Fest filed shall handle the case to Its
338 conclusion. BY CONSENTING TO THIS PROVISION BUYER AND SELLER ARE AGREEING THAT DISPUTES ARISING UNDER THiS
339 AGREEMENT SHALL BE HEARD AND DECIDED BY ONE OR MORE NEUTRAL ARBITRATiORS AND BUYER AND SELLER ARE GIVING UP
390 THE RiGHT TO HAVE THE MATTER TRIED BY A JUDGE OR JURY. THE RIGHT TO APPEAL AN ARBITRAtION DECISION IS LIMITED
391 UNDER OREGON LAW.

392 35. ATTORNEY FEES IN CLAIMS BETWEEN BUYER AND SELLER: The prevailing party in any suit, action or arbitration( excluding those
393 Claims tiled in Small Claims Court) between Buyer and Seiler shat be entitled to recovery of ell reasonable attorney tees and costs and
394 disbursements as defined in ORCP Gd( including all filing and mediator tees paid In mediation). Provided, however, if a mediefwn service was
395 availabl3 to Buyer or Seller when the Claim arose, the prevailing party shall not be entitled to any award of attorney fees unless It is established to
396 the satisfaction of the arbirator( s) or judge that the prevailing party offered or agreed in writing to participate in mediation prior to, or promptly upon,
397 the filing in arbitration or court.

Buyer Initials Date,  . lolljj Sellar Initials f Date j7tets
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Cr
l Sale Agreement# 101815ANX

I

DISPUTE_ RESOLUTION 1NVOLVING. LICENSEES_OR PIRT1S j1
393 36. SMALL CLAIMS COURT ARD ARBITRATION: All claims, controversies or disputes retailing to this transaction, inctu ng those for
399 rescission, in which a Licensee or Firm identified in the Final Agency Atkrawledgment Section above is named or included as a party, shad be
400 resolved exclusively as follows:( I) If within the jurisdictional faint of Smelt Claims Court, the matter shall be brought and decided there, in lieu of
401 arbitration or litigation in any other forum. The preceding sentence shall be construed to mean that no party shall have a right to request a jury ilial
402 and so remove the matter from the Small Claims Department al the Circuit Court under ORS 46.455(3). BY CONSENTING TO THIS PROVISION,
403 BUYER AND SELLER[ ACKNOWLEDGE THAT THEY ARE GIVING UP THE CONSTITUTIONAL RIGHT TO HAVE THE MATTER TRIED BY A
4114JUME OFF 3LIRYT 11ATAUUDGMENTITTE 1AIrCiAIMS MORT"1SaFlalit 1,5t f DIro Rig P0̀-

405 RIGHT OF APPEAL( 2) All other claims, controversies or disputes involving such Licensee or Firm shall be resolved through final and binding
406 arbitration using the arbitration selection process described in Section 34 above. Fling for arbitration shall be treated the same as tiling in court for
407 purposes of meeting any applicable statutes of limitation or for purposes of fl ig a 5s pendens. This Section 36 shall to in lieu of Ntigagation involving
408 such Licensee or Firm in any other forum, Such Licensee or Firm may voluntarily participate, in formal or informal mediation at any thee, but shall
409 riot be required to do so under this Section 36. This Section 36 shalt not apply tottthosermmattev

s

bewhich:
tweh R£ ALTORS.s;( b} is

other

ior
s

FYm hes

required

410 to be resolved under the Professional Standards Arbitration controversy or diapu hf

411 agreed to participate in ate/native dispute resdution in a prior provisions of the National Association of REALTORS written fisting, seniice or fee
412 agreement with Buyer or Seller, or( c) Licensee or Firm is Buyer or Seller in this transaction fin which case, Sections 31- 35 shall This

413 Section 36 shall expressly survive Closing or earlier termination of this Agreement. In the event of any suit, action or arbitration relating to the
414 enforcement or interpretation of this Acrearnent, the matter shalt be governed exclusively by Oregon law, and venue shall be placed in the State of
415 Oregon for alt purposes. in the event that one or mare Licensees anrkor Firms have been named or Included 1n any claims, controversies
416 or disputes that also include Buyer andfor Seller, the alternative dispute resolution and attorney fee provisions of Sections 31- 35 above
417 shell continue to apply to Buyer andfor Seller, and this Section 36 shall apply exclusively to Licensees andfor Firms.
418 37. RECEIPT FOR EARNEST MONEY: Selling Firm acknowledges receipt of earnest money from Buyer in the sum of s N!J!  '

419 evidenced by Q CASH 0 CHECK 0 PROMISSORY NOTE payable as follows:
420 El 0 business calendar days( check one) after this Agreement has been sinned end accepted; or
421   on or before

422 0 Other form of earnest money:-

423 38. EARNEST MONEY INSTRUCTIONS: Buyer tnstrucia Selling Fum. and Selling Firm agrees, to handle the earnest money as follows
424   ( check alt That apply):   V
425 0 Bold any earnest money at is in the form of a check undepesited until this Agreement has been signed and accepted pending mutual
426 acceptzma of this Agreement and all agreed-upon counter offers, after which time deposit is as provided herein within three( 3) banking days.
427 0 Deposit any earnest money funds redeemed under a promissory nate with     -       

is d i,ed in

428 Q Deposit in Selling -arm's client trust account, and ihereaftedor L0

Depotelm
siwith Escrow. In the event the earnest money

429 Seam Firm's true account or with Escrow( collectively lee Deposit Hoider'), and the Deposit Holder has arranged to have Interest on such
430 deposit transferred to a guano'  public benefit corporation fordistributionto organizations and individuals for first time horn e-buying assistance and
431 development of affordable housing pursuant to ORS 696.241( 6) or ORS 696.578(3), all parties acknowledge and agree that any interest accruing
432 on the earnest money so deposited she' be transferred in accordance with this provision. The preceding sentence shall be subject to any other
433 _  statutes cr regulations governing the disposition of earnest money deposits.

c= ydvi
434 SELLING LICENSEE AND SELLING FiRM SHALL HAVE NO FURTHER LIABILITY WITH RESPECT TO EARNEST MONEY WHICH THE
435 PARTIES HAVE AUTHORIZED TO BE TRANS FEARED TO A THIRD PARTY.      

436 recta accarty aerators 5s41irrg tic a Signahrre

E

437 Selling Fir

438 Office Address 315 se 7th st, grants pass, or 97526 Phone( 5411291- 0145 FAX 1531) 203- 7367

439 39. PROPERTY DISCLOSURE LAW: Buyer and Seller acknowledge that unless this transaction is otherwise exempted, Oregon taw provides

440siness
days atter Seller's ry of Seiter' s

Ptiat
Buyer a

ire
t0

revokeement
Buyer's

tem

nbt>,
ccng Salter

any ti

written 00600

for thereofin ( asd in Oregon Adminlstralne Rules) ea Buyer does

441

not receiveathe
tn n    (" lila

before

or( b) at
Seller authorites listing Firm to

442 not receive the Statement from Seller before Closing. Buyer may waive the right of revocation only in writing.
443 receive Buyer's notice bi revocation, if any, on Sellers behalf.
444 40.

COUNTERPARTSfDELIVERY: This Agreement may be signed in multiple counterparts

eawith
t

the same legal

overnight

as ii

mail, first-classpartiesregular or

A3
445 same document Tale shall meant that delivery( e. g., transmissions manually, by
446 certified mail, etc.) of a legible true copy of a signed original of this Agreement, including but not limited to all ad     , counteoffers,    legal

447 notices required thereunder, shall be treated the santeeas delivery of the original determent.  men2714/     [

a Salted/Oats     _ f Date 14/ 10F

1 Buyer IrtrTrais 1104---/     rDots   f "" t' f
j
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1 Sale Agreement f 101el5AttX

448 41. AGREEMENT TO PURCHASE: Buyer agrees to purchase the Property upon the terms and conditions set forth In this Agreement.
449 Buyer acknowledges receipt of a completely filled in copy of this Agreement which Buyer has fully read and understands. Buyer
450 acknowledges that Buyer has not relied upon any oral or written statements made by Seiler or any Licensee which am not expressly
451 contained in this Agreement. Neither Seller nor any Licensee(s) warrant the square footage of any structure or the stoat any land being
452 purchased. If square footage or land size is a material consideration, all structures and land should be measured by Buyer prior to
453 signing or should be made an express contingency in this Agreement.
454 Deed or contract be prepared in the name of To Be Determined in Escrow

455 This offer shalt automatically expire on( insert dais)   December 31 2015 at 11    ® am.0 p. m.. ithe Offer Deadline), it not

456 accepted by that time. Buyer may withdraw this offer before the Offer Deadline any lime prior to. Sellars acceptance. If Seller accepts this offer
457 Idler the Offer Deadlne, it shall not be binding upon Buyer unless accepted by Buyer in writing within 2 business days( hro 121 if nottled in)

458 alter the date of Seller's acceptance by so indicating at Section 44 below. This offer may be accepted

Sellero
in willna.

459 Buyer
Data/ 2,1 41. am.— p-m.E-

Rogue hay Council oz Cove La

460 Buyer
Date   _   am.    p.m.f

and or its assigns

461 Address
zip

462 Phone Home Work E-mail Fax

NO CHANCES OR"ALTERATIONS ARE PERI' ITTED TO Al PORTION OF THE PRE-PRINTED FORMAT OR TEXT OF THIS FORN. ANY
SUCH PROPOSED CHANGES OR ALTERATIONS SHOULD BE MADE ON A SEPARATE DOCUMENT. CHANGES BY FELLER OR LISTING

LICENSEE TO THE TERMS ORR PROVISIONS ABOVE BUYER' S SIGNATURE SHOULD ALSO EE ON A SEPARATE DOC UftENT_    ,
eon the 12 day of      ' t44'     IX at- am.   1/    re463 This quer 1,.. m1 -• •    r .•     

U ensee(s) pr
464 By

opresenting oxer).

465-  42. AGREEMENT TO SELL / ACKNOWLEDGEMENTS I DISPOSITION OF EARNEST MONEY: Seller accents Buyer's offer. Seller
466 acknowledges receipt of a completely filled-in copy of this Agreement, which Seller has fully read and understands. Seller
457 acknowledges that Seller has not relied upon any oral or written statements of Buyer or of any ticensee(s) which are not expressly
468 contained in this Agreement. Seller instructs that all earnest money distributable to Seller pursuant to Section 25 above, shall be
409 disbursed as follows after•.• uction ci any title Insurance and Escrow cancellation charges:( check one) t] First to Listing Finn to the
470 extent of the a•.---     If thetransaction had been Closed, with residue to Seller, or ill 100: to seller

iip
471 Seller

t Date  ' 1+//     3.4', _ a_nr-- S- P. m.*'

Naze 1, 2

472 Seiler 4343° '''-- 
2Date
l24

a.m. tNSX-

473 Address 922 W. erarbeck Rd
Grants Pass_     OR Zap 97527

474 Phone Home Work E-mail Fax

475 43. REJECTIONICOUNfER OFFER: SELECT ONE: 0 Seller does not accept the above offer, but makes the attached counter offer_
476 in Seller rejects Buyers offer.

477 Seller
Date a.m._ p.m.(-

Church

m(

rChurchof Nazarene
a.m._ P•m•f

47a Seller
Date

479 Address 922 W. tta.rbeok Rd'   Crents Pass OR ZIe 97527

430 Phone Home Work E-mail Fax

RE   (eel2-419
l

Buyer Initials' frit— Date
rioSellerInitials       /       Date  / 9/! d
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Sale Agreement 4 101815At+OC

481 44. BUYER'S ACKNOWLEDGMENT: Buyer acknowledges receipt of a copy of Seliers written response to this Agreement if Sellers response
482 is an acceptance of Buyers offer that occurred after the Offer Deadiiine identified at Section 41 above, Buyer( soled only one) agrees(] does

423 not agree, to be bound thereby.( The failure to check either box shall constitute rejection of Seller' s acceptance after the Offer Deadline.) If
424 Buyer checks the box agreeing to be bound by Seller's late acceptance occurring after the Offer Deadline, this Sete Agreement shell become
485 binding on all parties only when Suyer(s) has/have signed belww and transmitted It to Seileror SeUers Licensee.
486 Buyer

Date am- p.m.4
e:Ringt " 17a YCnuar '1 aac      — Gwernmea-t

487 Buyer
Date a. m.    p.m.4-

aad or its assigns

488 Enter Date. Time, and Method of Transmission of Buyer' s Acceptance:

489  _  By      _

490 45. FIRMS/LICENSEES:

421 Seiliirg Licensee Andrea L Mccarty Selling Firm read mccertY realtors

492 Selling Firm Office Address 315 se7th et:, grants,_pass. or 97526

493 Phone( 541) 291- 0145 Phone( 541) 479- 7003 Fax ( 541) 203- 7367

494 E-mail aadittreddmccazty_com

495 Listing Licensee Andrea 1 mccarty-Batelle Redd Listing Firm = add accarty realtors

496 Listing Firm Office Address 315 83 7th. St, Gants Pass, OR 97526
497 phone ( 341) 479- 7003 Phone ( 541) 291- 0145 Fax ( 541) 203- 7367

498 Email andiereddaccartY. cosn

Rc x-12

Buyer initials Date 120 .       Seller Initials 5,2 I Date iiiQ b

This form lee been Hoansad fur use sotety by Andrea L Mdzity pursuant toe Fenn%License Agreement with Orman Real Estate Forms, LW.
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SaleAgreament a lelel52,1a
Addendum a

PROFESSiONAL INSPECTION ADDENDUM
I BUyer( e) Rogue Valley Council of Sover*Sants, and or its assigns
2 Seller(s) Church of Nazarene

S Property Address 113.0 tl5 5 th at, Grants Cass; OR 97526
f

4

PROFESSIONAL INSPECTIONS ARE ADVISABLE5

This Addendum does not contain a comeiete list of al inspections that may be amiable in your area or that may be desirable. Add-dual6- inspectens-may-be-ineluded-' I  {
ePyd-arre4fxelingarsine-inspectedfashtdcater} below=The-Real-EsteteSale-Ac,  erxerreis_eontire eupen7

Buyer's approval of The specified Inspections, tests end reports within the time requirements Of this Addendum. Buyer shall promptly provide a copy8

of al reports to Seller if rpouested by Seller. Unless otherwise indcaled, all reports shall be ordered by the party responsible for payment end shall9 be in writing. Except as modified herein, all provisions of the Real Estate Sale Agreement remain unchanged.
10

REAL ESTATE LICENSEES ARE NOT QUALIFIED INSPECTORS AND DO NOT PERFORM THE INSPECTIONS, TESTS AND REPORTS
11 PROPERTY OR DWELLING INSPECTIONS
12     _

13 Perform inapecti or test Ordered& paid by Perform Inso14 Professional Home inspection® Yes Q Na x
Buyertion or test Ordered& 

Sider
Saler Plumbing Yes No15 Asbestos Buyer SellerYes No Buyer Seder Radon

16 EleCbtca!       
Yes No  Buyer SellerOyes Oleo Buyer QSeter Roof Yes No  Buyer Seller17 Exterior Slang Oyes NoBuyer Seller Septic System Yes No  BuyerSeer18Fireplace/Chimney Yes No Buyer 1— Seger Structural Oyes No19 HeatingiCooflBuyer [ Seder ToxicMazardoesSubstances IDYes LING  Buyer

ng Yes
HAW

ID Buyer

0Seler
Seller20 Land Survey Yes No Buyer QBeler Underground Sprinklers Yes No Buyer QSeiler21 Mold/Mildew Yes No QBuyer Seder Underground StorageTank 1(Yes L.No22 Pest/DryRot Buyer SellerQYes NaIVc ll       Sailer Sewer Scope YesNo

Other Any other deemed necessary iron whole house insnectionJinagector IWYes g Buyer Seller
No x Buyer 0Seller

24 PRIVATE WELL

26 Does the Property contain a Private Well? Yes  ® No ft the property contains a private weie the. OREF 042 Private Weil Addendum will27 be attached to the Sale Agreement.

38 TIME REQUIREMENTS

29

Time is of the essence. If Buyer needs addtlonal tame, Buyer should immediately attempt to secure Settees written consent to an extension of erne30

before expiration of the erne period described below. All time period agreed upon below may be shortened or extended only by written31

agreement between Buyer and Seller. Expiration of anytime period shall occur at 5110 p.m. of the final day of that period. Buyer understands that32 Buyer is responsible for the restoration of the Property following any inspection(s)/test(s) performed
33 by Buyer or on Buyers behalf.

34 1. Buyer shalt have 30

business days( tan[ f0] if not lined In), after the date Buyer and Seller have signed and accepted the Sale35

Agreement( hereinafter the inspection Period`), in which to complete all Inspections and negallatons wilt) Seller regareing any mattersas

disclosed in any reports selected above. However, dung the Inspection Period, Seller shall not be required to modify any terms of this37

Agreement already reached with Buyer. Caution_ If Buyer is unable to receive and review a report selected above before 5:00 p.m. of38

the final day of the Inspection Period, or Buyer is unable to reach written agreement with Seler regarding any matters disclosed in39
the reports selected above, Buyer should either obtain a written extension of the Inspection Period or terminate this transaction40

before 51Y0 p.m. on the final day of the Inspection Period. See Sections 2 and 3 below. Note that it, prior to expiration of the41

Inspection Parted, written agreement is reached with Seller regarding ALL Buyer's requested repairs, the Inspection Period shall42 automatically terminate, unless the parties agree otherwise in writing.
43

44

2. IF BUYER DELIVERS WRITTEN UNCONDITIONAL DISAPPROVAL TO SELLER OR SELLER'S UCENSEE' of any requested45

inspections, tests, reports or other services selected above before expiration of the Inspection Period( or such other period as arrreed upon46

between the parties in writing), nes transaction shalt be deemed to be automatically terminated and Buyer's earnest money shell be47 promptly refunded.

L
Buyer Initials

p   /       
Dale 12- 12211C1 Seiler initials 54   /       Date%AO,

V C22 1911, 140
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Sale Agreement a; eiaisnxx
Addendum

48

3. IF BUYER FAILS TO DELIVER WRITTEN UNCONDITIONAL DISAPPROVAL TO SELLER OR SELLER' S LICENSEE before expiration49

50

o

have b

f the

oto
n Period for

o

other

pertuyer
das

ant Buyer shall

upon

nbdeemed
the parfiesbetween
to

in writing), tits inspection contingency shall be deemed
accepted the Property In as present cam:Brom

Si

2"    For additional provisions see Addendum
52 Buyer

Ro-gu.    a'r co
Date iu la lul7 ft- Seger

r ate 5  116 f-
53 Buyer

Z
ale

and or its assigns
f' Seller

Da a

54 Setting Licensee Andrea L Mccarty
lusting licensee Andrea 1 mccarty Estelle Redd

55 Selling Firm reds aecarty realtors
Listing Finn read mccarty realtors
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ADDENDUM TO REAL ESTATE SALE AGREEMENT

1 This is an Addendum to:     M Real Estate Sale Agreement 0 Settees Counter Offer 9 Buyer's Counter Offer

2 Re: Real Estate Sale Agreement No, 101815AMX Dated October 18, 2015 Addendum No. 3

3 Buyer: Roaue Valley Council of Governments, and or its assigns

4 Seller: Church of liaserene

5 The real properly described as:1150 113 9th St, Grants pass, OR 93526

6 SELLER AND BUYER HEREBY AGREE THE FOLLOWING SHALL BE A PART OF THE REAL ESTATE SALE AGREEtIFNT REFERENCED
7 ABOVE.

8 Closing data shall occur between 18 and 24 months from date ofthis agreement. The. buyerhas the
g option to purchase but not the obligation, and may elect, without penalty, to not exercise this

10 option.

11

12 The purchase option is contingent upon:

18.   a. A determination by the Responsible Entity, abeephine County, on the desirability of the

14 proposed project as a result of the completion of the envircnmental review and issuance of the

15 Release of Funds by the Stater

1a

17 b. absent-an.. Countyr6 receipt of a Community Development Block Grant.

18

19

20

21

2a

23

24

25

26

27

28 Buyer Signature
Dale  ! Z jZZ' iir    (2, 15 a. m.     p.m(-

Rogue Valley Council of

29 Buyer Stgnatufe
Date

and or

30 SellerSignaiute 4111-     f sate yjlq/ ts 3 3 oris am.Xe p. m. E
Church

31 Seller Signature
Date ( 12- 1 am. ( " p.m. E-

32 Selling Licensee Andrea L Mccarty Listing Licensee Andrea 1 mccarty Zatelle Redd

This Mery ries been licensed for use sclrly by Andrea L McCarty gursiant to a Foams license Agreement au'ar Oregon Real Ea its Forms. LLC.
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Sale Agreement** 101815102x

11 Addendum C

AGREEMENT TO OCCUPY BEFORE CLOSING

1 Buyer(s) Rogue Valley Council of Governments, end or its assigns

2 Selter(s) Church of Nazarene

3 Property Address 1150 NE 9th St, grants Pass, OR 97526

4 Buyer and Seller have executed a REAL ESTATE SALE AGREEMENT# 1018lSld4X Sale Agreement') dated 10118/ 2015 for

5 the property at 1150 NE 9th St, Grants Paler$, OR 97526

6   ( 1' reareises1. Buyer desires to occupy the Premises before closing.
7 1. OCCUPANCY: Seiler grants to Buyer the right to occupy the Premises for residential use. Seller retains use of the following portion(s) of the
8 Premises: Buyer to have access to bvildina for atorage purposes only.      

9 2. TERM: This Agreement shall commence not more than ninety( 90) days prior to the date of closing scheduled in The Sale Agreement The right
10 to occupy shall begin on December 22, 2015 and continue until( select one): 0 or® the dale of

11 closing( as defined hi the Sate Agreement). If the transaction feels to close according to the terms of the Sale Agreement, Buyer agrees to vacate
12 the Premises within 3 days following written demand by Seller. Buyer's failure to occupy the Premises does not relieve Buyer of Buyer's
13 responsibilities under this Agreement_

14 3_ COMPENSATION: At the time of signing this Agreement, or® December 22, 2015 Buyer shall pay rent in the amount of

15   $      per day for the term speared in Section 2, If the terms shah c ontintA for more than thirty( 30) days, rent shelf be
16 pad as follows:$ 1, 000. 00 a month

Rent shall be paid to Seller at the
17

18 following address: 922 W. Harbecb Rd. Grant Pass, OR 97527

19 tf the rant is unpaid for four( 4) days after the due date. in addition to any other remedies allowed by lair or this Agreement. Buyer shall pay a tate
20 charge of$ 50. 00 350.o0ifnotfatedin) perday, commencingonthe5thdayofthemonth, untilaaridthelatechargesarefullypaidinf:pit.

21 If rent or late fees, if any, are not paid within seven( 7) days including the due elle, than Seiler may post awritten notice on the front door of the
22 Premises Shat if the unpaid sums ars not paid within seventy4wo( 72) hems of the time and date cf posting( to be acted on said notice) this
23 Agreement to Occupy wilt automtaticatly terminate and the Sailer may take Snored-ate possession of the Premises.
24 4` PURPOSE: The Premises stall be used by Buyer exclusively as a prhrate residence and shell be occupied by no more than persons

25 without the prior wraten consent of Setter.

26 5.  SERVICES, MAINTENANCE AND RISK OF LOSS: Buyer has inspected the Premises and= opts the Premises on an" AS- IS" basis with
27 the exception of the following repairs to be made:
28 Repair.       

Party Responsible tar Payment

29 nla

30

31

32

33

34

35 Buyer shall, at Buyer's sole expense, maintain healing, cooling, sewer, water, plumbing, and electrical systems and any built-in appliances and
38 equipment In normal working order and shall keep the root water-tight and maintain the grounds. beginning on the commencement date specitled in
37 Section 2, above. Buyer shall make no structural alterations to the interior or exterior of the Premises without Seller's prior written cense nt
38 Erceptions: lines 35 - 38 ltIA. Seller shall maintain said services until Buyer has full access to
39 buildiner.

40

41

42 FOR PURPOSE OF DETERMINING WHICH PARTY SHALL BEAR ANY RISK OF LASS OR THE EXPENSE OF REPAIRING UNKNOWN
43 DEFECTS OR DAMAGES THAT OCCUR OR APPEAR AFTER BUYER TAKES POSSESSION, THE FOLLOWING RULES APPLY:
44   ( A) IF THE SALE CLOSES( as the term is defined in the Sale Agreement). Buyer shall assume all risk of loss asommencement date
45 specified in Sectio

ln2,
above, lust as it the sale had closed on at date.  10- 1.) 110

Buyer Inittah .^ 1'    Z2ZDale  
Seller Initials 3+t l Date ift,alfaij

This torn has been Seined for use sdety by Antras L McCarty putartsntto a Forts License Agreement with Oregon Re Estate Foram. LLC.
LINES WITH THIS SYMBOL E" REOU1RE A SIGNATURE AND DATE
Copyright Oregon Real Estate Forms. LLC 2000-2015 www.orefonfine.00m
No portion may be reproduced without expresspermission of Oregon Real Estate Formes, LLC OREF 053• t
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t Sale Agreement 4 1tf1a15At
Addendum C

AGREEMENT TO OCCUPY BEFORE CLOSING, Page 2 of 3

lProperty Address 1150 Ng 9th St, Grants Pass, OR 97526 I

46   ( B) IF THE SALE FAILS TO CLOSE. the following shall apply:
47   ( 1) Seller shell retain all risk of loss for unknown defects. Provided, however, Buyer shall be responsible forte cost of any replacements or repairs
4a   , n ery rferregale interiocor.exter or.alihe.PrPmises ceusedby-Buyers-ietention reddess.oenegsgentcaochict
49   ( 2) Seller shag reimburse Buyer for any expense of maintenance, repair or replacement resulting from Buyer's reasonable, non- negligent use of the
50 Premises, providing Seller has consented to such maintenance, repair or replacement.

51   ( 3) The Sale Agreement is hereby meddled to provide thatthe earmt money deposit identified in the Sale Agreement may, at the sole discretion of
52 Seller, be applied by Seder against any claims, losses, damages, end expenses arising from the need 10 replace or repair any portion of the
53 Premises which results from Buyer's negligent, reckless or intentional acts. Seller shall not be required to submit any such dab to Sellers
54 insurance company to the extent that the earnest money deposit is sufrfclent to cover the cost of repair or replacement in the event that a daft is
55 submlited to Sellers insurance company, any proceeds received shall be applied toward the cost of repair or replacement es wall as
56 reimbursement to Seller for arty sums advanced. It the earnest money deposit and insurance proceeds era insufficient, Buyer shelf pay arty
57 additional costs for any negligent, reckless or intentional acts causing damage to the Premises.

58 Buyer shall cooperate with Seller and Sellers insurance company in submitting any claims to Seller's insurance company.

59 if the Premises has oil heat, the oil sial be measured and Buyer shell purchase such portion as would be used for the term of occupancy provided
60 in Section 2, above.

61 Buyer shall properly maintain all lawns, shrubbery, grounds and other landscaping.
62 6. SECURITY, CLEANING AND ALTERATIONS: Buyershall pay afeeofS v. or 5500 if not filed in) which shall beused loclean

63 and restore the Premises If the sale fails to dose; any unused portion shall be refunded to Buyer. If the sale closes, Buyer shall receive a credit in
84 this amount from Saler.

85 7. PETS: Buyer l] is ® is not permitted to keep pets on the Premises. II permitted, pet(s) shall be killed to:
66

67 Buyer is responsible for damage caused by Buyer's pets if this transaction eels to close in accordance with the Sala Agreement

68 5. ACCESS AND REPAIR: lint§ closing, Buyer agrees to admitSeller or Seller' s authorized agent at reasonable times for the purpose o1
69 inspecting the Premises ar for any other purpose reasonably related to the terms of this Agreement
70 9. ASSIGNMENT: Buyer shall nottransfer or assign all or any porton of Buyers interest in this Agreement nor rent, sublease or assign all or any
71 portion of the Premises without Sellars prior written consent

72 10. LIENS AND ENCUMBRANCES: Buyer shall keep the Premises free of all dens and encumbrances and shall hold Seller harmless
73 therefrom.

74 11. COMPLIANCE WITH LAW: Buyer shall comply with all laws, orders, regulations, rules, ordinances, restrictive covenants and other
75 restrictions and conditions with respect to the use, care and control of the Premises.

76 12. INSURANCE: Seiler shall maintain properly end casualty ins:sarce on the Premises. Buyer shall bear the risk of loss to Buyer's personal
78 property on the Premises. Buyer shell maintain personal liabiliy insurance with an insurance company authorized by the State of Oregon with a
79 singlelirmitof',iablitycoverage notlessthan S 500,000 notfilled in) and shalt upon request, provide Sellerwith proof thereof.

80 Seller shall be named as an additional insured on the policy.

SI 13_ INJURY TO PROPERTY OR PERSON: Buyer is responsible for any neglect or willful act or omission upon the Premises durino the term
82 hereof. Buyer shall indemnify and hold Seller and ail Real Estate Firms, their licensed agents, employees and representatives, hamtiess from any
83 and all cams, losses, 6abiilies, damages or expenses, including attorney feel,& reedy or i dsectly arising from Buyers negligent reckless- Of
B4 intentional conduct.

Buyer Initials      - Y Date
Seller initials 1e1  /       Date Iffigki

Th s form hes been licensed ter use solely by Andrea tMcCettr pursuant la a Forms Licence Agreernerdwth Oregon Real Estat l=ams, t.LC.
LINES WITH THIS SYMBOL 4- REQUIRE A SICNlATUREAND DATE
Copyright Oregon Real Estate Forms, LLC 2000-2015 www.oratonline.com
No portion may be reproduced without express permission of Oregon Peal Estate Forms, LLC OREF 053. 2
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Addendum C

AGREEMENT TO OCCUPY BEFORE CLOSING, Page 3 of 3

PropertyAddrrs 3150 NB 9th 8t, Grits Pass, Oft 97525 I
85 14_ BUYER HOLDOVER: If Buyer remains in possession of the Premises beyond the term provided herein, and fails to close the transaction
86 according to the terms of the Sete Agreement, Seller may bring an action for possession as provided by law. In addition. Seller shall be er led to
87 recover from Buyer( seed one)-

83   ® A liquidated damage sum of$ o. oo R?ro[ oj d not illed in);
89 D An amount equal to two( 2) months rent or twice the actual damage sustained by Seller, whichever is greater. Any agreement to extend Buyer's
90 occupancy beyond the term provided herein shall be in writing and signed by the parties. Unless otherwise agreed in writing, the continued tenancy
91 shall be on the same terms es this AgreemenL

92 15. DISPUTE RESOLUTION; ATTORNEY FEES AND COSTS: Subiect to the following sentence, any dispute between the parties directiy or
93 kidirecty relating to this Agreement shall be resolved in accordance with the mediation and arbitration provisions of tine Sale AgreemenL Provided,
94 however. in the event Seller seeks to obtain possession of the Premises arising as a result of Buyer's default under iris Agreement, Seiler shall
95 have the right to tie an eviction proceeding in court pursuant to OF1S 105.105 e.seq. In the event any suit, action or arbitration is tiled to enforce
9e or interpret the rights of the parties under this Agreement, the prevailing party shall be entitled to recover their reasonable attorney's lee and costs
97 in the proceeding and any appeal therefrom.

98 18. BINDING EFFECT: This Agreement shall be binding upcn and inure to the benefit of the heirs, successors and permitted= ions of the

99 parties_

100 17. NO WAPIEFb Failure by Seller to require strict performance of any term of this Agreement shall not affect Seller's rights. No waiver of a
101 default shalt be a waiver of Elates default oraWaiver ofthis clause.

102 18. INTEGRATION AND AMENDMENT: This Agreement constitutes all of the terms, conditions and agreements of the parties relating to
103  . Buyer' s right of occupancy of the Premises and may not be inodthed or amended except in writing signed by the party against whom enforcement' s
104 sought.

105 IF THERE IS ANY CONFLICT BETWEEN THE TERMS OF THIS AGREEMENT AND THE TERMS OF TETE SALE AGREEMENT, THE SALE
105 AGREEMENT SHALL PREVAIL.

107 19. COMPLIANCE WITH OREGON LAW: This Agreement shall be enforced according to Oregon Law and venue and shall be placed in the
108 county where the Premises are located- Under ORS 9Q410(2). this Agreement does not create a tandlord-ten nt relationship.
109 20. ADDRIONAL PROVISIONS:

110

111

112

113

114

115

116

117

118

Lt\  i
s F Seller

11°&+ yer i
Date Date (( Iaf f,     4

Rogue valley Council or oC - 

may

20 Buyer Date F Seller e.S/'             Date Sr'-'

and or its aesia-s C'

121 Selling Licensee Andrea L Vacarty Listing Licensee Andrea 1 = nearby Batelle Redd

122 Se ing Finn redd mecarty real tore Listing Firm zedd accarty x. altors

This forst has been Seemed for use solely by Andrea L McCarty pursuant 50 a Forms License Agreement Telt Oregon Real Fite Forms, tIC.
LINES WITH THIS SYMBOL E' REQUIRE A SIGNATURE AND DATE
Copyright Oregon Real Estate Forme, LLC 2000-2015 > ww.orefonhi ne. com
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ADDENDUM TO REAL ESTATE SALE AGREEMENT

1
This . -  Addendum to:     ® Real Estate Sale Agreement Seller's Counter Offer Buyefs Counter Offer

2
Re: Real Es,  Sale Agreement No. 101815AMX Dated March 14, 2016 Addendum No_

3 Buyer Rogue V.    Council of Governments, and or its assigns
4

Seller church of N.•  ‘= ne

5 The real property described a. 1150 NE 9th St, Grants Pass, OR 97526
t1

SELLER AND BUYER HEREBY REE THE FOLLOWING SHALL BE A PART OF THE REAL ESTATE SALE AGREEMENT REFERENCED

7 ABOVE.
8

Both parties understand rent becomes n•  refundable in the event this transaction fails to close escrow.

9 Bunters agree to close escrow within 18 months.a7p0sed to24 months originally stated.
10

11

12

le/13014

15

16

ilii tit17

18

19 FLA(4 0
20

21 w I Alm blq01)
22

23

24 7~

25 l     .

26
Q/l w.r

J

27

28 Buyer Sig nature Date a.m._ p.m_4—

Rogue Valley Council of Governments

29 Buyer Signature Date a-m_    p.m. 4--

andori

30 Seller Signature Date 4// 1si/( y ori ant i p.m.+—

Church of Nazarene

31 Seiler Signature Date am._ p.m. E•-

32 Selling Licensee Andrea L Mccarty Listing Licensee Andrea 1 mccarty Estelle Redd

This form has been licensed for use solely by Andrea L McCarty pursuant to a Forms License Agreement with Oregon Real Estate Forms, LLC.

LINES WITH THIS SYMBOL+— REQUIRE A SIGNATURE AND DATE

Copyright Oregon Real Estate Forms, LLC 1998- 2016 www.orefonline_coni

No portion may be reproduced without express permission of Oregon Real Estate Forms, LLC OREF 002

Page 1 of 1 Pages
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ADDENDUM TO REAL ESTATE SALE AGREEMENT

1
This is an Addendum to:     ® Real Estate Sale Agreement Sellers Counter Offer Buyers Counter Offer

2
Re: Real Estate Sale Agreement No. 101815AMX Dated March 14, 2016 Addendum No_ D

3 Buyer.Rogue Valley Council otGovernments, and or its assigns
4 Seller Church of Nazarene

5 The real property described as: 1150 NE 9th St, Grams Pass. OR 97526
6 SELLER AND BUYER HEREBY AGREE THE FOLLOWING SHALL BE A PART OF THE REAL ESTATE SALE AGREEMENT REFERENCED
7 ABOVE.

6 Both parties understand rent becomes non-refundable in the event this transaction fails to close escrow.
Both parties agree to extend sellers response time to no later than June 15 2016 at 5pm.

10 Close of escrow to be on or before June 30 2017
11

12

13

14

15

18

17

18

19

20

21

22

23

24

25

26

27

28 Buyer Signature Date 3. M.    p.m. F-

Rogue Valley Council of Governments

29 Buyer Signature Date am.    pm. l-

and or its assigns

y    
r,

30 Seller Signature r q      ` Date 3YV Z—  '      am. t—

Church of. tazarune

31 Seller Signature-       Date a.m._ p.m. E-

32
Selling Licensee Andrea L Mccarty Listing Licensee Andrea I mecarty Estelle Redd

This form has been licensed for use solely by Andrea L McCarty pursuant to a Forms License Agreement with Oregon Real Estate Forms, LLC.

LINES WITH THIS SYMBOLr REQUIRE A SIGNATURE AND DATE

Copyright Oregon Real Estate Forms. LLC 1998- 2016 www.orefonline_com

No portion may be reproduced without express permission of Oregon Real Estate Forms, LLC OREF 002
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DISCLOSED LIMITED AGENCY AGREEMENT FOR BUYERS

1 Real Estate Fum radd raccarty sealtors

2 The Parties to this Disclosed Limited Agency Agreement are:     

3 Buyers licensee( print) Andrea 1 ritocarty

4 Buyers Licensees Principal Broker(, print) Estelle Redd

5 Buyer( print) Roane valley Council of Governments Buyer( print) and or its assigns

6 The parties to this Agreement rmdersland that Oregon law allows a single rear estate agent to act as a disclosed Foiled agent to represent both the
7 seller and the buyer in the same real estate transaction, or multiple buyers who wait Lo purchase the same property. It is also understood that
8 when different agents associated with the same principal broker ( the broker who directly supervises the other agents) establish agency
9 relationships wit the buyer and seller it a real estate transaction, the agents' pdncipel broker abel be the only broker acting as a disclosed limited

10 welt representing both seller and buyer. The other agents shall Continue to represent only the party with whom they have an established agency
11 relationship, unless all parties agree otherwise in writing.

12 In consideration of the above understanding, and the mutual promises and benefits exchanged here and, if applicable, in the Buyer Service
13 Agreement the parties now agree as follows:

14 1. Buyer(s), acknowledge they have received the Oregon Real Estate Amoy Disclosure Pamphlet required by ORS 696.820 end have read and
15 discussed with the Buyer Agent that peat of the pamphlet entitled" Duties and ResponsIbilties of an Agent Who Represents More than One Client
18 to a Transaction.* The Oregon Real Estate Agency Disclosure Pamphlet is hereby Incorporated into this Disclosed limited Agreement by reference_
17 2. Buyer(s), having discussed with Buyers Agent the duties and responsrbi1lies of en agent who represents more than one party to a transaction,
18 consent and agree as follows:

19 A) Buyers Agent and the Buyers Agents Principal Broker, in addition to representing Buyer. may represent the seller or another buyer in
21)   arty transaction involving the Buyer;

91 B) In a transaction where the seller is represented by en agent who works in the same real estate business as the Buyers Agent and
22 who is supervised by the Buyers Agents Principal Broker, the Principal Broker may represent both Sailer and Buyer. in such a situation,
23 the Buyers Agent rill continue to represent only the Buyer and the other agent wilt represent only the Seller, consistent with the
24 eppplcable duties and responsibilities set out lathe Oregon Real Estate Agency Disclosure Pamphlet;

25 C) In all other cases, the Buyers Agent and the Buyers Agents Principal Broker shall represent Buyer exclusively..

264Buyer Signature t.    Date E24Z 6 Li:   {a. rn.     p.m. 4

Rogue valley Council o8 Go ntra
111

27 Buyer Signature
Dale p.m. 4-

and o.r ; tis a
lY     

n      }

28 Buyer's Licensee Signature
Date I" 2--• 1      J p.m. f

On their own and o P. '   Broker's behalf)

Patz a t. Mc arty

This form hag been tllcer sd far use sdely by Andrea L McCarty pursuant te a Forms UMW'S Agrasment vial Oregon Real Estate Farms, LLC.
LINES WITH7HIS SYMBOL 4- REQUIRE A SIGNATURE AND DATE
Copyright Oregon Real Estate Forms, LLC 2000— 2014 vrvh^+•crelonCne•corTM OREF 041

May not be reproduced without express permission of Oregon Real stale Forms, LLC
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Attachment  1̀'

1.       Email from Becky Baxter— Objective Nature and Location

Limited Clientele.

2.    Exhibit L

3.    Memorandum -- Demographic Information of Food & Friends

Beneficiaries w/ NAPIS form IB & IC

4.    Letter from Sonja Chamberlain, Outreach Coordinator

w/ National Aging Program Information Systems ( NAPIS)

Registration form



From: BAXTER Becky* BIZ

Sent: Wednesday, August 31, 2016 11: 35 AM
To: WALKER Cheryl

Cc: BAKER Mary A * BIZ; Pat Foley
Subject: Josephine Counter Senior Center

Commission Chair Cherryl Walker;

First and foremost, thank you for all the work Josephine County and the Rogue Valley Council of Governments
RVCOG) are doing to serve the elderly/senior population of Josephine County, with the proposed" Food& Friends

Senior Resource Center" project that is underdevelopment. The goal of the proposed project is to continue to provide

meals on wheels to shut- in' s as well as congregate meals, in- home security/safety checks and other important
activities for the senior citizens of Josephine County. The current Food & Friends program targets persons that are

60 years and older and in fact documentation shows that 45% of the clients are 80 years and older, 61% live alone

and 23% earn less than 150% of Federal Poverty level. The Infrastructure Finance Authority( IFA) looks forward to
the possible opportunity of partnering with the County and RVCOG on this worthwhile project.

The State of Oregon has established in its Method of Distribution ( MOD) for the Community Development Block
Grant( CDBG) program, that Senior Centers currently meet the Federal National Objective under" Presumed Limited
Clientele". However, based on recent discussions with U. S. Housing and Urban Development( HUD) and based on
the actual activities proposed for the Food & Friends Senior Resource Center project, the Federal National Objective

best suited for this project to qualify under would be" Nature and Location Limited Clientele". The definition of" Nature
and Location Limited Clientele" is a" facility of such nature, and be in such a location, that it may be concluded that
the facility's clientele will be primarily low- and moderate- income persons."( See 2016 Method of Distribution( MOD),

page 3- 9).

According to the proposed project information, approximately 95% of the Resource Center' s activities are associated

with providing meals either through the congregate meals at the center itself or through the" Meals on Wheels"
program ( nature of the facility). The Meals on Wheels program is Federally funded under the Older Americans Act
and it is a vital program for seniors age 60 and older who are at significant risk of hunger, isolation and losing their
ability to live independent.

Changing the Federal National Objective from " Presumed Limited Clientele" to" Nature and Location Limited
Clientele", does not affect the County, as either way, the application requires the completion of Exhibit L,
Documentation of Facility Users Form". To complete the form the previous 12 months of client data served by the

on-going Food & Friends program in Josephine County must be utilized. Since Food& Friends is continuing to
provide services i. e. meals on wheels, IFA is confident after discussion with RVCOG that this information is readily
available.

Attached please find a" green" highlighted version of the CDBG Community Facility Application Supplement, and
Exhibit L, showing the" Nature and Location" sections that need to be completed, and in a few instances on Exhibit L,
some suggested wording for the County and RVCOG' s consideration.

If you have any questions or need any assistance please do not hesitate to contact Mary Baker, the Department's
Regional Coordinator for Josephine County at 541- 882- 1340 or by email at mary.a. bakeranoregon. gov

Thank you,

Becky Baxter
CDBG Program and Policy Coordinator
Infrastructure Division



775 Summer St., NE, Ste. 200

Salem, OR 97301

503- 931- 4403

beclo,.boxieril,,oregon.wn,

My regular office hours are:
Monday through Thursdayfrom 7:30 to 5: 00
Fridaysfrom 7: 30 to 11: 30

BUSINESS OREGON I WWW.OREGON4BIZ.COM
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R OG U E

VALLEY
Ni ROGUE VALLEY 1 55 N. First St.

Council of Governments
P. O. Box 3275

Central Point, OR 97502

541 ) 664- 6674
COUNCIL
Or V U V F 0. V F1 F N T S FAX ( 541) 664- 7927

MEMORANDUM

Date:     September 23, 2016

To: Infrastructure Finance Authority

From:    RVCOG

Re: Demographic Information of Food & Friends Beneficiaries

To provide the information requested in the 2016 Community Development Block Grant Public
Community Facility Projects Application Supplement query " Race/Ethnicity of Persons Benefitting from
Project," the applicant went through the following steps:

1)  Accessed information from the State NAPIS database, which is the principal source of

information state-wide on senior meals programs. The information is aggregated for Region 8,

Jackson and Josephine counties, and cannot be further separated into county-specific
information.  The information is also divided into two parts, one for Home Delivered Meal

recipients in both counties, and the other for Congregate Meal Site participants in both counties.

2)  Calculated the percentages of race and ethnicity information for both Home Delivered and
Congregate Site participants for both counties.

NOTE: Because record keeping for Congregate Site participants (unlike Home Delivered
participants) is voluntary per the Older Americans Act, slightly more than 50% of participants

declined to provide race or ethnicity.  In this case, only those responding were used to determine
percentages of each category of race or ethnicity.

Region 8 Region 8

Home Delivered Congregate

Hispanic 15 1. 3%  20 2. 72%

Not Hispanic 1, 143 98.7% 714 97.28%

White 1, 145 97.7% 815 95. 32%

American. Indian 15 1. 28%  15 1. 75%

Asian 2 17%    6 70%

Black 3 26%   4 47%

Hawaiian 2 17%    3 35%

Other Multi-Racial 5 43%  12 1. 40%



3)  Both categories of participants ( Home Delivered and Congregate) were then totaled, and the

overall percentages were calculated.

Region 8 Home Delivered

and Congregate

Hispanic 35 1. 85%

Not Hispanic 1, 857 98. 15%

White 1, 960 96. 69%

American Indian 30 1. 48%

Asian 8 39%

Black 7 35%

Hawaiian 5 25%

Other Multi-Racial 17 84%

4)  Overall Region 8 percentages were then applied to the total number of beneficiaries of the

Josephine County Food&. Friends meals program( 1, 100).

Josephine County
Beneficiaries ( 1, 100 total)

Hispanic 1. 85%   20

Not Hispanic 98. 15% 1 079

White 96. 69%       1, 064

American Indian 1. 48%    16

Asian 39%     4

Black 35%     4

Hawaiian 25%     3

Other Multi-Racial 84%     9



7126/ 2016 NAPIS SRT

IC. Detailed ADL Characteristics of Elderly Clients Receiving Cluster 1 Services
for District 008 and FY 2016 ( Home Delivered Meals)

Total All Ages j_   Total For Age 60- 74 Total For Age 75- 84 Total For Age 85+

l
0 l 1 l 2 3+ I i I

D J
1 2 13+   0

it
1

1 2 3+

11

19 2 3+
Total'     

II Total'  
1

Total Total
JI ADL ADL ADL ADL i    _ j ADL ADL, ADL ADL

t
ADLE AbL ADL ADL ADL ADL ADL ADL

Total Clients 1211 227 1 521- 1` 262_ 201 '      I      _   J I
JI

II
Clients With Age Data

1211 227 521 1 262 201 424 Eli197 74 1 69 358 L9 1137 88 1 64 408 166 178 98 66
Reported

YYYIII

Age Missing 0 0 10 0 0 1 I[J    L_J
ADLs Missing J 0 1_.      10 1 L_.J 0 0

Female 1709709 1 Fai 304 171 1 128 1 227 38 108 1140 141 207 29 78 61 39 1 263 35 112 169 47

Male 490117 213 88 72 193 144 88 34 J27_   147 39 56 27 25 141 30 66   [ 26 19

Gender Missing 12  . 14 14 3 11 iw lI 2  _ j 1 0 11 4J 1 13 J 0 1fl 1, 4 11 0 3 10 1
Lural j 252 48_ 11:110 1146 1 48 1 86 119 J3-6-- 113 _[ 15 1195 18 141 1 15 21 67   ' 11 27 17 12

Rural Missing     -___.___—J 14 12 IF—VI 3 4 11 I 1 f 1 6 1 F- 12 1 14 0 1 1 2 11
Income Below Poverty Level' 307 168 136 51 1 52 11_6_6 137 177 23 J[29 1F15- 1 20 31 19 15 46 8 23 8 7 1
Poverty Missing 117C- 18171 1 1 1-4_ 1i 1  ] I0 JLJ 1 4 2 1 0 1 1 2 0 0 1 1 1

Live Alone 1 784 i 109

E,

380 , 179 1 13016 5 1 416- i 156 58 jL51 _966  ( 271 97 1-6-3- 1 29 268 j 36 124 66 1142
Live Alone Missing i 14 fIL J 1 ._ JL1L 2 7i! i10   [0J 1  ___ F- 1[ 2   , 1 0 11_ 112 I0 X1

Li1—J 1

JI
Clients By Ethnicity

Lspanic Or Latino       _ 115 5 6 11 3   ] 7 2 3  _ 111 X11  ._ 12-710 L 110 1 4 2 1 110 J 1
Not Hispanic Or Latino 1143 208 [ 4931 250 192] 399 _ 79   [ 185] 70 65 341 64 _ 1 132 183 162 J 385 59 168 95 63

Ethnicity Missing 1 53 JL14 _ 1 22 1111 J16 1- 18   [ 3- 1F- 1 3 3 115 JI5 4 15 1 19 5 9 3 2 1

Clients By Race Or Ethnicity_  _--

White( Alone)**- Non-

f 1114i_E}  i 193 390 1179 178 69F1346 65 132 85 64 388 61 168 96163
Jf 1

Total Minorities 1

White( Alone)**- Hispanic 0 J 0_ J 0 10 10 10 0 1.6- 1 0 10 0 1F ij 0 1_6 0 I[ 0 0 0 0 0

American Indian Or Alaska 115 1 10 12 12 13 Ii1A 8 Lij2 11 0 1 0 0 1 0 1 0 0
Native Alone

Asian( Alone) 2 0 1 0 11  ___ 11 0 0 10 1   .... 1 10 11 J 0 0 0 0 0 0 0

Black Or African American
7

Black
3_ 0 2 1 1 0 2 i 0 1 1 0 0 1 0 0 0 0 1 0 1 0 0

Native Hawaiian Or Other 1       
11

0
Pacific Islander( Alone)      

2 1 1 0 0 1 1
I

O 0 0 0 0 i 0 10 0 1 0 1 0 0

Persons Reporting Some FO l
OtherRaceL   .

10 IO
1

0 1 0 0 1{ 0__  0 0
1

0 Fo 0 Q 0 0 0 10 Jo
Persons Reporting 2 Or JMore Races

5 0 4 0 In 4 JO    3 0 1 0 0 10 0 J 0 1  _ I 0 1 0 0

Race Missing 1 39   [ 12 1116_ 1 7   . 11-4- JJL1t'3 113   _ F- 11-27} 1   _ 1110 4 13 13 j 0 16 15 6 12 1 3

https:JJapps. dhs.state.or.usfSRTJU serTracker?goTo=sect onlC.jsp&comm and= H D 1/ 2



7/26/2016 NAPIS SRT

113. General Characteristics of Elderly Clients Receiving Registered Services
and Those Receiving Cluster 2 Registered Services for District 008 and FY 2016

Congregate Meals)

I With Income Below
Total t Poverty

Total For Age 60- 74 Total For Age 75- 84 Total For Age 85+

I Total Clients 1535 84

I Total With Age
Reported

1030 84 1432-   293  - - 196

Age Missing j 505 110

f

Female 609

i

J 48 1234 1170     - -    1 120
Male 1433__     -      ? I36-    L195 122 75 I

I Gender Missing I 493 0 L,3_       1j 1

Rural Clients   -     [ 3_81      - _ 136      -      _    1143-   l 124  --       3

Rural Missing J 531 j 1 I1115—       rJ 9 9 i
Poverty Missing       { 980 212 131 63

i
Live Alone 1276  --_ 148 111 J17_2 75

Live Alone Missing 1 980 I 0      --  11.212       -      131     _-^ 63

IClients By Ethnicity ..---  J

Hispanic Or Latino 20 j 1 J 8 JI ___ 14

Not Hispanic Or
714 80 1 309 197 125

L:

1Ethnicity Missing 1801-   I1 115 91 67

I Clients By Race Or Ethnicity

White( Alone)**- Non-    
76

I(
347 j1223 149

Hispanic II

Total Minorities

White( Alone)**-      (
0 0 10 lo lo l

Hispanic
i.--     j      —    

1 American IndianOrI
Alaska Native( Alone))

15 13     -  10 3 1
i

lAsianAlone6 1 i 0 2 M__ 13 1

I Black OrAfricanI 0
13+

4 0 3 10

American( Alone)   - 1-._-.----  

Native Hawaiian Or

Other Pacific Islander 13 0 3 0 0

Alone)  _     

10_Soe Reporting      —_      0    -     0 0     —
SommOe Other Race

Persons Reporting 2
12 t!._      I531[

O_r More Races   _—__ ,     

JI
I I

II—Race Missing  _—    11680--  12 164 162_    J 42 I

httpsJ/apps.dhs. state.or.us/SRT/ UserTracker? goTO= sectionIB.jsp&comman& CM 1/ 2
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friends

To Whom it May Concern,

I am the Outreach Coordinator for Jackson County Food and Friends.  I was asked to
explain the process that we use to determine eligibility for home- delivered meals, for our
senior clients ages 60 and over. Food and Friends may provide long or short-term meals
for clients who are in need of nutritious meals that they may not be able to prepare or
obtain on their own.

It is our policy to arrange a face- to- face assessment with clients within 5 working days
of the Outreach Coordinator receiving a new referral, restart referral, or if a client has
been inactive for more than 2 months, or an assessment was due during the time a client
was inactive.  For new start clients, the Outreach Coordinator will schedule a home visit

where a National Aging Program Information Systems ( NAPIS) Form will be filled out.
The NAPIS helps us gain valuable information on client' s Activities of Daily Living
needs as well as their nutritional needs.  We use this form to determine whether a client is

eligible to receive home- delivered meals.

It is the responsibility of the Outreach Coordinator to not only assess a client' s limitations
but to also assess their strengths, in order to provide the client with the best services to fit

their need( s).  If a client does not qualify for home- delivered meals, the Outreach
Coordinator may suggest that they attend one of our congregate meals sites, or they may
provide them with other options.

If a client is eligible for home- delivered meals, they will be told immediately and a start
date will be provided.  Typically, delivery begins within two days unless there is an
immediate need. An agreement form is signed by the client stating that they understand
the general terms and conditions for receiving meals.

Every 6 months the Outreach Coordinator is responsible for doing reassessments on our
current clients. A visit is made to the client' s home where an informal assessment is

done.  Inquiries are made on the client' s current health and support system, and any
changes that may have occurred since their previous assessment. This helps us determine
present eligibility.

I hope I have provided you with the information you need on our Food and Friends

Program that continues to provide our senior community with much needed support.

Sincerely,

Sonya Chamberlain

Outreach Coordinator

Food and Friends



NATIONAL AGING PROGRAM INFORMATIONIATION SYSTEMS ( NAPIS) REGISTRATION FORM
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Street Address:     City:  OR Zip:
Mailing Address:    City:  OR Zip:

Male   ( ) Female Date of Birth: i Date of the Visit: 1

Ethnicity Black/African Amer.  Monthly Income 1 per/2+ Natural Support Age Factor

Hispanic/ Latino Unknown 6 990-Below/ 1335- Below 0 Sufficient Support 1 60-69
Not Hispanic/ Latino White Hispanic 5 991- 1238 / 133E- 1669 3 Moderate Support 3 70- 79

Race(Select all that apply)     ( ) Native Hawaiian/     3 1239- 1980/ 1670- 2670 6 Lacks Support 4 80- 89

White(aione) Non- Hispanic Other Pacific 1 1981- 2970/ 2671- 4005 Number in Household 5 90- 99
Amer: Indian/Alaska Native   ( } Asian 0 2971- over! 4006- Over 5- Alone 4- Spouse/ Other 6 100+

Sectic142, {  p0a :   1 1fi ase;o aigati sic  - e1404 Cb c       '""       moww Add up the scores I
Contact Name 1: Phone:  (     )     in Sections 1, 3, 4,

Child  (  ) Spouse (  ) Friend  (  ) Grandchild  (  ) Other Family  (  ) Neighbor  (  ) Not Related and Other Score
Contact Name 2:  Phone:  (     )     Put in the TOTAL.

Child  (  ) Spouse (  ) Friend  (  ) Grandchild  (  ) Other Family  (  ) Neighbor  ( . ) Not Related Section 1

s; t  „atN.efe.SeAT    &  . t, 3r pa# ictp: te, t rxaealWtrifiogMtt; a xse vga  , g`      W ,'.Tell Us about YOU

Secttfo V Atr r itaE•Dat$ Please1circ1EMUffl H  'ala ekRe` "tMa n Ot       ;Score

2)    i have an illness or condition that made me change the kind and/or amount of food I eat.

F

Section 3

3)    I eat fewer than 2 meals per day. Nutritional Data

2)   I eat few fruits, vegetables or milk products.    Score

2)    I have 3 or more drinks of beer, liquor or wine almost every day,  0-2 Low

2)    I have tooth or mouth problems that make it hard for me to eat.   3- 5 Moderate

4)    I don' t always have enough money to buy the food I need. 6+ High

1)    I eat alone most of the time.       Section 4

1)    i take 3 or more different prescribed or over-counter drugs a day.   ADL Score

2)    Without wanting to, I have lost 10 pounds in the last 6 months.     IAIDL Score

2)    i am not always physically able to shop, cook and/ or feed myself.   Other Score

e iAT;    wADLAca%  esaiatari7f geo rc:it.e: MMc2•

Lasgi1'
1 5) Hospital Discharge

t

YyJLi`   
F  °

r

ta-
rcn

Anc sikef Rpi'   5) Acute Iliness/ injury
a.    

rc

MRI A_   
aC._..

Qy

Ni'
4 AP.  St0ia

yySv     (+)

caregiver

Bathing 0 1 2 Food Preparation* 0 1 2 Add to CA NAPIS

Behavior 0 1 2 Heavy Housework 0 1 2 Score to make the

Dressing 0 1 2 Housekeeping 0       .   1 2 Nati. NAP' S Score

Eating*    0 1 2 Managing Finances 0 1 2 TOTAL SCORE

Toileting 0 1 2 Medical Management 0 1 2 OA NAPiS

Mobility/ Walking*       0 1 2 Shopping* 0 1 2 Nati NAP1S

PerHyg/ Groom 0 1 2 Taking Medications      • 0 1 2       ( 40+) High

Transferring*     0 1 2 Using Telephone 0 1 2       ( 22- 39) Moderate

Using Transportation'    0 1 2       ( 0- 21) Low

i(1 ' 4+-
f`•
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p,      Se> tio 6y(optlorial) , 
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Bland Low Vitamin K      (  ) Soft Diabetic Other Low Sodium

High Fiber      (  ) Supplements       (  ) Low Fiber Kosher High Calorie   (  ) Nasogastric

Low Calorie    (  ) Dairy Free Vegan Renal Liquid Feeding

Low Fat High Protein WheatlGluten Free   (  ) Vegetarian Low Cholesterol

Do You have information or comments you' d like to share?



Attachment  'M'

Feasibility Study prepared by ORW Architecture
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Ogden Roemer Wilkerson Architecture has completed our review of the existing 8, 289 square

foot Church Building located at 1 150 NE 9th Street in Grants Pass to determine if it can be re-
purposed to accommodate your senior meals program. Our work included a basic evaluation of

the existing building, ( forensic exploration has not been conducted) overall site assessment,
zoning code review and redevelopment options for the facility along with estimated costs.

Our evaluation has determined this building is a prime candidate to be converted not only to
house the Senior Meals Program, but provide additional lease space for an organization that

could compliment and provide additional senior needs. The program of spaces has been sized

and prepared to accommodate the expected Grants Pass population with an additional factor to

be able to service expansion into Douglas County at a future date.

The existing structure appears to be in good shape, however the existing exterior shell needs
additional insulation, new siding, new roofing and new glazing. The mechanical, electrical and

plumbing systems will need upgrading to comply with new regulations and to accommodate the
increased kitchen demand and senior population. An exterior covered entry will be provided to
allow a weather protected drop off and pick up point.  The existing site improvements will include
repaving of the parking lot and development of a new truck loading area, volunteer vehicle
loading area and single direction vehicular circulation around the building.

We have determined based on the current construction market the construction estimate will be

approximately $496,000.00 for building improvements along with another $ 101, 000.00 for site

improvements. A line item of$ 107,000.00 for soft costs ( architectural/ engineering fees and

agency review and permits) has been included. An additional budget of 170, 000.00 has been
provided for kitchen equipment, misc equipment and furnishings.  This evaluation has been

projected for a 2017 construction start.  Included is an inflation and escalation matrix for

construction starts beyond 2017.

Respectfully Submitted,
KENNETH J OGDEN
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Kenneth J. Ogden, AIA ASHLAND, ORFL+CGY
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Partner
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Brief Overview of the Applicant Organization and its Mission and History

The Rogue Valley Council of Governments ( RVCOG) is a tax-exempt, voluntary association of

member entities in southern Oregon established in 1968 under ORS 190.  RVCOG provides

programs in senior and disability services, transportation and land use planning, natural resources,

and community development.  Our mission is to promote the quality of life in southern Oregon by

exhibiting leadership in regional cooperation and by providing efficient and effective services to

our member jurisdictions and their citizens. Our FY15/ 16 operating budget is $ 8. 61 million, and

we have 59 full and part-time employees  (48 FTE equivalents) and a 23- member Board of

Directors.

As the Area Agency on Aging  (AAA) for Josephine and Jackson Counties, RVCOG has been

administratively responsible for the senior nutrition program ( Food & Friends) for the last 43 years,

and has been the implementing entity in both Jackson and Josephine counties for the last 16 years.

Food & Friends is RVCOG's single largest program and a fundamental part of our long- standing

organizational goal to enhance the social safety net of the region' s seniors.  The FY15/ 16 Food &

Friends budget is $ 1. 824 million, 1/ 3 of which is composed of local dollars from multiple sources.

Food & Friends has 15 full and part-time employees ( 9 FTE equivalents).
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Description of the Project/ Program

Food & Friends, operating in Jackson and Josephine counties, is southern Oregon' s Meals on

Wheels and Senior Meals program.   Last year,  Food  &  Friends, with the assistance of 650

volunteers, served nearly 240,000 meals to seniors in Jackson and Josephine counties.  Of these,

nearly 90, 000 were served in Josephine County, the majority ( almost 69, 000) to vulnerable
homebound seniors.  The remaining 18, 600 meals were served to seniors at the County' s five

congregate meals sites, with the single Grants Pass site accounting for more than half of all of

those meals.  As an integral part of meal delivery, the 150 trained volunteers in Josephine County

also performed approximately 26, 000 safety checks on vulnerable, homebound meal recipients.

Target Population and the Number of Persons Served:

The Food & Friends target population is adults 60 years and older.   In Josephine County, this

demographic is 32% of the overall population — of these, 46. 9% are male, 53. 1% are female, 33%

have a disability, 20% are 80 or older, 40% live alone, and 23% earn less than 150% of the federal

poverty level.  As has been the case for several years now, approximately 1, 100 seniors elect to

participate in our program on an annual basis.

Need for the Project/ Program:

When compared to their larger demographic cohort of seniors in Josephine County,  our

participants tend to be older, poorer, less healthy, and more isolated.  For example, for those who

meet the criteria for eligibility for home delivered meals, 61% live alone and almost 45% are 80 or

older.  Our surveys also show that, for many of these seniors, the meal we deliver is the only one

they will eat that day (many divide the lunch into two portions to have something to consume in the

evening), and the volunteer who delivers the meal is the only person they will interact with. Without

any doubt whatsoever, this is an extremely vulnerable population.



Site and Building Analysis

Zoning Analysis

This property is located within an R- 2 zoning district.  The existing church occupancy has
established this property as an assembly occupancy. The senior meals program would continue

under the same zoning criteria. No opposition or concerns have been raised by the planning
department.

Site:

The site is located at 1 150 NE 9`' Street in Grants Pass within a residential neighborhood.  The

property is a level 1. 55 acre parcel with an 8, 289 square foot structure. There is an existing
18, 900 square foot unmarked parking area that provides parking spaces for approximately 40

vehicles.  The rear 1/ 3 of the property is currently undeveloped.

Utilities:

The site has all the following public utilities in place and available:

Water / Sewer:  City of Grants Pass, ( 541) 450- 6035

Electrical: Pacific Power

Gas: Avista Utilities

Trash:  Republic Trash Services
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Building:

The 8289 square foot single story wood framed structure is clad with wood siding and has a xxx

roof.  The building was initially designed as a church and was constructed in the early 60' s. The

building features a lobby with Iwo primary corridors either side of a large centralized sanctuary
space.  Classrooms and administrative support spaces flank the outside edges of the corridors.

The building exterior materials, including siding, roofing and windows have deteriorated over the
years and are in need of replacement. The building is also under- insulated. We are

recommending supplementing and increasing the overall R value of the exterior walls, ceiling and

glazing.

The interior finishes are suffering from many years of use and need to be replaced.  The lighting

system is not sufficient for the intended uses.  Replacement will not only provide a more

appropriate dining environment, the new energy efficient technologies available will help lower

operating costs.

The large sanctuary space will convert perfectly into the primary dining and meeting area for the
senior population and provide much needed community space.  New windows along the West

wall will bring in natural light.  Interior finishes will be upgraded to those more suited for a dining

environment, sheet flooring will be provided for ease of maintenance and a surface for better

mobility for the senior population.  Acoustic treatments will be considered to buffer ambient

noise.

The North wing was originally designed to accommodate a classroom environment.  This space is
intended to be upgraded for an income generating lease space to house programs that would be
appropriate to provide additional services for the senior population.

The existing restroom facilities will need to be upgraded to address current ADA regulations.

The South wing was originally designed to house the Church' s administrative needs.  This wing
will be converted to house the Senior Program offices and the new kitchen and food packaging

functions.

Finish upgrades in the remaining areas will accommodate functions such as break room,
storage, custodial and utilities.

We are recommending replacement of the mechanical system.  The existing system is outdated,

more energy efficient systems are available and will operate at a lower cost. Secondary passive
features will be explored for further efficiencies.



The church population has been dwindling, thus the building has been vacant for several years,

thus adding to the need for additional maintenance.

A building inspection report was prepared by Dennis Tuttle Home Inspections. This report has
been taken into consideration with the cost development of this facility.  Please note uninspected

areas and conditions will need further forensic study upon demolition to determine if further work

will be necessary.  The costs for repairs of known areas of deterioration and damage have been
factored into this analysis.  Please see the building inspection report in the appendix.

Asbestos:

Minor amounts of asbestos has been located within the subject property. Please refer to the

attached report in the appendix.
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Summary

Site:

The development of the site is very suitable for the intended use.  It is well located within the

central core of Grant Pass. The improvements to the parking area will help define the parking

layout and provide a safe surface area for the Senior Pedestrian movement. The additional

covered drop off area will provide a protected transition from vehicle to the interior of the
building.  A new handicapped ramp will facilitate greater ease of access.  The new food delivery
dock and meals on wheels vehicle loading area is somewhat separated from the main parking
area and will have a single direction movement to help eliminate traffic congestion in that area.

This area will also provide the required trash enclosures and provide easy truck access to that

point.

Building:

While the building requires an update on its exterior skin materials and interior finishes, the
structure appears to be in good condition. These proposed modifications will resolve the code

deficiencies for ADA accessibility and provide new areas of refuge at the exits.  Supplemental ties

will be provided at roof/ eave connections and interior bearing points to provide the appropriate

lateral connections.

Parking analysis:

The current parking lot will be re- paved and striped to accommodate a total of 42 parking
spaces.  4 of which will meet ADA requirements.  An addition 7 spaces will be provided on the

South side of the building as a volunteer driver loading and un- loading area for the Meals on
Wheels program.

Energy Analysis:

Currently the existing building is below insulation standards. During this upgrade insulation will
be supplemented to increase the overall building efficiency.  Please see the comparative analysis

attached within the appendix.  Existing single glazed fenestration will also be replaced with a
more energy efficient product.



Site Layout:

The site will be improved to accommodate 42 paved parking spaces along with a minimum of 4

ADA compliant.  An improved path of travel will be provided from the parking area to the main

entrance.  A covered drop off and pick up area will be provided adjacent to the main entrance to
provide better weather protection.  A new service drive loop will be provided around the building

allowing for a raised dock area for food loading and unloading. A separate parking area will be

provided for loading of volunteer driver vehicles for the Meals on Wheels program.
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Proposed Site Improvements



Proposed Building Improvements:

The existing lobby and corridors will be refinished.  New floorings will be provide, walls will be

retextured and lighting will be upgraded with energy efficient fixtures that will provide a more
comfortable atmosphere.  Finishes will be selected with not only durability as a major criterion but

specifically chosen with senior citizens in mind.  Colors will be soothing and incorporate good

way finding philosophies. Slip resistance and acoustics will also be major considerations.

The Dining Hall will be a primary focal point within this facility.  Again comforting colors will be
incorporated into the design.  Additional features such as wood wainscoting and trim will provide

an architectural feature that will help reduce the overall scale of this large area.  The contrasting

materials will also help create a more interesting space.  New windows will provide additional

natural lighting and both decorative suspended light fixtures and recessed lighting will provide
the opportunity for versatile light levels.

Large slow moving ceiling fans will help enhance the heating and cooling system.  This very low
level movement keeps the air circulating but does not create an uncomfortable draft.  Round

portable tables will provide a good configuration for dining and be able to be reconfigured for
other functions.
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Kitchen Improvements:

The proposed kitchen facility for the Josephine County Senior Program will be very similar to the

facility RVCOG developed for the Talent Community Center.  Primary equipment includes but is

not necessarily limited to the following:

Countertop Griddle

36" open burner range and exhaust hood, fan and ducting

Convection Oven

Work Tables

Heated pan cabinets

Reach in Refrigerators and Freezer

3 compartment sink and required hand sinks, mop sink

Under-counter Commercial grade dishwasher/ Door type dishwasher

Misc Shelving

The photos of the Talent Community Center below depicts the level of kitchen to be provided for

the Josephine County Senior Resource Center.
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Josephine County Senior Resource Center, Grants Pass

The existingarkin lot is in need of resurfacing andp g g r s  -,       

7
striping. New landscape medians will be provided to satisfy
new city design criteria. New striping of spaces and clear
pedestrian pathways will be provided for safe navigation

through the site.

The existing street face of the building will be updated with
a new drive through covered entry to allow passenger drop
off and pick up under weather protection. The ADA ramp

r

to the floor level will be enhanced to provide easier

accessibility. Exterior materials will be upgraded.

The North elevation will be improved with new exterior t

siding and windows. The meals on wheels vehicle G
circulation will loop the building and return back into the
parking lot along this side. R}. y

ZE

y
cases .

t:  

The rear of the building will benefit from new exterior
materials. New exit platforms will be constructed to

accommodate wheelchair exiting from the two corridors.   
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Josephine County Senior Resource Center, Grants Pass

This side yard will be converted into the food delivery and
distribution area. A loading dock will be constructed to
accommodate movement of food at a raised van level. A

temporary loading zone will be provided for volunteer' s
vehicles for loading meals on wheels dinners.
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The existing lobby will be updated. Items for senior
comfort such as handrails and resting areas will be
integrated along the path of travel to the dining hall.

I

il II

CorridorCorridor finishes and systems will be updated to provide a b-;

more appropriate atmosphere and a safe path of travel to the

dining area and support functions.

1

w

Existing classrooms and administrative support areas will
have finish and system upgrades. il



INVOICE 413326 DATE OF INSPECTION: 11/ 10/2015
INSPECTION LOCATION: 1150 NE 9th Street

Grants Pass, Oregon 97526
Property Description: Commercial/ Wood Frame Structure

Page 1 of 5.

INSPECTION COMPANY Weather Conditions at Time of Inspection: Cloudy/ Dry.
D& T Home Inspections

1050 SE Belle Aire Drive

Grants Pass, Or. 97526

541) 476-4735 or-800-260-4228
OCL# 98194Fax( 541) 956- 1714 Ordered By: Michael Cavallaro( 541) 423- 1335.

email: dthminsp@msn.com

Inspector Name: Dennis Tuttle Signature:      e.FC,iC:1 Air '

PRELIMINARY REPORT
Uniform Structural Wood Destroying Organism Inspection Report.

Important Notice

This inspection was performed on the basis of visible evidence in readily accessible areas of the structure at the above address for termites and
other wood destroying organisms, including powder- post beetles, wood borers and wood decay fungi. Infestation and damage could be present
in areas not readily accessible at the time of this inspection. Therefore, CONTENTS OF THIS REPORT LIMITED TO VISIBLE AND
ACCESSIBLE AREAS REGARDING UNDER STRUCTURE/ PEST AND DRY ROT. THIS INSPECTION REPORT REFLECTS AND
OPINION OF THE GENERAL CONDITION OF THE PROPERTY AS OF THE DATE AND TIME OF THE INSPECTION AND LIMITED
TO ITEMS NOTED IN WRITTEN REPORT PROVIDED TO CUSTOMER. NOT A HOME WARRANTY OR GUARANTEE.

Owner/Seller Date:

Buyer Date:

NOTICE: This report is not valid unless signed by Owner/Seller and Buyer or their authorized agents and returned to the Inspecting Company.
REFER TO INNER REPORT FOR ADDITIONAL COMMENTS AND/OR RECOMMENDATIONS.

r.Wood Destroying B. Conditions Favoring C. Miscellaneous
Organisms Wood Destroying Organisms

YES NO YES NO YES NO
I. Fungi( Moss& Rot)  X 1. Cellulose Debris X I. Foil Barrier X
2. Dampwood Termites X 2. Wood- Soil Contact X 2. Vapor Barrier X
3. Subterranean Termites X 3. Excessive Moisture X 3. Sub-Floor Insulated X
4_Wood- Boring Beetles X 4. Insufficient Ventilation X 4. Inaccessible Areas X

5. Other( See Page 3.)   X      _ 5. Faulty Grade X 5. Further Inspection Suggested X
6.    6. Dirt Fill X 6. Other ( See Page 3.) X

7. Inadequate Clearance X

8. Other( See Page 3.)   X



INVOICE# 13326 DATE OF INSPECTION: 11/ 10/ 2015

INSPECTION LOCATION: 1150 NE 9th Street

Grants Pass, Oregon 97526

Property Description: Commercial/ Wood Frame Structure
Page 2 of 5.

SUMMARY: OREGON CONSTRUCTION CONTRACTORS LAW
ORS Chapter 701)

Contractor Registration

Oregon law requires anyone who is engaged for compensation in any construction activity involving improvements to real estate
to be registered with the State of Oregon Construction Contractors Board. Registration is required for any individual or
business entity which advertises, offers, bids, or arranges to do or actually does any construction, alteration, remodeling, or
repair involving residential, commercial, industrial, or public works improvements. This includes partnerships, corporations,
and self-employed individuals, whether working by the hour, week, job, or" cost-plus," whether by written contract or oral

agreement Newly registered contractors must complete up to 16 clock-hours of education in construction business and law, but
there are no other training, experience, testing or character references requirement. Registration is not an endorsement of the
quality of work.

REGISTRATION CATEGORIES

General Contractor--All Structures($ 10,000 Bond, 5500, 000 minimum liability insurance coverage): Commercial, industrial,
public works, and/ or residential construction exceeding$ 2, 500 and involving more than two unrelated building trades or crafts.
General Contractors may also do specialty contractor work.
Specialty Contractor—All Structures($ 5, 000 Bond,$ 500,000 minimum liability insurance coverage): Commercial, industrial,
public works, and/or residential construction involving two or fewer unrelated building trades or crafts when the contract is
2,500 or less.

General Contractor—Residential Only($ 10,000 bond,$ 100, 000 Minimum liability insurance coverage): Residential general
construction, including new homes, home remodeling, or similar work on small non- residential structures. General contractors
may also do specialty contractor work.
Specialty Contractor—Residential Only($ 5,000 bond,$ 100,000 minimum liability insurance coverage): Contractors grossing less
than$ 30,000 per year in construction activities, including labor and materiaL There are no restrictions on the type of property
or number of specialties supervised or performed.

NOTE; " Residential" includes non- residential buildings with a ground floor area of 4,000 Square feet or less,

and not more than 20 feet in interior height( from the top surface of the lowest floor to the highest overhead interior finish of the
building.)

CONSUMER PROTECTION

Sometimes disagreements occur between consumers and contractors. When this happens, the Construction Contractors Board

may be able to help. Homeowners can file claims with the CCB if they think the contractor has done negligent work, breached a
contract, allowed liens to be filed, or otherwise caused damage. Claims against non- residential contractors should be filed in
court with notification to the CCB. Generally speaking, the claim must be filed within one year of the project' s completion.
For residential claims, the CCB can send an investigator to the site to look at the claim items and attempt to resolve the dispute.
If the dispute continues, the CCB offers a hearing and appeal decision process. If the contractor refuses to cooperate or refuses
to pay any amount ordered, payment is made for the contractor' s bond, to the limits provided by law.

PREVENTING PROBLEMS

You can help achieve a trouble-free construction or repair job if you follow a few simple suggestions:
Make sure the contractor is registered with the Construction Contractors Board. Ask to see a current registration cardN(of a
business card) or call the number below. The CCB can also tell you if there are any open claims filed against the contractor.
Check with previous customers to see if they were satisfied with the work. If possible, personally inspect previous work.
Put any and all agreements in writing. Write down any changes to the original contract, no matter how minor.
Be sure to get a building permit if one is required. Contact your local building department before construction begins.
Before you accept the finished job, meet with the contractor to note any defects that need correction.

CONSTRUCTION CONTRACTORS BOARD
700 Summer NE, Suite 300

Mailing address: P. O. Box 14140
Salem, Or. 97309-5052

Telephone: 503 1378- 4621 FAX: 503/ 373- 2007



INVOICE# 13326 DATE OF INSPECTION: ] 1/] 0/ 2015

INSPECTION LOCATION: 1150 NE 9th Street

Grants Pass, Oregon 97526

Property Description: Commercial/ Wood Frame Structure
Page 3of 5.

REFER TO DIAGRAM PAGE 5.)

NOTICE: Comments below are divided into two categories," Required Repairs or Corrections Needed", and" Suggested
Maintenance Items". All items listed under" Required Repairs or Corrections Needed" must be corrected and reinspected
before final clearance will be issued. Items listed under" Suggested Maintenance" will not require a second or reinspection.
All construction work performed under these specifications must meet standard good construction practices as to quality of workmanship and
materials. Pest control measures must be performed by state licensed applicators in conformance with all current federal, state and local laws.
We also recommend that all repairs or corrections needed are completed by a licensed contractor.

REQUIRED REPAIRS OR CORRECTIONS NEEDED:

1.       Miscellaneous water damage( rot) found in exterior siding, entry roof cover, roof fascia boards, floor rim joist and floor
plywood.

Remove and replace all damaged wood, as needed and install exterior corner trim, where missing. Shrubbery and
vegetation also needs to be trimmed where in contact with walls and/or where blocking perimeter foundation vents.
All exterior worn and pealing paint also needs to be resealed to prevent moisture intrusion.

2.       Repair and/or replace exterior, rear doors.( Existing exterior faces of doors are weathered with pealing paint.)

3.       Replace all broken window glass and scrape and reseal worn and pealing exterior paint on window sills and frames.

4.       Seal all exterior foundation openings, to prevent pest access to subareas.

5.       Repair and/or replace all rain gutter systems, so that all are functional.

6.       Roof repairs needed:

Remove moss( fungi) from asphalt roofing.

Reseal all roof mastic, where used to seal roofing and/ or roof flashings.
Repair all metal roofing drip molds, where loose and/or where missing.
Repair and/or replace main entry roof structure and rolled roof coverings.

Extensive dry rot and water damaged noted throughout.)

7.       Remove and replace south bathroom vinyl flooring and toilet.( Both flooring and toilet are damaged.)
Note: All existing carpet and vinyl floor coverings are worn and/ or damaged throughout.

8 Plumbing repairs:
Repair and/or replace sink faucets in front utility room and south class room.
Repair toilet interior tank supply fill valve.

9.       Subareas:

Remove all rakeable cellulose debris.
Install subarea vapor barrier.( Vapor barrier must be minimum 6 mil., black plastic, over all exposed sub-soil.)
Repair all damaged forced air heat/ air supply ducting.

10.      Active termite infestation found in subarea, along base of front perimeter foundation.
Contact a licensed pest service company for removal of all termite tubes along with chemical treatment, as needed.
Note: Chemical treatment should only be applied after all structural repairs have been completed.

SUMMARY:

All of the items noted above must be corrected and reinspected before" Certification Of Completion" will be issued.
If you have any questions please call me.

Dennis Tuttle

Owner and Inspector)

NOTE: INSPECTION FEES) ARE SHOWN ON CONTRACT. INCLUDED WITH WRITTEN INSPECTION REPORT( S),
DUE AND PAYABLE AS SHOWN.
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CONDITIONS GOVERNING THIS REPORT

NOTE I: All inspections and reports are made on the basis of what was visible and evident at time of the inspection. We do not render opinions

covering areas that are enclosed, obstructed, or inaccessible.
NOTE 2: The following areas, indicated by an" X" were inaccessible for inspection and there is no economically practical method to make these
areas accessible. However, these areas may be subject to attack by wood destroying organisms. No opinion is rendered concerning the
conditions in these areas.

X] The interiors of hollow walls, and all enclosed spaces, such as between a floor or porch deck and the ceiling or soffit below.
XI Interiors of enclosed, boxed eaves
X] Portions of the subarea concealed or made inaccessible by ducting and/ or plumbing.

I Portions of the subareas concealed by insulation.
I Enclosed bay windows
I Areas beneath wood floors over concrete

XI Areas concealed by built- in cabinet work
XI Areas concealed by floor coverings

NOTE 3: The following areas, indicated by an" X" were inaccessible for inspection. Theses areas will be inspected at an additional charge
Not to exceed the cost of the original inspection fee) if they are made accessible by the owner/agent at his/ her expense. A report will be issued

at that time. No opinion is rendered concerning the condition of these areas at this time:
Due to the fact that this structure was furnished at the time of this inspection, many interior areas were inaccessible; therefore the
interior was not inspected, with the exception of any specific interior area( s) noted in the body of this report,

X] Areas concealed by appliances;
Areas concealed by storage;

Xi Areas concealed by heavy vegetation;
I Areas where locks prevented access;
I Areas concealed or made inaccessible by stacked firewood.

NOTE 4: Detached garages, sheds, trellises, fences, wood decks, or other buildings or fixtures on the property, will not be included in this
inspection report unless specifically requested and noted.
NOTE 5: The inspector may note visual evidence of infestation and/ or infections of wood destroying organisms in the visible and accessible
portions of the eaves that are visible and accessible from the ground. He/she may also make note of conditions of the gutters and downspouts
that are contributing to moisture conditions in the subarea or at the exterior perimeter of the foundation. The inspector may not go onto the
roof surface. No opinion is rendered nor guarantee implied concerning the water-tight integrity of the roof or concerning the condition or
future life of the roof coating system. The inspecting firm shall not be held responsible or assume liability in any manner concerning the
condition of any portion of the roof area, including outside coverings, soffits, eves, rafter tails, facia boards, barge rafters, gutters and inside
attic spaces, their soundness or estimated life. ATTIC INSPECTION ALSO LIMITED, DUE TO INSULATION AND ROOF DESIGN.
It is recommended that if professional opinion or certifications are needed for these areas, that the interested parties contact a qualified,

licensed roofing contractor.
NOTE 6: A visible inspection was performed, and the inspector did not deface nor probe into window or door frames, trim work, floor

coverings, walls, ceilings, or other finished surfaces.

NOTE 7: MINOR ROT CONDITIONS In certain geographical areas of the State of Oregon, where wet climate is common, a large percentage

of structures are subject to minor rot conditions. While such conditions are technically fungi infestations, they may not substantially affect the
quality, structural soundness or anticipated future life of the structure. Such conditions are spot areas on door, window casings, porch steps,
railing and portions of wood decks and common weathering on siding, decks and non-supporting wooden members shall not be reported on
inspection reports except at the discretion of the inspecting firm for purposes of clarification only.
NOTE 8: If requested, a reinspection to determine the completion of items of work recommended by this firm, will be made with ten( 10)
working days of such request, provided that such reinspection can be completed prior to four( 4) months from the date of the original
inspection. Reinspections are limited to items noted in original written report and additional fees will be charged.

This firm does not guarantee nor warranty the work of others.
NOTE 9: In the event we report no visible evidence of termites, carpenter ants, or other wood destroying organisms in any portion of the
building inspected, we do not assume any responsibility for a termite, carpenter ant, or other wood destroying organisms condition that may
exist or may be starting and was not visible or found by our representative at the time of the inspection. This disclaimer is necessary due to the
fact that the inspection has been made only on a visual inspection of the accessible areas of the building and the possibility of infestation or
damage exists in areas that are inaccessible for inspection or were not included in the inspection. Due to the insidious habits of all wood-

destroying organisms, including termites and carpenter ants, this possible infestation or damage could spread or become visible at any time
subsequent to this inspection.

NOTE 10: Due to the natural habits of carpenter ants to go dormant during winter months, carpenter ants may go undetected if this inspection
was performed during their dormant season.
NOTE I I: If there is visible evidence of infestation of termites, wood- decay fungi or other wood- destroying organisms it should be assumed
that there is possible hidden damage to the building caused by this infestation.
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LEGEND
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CD—Cellulose Debris FG- Faulty Grade NV—Ventilation Needed.
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DT--Datnpwuod Termites IA—Inaccessible Areas X- Damage
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WEATHER CONDITIONS Cloudy/ Dry_

Building Inspection Report
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Report Overview
THE HOUSE IN PERSPECTIVE

CONVENTIONS USED IN' THIS REPORT

For your convenience, the following conventions have been used in this report.

Major Concern: a system or component which is considered significantly deficient or is unsafe. Significant
deficiencies need to be corrected and, except for some safety items, are likely to involve significant expense.

Safety Issue: denotes a condition that is unsafe and in need of prompt attention.

Repair: denotes a system or component which is missing or which needs corrective action to assure proper
and reliable function.

Improve: denotes improvements which are recommended but not required.

Monitor: denotes a system or component needing further investigation and/or monitoring in order to
determine if repairs are necessary.

Please note that those observations listed under" Discretionary Improvements" are not essential repairs, but
represent logical long term improvements.

THE SCOPE OF THE INSPECTION

It is the goal of the inspection to put a home buyer in a better position to make a buying decision. Not all
improvements will be identified during this inspection. Unexpected repairs should still be anticipated. The inspection
should not be considered a guarantee or warranty of any kind.

NOTE: Reinspections, if requested, are limited to items noted in Pest Inspection Reports only.

All subjects in this report are for disclosure only and should be checked, again, before acceptance or close of escrow.

Because this inspection is not a home warrantee or guarantee, buyer(s) should consider purchase of a home warrantee

if additional concerns are warranted.

REFER TO PER-INSPECTION CONTRACT FOR FULL EXPLANATION OF SCOPE OF THE INSPECTION.

This confidential report is prepared exclusively for
2015 D& T Home inspections
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Structural Components
DESCRIPTION OF STRUCTURAL COMPONENTS

Foundation:  Concrete Block With Pier And Post

Crawl Space Configuration

STRUCTURAL COMPONENT OBSERVATIONS

All appeared in good repair and structurally sound./ No visible structural faults noted.
Note: Subareas damp at time of inspection. Subarea vapor barrier needed.

Refer to my written Pest Inspection Report for additional comments.)

Note: Concrete stairs to rear doors appeared in serviceable condition but have settled. Stair replacement should be
expected in the near future.

LIMITATIONS OF STRUCTURAL COMPONENT INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Structural components concealed behind finished surfaces could not be inspected.

Only a representative sampling of visible structural components were inspected.
Furniture and/or storage restricted access to some structural components.

Engineering or architectural services such as calculation of structural capacities, adequacy, or integrity are not
part of a home inspection.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
0 2015 D& T Home Inspections
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Roofing System
DESCRIPTION OF ROOFING SYSTEM

Roof Coverings:       Asphalt Shingle, Metal And Rolled Rooting
Rain Gutters and Downspouts:      Galvanized Steel

Method of Inspection: Walked On Roof Surfaces

ROOFING OBSERVATIONS

Roof Coverings:     All metal roofing appeared to be in serviceable condition. However, metal
drip moldings need to be repaired where loose and replaced where missing
and all mastic sealer used on metal roofing and roof lack flashings needs to
be resealed.

Extensive dry rot and water damage found in main entry roof coverings.
Complete replacement of main entry roof structure suggested.)

Moss( fungi) needs to be removed from asphalt shingle surfaces.

Suggest further inspection of all roofing by a licensed roofing contractor with repairs, as needed.

Rain Gutters and Downspouts:     Repair and/or compete replacement needed.

Refer to my written Pest Inspection Report for additional comments.)

LIMITATIONS OF ROOFING INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Not all of the underside of the roof sheathing is inspected for evidence of leaks.
Evidence of prior leaks may be disguised by interior finishes.
Estimates of remaining roof life are approximations only and do not preclude the possibility of leakage. Leakage
can develop at any time and may depend on rain intensity, wind direction, ice build up, and other factors.
Antennae, chimney/flue interiors which are not readily accessible are not inspected and could require repair.
Roof inspection may be limited by access, condition, weather, or other safety concerns.

Please also refer to the pre-inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
2015 D&.T Home Inspections
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Exterior Components
DESCRIPTION OF EXTERIOR

Wall Coverings:     Composite And Wood Siding
Lot Drainage: Level To Sloping Grade

EXTERIOR OBSERVATIONS

Wall Coverings:     Repair: All of the wood wall coverings are in need of repair and/or
replacement, due to miscellaneous dry rot and water damage.

New paint also needed, after all structural repairs have been completed.
Refer to my written Pest Inspection Report for additional comments.)

Lot Drainage: Evidence of previous subarea moisture.( Water marks on floor pier posts.)
I found no visible evidence of structural damage to floor supports, due to
previous moisture. However, suggest further inspection during heavy or
continuous wet weather to insure excessive moisture does not collect.
If standing moisture should occur, installation of sump pump(s) would be
needed.

LIMITATIONS OF EXTERIOR INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

A representative sample of exterior components was inspected rather than every occurrence of components.
The inspection does not include an assessment of geological, geotechnical, or hydrological conditions, or
environmental hazards.

Screening, shutters, awnings, or similar seasonal accessories, fences, recreational facilities, outbuildings, seawalls,
break-walls, docks, erosion control and earth stabilization measures are not inspected unless specifically agreed-
upon and documented in this report.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
2015 D& T Home Inspections
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Josephine County Senior Resource CenaG Grants Pass

Building Mechanical systems will be upgraded tUogout.
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Josephine County Senior Resource Center, Grants Pass
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Josephine County Senior Resource Center, Grants Pass

Existing Southwest Elevation

Proposed Southeast Elevation

Proposed Southwest Elevation
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Josephine County Senior Resource Center, Grants Pass

Appendix

Building Inspection Report
Asbestos Report

Energy Analysis Existing Conditions
Energy Analysis Proposed Improvements



INVOICE# 13326 DATE OF INSPECTION: 11/ 10/ 2015

INSPECTION LOCATION: 1150 NE 9th Street

Grants Pass, Oregon 97526

Property Description: Commercial/ Wood Frame Structure
CONTRACT FOR BUILDING AND STRUCTURAL WOOD-BORING PEST INSPECTION

DENNIS TUTTLE

HOME INSPECTIONS

1050 S. E. Belle Aire

Grants Pass, Or. 97526

541) 476-4735 Or 1- 800-260-4228 Fax( 541) 956- 1714

D& T Home Inspections, hereinafter referred to as" Service Company," acknowledges a fee of$ 470.00, to be paid for full
compensation for the services to be provided under this contract.

Note: Inspection fee( s) are due within ten days of inspection. An additional fee of S50 will be added for any unpaid

balance, after ten days.

Pest Inspection Fee:$ 185.00

Building Inspection Fee: 8285.00
Late Fee( Added if not paid within 10 days of inspection):$ 50.00

Total Due:$ 520.00

TRAINED INSPECTOR

Dennis Tuttle, owner of D& T Home Inspections, has 20 years of experience in the construction and supervision of

residential, commercial, and industrial building, and is State Certified,# OCHI 180.( OCL No. 98194)( CCL No. 309190)

PURPOSE, DEFIiNITION AND SCOPE OF THE BUILDING INSPECTION REPORT

Purpose. To provide a professional opinion of the overall condition of the inspected property in it' s" as is" condition, as of
the date and time of the inspection, limited to visible and accessible areas and to definitions and guidelines as established
in this contract. Inspection and written report(s) will be limited to structure(s) described and/or listed below. ( Refer to

attached" Summary: Oregon Home Inspection Certification Law.")

Scope. The Service Company will make a visual inspection of the accessible areas of the following structure(s) on real
property: ( A) Year Built Unknown. Approx. Sq. Ft 8200.
Note: The inspection is limited to the exposed and accessible areas. This means the inspector will not remove or

disassemble any part of the property for the purpose of the inspection process.
Completed copies,( 2- EACH) of the computer generated reports, will be mailed or delivered within 3 working days from
the date of inspecting the property. Reports will be delivered to the customer or their authorized agent unless other
arrangements are accepted, in writing.

SCOPE OF THE STRUCTURAL WOOD-BORING PEST INSPECTION.

A visual inspection of all exposed and accessible areas for the presence and/or evidence of: Wood Destroying Organisms such as Fungi
Rot), Termites, Wood- Boring Beetles; Conditions Favoring Wood destroying Organisms such as Cellulose Debris, Wood-Soil Contact,

Excessive Moisture, Insufficient Ventilation, Faulty Grades and Inadequate Clearance and Limited To" Structural Wood- Boring
Pests."

One( 1) copy of the written" Pest Inspection Report" is required to be signed and returned to said service company within ten( 10) days
after receiving the written" Pest Inspection Reports". If one( 1) copy of the written inspection report is not signed and returned to
service company within ten( 10) working days of receiving the written reports the service company shall assume customer accepts and
understands report as read. Additional fee(s) may be required for reinspections or additional inspections needed.

PROCEDURAL GUIDELINES       •

1. Inspect the property within 3 working days after accepting the assignment unless; the homeowner delays the process or any adverse
conditions beyond our control. If the inspection cannot be completed in the required time frame, or if the inspector will be unavailable
to discuss the assignment after completion, the customer will be informed of the fact.

2. Call the customer after leaving the property if an evaluation of defects, noted in the report, is inconclusive and requires additional
inspections. 3. Present a professional and courteous manner.

4. Feel free to discuss the homeowner' s questions about the inspection process however, any specific questions regarding the inspection,
shall be referred to the customer. The written reports should be available to the seller,_upon request, as at least one of the two copy' s
provided to customer) is intended for their review.

NOTE: A minimum of$ 50. 00 will also be charged for a reinspection or return to the property for additional inspection
needed.

Customer Initials   '"       . then sign and date bottom of Page 2.

Page 1 of 2.



INVOICE# 13326 DATE OF INSPECTION: 11/ 10/2015

INSPECTION LOCATION: 1150 NE 9th Street
Grants Pass, Oregon 97526

Property Description: Commercial/ Wood Frame Structure
GOVERNING LAW, ENTIRETY OF AGREEMENT AND PARTIAL INVALIDITY

This Contract shall be governed by the laws of the State of Oregon. It constitutes the entire agreement between the parties
regarding its subject matter. If any provision in this contract is held by any court to be invalid, void, unenforceable, the
remaining provision shall nevertheless continue in full force. Comments noted in the written inspection report are as of
the date and time of the inspection and all liability, whether found to be due to negligence and/or beyond the scope of this
inspection, shall be limited to the amount of the inspection fee( s) only.

GENERAL EXCLUSIONS

The following will be excluded as additional fees are required for these services, are not readily accessible or beyond the
scope of this report: The reporting of the possible presence of lead paint, radon, electromagnetic radiation, asbestos, toxic
wastes and other indoor pollutants such as toxic mold, mildew and related fungi. Jacuzzi' s, sprinkler and/or irrigation

systems, solar and related systems, telephone/outlets or devices, vacuum systems, the inspection and/or testing of
underground or concealed pipes, electrical lines or circuits. Septic tanks or cesspools; water softeners, intercom systems,

swimming pool, wells, spa or their systems, instant water heating devices, condition or efficiency of electric cable heating,
pressure tests on central air conditioning systems, furnaces heat exchangers, humidifiers or free-standing appliances,
window/door screens and/or coverings( blinds/draperies/ etc.), the conducting of any soil geological tests. We will not
investigate nor give any opinion concerning easements, conditions of title, zoning matters or compliance of the property(s)
improvements with any governmental building code requirements or permits.
IT SHOULD BE NOTED, THE INSPECTION REPORTS REFLECTS AN OPINION OF THE GENERAL CONDITION
OF THE PROPERTY(S) AS OF THE DATE AND TIME OF THE INSPECTION AND LIMITED TO ITEMS NOTED
IN THE WRITTEN REPORTS, TO BE PROVIDED. NOT A HOME WARRANTY OR GUARANTEE. THE
INSPECTION REPORTS ARE NOT INTENDED FOR USE AS A GUIDE IN RE-NEGOTIATING THE SALES PRICE
OF THE PROPERTY(S), NOR SHOULD IT BE CONSTRUED AS AN OPINION OF THE VALUE OF THE
PROPERTY. WE DO SUGGEST YOU ATTEND THE ACTUAL INSPECTION. WE DO NOT DO REPAIRS OR
CORRECT PROBLEMS NOTED.

Completed reports to be delivered by;  I I Mail [     o Buyers Agent [ I/T o Listing Agent [    o Customer.
Other; Uth e-rrt[tl..J..
Not Present at Time of Inspection; [ I Customer [•} Selling Agent [ i.[-Elsting Agent [ tfirmsfemOwner.

Any use of the written inspection report(s) by party(s) other than original customer(s) is forbidden unless said party(s)
have contacted service company for approval and have signed and return this contract. Minimum fee of 510.00 for
additional copy' s of inspection report(s) and/or contract(s). I( customer) have read the entire contract, I understand THE

SCOPE OF THE INSPECTIONS and THE GENERAL EXCLUSIONS. TO SHOW ACCEPTANCE SIGN BELOW AND
INITIAL BOTTOM OF PAGE 1.

THIS CONTRACT MUST BE SIGNED AND RETURNED TO SERVICE COMPANY BEFORE WRITTEN REPORTS
ARE RELEASED. COPY OF CONTRACT WILL BE INCLUDED WITH ORIGINAL WRITTEN REPORT(S).

Signed;( Customer)   kAs Date: 11 114/ 2015.
Or Author Agent)

Inspectors Signature:     .  t.te /     Dennis Tuttle( Owner)   Date Of Contract: 11/ 7/ 2015

RECEIPT

INVOICE#   DATE:

PAYMENT MADE AT TIME OF INSPECTION() Ye  ' t),NO Check#       Cash()

D& T Home Inspections( 541) 476- 4735 Written reports and copy of contract will be provided to customer.

Dennis Tuttle( Inspector and Owner/ 2015 D& T Home Inspections)

Page 2 of 2.
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Electrical System
DESCRIPTION OF ELECTRICAL SYSTEM

Size of Electrical Service:   120/240 Volt Main Service
Service Panels: 100 And 125 Amp / Breakers

Distribution Wiring: Copper

Switches& Receptacles:    Grounded

Smoke Detector(s):  None Found ( See Comments Below)
Carbon Monoxide Detector(s):     None Found ( See Comments Below)

ELECTRICAL OBSERVATIONS

The size of the electrical service appeared sufficient for existing needs. The electrical panels appeared well arranged,
all breakers appear properly sized and all 3- prong outlets that were tested were appropriately grounded.
Generally speaking, the overall electrical system appeared to be in good repair.

Improve: Installation of additional ground fault circuit breakers on wall plugs, adjacent water related appliances
and/or exterior plugs as these devices provide additional protection against accidental electric shock.
All circuits in service panels also need to be marked for identification.

Safety Issue: Installation of smoke and carbon monoxide detectors are required.

LIMITATIONS OF ELECTRICAL INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Electrical components concealed behind finished surfaces are not inspected.
Only a representative sampling of outlets and light fixtures were tested.

Furniture and/or storage restricted access to some electrical components which may not be inspected.
The inspection does not include remote control devices, alarm systems and components, low voltage wiring,
systems, and components, ancillary wiring, systems, and other components which are not part of the primary
electrical power distribution system.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
0 2015 D& T Home Inspections
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Heating I Cooling Systems
DESCRIPTION OF SYSTEMS

Forced Air Gas/ Electric

Gas Wall Heater

OBSERVATIONS

Entire systems are in need of further inspection and repair by a licensed heat/air service company.

Existing subarea forced air supply ducting damaged.)

LIMITATIONS OF INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

The adequacy of heat supply or distribution balance is not inspected.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
2015 D& T Home Inspections
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Insulation /Ventilation
DESCRIPTION OF INSULATION/ VENTILATION

Attic Insulation:      R7( Approx.)

Floor Insulation:     None

Exterior Wall Insulation:   Unknown/ Not Accessible For Inspection

Roof Ventilation:     Roof Vents * Perimeter Eave Vents

Subarea Ventilation: Perimeter Foundation Vents

INSULATION/ VENTILATION OBSERVATIONS

Repair: Installation of additional attic insulation highly suggested as existing_bat insulation between rafters is loose
and/or missing. Additional insulation upgrade to R30 suggested.

Installation of a subarea vapor barrier also needed to improve subarea ventilation.

Refer to my written Pest Inspection Report for additional comments.)

LIMITATIONS OF INSULATION/ VENTILATION INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Insulation/ventilation type and levels in concealed areas are not inspected. Insulation and vapor barriers are not
disturbed and no destructive tests( such as cutting openings in walls to look for insulation) are performed.
Potentially hazardous materials such as Asbestos and Urea Formaldehyde Foam Insulation( UFFI) cannot be
positively identified without a detailed inspection and laboratory analysis. This is beyond the scope of the
inspection.

An analysis of indoor air quality is not part of our inspection unless explicitly contracted- for and discussed in this
or a separate report.

Any estimates of insulation R values or depths are rough average values.

Please also refer to the pre-inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
0 2015 D& T Home Inspections
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Plumbing System
DESCRIPTION OF PLUMBING SYSTEM

Water Supply Source:       Public

Interior Supply Piping:      Copper, Galvanized Steel And Plastic
Drain, Waste,& Vent Piping:      Plastic, Cast Iron And Galvanized Steel
Waste System:       Public

Water Heaters:( 2-Electric) Approximate Capacity( in gallons): 40 ( Each)

PLUMBING OBSERVATIONS

I found no major faults. However, the following repairs are needed.

Faucets, Valves and Related Fixtures:     Repair and/ or replace utility sink faucets.( Leak at handles, when in use.)
Replace toilet in south bathroom.( Toilet cracked.)
Replace interior toilet tank supply valve.( In front bathroom.)
Refer to my written Pest Inspection Report for additional comments.)

All other fixtures tested were functional and leak free.

Drain And Waste Pipes:     No visible leaks./ Functional flow and drainage.

Water Heaters:      Both were operable and appeared in serviceable condition.
Pressure Relief Valves—In place.

Water Supply Shut Off Valves-- In place and operable.
Repair: Seismic strapping required.

LIMITATIONS OF PLUMBING INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Portions of the plumbing system concealed by finishes and/ or storage( below sinks, etc.), below the structure, or
beneath the ground surface are not inspected.

Water quantity and water quality are not tested unless explicitly contracted- for and discussed in this or a
separate report.

Clothes washing machine connections are not inspected.

Water supply angle stop shut off valves were only visually inspected as operation of these valves may increase
possibility of leakage.

Interiors of flues or chimneys which are not readily accessible are not inspected.
Water conditioning systems, solar water heaters, fire and lawn sprinkler systems, and private waste disposal
systems are not inspected unless explicitly contracted- for and discussed in this or a separate report.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
CO 2015 O& T Home Inspections
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Interior Components
DESCRIPTION OF INTERIOR

Wall And Ceiling Materials: Sheetrock

Floor Surfaces:       Carpet * Tile * Vinyl

Window Glazing:    Single Glazed

INTERIOR OBSERVATIONS

Wall And Ceilings:  No major structural faults noted.

Floors: Structural repairs needed to rim joist blocking and subfloor where water
damaged.

Refer to my written Pest Inspection Report for additional comments.)
Note: All carpet and vinyl floor coverings throughout are worn and/or
damaged.

Windows:     Repair: Replace all damaged glass, all need to be scraped and resealed and
majority of vented windows were not functional as they are stuck and/or
painted shut.

Doors: All interior doors appeared in serviceable condition.

Repair: Repair needed to rear exterior doors.

Refer to my written Pest Inspection Report for additional comments.)

Cabinets:     Serviceable./ No visible faults noted.

Countertops: Serviceable. I No visible faults noted.

LIMITATIONS OF INTERIOR INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Furniture, storage, appliances and/or wall hangings are not moved to permit inspection and may block defects.
Carpeting, window treatments, central vacuum systems, household appliances, recreational facilities, paint,
wallpaper, and other finish treatments are not inspected.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
2015 D& T Home Inspections
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Appliances
DESCRIPTION OF APPLIANCES

Appliances Tested:  Electric Range/Oven And Ceiling Exhaust System

APPLIANCE OBSERVATIONS

Electric Range/Oven: .      Worn./ Functional.

Ceiling exhaust system was not functional.

LIMITATIONS OF APPLIANCE INSPECTION

As described in my inspection contract, this is a visual inspection limited in scope by( but not restricted to) the
following conditions

Thermostats, timers and other specialized features and controls are not tested.

The temperature calibration, functionality of timers, effectiveness, efficiency and overall performance of
appliances is outside the scope of this inspection.

Please also refer to the pre- inspection contract for a detailed explanation of the scope of this inspection.

This confidential report is prepared exclusively for
c)2015 D& T Dome Inspections
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SUMMARY

Both structural and mechanical repairs are/or corrections are needed. Suggest contacting related service contractors
for estimated costs for all repairs.

Because it is difficult for me to determine what may or may not be acceptable for you, as buyer(s), review this report
carefully along with my written Pest Inspection Report and if you have any questions please call me.

This confidential report is prepared exclusively for
2015 D& T Home Inspections



Asbestos Specialties

201 Twin Pines Drive

Glendale, Oregon 97442

541- 832- 2615 Cell 541- 237-4661

Limited Asbestos Building Inspection

Inspection Address:

ORPAC District Church of the Nazarene September 30, 2015

1150 NE 9th

Grants Pass, Oregon 97526

Inspection Perform for:

The Pursuit Church of the Nazarene

922 W Harbeck Road

Grants Pass, Oregon 97527

Inspectors Responsibilities

Conduct inspection to determine whether asbestos containing building material is
present in a building
Sampling and analyzing suspect materials to test for asbestos
Assessing the condition and location of the asbestos containing building material
and other characteristics of the building that may affect the condition of the asbestos
containing building materials

Inspector and Accreditation

Sid Pacheco

AHERA Asbestos Building Inspector
Certificate Number# 150446

Specialists in.- Ishestos Inspections and. 4hateFnent, Lead Paint Hazard.-is.sessment and Remediation,

Mold Inspection and Control, Hazardous Material Spill Containment and Clean- up. Site. lssessment.s



Asbestos Specialties Asbestos Building Inspection

Inspection:

This Asbestos Inspection is to determent the presentence of Asbestos Containing

Building Materials (ACBM) at 1150 West 9th, Grants Pass Oregon. This is a Limited
inspection to wall systems only. There are 3 main homogenous areas in these

building wall systems.

Area One Kitchen

This area is a smooth wall texture applied to this area.

The Wall and Ceiling is Negative for Asbestos.

Area Two Chapel

This area is an orange peel wall texture applied to this area.

The Walls are Negative for Asbestos.

Area Three Fellow Ship Hall

This area is a skip trowel texture applied to this area.
The Walls and Ceiling is< 1% Chrysotile Asbestos

This is texture that contains a small amount of asbestos that is not regulated by the

Oregon DEQ. When doing repairs is this area used care not to disturb the texture

without drop cloths.

Summary

If you have any question regarding this survey, please feel free to call at 541- 237-4661

Sid Pacheco

ARERA Certified Inspector)

Certificate Number# 150446

Page 2 of 3



Asbestos Specialties Asbestos Building Inspection

Limitations

The services described in this report were performed consistent with generally accepted

professional consulting principles and practices. No other warranty, express or implied, is
made. These services were performed consistent with our agreement with our client. This

report is solely for the use and information of our client unless otherwise noted. Any

reliance on this report by a third party is at such party's sole risk.

Page 3 of 3
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COMcheck Software Version 4. 0. 3. 1

Envelope Compliance Certificate

Section ' 1: Project Information

Energy Code: 2014 Oregon Energy Efficiency Specialty Code
Project Title: Josephine County Food& Friends

Project Type: Alteration

Envelope Compliance Method: Prescriptive

Construction Site:   Owner/Agent: Designer/Contractor:

1150 NE 9th Street Ann Marie Alfrey Ken Ogden

Grants Pass, OR 97526 Rogue Valley Council of Government ORW Architecture

155 N 1st Street 2950 East Bamett Road

PO Box 3275 Medford, OR 97504

Central Point, OR 97502 541- 779-5237

541- 423- 1334 ken@orwarch. com

amalfrey@rvcog.org

Building Location( for weather data):   Grants Pass, Oregon

Climate Zone: 4c

Vertical Glazing/ Wall Area Pct.:       13%

Building Use: Area Type Floor Area

1- Town Hall: Nonresidential 8289

Section 2: Envelope Assemblies and Requirements Checklist

Envelope FAILS

Envelope Assemblies:

R-Value Proposed Max. Allowed

Post-Alteration Assembly Cavity Cont.   U- Factor SHGC U- Factor SHGC

Roof 1: Attic Roof with Wood Joists,[ Bldg. Use 1- Town Hall] 19.0 0. 0 0. 053 0. 027       -

Exterior Wall 1: Wood- Framed, 16" o. c.,[ Bldg. Use 1 - Town Hall]     11. 0 0. 0 0. 096 0. 064       ---

Window 1: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]       0.950 0. 800 0. 350 0.400

Window 2: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]       0. 950 0. 800 0. 350 0. 400

Window 3: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]       0. 950 0. 800 0. 350 0. 400

Window 4: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]       0. 950 0. 800 0. 350 0. 400

Window 5: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]       0. 950 0. 800 0. 350 0.400

Window 6: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]       0. 950 0. 800 0. 350 0. 400

Window 7: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]       0. 950 0. 800 0. 350 0. 400

Door 1: Glass(> 50% glazing):Metal Frame, Entrance Door,     1. 200 0. 800 0. 800 0. 400

Entrance Door, Entrance Door,[ Bldg. Use 1 - Town Hall]
Exterior Wall 2: Wood- Framed, 16" o. c.,[ Bldg. Use 1 - Town Hall]     11. 0 0.0 0. 096 0. 064       --

Window 8: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]       0. 950 0. 800 0. 350 0. 400

Window 9: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]       0. 950 0. 800 0.350 0. 400

Window 10: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 11: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0.800 0. 350 0. 400

Window 12: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0.350 0. 400

Window 13: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 950 0. 800 0. 350 0.400

Window 14: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0.400

Window 15: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0.350 0. 400

Window 16: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0.350 0. 400

Window 17: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0.400

Window 18: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0.350 0. 400

Exterior Wall 3: Wood- Framed, 16" o. c.,[ Bldg. Use 1 - Town Hall]     11. 0 0. 0 0. 096 0. 064       ---

Window 19: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400



Window 20: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 21: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 22: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Door 2: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0.700       --

Door 3: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0. 700

Exterior Wall 4: Wood-Framed, 16" o. c.,[ Bldg. Use 1 - Town Hall]      11. 0 0. 0 0. 096 0.064       --

Window 23: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0.350 0. 400

Window 24: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 25: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0.800 0. 350 0. 400

Window 26: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0.950 0. 800 0. 350 0. 400

Window 27: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 28: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 29: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 30: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0. 350 0. 400

Window 31: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 950 0. 800 0.350 0. 400

Door 4: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0.640 0. 700       --

Door 5: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0. 700

Floor 1: Wood-Framed,[ Bldg. Use 1 - Town Hall]   •   0. 0 0.0 0. 282 0. 033       -

In the following requirements, blank checkboxes identify requirements that the applicant has not acknowledged as being met. Checkmarks
identify requirements that the applicant acknowledges are met or excepted from compliance. ' Plans reference page/section' identifies where in
the plans/specs the requirement can be verified as being satisfied.

Fenestration Product Rating:

1. U-factors of fenestration products( windows, doors and skylights) are determined in accordance with NFRC 100 by an accredited,
independent laboratory, and labeled and certified by the manufacturer or are determined using the commercial size category values'
listed in Chapter 15 of the 2009 ASHRAE Handbook of Fundamentals, Table No.4 and shall include the effects of the window frame.

The temporary label afixed to the fenestration products must not be removed prior to inspection.

Plans reference page/ section:

2. Solar heat gain coefficient( SHGC) of glazed fenestration products( windows, glazed doors and skylights) shall be determined in

accordance with NFRC 200 by an accredited, independent laboratory, and labeled and certified by the manufacturer or be determined
using the Solar Heat Gain Coefficients( SHGC) in Chapter 15 of the 2009 ASHRAE Handbook of Fundamentals, Table No. 10. The
overall values must consider type of frame material and operator for the SHGC at normal incidence.

Plans reference page/ section:

Air Leakage, Insulation, and Component Certification:

3. Sealing of the building envelope. Openings and penetrations in the building envelope are sealed with caulking materials or closed with
gasketing systems compatible with the construction materials and location. Joints and seams are sealed in the same manner or taped

or covered with a moisture vapor-permeable wrapping material. Sealing materials spanning joints between construction materials allow
for expansion and contraction of the construction materials.

Plans reference page/section:

4. Window and door assemblies. The air leakage of window and sliding or swinging door assemblies that are part of the building envelope
are determined in accordance with AAMA/WDMA/CSA 101/ I. S. 2/A440, or NFRC 400 by an accredited, independent laboratory, and
labeled and certified by the manufacturer.

Plans reference page/ section:

5. Curtain wall, storefront glazing and commercial entrance doors. Curtain wall, storefront glazing and commercial-glazed swinging
entrance doors and revolving doors are tested for air leakage in accordance with ASTM E 283. For curtain walls and storefront glazing,
the maximum air leakage rate is 0.3 cubic foot per minute per square foot of fenestration area. For commercial glazed swinging
entrance doors and revolving doors, the maximum air leakage rate is 1. 00 cfm/ ft2 of door area.

Plans reference page/ section:

6. Building thermal envelope insulation. An R- value identification mark is applied( by manufacturer) to each piece of insulation 12
inches or greater in width. Alternately, the insulation installers have provided a signed, dated and posted certification listing the type,
manufacturer and R- value of insulation installed. Refer to code section for blown or sprayed insulation installation/ settling depths and
marker requirements.

7. Insulation mark installation. Insulating materials are installed such that the manufacturer's R-value mark is readily observable upon
inspection.

8. Insulation product rating. The thermal resistance( R- value) of insulation has been determined in accordance with the U. S. FTC R- value
rule.

9. Installation. All material, systems and equipment are installed in accordance with the manufacturer's installation instructions and the
International Building Code.



10.Outdoor air intakes and exhaust openings. Stair and elevator shaft vents and other outdoor air intakes and exhaust openings integral

to the building envelope shall be equipped with not less than a Class I motorized, leakage- rated damper with a maximum leakage rate
of 4 cfm per square foot at 1. 0 inch water gauge when tested in accordance with AMCA 500D. Stair and shaft vent dampers shall be

capable of being automatically closed during normal building operation and interlocked to open as required by fire and smoke detection
systems.

Plans reference page/ section:

11. Loading dock weatherseals. Cargo doors and loading dock doors are equipped with weather seals to restrict infiltration when vehicles
are parked in the doorway.

Plans reference page/ section:

12.Recessed lighting. Recessed luminaires installed in the building thermal envelope are sealed to limit air leakage between conditioned
and unconditioned spaces. All recessed luminaires are IC- rated and labeled as meeting ASTM E 283. All recessed luminaires are
sealed with a gasket or caulk between the housing and interior wall or ceiling covering.

Plans reference page/ section:

13.Vestibules. Doors that separate conditioned space from the exterior are protected with an enclosed vestibule, with all doors of the

vestibule equipped with self-closing devices. Vestibules are designed so interior and exterior doors to not operate simultaneously.

Exception applies: Doors that open directly from a space less than 3000 sq. ft. in area.

Plans reference page/section:

14: Other' components have supporting documentation for proposed U- Factors.

Plans reference page/section:



n201105E   -  PASSES

iI
COMcheck Software Version 4.0.n, 3. 1

Envelope Compliance Certificate

Section 1: Project Information

Energy Code: 2014 Oregon Energy Efficiency Specialty Code
Project Title: Josephine County Food& Friends

Project Type: Alteration

Envelope Compliance Method: Prescriptive

Construction Site:   Owner/Agent:  Designer/Contractor:
1150 NE 9th Street Ann Marie Alfrey Ken Ogden
Grants Pass, OR 97526 Rogue Valley Council of Government ORW Architecture

155 N 1st Street 2950 East Bamett Road
PO Box 3275 Medford, OR 97504
Central Point, OR 97502 541- 779-5237

541- 423- 1334 ken@orwarch.com

amalfrey@rvcog. org

Building Location( for weather data):   Grants Pass, Oregon
Climate Zone: 4c

Vertical Glazing/ Wall Area Pct.:       13%

Building Use: Area Type Floor Area

1- Town Hall: Nonresidential 8289

Section 2: Envelope Assemblies and Requirements Checklist

Envelope PASSES

Envelope Assemblies:

R-Value Proposed Max. Allowed

Post-Alteration Assembly Cavity Cont.   U- Factor SHGC U- Factor SHGC

Roof 1: Attic Roof with Wood Joists,[ Bldg. Use 1- Town Hall],   
Exemption: Insulation not exposed.

Exterior Wall 1: Wood- Framed, 16" o.c.,[ Bldg. Use 1 - Town Hall],       -       --
Exemption: Cavity filled with minimum R-3/ inch insulation

Window 1: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall] 0. 300 0.350 0.350 0. 400

Window 2: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall] 0. 300 0. 350 0. 350 0. 400

Window 3: Wood Frame, Clear,[ Bldg. Use 1- Town Hall] 0. 300 0.350 0. 350 0. 400

Window 4: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall] 0. 300 0.350 0. 350 0.400

Window 5: Wood Frame, Clear,[ Bldg. Use 1- Town Hall] 0. 300 0.350 0. 350 0. 400

Window 6: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall] 0. 300 0. 350 0. 350 0. 400

Window 7: Wood Frame, Clear,[ Bldg. Use 1- Town Hall] 0.300 0.350 0. 350 0. 400

Door 1: Glass(> 50% glazing): Metal Frame, Entrance Door,     0. 800 0.400 0.800 0. 400

Entrance Door, Entrance Door,[ Bldg. Use 1 - Town Hall]
Exterior Wall 2: Wood- Framed, 16" o.c.,[ Bldg. Use 1- Town Hall],       --       ---

Exemption: Cavity filled with minimum R-3/ inch insulation
Window 8: Wood Frame, Clear,[ Bldg. Use 1- Town Hall] 0. 300 0. 350 0. 350 0. 400

Window 9: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall] 0. 300 0.350 0.350 0. 400

Window 10: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0. 350 0. 400

Window 11: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]     • 0. 300 0.350 0.350 0.400

Window 12: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0.350 0. 400

Window 13: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0. 350 0. 400

Window 14: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0. 350 0. 350 0. 400

Window 15: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0. 350 0. 350 0.400

Window 16: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0. 350 0. 350 0,400

Window 17: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0. 350 0.400

Window 18: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0.350 0. 400



Exterior Wall 3: Wood- Framed, 16" o. c.,[ Bldg. Use 1 - Town Hall],       ---       -
Exemption: Cavity filled with minimum R- 3/ inch insulation

Window 19: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 300 0. 350 0. 350 0.400
Window 20: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0. 350 0. 350 0. 400
Window 21: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 300 0.350 0. 350 0. 400
Window 22: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0.350 0. 400
Door 2: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0. 700       --

DoorDoor 3: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0.700

Exterior Wall 4: Wood- Framed, 16" o. c.,[ Bldg. Use 1 - Town Hall],  
Exemption: Cavity filled with minimum R-3linch insulation

Window 23: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0.350 0.400
Window 24: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 300 0.350 0.350 0. 400
Window 25: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 300 0.350 0. 350 0. 400
Window 26: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0.350 0. 400
Window 27: Wood Frame, Clear,[ Bldg. Use 1- Town Hall]      0. 300 0. 350 0.350 0. 400
Window 28: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0.300 0.350 0.350 0. 400
Window 29: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0.350 0. 400
Window 30: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300 0.350 0. 350 0. 400
Window 31: Wood Frame, Clear,[ Bldg. Use 1 - Town Hall]      0. 300'    0.350 0. 350 0.400
Door 4: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0. 700
Door 5: Wood, Swinging,[ Bldg. Use 1 - Town Hall]      0. 640 0. 700       --

Floor 1: Wood- Framed,[ Bldg. Use 1- Town Hall], Exemption:
Cavity filled with minimum R- 3linch insulation

a) Fenestration product performance must be certified in accordance with NFRC and requires supporting documentation.

In the following requirements, blank checkboxes identify requirements that the applicant has not acknowledged as being met. Checkmarks
identify requirements that the applicant acknowledges are met or excepted from compliance. ' Plans reference page/section' identifies where in
the plans/specs the requirement can be verified as being satisfied.

Fenestration Product Rating:

1. U- factors of fenestration products( windows, doors and skylights) are determined in accordance with NFRC 100 by an accredited,
independent laboratory, and labeled and certified by the manufacturer or are determined using the commercial size category values
listed in Chapter 15 of the 2009 ASHRAE Handbook of Fundamentals, Table No.4 and shall include the effects of the window frame.
The temporary label afixed to the fenestration products must not be removed prior to inspection.

Plans reference page/section:

2. Solar heat gain coefficient( SHGC) of glazed fenestration products( windows, glazed doors and skylights) shall be determined in
accordance with NFRC 200 by an accredited, independent laboratory, and labeled and certified by the manufacturer or be determined
using the Solar Heat Gain Coefficients( SHGC) in Chapter 15 of the 2009 ASHRAE Handbook of Fundamentals, Table No.10. The
overall values must consider type of frame material and operator for the SHGC at normal incidence.

Plans reference page/section:

Air Leakage, Insulation, and Component Certification:

3. Sealing of the building envelope. Openings and penetrations in the building envelope are sealed with caulking materials or closed with
gasketing systems compatible with the construction materials and location. Joints and seams are sealed in the same manner or taped
or covered with a moisture vapor-permeable wrapping material. Sealing materials spanning joints between construction materials allow
for expansion and contraction of the construction materials.

Plans reference page/ section:

4. Window and door assemblies. The air leakage of window and sliding or swinging door assemblies that are part of the building envelope
are determined in accordance with AAMA/WDMA/CSA 101/ I. S. 2/ A440, or NFRC 400 by an accredited, independent laboratory, and
labeled and certified by the manufacturer.

Plans reference page/section:

5. Curtain wall, storefront glazing and commercial entrance doors. Curtain wall, storefront glazing and commercial-glazed swinging
entrance doors and revolving doors are tested for air leakage in accordance with ASTM E 283. For curtain walls and storefront glazing,
the maximum air leakage rate is 0.3 cubic foot per minute per square foot of fenestration area. For commercial glazed swinging
entrance doors and revolving doors, the maximum air leakage rate is 1. 00 cfm/ft2 of door area.

Plans reference page/ section:

6. Building thermal envelope insulation. An R-value identification mark is applied( by manufacturer) to each piece of insulation 12
inches or greater in width. Alternately, the insulation installers have provided a signed, dated and posted certification listing the type,
manufacturer and R-value of insulation installed. Refer to code section for blown or sprayed insulation installation/ settling depths and
marker requirements.



7. Insulation mark installation. Insulating materials are installed such that the manufacturer's R-value mark is readily observable upon
inspection.

8, Insulation product rating. The thermal resistance( R-value) of insulation has been determined in accordance with the U. S. FTC R-value
rule.

9. Installation. All material, systems and equipment are installed in accordance with the manufacturer's installation instructions and the

International Building Code.
10.Outdoor air intakes and exhaust openings. Stair and elevator shaft vents and other outdoor air intakes and exhaust openings integral

to the building envelope shall be equipped with not less than a Class I motorized, leakage-rated damper with a maximum leakage rate
of 4 cfm per square foot at 1. 0 inch water gauge when tested in accordance with AMCA 500D. Stair and shaft vent dampers shall be
capable of being automatically closed during normal building operation and interlocked to open as required by fire and smoke detection
systems.

Plans reference page/section:

11. Loading dock weatherseals. Cargo doors and loading dock doors are equipped with weather seals to restrict infiltration when vehicles
are parked in the doorway.

Plans reference page/section:

12.Recessed lighting. Recessed luminaires installed in the building thermal envelope are sealed to limit air leakage between conditioned
and unconditioned spaces. All recessed luminaires are IC- rated and labeled as meeting ASTM E 283. All recessed luminaires are

sealed with a gasket or caulk between the housing and interior wall or ceiling covering.

Plans reference page/section:

13.Vestibules. Doors that separate conditioned space from the exterior are protected with an enclosed vestibule, with all doors of the
vestibule equipped with self-closing devices. Vestibules are designed so interior and exterior doors to not operate simultaneously.

Exception applies: Doors that open directly from a space less than 3000 sq. ft. in area.

Plans reference page/section:

14.'Other components have supporting documentation for proposed U- Factors.

Plans reference page/section:

Section 3: Compliance Statement

Compliance Statement: The proposed envelope alteration project represented in this document is consistent with the building plans,

specifications and other calculations submitted with this permit application. The proposed envelope alteration project has been designed

to meet the 2014 Oregon Energy Efficiency Specialty Code requirements in COMcheck Version 4.0. 3. 1 and to comply with the mandatory
requirements in the Requirements Checklist.

Name- Title Signature Date



Attachment 'N'

Plans and Specifications

from Feasibility Study
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Cost Estimate prepared by Ken Ogden
Ogden Roemer Wilkerson Architecture
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Attachment  'P'

Wetland Map

Floodplain Map
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N/ A

This project is for design  & construction



Attachment  'R'

Schedule Pro Forma Revenues and

Expenditures

RVCOG Food  &  Friends Program
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Attachment `S'

1.   Josephine County 2016-2017 adopted budget
Resolution 2016-039 — Adoption of budget for 2016-2017

2.  Rogue Valley Council of Governments 2016-2017 adopted budget



BEFORE THE BOARD OF COMMISSIONERS FOR JOSEPHINE COUNTY
STATE OF OREGON

In the Matter of Adoption of the Budget for the Fiscal Year 2016- 17 and Making Appropriations.

Resolution No. 2016-039

WHEREAS, on May 25th, 2016, the Board of County Commissioners for Josephine County met to hear public comment
on the 2016-17 Budget as approved by the Budget Committee, which has been published according to law, in the
The Daily Courier Newspaper and Josephine County Website on May 20th, 2016; and

WHEREAS, the Board did then in public meetings instruct the Budget Officer to prepare revisions and adjustments within
limits to the Budget Committee approved budget all in accordance with ORS 294.453 and 294.456,

NOW, THEREFORE, BE IT HEREBY RESOLVED that the Board of County Commissioners of Josephine County hereby
adopts the budget for the fiscal year 2016- 17 in the total amount of$ 91, 769,700 which includes appropriations of$ 90,362,000
and full time equivalents( FTE) not to exceed 334.52, now on file at the office of the Josephine County Board of County
Commissioners, and

NOW, BE IT FURTHER RESOLVED that the amounts for the fiscal year beginning July 1, 2016, and for the purposes
shown below are hereby appropriated as follows:

FUNDS/ PROGRAM CLASSIFICATIONS APPROPRIATION FTE

10- General Fund:
Assessor's Office

1, 263,000 15.00

Clerk's Office
605,000 5. 00

Treasurers Office
460,000 4.00

Surveyor's Office
80,000 1. 13

Veteran's Service Office
220,000 3.00

General Government
491, 000

Court Facilities
247, 800

Emergency Management
180,000 1. 00

Forestry
839,000 5.80

Planning
631, 000 7. 00

Nondepartmental:

Interfund Transfers
3,497, 600

Contingency
4,045,600

Total General Fund 12, 560,000 41. 93

12- Public Safety Fund
Sheriffs Office

7, 872,400 58.00

District Attorney' s Office
2, 146,600 24. 15

Juvenile Justice
988,500 8.00

Nondepartmental:

Interfund Transfers
1, 158, 100

Contingency
1, 967,400

Total Public Safety Fund 14, 133,000 90.15

11 - Public Works Fund:

Public Works
5,422, 000 51. 35

Interfund Transfers
2,339,000

1, 297,000
Contingency

9,058,000 51. 35
Total Public Works Fund

Appropriation Resolution 16- 17 Budget
Page 1 of 6 Pages



13- Community Corrections Fund:
Community Corrections

4, 174,600 32.00

Interfund Transfers
737,600

Contingency
956,800

Total Community Corrections Fund 5,869,000 32. 00

15- Mental Health Fund:
Mental Health

5, 960.900 1- 00

Interfund Transfers
78,500

Debt Service
22,000

Contingency
174,600

Total Mental Health Fund 6, 236,000 1. 00

Internal Service Funds:

40- Administrative internal Service Fund

Board of County Commissioners
541, 000 8,00

Finance
503,000 5.00

Information Technology
963,000 7. 00

Geographical Information Systems
121, 000 1. 00

Human Resources
344,000 3.00

Legal Counsel
483,000 4. 35

Law Library
135,000 0.65

Property Management
84,000 1. 00

Nondepartmental:

Debt Service
39,500

Interfund Transfers
500,000

Contingency
657,500

Fund Total
4,371, 000 28.00

41 - County Buildings and Fleet Fund
Building Operations and Maintenance 2,082,300 17. 00

County Fleet
675, 100 2.65

Nondepartmental:

Interfund Transfers
406,500

Contingency
343, 100

Fund Total
3, 507, 000 19.65

Total Internal Service Funds 7, 878,000 47.65

Special Revenue Funds:

14- Public Health Fund

Public Health
3,222,400 30.80

Interfund Transfers
353,000

Contingency
681, 600

Fund Total
4,257,000 30.80

16- Grant Projects Fund

Economic Development
301, 000

Title Ill- SRS
620, 000

Interfund Transfers
483,600

384,400
Contingency

1, 789,000
Fund Total

Appropriation Resolution 16- 17 Budget
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Special Revenue Funds - Continued:

20- Building and Safety Fund
Building Safety

541, 000 4.60

Interfund Transfers 79,400

Contingency
586,600

Fund Total
1, 207, 000 4.60

22- Court Security Fund

Court Security
70,000

Contingency
5,000

Fund Total
75, 000

23- Fairgrounds Fund

Fairgrounds
620,900 2. 55

Interfund Transfers
83,300

Contingency
4, 800

Fund Total
709,000 2. 55

24- Parks Fund

Parks
1, 129,000 7. 80

Interfund Transfers
112, 900

Contingency
67, 100

Fund Total
1, 309,000 7.80

25- Transit Fund

Transit
3,471, 500 17. 50

Interfund Transfers
877,800

Contingency
177, 700

Fund Total
4,527000 17.50

30- County Clerk Records Fund
County Clerk Records

31, 000

Interfund Transfers
3, 100

Contingency
19,900

Fund Total
54,000

31 - Distict Attorney Forfeiture Fund
DA Forfeiture

22,800

Interfund Transfers
112, 200

Contingency
Fund Total

135,000

32- District Attorney Special Programs Fund
DA Special Programs

43,900 0.20

Interfund Transfers
92, 100

Contingency
Fund Total

136,000 0.20

33- Juvenile Justice Special Programs Fund
Juvenile Justice Special Programs

155,500 1. 60

Interfund Transfers
15,500

Contingency
3, 000

Fund Total
174,000 1. 60

Appropriation Resolution 16- 17 Budget
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Special Revenue Funds- Continued:

34- Public Land Corner Preservation Fund

Public Land Corner 126,600 1. 39

Interfund Transfers
22,700

Contingency
26,700

Fund Total
176,000 1. 39

35- Public Works Special Programs Fund

North Valley Industrial Park 57,000

Solid Waste
71, 100

Interfund Transfers 68,600

Contingency
129,300

Fund Total
326,000

Total Special Revenue Funds 14, 874,000 66.44

Enterprise Funds:

50- Jail Commissary Fund
Jail Commissary

68,200

Contingency
139,800

Fund Total
208,000

51152- Airports Fund

Grants Pass Airport
2,200,900 2. 80

Illinois Valley Airport
523,400 1. 20

Interfund Transfers
48,700

Contingency
74,000

Fund Total
2,847,000 4.00

Total Enterprise Funds 3, 055,000 4.00

Debt Service Funds:

60- Adult Jail Facility Debt Service Fund
Debt Service

1, 049,000

Fund Total
1, 049,000

61 - PERS Bond Debt Service Fund
Debt Service

1, 290,000

Fund Total
1, 290,000

Total Debt Service Funds 2, 339,000

Expendable and Non-Expendable Trust Funds:

71 - County School Trust Fund
Intergovernmental Payments

355,000

Fund Total
355,000

72- Human Service Programs Trust Fund
Human Service Programs

77, 000

Fund Total
77,000

Appropriation Resolution 16- 17 Budget
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Expendable and Non-Expendable Trust Funds (Continued):

74- Library Programs Trust Fund
Library Programs

209,000

Contingency
36,000

Fund Total
245,000

75- PEG Access Fund

PEG Access
23,000

Fund Total
23,000

76- Sheriff Forfeiture Fund

Sheriff Forfeiture
5,000

Contingency
15,000

Fund Total
20,000

77- Sheriff Programs Trust Fund
Sheriff Special Programs 60,000

Fund Total
60,000

Total Expendable and Non-Expendable Trust Funds 780,000

Reserve Funds:

42- Insurance Reserve Fund

Insurance
961, 800

Interfund Transfers
46, 500

Contingency
378,700

Fund Total
1, 387,000

43- Payroll Liability Reserve Fund
Payroll Liability

360,000

Contingency
5,000

365 000
Fund Total

46- Roads and Bridges Reserve Fund
Road and Bridge Reserve Capital Program 1, 925,800

Contingency
2,803,200

Fund Total
4,829,000

47- Property Reserve Fund
2, 374,000

Property Reserve Capital Program
Debt Service

30,000

Interfund Transfers
180,000

Contingency
1, 150, 000

Fund Total
3,734,000

48- Equipment Reserve Fund
Equipment Reserve Capital Program 1, 826,300

Contingency
1, 438,700

Fund Total
3,265,000

Total Reserve Funds 13, 580,000

TOTAL APPROPRIATIONS 90,362, 000 334.52

Appropriation Resolution 16- 17 Budget
Page 5 of 6 Pages



Unappropriated Ending Fund Balances:

Adult Jail Facility Debt Service Fund 50,000

PERS Bond Debt Service Fund 943,000

Human Service Programs Trust Fund 47,300

Library Programs Trust Fund 367,400

Total Unappropriated Ending Fund Balances 1, 407,700

GRAND TOTAL ALL FUNDS 91, 769,700 334.52

DONE AND DATED this 25th day of May 2016

JOSEPHINE COUNTY BOARD OF COMMISSIONERS

07,
Cherryl Walker,     it

g4
Ke'  O. Heck, Vice-Chair

Simon G. Hare, Commissioner

Note: Ending Fund Balances are shown for illustrative purposes only. The balances are not intended
to be spent and are therefore not appropriated by law.

Appropriation Resolution 16- 17 Budget
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Attachment  'T'

Rogue Valley Council of Governments audits

If the applicant is not required to provide the services at the facility and another entity will
own the facility, attach the entity' s last three audit reports.

1.  Fiscal year ending June 30, 2015
2.  Fiscal year ending June 30, 2014
3.  Fiscal year ending June 30, 2013
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December 3, 2015

To the Board of Directors of the Rogue Valley Council of Governments( RVCOG), and the
Citizens of Jackson and Josephine Counties.

Oregon state law requires that all local governments publish within six months of' the close of

each fiscal year a complete set of financial statements. These financial statements need to be

presented in conformity with generally accepted accounting principles and audited in accordance
with generally accepted auditing standards by a firm of licensed certified public accountants who
are also certified by the State of Oregon as municipal auditors. Pursuant to that requirement, we
hereby issue RVCOG' s comprehensive annual financial report for the fiscal year ended June 30,
2015.

This report consists of management' s representations concerning RVCOG' s finances.
Consequently, management assumes full responsibility for the completeness and reliability of all
of the information presented in this report. To provide a reasonable basis for making these
representations, RVCOG' s management has established a comprehensive internal control

framework that is designed both to protect the government' s assets from loss, theft, or misuse

and to compile sufficient reliable information for the preparation of RVCOG' s financial

statements in conformity with generally accepted accounting principles. Because the cost of
internal controls should not outweigh their benefits, RVCOG' s comprehensive framework of
internal controls has been designed to provide reasonable rather than absolute assurance that the
financial statements will be free from material misstatement. As management, we assert that, to

the best of our knowledge and belief, this financial report is complete and reliable in all material
respects.

RVCOG' s financial statements have been audited by Isley Medford, LLC, a firm of licensed
certified public accountants. The goal of the independent audit was to provide reasonable

assurance that RVCOG' s financial statements for the fiscal year ended June 30, 2015, arc free of

material misstatement. The independent audit involved examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements; assessing the accounting
principles used and significant estimates made by management; and evaluating the overall
financial statement presentation.

The independent auditor concluded, based upon the audit, that there was a reasonable basis for

rendering an unqualified opinion that RVCOG' s financial statements for the fiscal year ended
June 30, 2015, are fairly presented in conformity with GAAP. The independent auditor' s report
is presented as the first component of the financial section of this report.

The independent audit of RVCOG' s financial statements was part of a broader, federally
mandated" Single Audit" designed to meet the special needs of federal grantor agencies. The

standards governing Single Audit engagements require the independent auditor to report not only
on the fair presentation of the financial statements, but also on the audited government' s internal
controls and compliance with legal requirements, with special emphasis on internal controls and

legal requirements involving the administration of federal awards. These reports are available in.
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RVCOG' s Single Audit Report, which is included in this report following the supplemental
information combining statements and schedules.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management' s Discussion and Analysis
MD& A). This letter of transmittal is designed to complement MD& A and should be read in

conjunction with it. RVCOG' s MD& A can be found immediately following the report of the
independent auditors.

Profile of the Government

RVCOG, established through an intergovernmental agreement among its members on September
30, 1968, is located in the southwestern portion of the state and includes Jackson and Josephine
counties. Membership in RVCOG comprises the two counties, all incorporated municipalities
within the region, two colleges, and a number of special districts.

RVCOG operates under the direction of a Board of Directors composed of one member

representing, and appointed by, the governing body of each member entity. Policy-making and
organizational oversight are vested in the Board of Directors. The Board of Directors is
responsible, among other things, for adopting the budget, setting policy, and hiring the Executive
Director. The Executive Director is responsible for carrying out the policies of the Board of
Directors, for overseeing RVCOG' s day- to-day operations, and for appointing the heads of the
various departments.

RVCOG provides a range of diverse services, both to the public and to the member jurisdictions.
The services provided include( but are not limited to): 1) functioning as the designated Area
Agency on Aging for Jackson and Josephine counties, providing services to seniors and persons
with disabilities, including operation of the senior meals program; 2) functioning as the
designated Metropolitan Planning Organization( MPO) for the Middle Rogue and Rogue Valley
MPOs; 3) providing both transportation planning and land-use planning services to member
jurisdictions; 4) assisting member jurisdictions with public outreach, strategic planning, project
management, project development, and acquiring project funding; and, 5) providing water
management services to member jurisdictions, including water quality monitoring and analysis,
storm- water planning and program management, wetland planning, watershed planning, and
environmental education.

The annual budget serves as the foundation for RVCOG' s financial planning and control. All
RVCOG' s departments are required to submit a proposed budget to the Executive Director
during the spring of each year. All departmental budgets included in the special revenue fund
must be submitted with the funding for each project identified. The level of funding available to
the general fund is determined based on the federally approved indirect rate being applied to
applicable costs in the special revenue fund budget.

In May of each year the Executive Director submits a proposed budget to the Budget Committee.
This committee comprises three members of the Board of Directors and an equal number of
interested citizens appointed by the Board. The Budget Committee reviews the budget as
submitted, and holds a public meeting for the purpose of discussing the budget with various
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department managers and to receive citizen comments. After making any changes to the budget
that the members deem necessary, the Budget Committee makes a recommendation of approval
to the Board of Directors. The Board can then make adjustments to the recommended budget,
but are limited to no more than a 10 percent increase in each fund. The Board of Directors
adopts the budget and sets the appropriations by resolution prior to July 1. The appropriated
budget is prepared by fund with the exception of the special revenue fund which is at the
department level. The Executive Director and department heads can make transfers of

appropriations within the department, although any increase in the budget requires special
approval of the Board of Directors following a public hearing.

Budget-to-actual comparisons are provided in this report for each individual governmental fund
for which an appropriated annual budget has been adopted. This comparison is included as part
of the basic financial statements for the governmental funds, with the general fund being
presented on page 31, and special revenue fund on page 32.

Factors Affecting Financial Condition
The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which RVCOG
operates. To best put RVCOG' s operating environment into perspective the reader should
appreciate the fact that RVCOG' s existence is dependent on others— mostly units of general
government— to finance its activities. Although variable from year to year, approximately 95
percent of the resources available to the Council are derived from grants and contracts with
either federal, state, or local governmental entities. While the overall RVCOG budget has been
fairly stable for the last decade, the distribution of revenue between departments and between
projects within departments can vary, sometime significantly, depending on federal, state, and
local changes in funding availability and programmatic priorities.

Local economy. For RVCOG," local" includes both Jackson and Josephine counties. Until
fairly recently the economics of both counties was dominated by, and dependent on, the timber
industry, with the service industry, agriculture, manufacturing, and tourism coming in far behind.
With the significant reductions in the timber industry over the past several decades, a major shift
has occurred in the economics of the two-county region. While many smaller businesses have
moved into the area because of its quality of life, nothing has managed to replace the timber
industry as a broad employer, although health care and tourism have become a more significant
part of the economy.

During the last several decades population growth has increased the demand for a wide variety of
services, although the rate has fluctuated with changes in the national and regional economy.
Between 2000 and 2010 the regional population grew by 28, 924( 11. 25%), with the populations

of Jackson and Josephine counties growing by 21, 937( 12. 10%) and 6, 987( 9.23%) respectively.

After 2010 growth slowed somewhat, with the increase between July 2010 and July 2014 for
Jackson County coming in at 3. 5%, and for Josephine County at 1. 1%.

On the negative side of the economic picture, the region remains one of the most depressed in
Oregon and the nation. In Jackson County the median household income is 12.2 percent below
the state level and 16. 7 percent below the national level, while Josephine County ranks 26. 9
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percent below the state level and 30. 6 percent below the national level. In addition, based on the
2010 U. S. Census, 14.9 percent of Jackson County families, and over II percent in Josephine
County, rank below the national poverty level. Of late, though, there has been a positive trend in
unemployment, with the rates between September 2014 and September 2015.  falling in both
counties( from 8. 6 to 6. 4 in Jackson County, and from 9.6 to 7. 6 in Josephine County). These
rates, however, although improved for 2015, were still below the September Oregon-wide
average of 5. 6%.

Long-term financial planning. As stated earlier, RVCOG depends almost wholly on grants and
contracts for its existence. While this can make long- range planning uncertain, for practical
purposes RVCOG makes the assumption that there will be sufficient funding through grants and
contracts to maintain the operations of the organization at or near its current level. The viability
of this practice is supported by almost five decades of continued operation— even though the
organization has seen major shifts in programs during that time period, RVCOG has remained a
viable organization. Over the long term, it is RVCOG' s primary financial goal to maintain a
positive fund balance in the general fund, while also gradually eliminating a historic deficit fund
balance in the special revenue fund.

Financial policies. RVCOG is primarily funded through grants and contract from other
governments and some non- governmental entities, and these funds are normally dedicated to
very specific activities and products. Because of this, RVCOG does not have a ready source of
discretionary funding, and because of this lack of discretionary funding, RVCOG has had a long
standing policy that grants and contracts must be fully funded, with no dependence on other
RVCOG resources. In addition, RVCOG, as a council of governments, is required to operate on
a strict reimbursement basis for actual costs while adhering to often inflexible predetermined
project budgets, so occasionally the actual costs of completing a specific project turns out to be
in excess of the resources provided from the grant or contract. Such project deficits, when they
occur, can result in a negative change in fund balance for the affected year.

Cash management policies and practices. Cash management for RVCOG does not include,
for the most part, an investment strategy, as RVCOG rarely has any available cash to invest. As
mentioned above, the majority of the grants and contracts that RVCOG enters into are on an
expense reimbursement basis, which requires that cash management is predominantly an exercise
in balancing the reimbursements received with the need to meet current obligations.

Risk management. RVCOG maintains adequate commercial insurance policies to meet all
potential losses.

Pension and other post-employment benefits. The Rogue Valley Council of Governments
provides a 401( a) defined contribution pension plan for its regular employees. It also offers a
457( b) deferred compensation plan funded solely with individual employee contributions.

The only post-employment benefit provided to retirees by the Rogue Valley Council of
Governments is the opportunity to remain enrolled in the health and dental insurance programs
through a COBRA arrangement wherein the retiree pays his or her own premiums.
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Additional information on the Rogue Valley Council of Governments' pension arrangements and
post-employment benefits can be found in Note 5. 0 and 5, D respectively, in the notes to the
financial statements.
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Independent Auditors' Report

Board of Directors

Rogue Valley Council of Governments
Central Point, Oregon 97502

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining Fuad information of Rogue Valley Council of
Governments, as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the Council' s basic financial statements as listed in the
table of contents.

Management's Responsibility for the Financial.Statements

Management is responsible for the preparation anu fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller Genera! of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity' s preparation and far presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing ars opinion on the effectiveness of the entity' s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting est-mates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions,

Opinions

In our opinion, the financial statements referred to above present fairly, in at material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of Rogue Valley Council of Governments as of June 30,
2015, and the respective changes in financial position. and where applicable, cash flows thereof,
and the respective budgetary comparison for the General Fund and the Special Revenue Fund,
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for the year then ended in conformity with accounting principles generally accepted in the United
Slates of America.

Other Matter's

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management' s discussion and analysis and budgetary comparison information as listed in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Beard, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management' s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Rogue Valley Council of Governments' basic financial statements. The
introductory section, schedule of expenditures by department, combining and individual nonmajor
fund financial statements and schedules, capital assets schedules, and statistical section are
presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by the U. S. Office of Management and Budget Circular A- 133, Audits of States, Local
Governments, and Non- Profit Organizations, and is also not a required pan of the basic financial
statements,

The schedule of expenditures by department, the combining and individual nonmaior fund
financial statements and schedules, capital assets schedules and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
December 31, 2015, on our consideration of Rogue Valley Council of Governments' internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
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the results of that testing, and not to provide an opinion on Internal control over financial reporting
or on compliance. That report is an integral part o' an audit performed in accordance with
Government Auditing Standards in considering Rogue Valley Council of Governments' internal
control over financial reporting and compliance.

J&, .       
V

tot

Isler Medford, LLC

Certified Public Accountants

Medford, Oregon

December 31, 2015

1
1By Ah*       _

Crolyn Ryder C



14

Management' s Discussion and Analysis

As management of the Rogue Valley Council of Governments, we offer readers of RVCOG' s
financial statements this narrative overview and analysis of the financial activities of the Rogue

Valley Council of Governments for the fiscal year ended June 30, 2015.  We encourage readers
to consider the information presented here in conjunction with additional information that we
have furnished in our letter of transmittal, which can be found on pages 2 through 6 of this
report.

Financial Highlights

The assets of the Rogue Valley Council of Governments exceeded its liabilities at the close
of the most recent fiscal year by $757, 027 (Net Position).  Of this amount, $ 136, 855

unrestricted net position) may be used to meet RVCOG' s ongoing obligations to citizens
and creditors.

RVCOG' s total net position decreased by $56, 018. This decrease is related to total
expenditures in excess of revenues in the governmental funds.

As of the close of the current fiscal year, RVCOG' s governmental funds reported combined
ending fund balances of($21, 816), a net increase of$ 138, 311 from the prior year.

At the end of the current fiscal year, unreserved fund balance for the general fund was
411, 121 or 81. 0 percent of total general fund expenditures.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to RVCOG' s basic financial
statements. RVCOG' s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.
This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of RVCOG' s finances, in a manner similar to
a private- sector business.

The statement ofnet position presents information on all of RVCOG' s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of any shifts or trends in RVCOG' s financial
performance.

The statement ofactivities presents information showing how the government' s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless ofthe timing of related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods.
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Both of the government- wide financial statements distinguish functions of the Rogue Valley
Council of Governments that are principally supported by intergovernmental revenues
governmental activities) from other functions that are intended to recover all or a significant
portion of their costs through user fees and charges ( business- type activities).  As discussed

previously, RVCOG' s governmental activities include general government, health and welfare,
natural resources and conservation, and planning.

The government-wide financial statements can be found on pages 26 through 30 of this report.

Fund financial statements. Afund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. RVCOG,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance- related legal requirements. All of RVCOG' s funds can be divided into
two categories: governmental funds and proprietary funds.

Governmental funds.  Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, governmental fund financial statements focus
on near-term inflows and outflows ofspendable resources, as well as on balances ofspendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government' s near- term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental fluids with similar
information presented for governmental activities in the government-wide financial statements.

By doing so, readers may better understand the long-term impact of the government' s near-term
financing decisions.  Both the governmental fund balance sheet and the governmental fund
statement of revenues, and changes in fund equity provide a reconciliation to facilitate this
comparison between governmentalfunds and governmental activities.

RVCOG maintains two individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, and
changes in fund equity for the general and the special revenue fund, both of which are considered
to be major funds.

RVCOG adopts an annual appropriated budget for all its funds.  A budgetary comparison
statement has been provided for each of the governmental funds to demonstrate compliance with
this budget.

The basic governmental fund financial statements can be found on pages 31 and 32 of this report.
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Proprietary funds. RVCOG maintains one type of proprietary fund. Internal servicefunds are
an accounting device used to accumulate and allocate costs internally among the organization' s
various functions. RVCOG uses internal service funds to account for its building operations,

leave liability, vehicles, information systems, and other management functions that cannot be
allocated to other functions.  Because all of these services predominantly benefit governmental
rather than business- type functions, they have been included within governmental activities in
the government-wide financial statements.

All of the internal service funds are combined into a single, aggregated presentation in the

proprietary fund financial statements.  Individual fund data for the internal service funds is
provided in the form of combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages 33 through 35 of this
report.

Notes to the financial statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government- wide and fund financial statements.
The notes to the financial statements can be found on pages 36 through 50 of this report.

Other information. The combining statements referred to earlier in connection with internal
service funds are presented immediately following the notes to the financial statements.
Combining statements and schedules can be found on pages 53 through 59 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a govermnent' s
financial position.  In the case of RVCOG, assets exceed liabilities by $757, 027 at the close of
the most recent fiscal year.  The majority of RVCOG' s net position reflects its investment in
capital assets ( e. g., land, buildings, machinery, and equipment), less any related debt used to
acquire those assets that is still outstanding. RVCOG uses these assets to provide services to
member jurisdictions; consequently, these assets are not available for future spending. Although
RVCOG' s investment in its capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

At the end of the current fiscal year, RVCOG is able to report a positive balance in net position
for the government as a whole.  Separately, the internal service funds report positive balances in
both the investment in capital assets and unrestricted categories of net position, while the
governmental funds report a positive balance in the capital assets category.
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Rogue Valley Council of Governments' Net Position
Governmental activities

2015 2014 Change

Current and other assets 1, 922, 909    $   1, 441, 663 481, 246

Capital assets 769,665 785, 978 16, 313)

Total assets 2, 692, 574      $ 2, 227, 641 464,933

Long-term liabilities outstanding 699, 545      $   473, 033 226,512

Other liabilities 1, 236, 002 941, 563 294,439

Total liabilities 1, 935, 547      $ 1, 414,596 520,951

Net Position:

Invested in capital assets, net of related debt       $   620, 172      $   571, 488    $ 48,684

Unrestricted 136, 855 241, 557 104, 702)

Total Net Position 757,027      $   813, 045 56, 018)

RVCOG' s Net Position decreased by $ 56, 018 during the current fiscal year. RVCOG' s net
position in the governmental funds and internal service funds are consolidated in the
government- wide statement of net position; the $ 56, 018 is the result of this consolidation.

Governmental activities.  Governmental activities accounted for the entire increase in RVCOG' s

net position since all activities are governmental.  Key elements of this increase are as follows:

1. The general fund' s fund balance increased by $42, 376 as a result of revenues
exceeding expenses. The general fund is funded by two primary sources, member dues
and indirect charges, which are charged to the programs in the special revenue fund.
Member dues were exactly as anticipated. The indirect charges are based on an annual
rate that is determined during the budget process using the general fund budgeted.
expenditures, less member dues and other miscellaneous revenues, divided by the
applicable special revenue fund expenditures. When the actual expenses of the special

revenue fund falls below the level that was anticipated the result to the general fund is a
decrease in indirect revenues. This was not the case during the current fiscal year.

2. The net position of the special revenue fund increased by $95, 935 as a result of total
net revenues in the various programs, when taken as a whole being higher than the total
overall expenditures. The majority of both grants and contracts only reimburse actual
expenditures up to a total amount; however, a small number of programs are able to
collect revenues from local sources in excess of the amounts expended on those projects,

thus while in some projects expenditures may exceed the available resources, other
projects can generate extra revenue which can be used as an offset. This year the projects
that had available resources in excess of expenditures exceeded those with excess

expenditures.

3. The net position of the internal service funds decreased by$ 194, 329. As with the

indirect charges, the charges for the internal service funds are based on an annual rate that
is determined during the budget process using the general and special revenue funds
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budgeted expenditures.  When the actual expenses of these funds exceed the level that
was anticipated the result to the internal service funds is a decrease in revenues.  Any
significant increase in the net position of the internal service funds are used in the

following year to reduce the rates charged to the general and special revenue funds.

During this fiscal year compensated absences expense was $ 790,499.

Rogue Valley Council of Governments' Changes in Net Assets
Governmental activities

2015 2014 Change

Revenues:

Program revenues:

Charges for services 14, 070   $      131, 789   $     ( 117, 719)

Operating grants and contributions 6, 261, 322 5, 159, 710 1, 101, 612

General revenues:

Other revenues 73, 333 280, 650 207,317)

Total revenues 6, 348, 725   $   5, 572, 149   $     776,576

Expenses:

General government 1, 676, 819   $   1, 356, 730   $      320, 089

Health and welfare 4, 01 1, 264 3, 265, 159 746, 105

Natural resources and conservation 203, 216 295, 889 92,673)

Planning 506,226 548,079 41, 853)

Interest on long-term debt 7, 218 10, 328 3, 110)

Total expenses 6, 404,743   $   5, 476, 185   $     928,558

Decrease) Increase in net assets 56,018)  $       95, 964   $     ( 151, 982)

Net assets 7/ 1 813, 045 717,081 95, 964

Net assets 6/ 30 757, 027   $      813, 045   $      ( 56, 018)
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Expenses and Program Revenues— Governmental Activities
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Revenues by Source— Governmental Activities
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Financial Analysis of the Governmental Funds

As noted earlier, RVCOG uses fund accounting to ensure and demonstrate compliance with
finance- related legal requirements.

Governmentalfunds. The focus of RVCOG' s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable.      resources. Such information is useful in
assessing RVCOG' s financing requirements.  In particular, unreservedfund balance may serve
as a useful measure of a government' s net resources available for spending at the end of the
fiscal year.

As of the end of the current fiscal year, the Rogue Valley Council of Governments'
governmental funds reported combined ending fund balances of($ 21, 816) an increase of

138, 311 in comparison with the prior year.  Of this amount$ 411, 121 constitutes unreserved
fund balance, which is available for spending at the government' s discretion. All of the
remainder of the fund balance is reserved    •to indicate that it is not available for new spending
because it has already been committed to liquidate contracts of the prior period.

The general fund is the administrative operating fund of the Rogue Valley Council of
Governments.  At the end of the current fiscal year, unreserved fund balance of the general fund
was $411, 121. As a measure of the general fund' s liquidity, it may be useful to compare both
unreserved fund balance and total fund balance to total fund expenditures. Both unreserved fund
balance and total fund balance represents 81. 0 percent of total general fund expenditures.
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RVCOG' s general fund equity increased by$ 42, 376 during the current fiscal year. Key factors
in this increase are as follows:

1. Charges for services exceeded what had been anticipated by $ 44, 193, and all other
revenues were higher, resulting in an increase in total revenues of$ 106, 116. Indirect
charges are the major source of revenue for the general fund, with the rate being based on
the budgeted expenditures of the special revenue fund projects. A shortfall in this
revenue source would be due to the expenditures of the special revenue fund falling short
of the amounts budgeted.

2. The actual expenditures for the fiscal year were above the level budgeted, amounting
to $ 55, 615 ( when budgeted contingency is not included). The major revenue for the

general fund is indirect charges, which are based on the budgeted expenditures of the
general fund. It had been anticipated that the total expenditures would not exceed
revenues for the current year, and that resources collected in prior years would not be
needed.

Capital Assets and Debt Administration

Capital assets. RVCOG' s investment in capital assets for its governmental type activities as of
June 30, 2015, amounts to $ 769,665 ( net of accumulated depreciation). This investment in

capital assets includes land, buildings, machinery, and equipment.

Rogue Valley Council of Governments' Capital Assets
net of depreciation)

Governmental activities

2015 2014 Change

Land 100, 000      $      100, 000      $      

Buildings 450, 895 452, 577 1, 682)

Machinery and equipment 218, 770 233, 401 14, 631)

Total 769,665      $      785, 978      $       ( 16,313)

The total change in RVCOG' s investment in capital assets for the current fiscal year was
16, 313. Acquisitions and dispositions of assets increased $ 17, 845. Accumulated depreciation in

buildings and machinery and equipment increased$ 34, 158.

Additional information on RVCOG' s capital assets can be found in note 4.0 on page 45 of this
report.
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Long- term debt. At the end of the current fiscal year, RVCOG had no bonded debt outstanding.

Rogue Valley Council of Governments' Outstanding Debt
Lease Purchase Agreement

Governmental activities

2015 2014 Change

Lease purchase agreement 149,493      $      178, 741      $      ( 29,248)

Total 149, 493      $      178, 741      $      ( 29,248)

Additional information on RVCOG' s long- term debt can be found in note 4. F on page 47 of this
report.

Economic Factors and Next Year' s Budgets

RVCOG is less affected by the economy locally than it is statewide, due to the fact that a
majority of the projects undertaken by RVCOG are funded through state grants and contracts.
Nonetheless, RVCOG does depend to a significant degree on the ability of its members to pay
dues, which a poor local economy could impact.  While dues are commonly between 1. 5% and

2% of RVCOG' s overall budget ($ 96, 391 in the current year), they are critically important in
providing a small amount of contingency and in funding activities that are not recoverable
through indirect cost allocation or reimbursement (per OMB Circular A-87).

Currently, as it has for the last several years, the State of Oregon is facing major revenue
shortfalls due to a significant economic downturn affecting the entire state.  As discussed, this is
a situation that does tend to have a direct impact on RVCOG' s budget, and therefore this was a
significant consideration during the preparation of RVCOG' s budget for the 2015 fiscal year.

During the current fiscal year, unreserved fund balance in the general fund increased to
411, 121.  RVCOG has appropriated $ 100, 000 of this amount for spending in the 2015- 2016

fiscal year budget. The federally approved indirect rate, which provides 77.7% of the general

fund resources, is set at 14. 0°i°of applicable direct cost of all projects in the special revenue fund
and has decreased 2. 5% from the previous fiscal year rate of 16. 5%.

Requests for Information

This financial report is designed to provide a general overview of the Rogue Valley Council of
Governments' finances for all those with an interest in the government' s finances. Questions
concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Finance Manager, Rogue Valley Council of
Governments, P. O. Box 3275, Central Point, OR 97502.
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Rogue Valley Council of Governments
Statement of Net Position

June 30, 2015

Primary Government
Governmental Activities

ASSETS

Cash and cash equivalents 916,210

Receivables 977, 791

Prepaids 28,908

Capital assets ( net of accumulated depreciation):

Land 100, 000

Buildings 450, 895

Machinery and equipment 218, 770

Total assets 2, 692, 574

LIABILITIES

Accounts payable and other current liabilities 1, 236,002

Noncurrent liabilities:

Due within one year 257, 683

Due in more than one year 441, 862

Total liabilities 1, 935, 547

NET POSITION

Investment in capital assets ( net of related debt) 620, 172

Unrestricted 136, 855

Total Net Position 757, 027

The notes to the financial statements are an integral part of this statement.



27

Rogue Valley Council of Governments
Statement of Activities

For the Year Ended June 30, 2015

Net( Expense)

Revenue and

Changes in

Program Revenues Net Assets

Primary

Operating Government

Charges for Grants and Governmental

Functions/Programs Expenses Services Contributions Activities

Primary Government:
Governmental Activities:

General government 1, 676, 819    $      7, 440   $    299,901   $  ( 1, 369, 478)

Health and welfare 4, 011, 264 6, 630 4, 983, 476 978, 841

Natural resources and

conservation 203, 216 197, 592 5, 624)

Planning 506,226 780,353 !       274, 127

Interest on long- term debt 7, 218 7, 218)

Total governmental activities    $ 6, 404,743    $     14, 070  $  6.261, 322  $    ( 129, 351)

Total primary government 6, 404,743    $    14, 070   $  6,261, 322  $    ( 129, 351)

General revenues:

Interest earned

Private grants and contracts

Sale of assets

Other revenues 73, 333

Total general revenues$       73, 333

Change in net assets$      ( 56, 018)

Net assets - beginning 813, 045

Net assets - ending 757, 027

The notes to the financial statements are an integral part of this statement
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Note 1 - Summary of Significant Accounting Policies (continued)

C. Measurement focus, basis of accounting, and financial statement
presentation (continued)

Additionally, the RVCOG reports the following fund types:

Internal service funds account for administrative services, not

included in the general fund, information systems operation,

computer acquisition and replacement, building operations, vehicle
operations and leave liability services provided to other RVCOG
departments, or to other governments, on a cost reimbursement

basis.

As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements.

Amounts reported as program revenues include I) charges to customers or
applicants for goods, services, or privileges provided, 2) operating grants and
contracts, and contributions, and 3) capital grants and contributions. Internally
dedicated resources are reported as general revenues rather than as program

revenues.

Proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from
providing services and producing and delivering goods in connection with a
proprietary fund' s principal ongoing operations. The principal operating revenues
of the government' s internal service funds are charges to customers for sales and

services. Operating expenses for internal service funds include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non- operating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the
RVCOG' s policy to use restricted resources first, then unrestricted resources as
they are needed.

D. Assets, liabilities, and net position or equity

I. Deposits and investments

The RVCOG' s cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments with original maturities of three
months or less from the date of acquisition.

RVCOG has no investments.



39

Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, liabilities, and net position or equity (continued)

2. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as " due to/ from other
funds."

Advances between funds, as reported in the fund financial statements, are offset

by a fund balance reserve account in applicable governmental funds to indicate
that they are not available for appropriation and are not expendable available
financial resources.

All trade receivables are shown at actual amount with no allowance for un-

collectables included because all receivables are expected to be collected

eventually.

3. Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items in both government-wide and fund financial

statements.

4. Capital assets

Capital assets, which include land, building, and equipment, are reported in the
applicable governmental or business- type activity columns in the government-
wide financial statements. Capital assets are defined by RVCOG as assets with an
initial, individual cost of more than $ 5, 000 ( amount not rounded) and an

estimated useful life in excess of two years.  Such assets are recorded at historical

cost or estimated historical cost if purchased or constructed. Donated capital

assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the

asset or materially extend assets lives are not capitalized.
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Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, liabilities, and net position or equity( continued)

Building and equipment of the RVCOG is depreciated using the straight line
method over the following estimated useful lives:

Assets Years

Buildings 35

Vehicles 5

Office Equipment 5

Computer Equipment 5

5. Compensated absences

It is RVCOG' s policy to permit employees to accumulate earned but unused
vacation and sick pay benefits up to maximum limits. Upon separation,
employees are entitled to all accrued but unused vacation benefits and 20% of

unused sick leave benefits if separating in" good standing". A Catastrophic Leave

Bank was established to provide additional sick leave benefits to eligible

employees who exhaust all other paid leave due to a qualifying illness or injury.
The Leave Bank is funded through donations of excess sick and/ or vacation leave

from current employees as well as the 80% balance of sick leave remaining from
separating employees.

6. Long-term obligations

In the government-wide financial statements, and governmental and proprietary
fund types in the fund financial statements, long- term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities,

business- type activities, or proprietary fund type statement of net position.

7. Fund equity

In the fund financial statements, Governmental Accounting Standards Board
Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions( GASB 54) defines the different types of fund balances that a

governmental entity must use for financial reporting purposes. GASB 54 requires
the fund balance amounts to be properly reported within one of the five fund
balance components listed below:

Non-spendable— This component includes amounts that cannot be spent

because they are either ( 1) not in spendable form or( 2) legally or
contractually required to be maintained intact.
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Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, liabilities, and net position or equity (continued)

Restricted —This component consists of amounts that can be spent only

for specific purposes stipulated by external resource providers,
constitutional provisions, or enabling legislation. RVCOG has no
restricted fund balance.

Committed— This component consists of amounts that can only be spent
for specific purposes determined by a formal action of RVCOG' s highest
level of decision-making authority, which includes resolutions. Those
committed amounts cannot be used for any other purposes unless RVCOG
removes or changes the specified use by taking the same type of action
resolution) it employed previously to commit those amounts. RVCOG

has no committed fund balance.

Assigned— This component consists of amounts that are intended to be

used by the government for specific purposes but do not meet the criteria
to be classified as restricted or committed. The authority for assigning
fund balance is expressed by the Board of Directors, or its designee as
established in RVCOG' s Fund Balance Policy.  RVCOG has no assigned
fund balance.

Unassigned— This residual classification of fund balance includes all
spendable amounts that have not been restricted, committed, or assigned.

When both restricted and unrestricted resources are available for use, it is
RVCOG' s policy to use restricted resources first, then unrestricted resources
committed, assigned and unassigned) as they are needed. When unrestricted

resources ( committed, assigned and unassigned) are available for use it is
RVCOG' s policy to use committed resources first, then assigned, and then
unassigned, as they are needed.

Note 2 - Reconciliation of government-wide and fund financial statements

A. Explanation of certain differences between the governmental fund balance
sheet and the government-wide statement of net position

The governmental fund balance sheet includes a reconciliation betweenfund
balance- total governmentalfunds and net position-governmental activities as

reported in the government-wide statement of net position.  One element of that

reconciliation explains that" long-term liabilities, including bonds payable, are not
due and payable in the current period and therefore are not reported in the funds."
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Note 3 - Stewardship, compliance, and accountability

A. Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted

accounting principles for all governmental funds. All annual appropriations lapse
at fiscal year end.

In the spring of each year the Executive Director submits a proposed budget to the budget
committee. This committee comprises three members of the Board of Directors and an
equal number of concerned citizens who are appointed by the Board. The budget
committee reviews the budget as submitted, and holds a public hearing for the purpose of

discussing the budget with the various department managers and to receive citizen
comments. The budget committee approves the budget after making any changes that the

members deem necessary, and recommends it to the Board of Directors. The Board can
then make adjustments to the recommended budget, but are limited to no more than a 10
percent increase in each fund. The Board of Directors adopts the budget and sets

appropriations by resolution prior to July 1.

The appropriated budget is prepared by fund with the exception of the Special
Revenue Fund, which is prepared by department. Only the Special Revenue Fund
is divided into programmatic departments, the General Fund includes only the
organization' s central administrative functions.  Department heads may make
transfers of appropriations within a department' s programs; all other changes to
the appropriations must be approved by the Board.  The legal level of budgetary
control ( i.e., the level at which expenditures may not legally exceed
appropriations) is the fund level for all funds except the Special Revenue Fund,
which is at the department level. The Board made supplemental budgetary
appropriations during the year in the Special Revenue Fund.

B. Excess of expenditures over appropriations

For the year ended June 30, 2015, expenditures did not exceed appropriations in
either the General or Special Revenue funds.

C. Deficit fund equity

The Special Revenue fund had a deficit fund balance, most of it historical ( from
the latter half of the 1990s) of$432,937 as of June 30, 2015. The revenues for a
number of the projects within the fund exceeded expenditures by a net of$ 95, 935
during the year then ended. This amount decreased the deficit beginning fund
balance of$528, 872.
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Note 4 - Detailed notes on all funds

A. Deposits and investments

RVCOG maintains cash and investments with Peoples bank of Commerce, Banner Bank
formerly American West Bank) and Evergreen Federal Savings.

At year end, RVCOG' s carrying amount of deposits in Peoples Bank of
Commerce was $ 844, 190 and American West Bank was $ 66,556. The carrying
amount of deposits in Evergreen Federal Savings was$ 5, 114.  Of the bank

balances, $ 250,000 is covered by federal depository insurance. The
Governmental Accounting Standards Board Statement ( GASB) No. 40, Deposits
and Investment Risk Disclosures, requires government agencies to disclose an
indication of the level of risk assumed by the entity at year-end.  If bank deposits

at year-end are not entirely insured or collateralized with securities held by
RVCOG or by its agent in RVCOG' s name, the custodial credit risk that exists
must be disclosed.  Deposits with financial institutions are held in RVCOG' s
name and comprise bank demand deposits. During 2007, the legislature revised
ORS 295 which governs the collateralization of Oregon public funds. This
revision created a shared liability structure for bank depositories and streamlined
the collateralization process for local governments. The Office of the State
Treasurer monitors the banks collateral and issues a list of qualified bank
depositories to public officials to verify the banks they do business with comply
with State collateralization requirements. RVCOG' s financial institutions are on
the approved list.

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the
government' s deposits may not be returned to it. RVCOG does not have a formal
deposit policy for custodial credit risk.

The custodian, Federal Home Loan Bank of Seattle, is the agent of the depository
bank. The securities pledged are designated as subject to the Pledge Agreement
between the Depository Bank, Custodian Bank and Office of the State Treasurer
OST) and are held for the benefit of the OST on behalf of the public depositors.

As of June 30, 2015 and for the year then ended, RVCOG was in compliance with the
aforementioned State of Oregon statutes.

Credit Risk— State Statutes authorize RVCOG to invest primarily in general obligations
of the U.S. Government and its agencies, certain bonded obligations of Oregon
municipalities, bank repurchase agreements, bankers' acceptances, time certificates of

deposit, certain commercial paper, and the Oregon State Treasury LGIP, among others.
RVCOG has no formal investment policy that further restricts its investment choices.
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Note 4 - Detailed notes on all funds (continued)

A. Deposits and investment( continued)

Concentration ofCredit Risk—RVCOG is required to provide information about the

concentration of credit risk associated with its investments in one issuer that represents 5
percent or more of the total investments, excluding investments in external investment
pools or those issued and explicitly guaranteed by the U. S. Government. RVCOG has no
such investments.

Interest Rate Risk— RVCOG has no formal investment policy that explicitly limits
investment maturities as a means of managing its exposure to fair value loss arising from
increasing interest rates.

RVCOG had no investments as of June 30, 2015.

B. Receivables

Receivables as of year- end for RVCOG' s individual major funds and internal
service funds in the aggregate are as follows:

Special

Receivables:     General Revenue Other Funds Total

Accounts 31, 964    $   170     $       32, 134

Intergovernmental 61, 465 875, 831 8, 361 945, 657

Net total receivables 61, 465    $      907,795     $ 8, 531    $      977,791

RVCOG' s accounts receivable are pledged as collateral for the line of credit. See note 4. G on
page 48.

Governmental funds reported $ 146, 437 as deferred revenue in connection with

receivables for revenues that are considered to be available to liquidate liabilities of the
current period.
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Note 4 - Detailed notes on all funds (continued)

C. Capital Assets

Capital asset activity for the year ended June 30, 2015 was as follows:

Primary Government

Beginning Ending
Governmental Activities Balance increases Decreases Balance

Capital assets, not being depreciated:
Land 5 100,000 100, 000

Total capital assets, not being depreciated 100,000    $   100, 000

Capital assets, being depreciated:

Building 725, 639 5 8, 330    $   733,969

Equipment 321, 251 78,010 117,497 281, 764

Total capital assets, being depreciated 1, 046, 890    $      86, 340    $     117,497   $   1, 015, 733

Less accumulated depreciation for:

Building 273, 062)   $     ( 24,471)     297, 533)

Equipment 87, 850)  9, 687) 49, 002) 48, 535)

Totalaccumulated depreciation 360, 912)   $     ( 34, 158)   $     ( 49, 002)   $    ( 346, 068)

Total capital assets, being depreciated, net 685, 978    $     52, 182     $      68,495    $     669,665

Governmental activities capital assets, net 785, 978    $     52, 182 68, 495    $     769,665

Depreciation expense was charged to functions/programs of the primary
government as follows:

Governmental Activities

Capital assets held by the government's internal service funds are charged to the various
functions based on their usage of the assets.

General government 7, 526

Health and wel fare 18, 896

Natural resources and conservation 2, 339

Planning 5, 397

Total depreciation expense- governmental activities 34, 158
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Note 4- Detailed notes on all funds  (continued)

D. Interfund receivables, payables, and transfers (continued)

Interfund transfers:

Transfers out:  Amount Transfers in:     Amount

General 88, 483 Special Revenue 53, 783

Building Fund       $   51, 500 General/ Grant Writing       $    20, 000

Building Operations and
General Maintenance 66,200

Total 139, 983 Total 139, 983

lnterfund transfers from the General Fund include program support for the Natural
Resources Department($ 26, 783) the Senior and Disabilities Services Department

27, 000), and for General Grant Writing support ($20,000); as well as a transfer to the

Building Operations and Maintenance Fund to provide funds for future building
remodeling.

E. Leases

Capital Leases

RVCOG has entered into lease/ purchase agreement as lessee for financing the
acquisition of an office building. This lease agreement qualifies as a capital lease
for accounting purposes and, therefore, have been recorded at the present value of
their future minimum lease payments as of the inception date.

The assets acquired through capital leases are as follows:

Governmental

Asset:    Activities

Land 100, 000

Building 733, 969

Less accumulated depreciation 297, 533)

Total 536,436
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Note 4 - Detailed notes on all funds ( continued)

E. Leases ( continued)

The future minimum lease obligations and the net present value of these minimum
lease payments as of June 30, 2015, were as follows:

Governmental

Year ending June 30 Activities

2016 36, 466

2017 36, 466

2018 36,466

2019 36.466

2020 18, 968

Total minimum lease payments 164, 832

Less amount representing interest 15, 339

Present value of minimum lease payments 149, 493

F. Long-term Debt

Changes in long-term liabilities

Long- term liability activity for the year ended June 30, 2015, was as follows:

Beginning Ending Due Within

Balance Additions Reductions Balance One Year

Governmental activities:

Capital leases 178, 741    $   29, 248    $   149, 493    $     30, 523

Compensated absences 141, 287 657,914 395, 587 403, 614 80, 723

Governmental activity

Long-term liabilities 320,028    $   657,915    $    424, 835   $    553, 107   $     111, 246
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Note 4- Detailed notes on all funds ( continued)

F. Long-term Debt (continued)

Internal service funds predominantly serve the governmental funds. Accordingly,
long-term liabilities for them are included as part of the above totals for
governmental activities. At year-end $ 403, 614 of internal service funds
compensated absences are included in the above amounts.  Compensated absences

are generally liquidated by the internal service funds where resources are
accumulated for that purpose.

G. Current Debt

RVCOG maintains a line of credit of$250, 000 to meet short- term cash flow needs. This
line of credit is liquidated as cash resources become available and is not intended to fund
long-term needs. RVCOG' s accounts receivable are pledged as collateral for the line of
credit.

For the year ended June 30, 2015, the line of credit was not utilized and the ending
balance was $ 0.

Note 5 - Other information

A. Risk management

RVCOG' s is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; natural disasters; and workers'
compensation for which RVCOG' s carries commercial insurance.

There were no claim settlements that exceeded insurance coverage in any of the past
three years.

B. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment

by grantor agencies, principally the State of Oregon. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures that may be disallowed by the grantor cannot be
determined at this time, although RVCOG expects such amounts, if any, to be
immaterial.

C. Employee retirement systems and pension plans

Plan Descriptions. The Rogue Valley Council of Governments provides two retirement
plans for employees, one plan for employer contributions and one plan for employee
contributions.

Employer contributions are made under a special type of retirement plan commonly
referred to as a profit sharing plan. This profit sharing plan allows eligible employees to
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C. Employee retirement systems and pension plans (continued)

receive employer contributions without having to include such amounts in income. The
employer contribution amount is 13. 02% of eligible earnings. The profit sharing plan is
a defined contribution plan, which is intended to qualify under Section 401( a) of the
Internal Revenue Code. As a defined contribution plan, it is not covered under Title IV
of ERISA and, therefore, benefits are not insured by the Pension Benefit Guaranty
Corporation.

Employee contributions are made under a special type of retirement plan commonly

referred to as a 457 plan. A 457 plan allows employee contributions to be made through

salary deferrals without having to include such amounts in income. The plan is intended
to qualify under Section 457( b) of the Internal Revenue Code.

The plan is a single employer plan administered by John Hancock Life Insurance
Company.  Stand- alone financial reports are issued to each individual plan participant.

Funding policy. Both plans are fully funded by transfers directly to employee' s
accounts at John Hancock through banking transfers processed with each monthly
payroll.

Annual pension cost. RVCOG' s current year contributions were calculated based on
eligible payroll of$2, 121, 856 resulting in an employer contribution of$ 276,265.

Employer contributions for fiscal years ending June 30, 2014, 2013, 2012 and 2011 totaled
238,238, $ 212,487, $214, 811, and $ 221, 994 respectively.

D. Post-employment and termination benefits

Post-employment benefits. RVCOG implemented GASB Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions,
OPEB) for the fiscal year ended June 30, 2010. RVCOG provides the opportunity for

retirees to remain on the health and dental insurance plans through a COBRA arrangement
until they reach age 65. RVCOG currently has one retiree taking advantage of this
opportunity, and has determined that the implicit rate subsidy cost for one retiree is
immaterial.

Termination benefits. RVCOG' s provides no benefits to terminated employees.

E. Other Reporting Issues

The Government Accounting Standards Board has issued a number of Statements that are
not applicable to RVCOG, but need to be addressed. These include: Statement No. 48,
Sales and Pledges ofReceivables and Future Revenues and Intra-Entity Transfers ofAssets

and Future Revenues"; No. 49, " Accounting and Financial Reportingfor Pollution
Remediation Obligations"; No. 50, " Pension Disclosures"; No. 51, " Accounting and

Financial Reporting for Intangible Assets"; No. 53, " Accounting and Financial Reporting
for Derivative Instruments"; No. 58, " Accounting and Financial Reportingfor Chapter 9
Bankruptcies"; No. 60, " Accounting and Financial Reportingfor Service Concession
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Note 5 - Other information (continued)

E.  Other Reporting Issues ( continued)

arrangements"; No. 61, " The Financial Reporting Entity; Omnibus— an amendment of

GASB Statement No. 14 and No. 34"; No. 62, " Codification ofAccounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements"; No. 64, " Derivative Instruments: Application ofHedge Accounting
Termination Provisions" No. 65 " Items Previously reported as assets and Liabilities" ; No.

66 " Technical Corrections-2012-an amendment of GASB Statements No. 10 and No. 62" ;
No. 67 " Financial Reporting for Pension Plans-an amendment of GASB Statement No. 25" :
No. 68 " Accounting and Financial Reporting for Pensions-an amendment ofGASB
Statement No. 27" ; No. 69 " Government Corrbi nati ons and Disposal of Government
Operations" ; and; No. 71 " Pension Transition for Contributions Made Subsequent to the
Measurement Date-an amendment of GASB Statement No. 68" .
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Rogue Valley Council of Governments
Special Revenue Fund

Schedule of Expenditures by Department- Budget and Actual
For the Year Ended June 30, 2015

Budgeted Amounts

Variance with

Final Budget

Positive

Original Final Actual Amounts Negative)

EXPENDITURES

Current:

Health and welfare

Senior and disability services 3, 542, 043    $      4,046, 884   $      3, 193, 185   $ 853, 699

Senior nutrition program 1, 778, 918 1, 808,238 1, 775, 873 32,365

Total health and welfare 5, 320, 961    $      5, 855, 122    $      4, 969, 058   $ 886,064

Natural resources and conservation     $ 316,681    $ 316, 681    $ 315,246   $  1, 435

Natural resources 316,681    $ 316, 681    $ 315, 246   $  1, 435

Planning
Community development 25,000    $ 25, 000    $ 33, 827    $ 8, 827)

Transportation planning 925, 914 925, 914 694, 795 231, 119

Land use planning 37, 950 37, 950 43, 206 5, 256)

Total planning 988, 864    $       988, 864    $ 771, 828   $       217,036

Total expenditures 6, 626, 506    $      7, 160, 667    $      6, 056, 132    $      1, 104,535
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2015

Internal Service Funds

Internal service funds are used to account for the financing of goods or services

provided by one department or agency to other departments or agencies of the
government and to other governmental units, on a cost reimbursement basis.

Computer Rental Fund - This fund is used to account for the rental of computers

to other departments and related costs.

Internal Service Fund - This fund is used to account for the accumulation and

allocation of costs associated with certain administrative functions including:

finance, personnel, photocopy, mail room, etc.

Building Operation and Maintenance ( 0 & M) Fund - This fund is used to

account for the accumulation and allocation of costs associated with building
operations.

Vehicle Operation and Maintenance ( 0 & M) Fund - This fund is used to account

for the accumulation and allocation of costs associated with vehicle fleet
operations.

Leave Liability Fund - This fund is used to account for the accumulation of

resources to pay for leave used by employees and to allocate the associated costs
to the appropriate projects at the time the leave is accrued.
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Rogue Valley Council of Governments
Combining Statement of Net Assets

All Proprietary Fund Types
June 30, 2015

Computer Internal Building Vehicle Leave

Rental Service 0& M 0& M Liability

Fund Fund Fund Fund Fund Totals

ASSETS

Current assets:

Cash and cash equivalents 75, 125  $   92, 892  $ 321, 862  $   50, 642  $  ( 30, 178) $   510, 343

Receivables 8, 497 34 8, 531

Prepaids 765 765

Due from other funds

Total current assets 75, 125  $  102, 154  $ 321, 862  $   50,676  $  ( 30, 178) $   519, 639

Long-term assets:
Capital assets

Land 100, 000  $ 100, 000

Buildings 733, 969 733, 969

Machinery and equipment 14, 459  $ 224, 129 238, 588

Less accumulated depreciation 297,533)     ( 48, 535)   346, 068)

Total capital assets( net of

accumulated depreciation) 550, 895  $  175, 594  $ 726, 489

Total long- term assets      $ 550, 895  $  175, 594  $ 726,489

Total assets 75, 125  $  102, 154  $  872,757  $ 226, 270  $  ( 30, 178) $ 1, 246, 128

LIABILITIES

Current liabilities

Accounts payable and other

current liabilities S 2, 391  $    5, 107  $    2, 352  $    1, 626 11, 476

Uncompensated absences- current

portion
80, 723 80, 723

Lease/purchase agreement

payable- current portion 30, 523 30, 523

Total current liabilities     $    2, 391   $    5, 107  $   32, 875  $    1, 626  $   80, 723  $   122, 722

Long-term liabilities
Uncompensated absences- non-

current portion
322, 891  $   322, 891

Lease/ purchase agreement

payable- non- current portion 118, 970 118, 970

Total long-term liabilities  $ S 118, 970  $ 322, 891  $   441, 861

Total liabilities 2, 391   $    5, 107 '$  151, 845  $     1, 626  $ 403, 614  $   564,583

NET ASSETS

Investment in capital assets( net of

related debt)     401, 402  $  175, 594  $ 576, 996

Unrestricted 72, 734  $   97,047  $ 319,510 49,050  $  ( 433, 792)     104, 549'

Total net assets 72, 734  $   97,047  $ 720,912  $ 224, 644
r$  (

433, 792)$   681, 545
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Rogue Valley Council of Governments
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position

All Proprietary Fund Types
For the Year Ended June 30, 2015

Leave

Computer Internal Building Vehicle Liability
Rental Fund Service Fund 0& M Fund 0& M Fund Fund Totals

OPERATING REVENUES

Charges for services:

Charges for services 11, 708  $   503, 665 S 132, 759  $   124, 108  $ S 772, 240

Leave liability accrual charges 425, 740 425, 740

Other revenues

Total operating revenues 11, 708 S 503, 665  $   132, 759 S 124, 108  $  425,740  $ 1, 197, 980

OPERATING EXPENSES

Costs of services 20, 136  $   484,279 S 38, 206  $    39, 731 582,352

Leave liability costs 790,499 790,499

Depreciation 24, 471 9,687 34, 158

Total operating expenses 20, 136 S 484,279  $    62, 677  $    49,418  $   790,499  $ 1, 407,009

Operating income 8, 428) $    19, 386 S 70,082  $    74, 690  $  ( 364,759) $  ( 209, 029)

NON- OPERATING REVENUES( EXPENSES)
Donations

Sale of assets

Purchase of assets

Interest expense

Income before contributions and transfers   $    ( 8, 428) 5 19, 386  $    70,082' S 74,690  $  ( 364,759) $  ( 209,029)

Capital contributions from government:

Contributed fixed asset

Transfers In 14, 700 14, 700

Change in net position 8, 428) 5 19, 386  $    84,782
r$    

74,690  $  ( 364, 759) $  ( 194, 329)

Total net assets- beginning 81, 162 77, 661 636, 130 149, 954      ( 69,033)     875, 874

Total net assets- ending 72, 734
r$    

97, 047  $   720,912 S 224,644  $  ( 433, 792) $   681, 545



Rogue Valley Council of Governments
Combining Statement of Cash F1o rs 5 9

All Proprietary Fund Types
For the Year Ended June 30, 2015

Leave

Computer Internal Building Vehicle liability
Rental F nd Serv=ice Fund 0& M Fund 0& M Fund Fund Totals

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts frominterfmd services provided 11, 708  $  458, 714 5 132,758 $  124, 109 S 425, 740 $ 1, 153, 029

Receipts from onside services provided 45, 262 34)  45, 228

Payments to suppliers 17, 745)   ( 480,294)    ( 38, 529)     ( 38, 703)  575,271)

Payments toent yees 528, 170)   ( 528, 170)

Net cash( used) provided by operatirgactivi6es 6, 037) $   23, 682 S 94,229 rS 85, 372 $ ( 102,430) $   94,816

CASH FLOWS FROM NONCAPITAL ACTIVITES

hiterf nd loans( short- term)   S S S       -

Transfers from other funds 14, 700 14, 700

Net cash( used) provided by noncapital financing
activities S 14,700 S S 14, 700

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITES

Proceeds from sale ofcapital assets 3, 000 3, 000

Purchase of capital assets ler general purposes 8, 331) 5  ( 66,637)  74,468)

Principle paid on capital debt 29,248)     29,248)

Net cash used by capital and related& lancing activi s   $ S  ( 37, 579) S  ( 63, 637) S 101, 216)

Net( decrease) ixrease in cash and cash equivalents S   ( 6,037) S 23, 682  $   71, 350  $   21, 735 $ ( 102, 430) $    8, 300

Cash and cash egrnvalens- July 1 81, 162 69, 130 250,510 28,987 72,254 502,043

Cash and cash equivalents- June 30 5 75, 125 $   92, 812 S 321, 860 S 50,722 S  ( 30, 176) $  510, 343

Reconciliation of operating income to net cash provided( used) by operating activities;

Operating income 8, 427) $   19, 386 $   70,082 5 74,690 5 ( 364, 759) $ ( 209,029)

Adjustments to reconcile operating iconre to net cash provided

used) by operating activities:
Depreciation 24,471  $    9,687 S 34, 158

Decrease in accounts receivable S 1, 076 34)  1, 042

Increase inprepais 765)  765)

Increase in uncompensated absences 262,328 262,328

Decrease in accounts payable 2, 391 4, 066 323) 948 7,082

Total adjustments S 2,391 S 4, 377  $   24, 148 $   10,601  $  262, 328 $  303,845

Net cash provided( used) by opera* activities 5   ( 6, 037) $   23, 763  $   94,230  $   85,291  $ ( 102, 431) 5 94,816
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Rogue Valley Council of Governments

Capital Assets Used in the Operations of Governmental Funds

Schedules by Source

June 30, 2015

Governmental funds capital assets:

Machinery and equipment 43, 176

Total governmental funds capital assets 43, 176

Investments in governmental funds capital assets by source:

General fund 28, 822

Special revenue fund 14, 354

Total governmental funds capital assets 43, 176

This schedule presents only the capital asset balances related to
governmental funds. Accordingly,-the capital assets reported on internal
service funds are excluded from the above amounts. Generally, the capital
assets of internal service funds are included as governmental activities in
the statement of net position.

Capital Assets Used in the Operations of Governmental Funds

Schedules by Function and Activity
June 30, 2015

Machinery and
Function and Activity Equipment

General government:

Administration 28, 822

Total general government 28, 822

Health and welfare:

Senior nutrition program 6, 290

Total health and welfare 6, 290

Planning:
Data processing

Total planning

Natural resources and conservation

Data processing 8, 064

Total natural resources and conservation 8, 064

Total governmental funds capital assets 43, 176

This schedule presents only the capital asset balances related to
governmental funds. Accordingly, the capital assets reported on internal
service funds are excluded from the above amounts. Generally, the
capital assets of internal service funds are included as governmental
activities in the statement of net position.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors

Rogue Valley Council of Governments
Central Point, Oregon 97502

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activite.s, each major fund, ono the aggregate remaining fund
rtforrnatio n of Rogue Valley Council of Governments as of and for the year ended June 30, 2015,
and the related notes to the financial statements, which collectively comprise the Council' s basic
financial statements and have issued our report thereon dated December 31, 2015.

internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Rogue Valley
Council of Governments' internal control aver financial reporting( internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Rogue Valley Council at Governments' internal control. Accordingly, we do not
express an opinion on the effectiveness of Rogue Valley Council of Governments' internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was fur the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations. during our audit we did
not identify any deficiencies in internal control that we consider to he material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rogue Valley Council of Governments'
financial statements are free from material misstatement. we performed tests of its compliance
with certain provisions of taws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion- The results of our tests disclosed no
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instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance, This report is an integral part of en audit performed
in accordance with Government Auditing Standards in considering the entity' s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

43 r ŷ i i
1
Ltd

later Medford, LLC

Medford, Oregon

December 31, 2015
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Board of Directors

Rogue Valley Council of Governments
Central Point, Oregon 97502

Report an Compliance for Each Major Federal Program

We have audited Rogue Valley Council of Governments' compliance with the types of compliance
requirements descrioed in the OMB Circular A- 133 Compliance Supplement that could have a
direct and material effect on each of Hogue Valley Council of Governments' major federal
programs for the year ended June 30, 2015. Rogue Valley Council of Governments' major federal
programs are identified in the summary of auditor' s results section of the accompanying schedule
of findings and questioned costs.

Management' s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of Rogue Valley Council of
Governments major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
ot the United States: and OMB Circular A- 133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and QMB Circular A- 133 require that we plan and perform

the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Rogue
Valley Council of Governments' compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that cur audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Rogue Valley
Council of Governments' compliance_

Opinion on Each Major Federal Program

In our opinion, Rogue Valley Council of Governments complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2015.
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Report on Internal Control Over Compliance

Management of Rogue Valley Council of Governments is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Rogue
Valley Council of Governments' internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A- 133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of Rogue Valley Council of Governments' internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance

requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identity all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify

any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A- 133. Accordingly, this report is not suitable for any other purpose.

fiu) ..1 'L..

later Medford, LLC

Medford, Oregon
December 31, 2015
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REPORT ON COMPLIANCE WITH REQUIREMENTS
IN ACCORDANCE WITH OMB CIRCULAR A-87

Board of Directors

Rogue Valley Council of Governments
Central Point, OR 97502

Compliance

We have audited the compliance of Rogue Valley Council of Governments with the compliance
requirements described in the U. S. Office of Management and Budget ( OMB) Circular A- 67 that
are applicable to the federal programs for the year ended June 30, 2015. We have reviewed the
cost allocation plan and indirect cost rates.   Compliance with the requirements of laws,

regulations, contracts, and grants applicable to the federal programs is the responsibility of Rogue
Valley Council of Governments' management.  Our responsibility is to express an opinion on
Rogue Valley Council of Governments' compliance based on our audit.

In our opinion, Rogue Valley Council of Governments, complied, in all material respects. with the
requirements referred to above that are applicable to each of its provisions for the year ended
June 30, 2015.  Rogue Valley Council of Governments complied with the provisional rate
computation of U S. Office of Management and Budget( OMB) Circular A- 87, using the simplified
method

This report is intended solely for the information and use of council members, management,
others within the entity, and tederai awarding agencies and pass- through entities and is not
intended to be and should not be used by anyone other that these specified parties.

nts G1
1
LLC

Ister Medford, LLC

Medford, Oregon

December 31, 2015
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Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2015

State
2014-2015

CFDA Contract
Disbursements

Federal Agency/ Program Title/ Pass Through State Agency Number Number
Recognized

U. S. Department of Health and Human Services

Oregon Department of Human Services - Senior Services Division

Aging Cluster

Special Programs for the Aging Title III, Part B Grants for Supportive
Services and Senior Centers 93. 044 143102      $       384,504

Special Programs for the Aging Title III, Part C Nutrition Services 93. 045 143102 306, 176

Special Programs for the Aging Title III, Part C Nutrition Services 93. 045 143102 509, 801

Nutrition Services Incentive Program 93. 053 143102 143, 889

Total Aging Cluster 1, 344,370

Support Services

Special Programs for the Aging Title VII, Chapter 3 Programs for
Prevention of Elder Abuse, Neglect, and Exploitation 93. 041 143102      $  8,377

Special Programs for the Aging Title III, Part D Disease Prevention and
Health Promotion Services 93. 043 143102 23, 148

Special Programs for the Aging Title IV and Title II Discretionary
Projects 93. 048 Primary Health 21, 266

Alzheimer's Disease Demonstration Grants to States 93. 051 130204 8, 438

National Family Caregiver Support, Title III, Part E 93. 052 143102 92,982

Empowering Older Adults and Adults with Disabilities through Chronic
Disease Self-Management Education Programs 93. 734 141001 5, 000

Affordable Care Act-Aging and Disability Resource Center 93. 517 141207 36,273

Total Support Services 195, 484

Medicaid Cluster

Medical Assistance Program 93. 778 100, 542

Medical Assistance Program 93. 778 7, 456

Medical Assistance Program 93. 778 569,596

Total Medicaid Cluster* 677,594

Total Department of Health and Human Services 2, 217, 448

Total U. S. Department of Health and Human Services 2,217,448

U. S. Department ofTransportation

Oregon Department of Transportation

Highway Planning and Construction Cluster
Highway Planning and Construction 20. 205 30030       $       214,770

Highway Planning and Construction 20.205 30029 128, 487

Highway Planning and Construction 20. 205 25963- 01 18, 019

Highway Planning and Construction 20. 205 29824 62,300

Total Highway Planning and Construction Cluster*   423, 576

Metropolitan Transportation Planning and State and Non- Metropolitan
Planning and Research



72 Rogue Valley Council of Governments
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2015

State
2014- 2015

CFDA Contract
Disbursements

Federal Agency/Program Title/ Pass Through State Agency Number Number
Recognized

Metropolitan Transportation Planning 20. 505 29638       $ 21, 709

Metropolitan Transportation Planning 20.505 30492       $ 30,949

Metropolitan Transportation Planning 20. 505 30431       $ 13, 300

Metropolitan Transportation planning 20. 505 28817       $  6, 828

Metropolitan Transportation Planning 20. 505 30050       $  6,924

Metropolitan Transportation Planning 20. 505 29102 9,445

Metropolitan Transportation Planning 20. 505 29993       $ 33, 658

Metropolitan Transportation Planning 20. 505 30029       $ 54,262

Metropolitan Transportation Planning 20. 505 30030       $ 32,673

Metropolitan Transportation Planning 20. 505 28817       $ 14, 157

Total Metropolitan Transportation Planning 223,905

Total U. S. Department of Transportation 647,481

U. S. Department of Housing and Urban Development
Continuum of Care Program*    14, 267 ORoo47LOEo2I205    $ 144,485

U. S. Department of Energy
Washington State Department of Commerce

State Energy Program- Solar Rooftop Challenge 2 81• 117 F14- 52114- 024     $  8, 000

U. S. Department of the Interior

Fish and Wildlife Service 15. 657 F14AC00854     $  3, 115

Energy Efficiency and Conservation Block Grant Program( ARRA)
Endangered species conservation- recovery implementation funds

Total Federal Financial Assistance 3, 020, 529

Major program as defined by OMB Circular A- 133.

Note: The schedule of expenditures of federal awards is presented on the modified accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of OMB
Circular A- 133, Audits of States, Local Governments, and Non- Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of,the
basic financial statements.
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

Schedule of Findings and Questioned Costs

For the year ended June 30, 2015

Section I - Summary of Auditors Results

Financial Statements

Type of auditor's report issued: unqualified

Internal control over financial reporting:

1` I Material weakness(es) identified? Yes X No

71 Significant deficiencies identified
that are not considered to be

material weaknesses?      Yes X None

Reported

Noncompliance material to financial

statements noted?   Yes X No

Federal Awards

Internal control over major programs:

I I Material weakness(es) identified? Yes X No

71 Significant deficiencies identified
that are not considered to be material

weaknesses? Yes X None

Reported

Type of auditor' s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are
required to be reported in accordance

with section 510(a) of Circular A-133?   Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster

93.778 U. S. Department of Health and Human Services: Medicaid Cluster:
Medical Assistance Program

14. 267 U. S. Department of Housing and Urban Development: Continuum of
Care Program
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

Schedule of Findings and Questioned Costs (continued)

For the year ended June 30, 2015

Dollar threshold used to distinguish

between type A and type B programs:  300,000

Auditee qualified as low- risk auditee?    X Yes No

Section II - Financial Statement Findings

None

Section Ill - Federal Award Findings and Questioned Cost

None

Section IV— Summary Schedule of Prior Audit Findings

None
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SECTION
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ISLER Medford
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C M!, Pc: i F. hI c kccc,m! am.
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Independent Auditors' Report Required by Oregon State Regulations

We have audited the basic financial statements of Rogue Valley Council of Governments as of
and for the year ended June 30, 20t5, and have issued our report thereon dated December 31,
2015. We conducted our audit: n accordance with auditing standards generally accepted in the
United States of America.

Compliance

As part of obtaining reasonable assurance about whether Rogue Valley Council of Governments
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants, including the provisions of Oregon
Revised Statutes as specified in Oregon Administrative Rules 162. 10-000 through 162- 10-320 of
the Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required
comments and disclosures which included, but were not limited to Inc following-

Deposits of public funds with financial institutions( ORS Chapter 295).
Indebtedness limitations, restrictions and repayment.

Budgets legally required( ORS Chapter 294).
Insurance and fidelity bends in force or required by law.
Programs funded from outside sources.

Authorized investment of surplus funds; ORS Chapter 294 .

Public contracts and purchasing( ORS Chapters 279A, 2798, 279C).

In connection with our testing nothing came to our attention that caused us to believe Rogue
Valley Council of Governments was not in substantial compliance with certain provisions of laws,
regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as
specified in Oregon Administrative Rules 162- 10- COO through 162- 10- 320 of the Minimum
Standards for Audits of Oregon Municipal Corporations.

OAR 162- 10- 0230 Internal Control

In planning and performing our audit, we considered Rooue Valley Council of Governments'
internal control over financial reporting as a basis for designing cur auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Council' s internal control over financial
reporting. Accordingly, we do riot express an opinion on the effectiveness of the Council' s internal
control over financial reporting.

This report is intended solely for the information and use of council members, management, and
the Oregon Secretary of State and is net intended to be and should not be used by anyone other
than these parties.

Isler Medford, 1. 1_ C

December 31, 2015
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AUDIT COMMENTS AND DISCLOSURES

REQUIRED BY STATE REGULATIONS

Oregon Administrative Rules 162- 10- 050 through 162- 10- 320, incorporated in the Minimum Standards for

Audits of Oregon Municipal Corporations, prescribed by the Secretary of State in cooperation with the

Oregon State Board of Accountancy, enumerate the financial statements, schedules, comments and

disclosures required in all audit reports.  The required statements and schedules are set forth in the

preceding sections of this report.  Required comments and disclosures related to our examination of such

statements and schedules are set forth in the following pages.
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

AUDIT COMMENTS AND DISCLOSURES

June 30, 2015

I. Internal Control

See Independent Auditor's Report on internal control structure related matters noted in a

financial statement audit conducted in accordance with Government Auditing Standards.

II. Accounting Records

We found the accounting records of the Council to be adequate for audit.

Ill. Collateral

Based on the results of our tests, balances on deposit with financial institutions were

secured in accordance with the requirements of ORS 295.

IV. Indebtedness

The Council complied with legal or contractual provisions relating to short-term and long-

term debt.

V. Budget Compliance

We reviewed the preparation, adoption, and execution of the budget for the year ended

June 30, 2015 and the preparation and adoption of the budget for the year ending June 30, 2016.  The

Council has complied with statutory requirement for the current and ensuing year's budget.  Resolutions

authorizing appropriations for each fund sets the level by which expenditures cannot legally exceed
appropriations.  The legal level of budgetary control is the fund level for all funds except the Special

Revenue Fund, which is budgeted at the department level. Budgeted amounts are as originally adopted

or as amended by the Board of Directors.  Expenditures did not exceed appropriations for the year ended

June 30, 2015.

VI. Insurance and Fidelity Bond Coverage

We confirmed the Council' s insurance policies and determined that such policies

appeared to be in force at June 30, 2015. We are not competent by training to comment on the adequacy

of the insurance policies covering Council-owned property at June 30, 2015.
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

AUDIT COMMENTS AND DISCLOSURES

June 30, 2015

VII. Financial Reporting Requirements

Our reports relating to federal programs are contained in the Single Audit section of this

report.  During our audit we reviewed financial reports and other data relating to programs funded wholly

or partially by other governmental agencies.  Nothing came to our attention to indicate that these reports

and data are not in agreement with and supported by the accounting records.

VIII. Programs Funded from Outside Sources

See Independent Auditors' Report on compliance based on an audit of basic financial

statements performed in accordance with Government Auditing Standards.

IX. Investments

Based on our review of the Council' s records it appears the Council was in compliance

with the legal requirements of ORS Chapter 294 pertaining to the investment of public funds as of June

30, 2015, and for the year then ended.

X. Public Contracts and Purchasing

The Council' s procedures for awarding public contracts were reviewed and appear to

comply with the legal requirements contained in ORS Chapter 279.
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Rogue Valley Council of Governments
Balance Sheet

Governmental Funds

June 30, 2015

Total Governmental

General Special Revenue Funds

ASSETS

Cash and cash equivalents 753, 838    $    347,971)     $     405, 867

Receivables 61, 465 907, 795 969,260

Prepaid 22, 489 5, 653 28, 142

Total assets 837, 792   $     565, 477      $    1, 403, 269

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable 92, 222   $     318, 717      $     410, 939

Payroll payable 294,288 294, 288

Due to others 6, 891 512,408 519, 299

Deferred revenue 146,437 146,437

Total liabilities 393, 401    $     977, 562      $    1, 370, 963

Fund Balances:

Unassigned 444, 391     $     412, 085)   $       32, 306

Total fund balance 444, 391     $     412, 085)    $       32, 306

Total liabilities and fund balances 837, 792    $      565, 477

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are

not financial resources and, therefore, are not 43, 176

reported in the funds.

Internal service funds are used by management to
charge the costs of internal services, computer

rent, leave liability and building operating costs
to individual funds. The assets and liabilities of
the internal service funds are included in
governmental activities in the statement of net

position.       681, 545

Net Position of governmental activities 757,027

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds

For the Year Ended June 30, 2015

Total

Special Governmental

General Revenue Funds

REVENUES

Intergovernmental 177, 706  $   5, 260,219  $   5, 437, 925

Charges for services 429,207 64, 126 493, 333

Contributions and donations 701, 201 701, 201

Other revenues 11, 595 61, 738 73, 333

Total revenues 618, 508  $   6, 087,284  $   6, 705, 792

EXPENDITURES

Current:

General government 507,649 507,649

Health and welfare 4, 969, 058 4, 969,058

Natural resources and conservation 315, 246 315, 246

Planning 771, 828 771, 828

Total expenditures 507,649  $   6, 056, 132  $   6, 563, 781

Excess of revenues over expenditures 110, 859  $       31, 152  $     142, 011

OTHER FINANCING SOURCES ( USES)

Transfers in 20,000  $       64, 783  $       84,783

Transfers out 88,483) 88, 483)

Total other financing sources ( uses)       68,483) $       64,783  $       ( 3, 700)

Net change in fund balance 42,376  $      95, 935  $     138, 311

Fund balance - beginning 368, 745 528, 872)      ( 160, 127)

Fund balance - ending 411, 121  $     432, 937  $       21, 816

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund

Balance of Governmental Funds

To the Statement of Activities

For the Year Ended June 30, 2015

Amounts reported for governmental activities in the statement of
activities ( see page 29) are different because:

Net change in fund balance- total governmental funds ( see page 31)   138, 311

Internal service funds are used by management to charge the costs of
internal services, computer rent, leave liability, vehicle operating and
building operating costs to individual funds. The net revenue of certain
activities of internal service funds is reported with governmental

activities.

Internal service fund 19, 385

Computer rental fund 8, 428)

Leave liability fund 364, 759)

Vehicle operating & maintenance fund 74, 691

Building operating & maintenance fund 84,782

Net revenues 194, 329)

Change in net position of governmental activities( see page 29)  56, 018)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

For the Year Ended June 30, 2015

Budgeted Amounts Variance with

Final Budget

Actual Positive

Original Final Amounts Negative)

REVENUES

Intergovernmental 96,484      $       96, 484    $      177, 706       $       81, 222

Charges for services 440, 164 440, 164 429, 207 10, 957)

Contributions and donations

Other revenues 11, 595 11, 595

Total revenues 536,648      $      536, 648    $     618, 508       $       81, 860

EXPENDITURES

Current:

General government 401, 505      $      401, 505     $     507, 649      $    ( 106, 144)

Total expenditures 401, 505      $      401, 505     $     507, 649      $    ( 106, 144)

Excess of revenues over expenditures 135, 143      $       135, 143     $     110, 859      $     ( 24,284)

OTHER FINANCING SOURCES

Transfers in 20,000       $      20, 000     $      20, 000

Transfers out 117, 610)    117, 610)   88,483)       29, 127

Total other financing sources 97, 610)      $     ( 97, 610)    $     ( 68, 483)       $      29, 127

Net change in fund balance 37, 533 37, 533    $       42, 376 4, 843

Fund balance- beginning 2, 467 2,467 368, 745 366, 278

Fund balance- ending 40, 000       $       40,000    $     411, 121 371, 121

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance- Budget and Actual

For the Year Ended June 30, 2015

Budgeted Amounts Variance with

Final Budget

Positive

Original Final Actual Amounts    ( Negative)

REVENUES

Intergovernmental 5, 255, 366  $    6, 314,938   $      5, 260,219  $     ( 1, 054, 719)

Charges for services 328, 817 72,217 64, 126 8, 091)

Contributions and donations 769, 118 619, 799 701, 201 81, 402

Other revenues 124, 686 45, 194 61, 738 16, 544

Total revenues 6, 477, 987  $    7, 052, 148   $      6,087,284  $       ( 964, 864)

EXPENDITURES

Current:

Health and welfare 5, 320,961   $    5, 855, 122   $      4,969,058   $ 886,064

Natural resources and conservation 316,681 316, 681 315, 246 1, 435

Planning 988, 864 988, 864 771, 828 217,036

Total expenditures 6, 626, 506   $    7, 160, 667  $      6, 056, 132   $      1, 104, 535

Deficiency) Excess of revenues ( under)
over expenditures 148, 519) $      ( 108, 519) $  31, 152   $ 139, 671

OTHER FINANCING SOURCES

Transfers in 55, 052   $ 55, 052   $  64,783   $   9, 731

Total other financing sources       $ 55, 052   $ 55, 052   $  64, 783   $   9, 731

Net change in fund balance 93, 467) $       ( 53, 467) $  95, 935   $ 149,402

Fund balance - beginning 93, 467 53, 467 528, 872)  582, 339)

Fund balance - ending
432,937) $       ( 432,937)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Net Position

Proprietary Funds
June 30, 2015

Governmental

Activities- Internal

Service Funds

ASSETS

Current assets:

Cash and cash equivalents 510,343

Receivables ( net of allowance for uncollectables)   8, 531

Prepaid 765

Due from other funds

Total current assets 519,639

Long-term assets:
Capital assets

Land 100, 000

Buildings 733, 969

Machinery and equipment 238, 588

Less accumulated depreciation 346,068)

Total capital assets( net of accumulated depreciation)   $ 726,489

Total long-term assets 726,489

Total assets 1, 246, 128

LIABILITIES

Current liabilities

Accounts payable and other current liabilities 11, 476

Compensated absences- current portion 80,723

Lease/ purchase agreement payable- current portion 30, 523

Total current liabilities 122,722

Long-term liabilities
Compensated absences- non- current portion 322, 891

Lease/ purchase agreement payable- non- current portion 118, 970

Total long-term liabilities 441, 861

Total liabilities 564, 583

NET ASSETS

Investment in capital assets ( net of related debt)  576,996

Unrestricted 104, 549

Total net assets 681, 545

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Funds
For the Year Ended June 30, 2015

Governmental

Activities - Internal

Service Funds

OPERATING REVENUES

Charges for services:

Charges for services 772,240

Leave liability accrual charges 425, 740

Other revenues

Total operating revenues 1, 197, 980

OPERATING EXPENSES

Costs of services 582, 352

Leave liability costs 790,499

Depreciation 34, 158

Total operating expenses 1, 407,009

Operating loss 209,029)

NON-OPERATING REVENUES (EXPENSES)

Interest expense

Loss before contributions and transfers 209,029)

Transfers In 14, 700

Change in Net Position 194, 329)

Total Net Position - beginning 875, 874

Total Net Position - ending 681, 545

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2015

Governmental

Activities -

Internal Service

Funds

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from interfund services provided 1, 153, 029

Receipts from outside services provided 45, 228

Payments to suppliers 575, 271)

Payments to employees 528, 170)

Net cash used by operating activities 94, 816

CASH FLOWS FROM NONCAPITAL ACTIVITES

Interfund loans ( short- term)  

Transfers from other funds 14, 700

Net cash provided by noncapital financing activities 14, 700

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITES

Proceeds from sale of capital assets 3, 000

Purchases of capital assets for general 74, 968)

Principle paid on capital debt 29,248)

Net cash used by capital and related financing activities 101, 216)

Net decrease in cash and cash equivalents 8, 300

Cash and cash equivalents - July 1 502,043

Cash and cash equivalents - June 30 510,343

Reconciliation of operating income to net cash provided ( used) by operating activities:
Operating income 209, 029)

Adjustments to reconcile operating income to net cash provided ( used) by
operating activities:

Depreciation 34, 158

Decrease in accounts receivable 1, 042

Increase in prepaids 765)

Decrease in uncompensated absences 262,328

Increase in accounts payable 7, 082

Total adjustments 303, 845

Net cash used by operating activities 94, 816

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Notes to the Financial Statements

June 30, 2015

Note 1 - Summary of Significant Accounting Policies

A. Reporting Entity

The Rogue Valley Council of Governments( RVCOG) is an independent local
governmental entity formed under the authority of Oregon Revised Statutes
ORS) Chapter 190 on September 30, 1968. Although RVCOG' s governing

board includes elected officials representing several of the local governmental
units, counties, cities and special districts, located in Jackson and Josephine

Counties, none of these other governing bodies exert direct oversight over
RVCOG. In addition, RVCOG does not exert oversight authority over any other
local governmental entity. The decisions of the RVCOG Board are not binding
on any member entity. RVCOG is not a component unit of any other local
governmental entity, nor is any other governmental entity a component unit of
RVCOG.

B. Government-wide and Fund Financial Statements

The government-wide financial statements ( i. e., the statement of net position and

the statement of changes in net position) report information on all of RVCOG' s

activities. The effect of interfund services provided and used are not eliminated in

the process of consolidating the funds for these statements.

The statement of activities demonstrates the degree to which the direct expenses

of a given function or segment are offset by program revenues.  Direct expenses
are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase,

use, or directly benefit from goods, services, or privileges provided by a given
function or segment and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function or segment. Taxes

and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds are reported as separate columns in
the fund financial statements.
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Note 1 - Summary of Significant Accounting Policies (continued)

C. Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis ofaccounting, as are the
proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Grants and similar items are recognized as revenue as soon as

all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the currentfinancial
resources measurement focus and the modified accrual basis ofaccounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the RVCOG considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures

generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to

compensated absences and claims and judgments, are recorded only when
payment is due.

Interest associated with the current fiscal period is considered to be susceptible to
accrual and so has been recognized as revenue of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash

is received by RVCOG.

The RVCOG reports the following major governmental funds:

The generalfund is the RVCOG' s primary operating fund. It
accounts for all financial resources of the general government,

except those required to be accounted for in another fund.

The special revenue fund accounts for all financial resources

associated with the functional programs carried out by the RVCOG
with the exception of the administrative function which is
accounted for in the general fund.
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December 3, 2014

To the Board of Directors of the Rogue Valley Council of Governments
RVCOG), and the Citizens of Jackson and Josephine Counties.

Oregon state law requires that all local governments publish within six months of
the close of each fiscal year a complete set of financial statements. These financial
statements need to be presented in conformity with generally accepted accounting
principles and audited in accordance with generally accepted auditing standards

by a firm of licensed certified public accountants who are also certified by the
State of Oregon as municipal auditors. Pursuant to that requirement, we hereby
issue RVCOG' s comprehensive annual financial report for the fiscal year ended
June 30, 2014.

This report consists of management' s representations concerning RVCOG' s
finances.  Consequently, management assumes full responsibility for the
completeness and reliability of all of the information presented in this report. To
provide a reasonable basis for making these representations, RVCOG' s
management has established a comprehensive internal control framework that is
designed both to protect the government' s assets from loss, theft, or misuse and to
compile sufficient reliable information for the preparation ofRVCOG' s financial
statements in conformity with generally accepted accounting principles. Because
the cost of internal controls should not outweigh their benefits, RVCOG' s
comprehensive framework of internal controls has been designed to provide
reasonable rather than absolute assurance that the financial statements will be free
from material misstatement. As management, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material
respects.

RVCOG' s financial statements have been audited by Isler Medford, LLC, a firm
of licensed certified public accountants. The goal of the independent audit was to
provide reasonable assurance that RVCOG' s financial statements for the fiscal
year ended June 30, 2014 are free of material misstatement. The independent
audit involved examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; assessing the accounting principles used
and significant estimates made by management; and evaluating the overall
financial statement presentation.

The independent auditor concluded, based upon the audit, that there was a reasonable basis for
rendering an unqualified opinion that RVCOG' s financial statements for the fiscal year ended
June 30, 2014, are fairly presented in conformity with GAAP.  The independent auditor' s report
is presented as the first component of the financial section of this report.
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The independent audit of RVCOG' s financial statements was part of a broader, federally
mandated" Single Audit" designed to meet the special needs of federal grantor agencies. The

standards governing Single Audit engagements require the independent auditor to report not only
on the fair presentation of the financial statements, but also on the audited government' s internal
controls and compliance with legal requirements, with special emphasis on internal controls and
legal requirements involving the administration of federal awards. These reports are available in
RVCOG' s Single Audit Report, which is included in this report following the supplemental

information combining statements and schedules.

GAAP requires that management provide a narrative introduction, overview, and analysis to

accompany the basic financial statements in the form of Management' s Discussion and Analysis
MD& A). This letter of transmittal is designed to complement MD& A and should be read in

conjunction with it. RVCOG' s MD& A can be found immediately following the report of the
independent auditors.

Profile of the Government

RVCOG, established through an intergovernmental agreement among its members on September
30, 1968, is located in the southwestern portion of the state and includes Jackson and Josephine

counties. Membership in RVCOG comprises the two counties, all incorporated municipalities
within the region, two colleges, and a number of special districts.

RVCOG operates under the direction of a Board of Directors composed of one member

representing, and appointed by, the governing body of each member entity. Policy-making and
organizational oversight are vested in the Board of Directors. The Board of Directors is
responsible, among other things, for adopting the budget, setting policy, and hiring the Executive
Director. The Executive Director is responsible for carrying out the policies of the Board of
Directors, for overseeing RVCOG' s day-to- day operations, and for appointing the heads of the
various departments.

RVCOG provides a range of diverse services, both to the public and to the member jurisdictions.
The services provided include (but are not limited to): 1) functioning as the designated Area

Agency on Aging for Jackson and Josephine counties, providing services to seniors and persons
with disabilities, including operations of the senior meals program; 2) functioning as the
designated Metropolitan Planning Organization( MPO) for the Middle Rogue and Rogue Valley
MPOs; 3) providing both transportation planning and land-use planning services to member
jurisdictions; 4) assisting member jurisdictions with public outreach, strategic planning, project
management, project development, and acquiring project funding; and, 5) providing water
management services to member jurisdictions, including water quality monitoring and analysis,
storm-water planning and program management, wetland planning, watershed planning, and
environmental education.

The annual budget serves as the foundation for RVCOG' s financial planning and control. All
RVCOG' s departments are required to submit a proposed budget to the Executive Director
during the spring of each year. All departmental budgets included in the special revenue fund



5

must be submitted with the funding for each project identified. The level of funding available to
the general fund is determined based on the federally approved indirect rate being applied to
applicable costs in the special revenue fund budget.

In May of each year the Executive Director submits a proposed budget to the Budget Committee.
This committee comprises three members of the Board of Directors and an equal number of

interested citizens appointed by the Board. The Budget Committee reviews the budget as
submitted, and holds a public meeting for the purpose of discussing the budget with various
department managers and to receive citizen comments. After making any changes to the budget
that the members deem necessary, the Budget Committee makes a recommendation of approval
to the Board of Directors. The Board can then make adjustments to the recommended budget,
but are limited to no more than a 10 percent increase in each fund. The Board of Directors
adopts the budget and sets the appropriations by resolution prior to July 1. The appropriated

budget is prepared by fund with the exception of the special revenue fund which is at the
department level. The Executive Director and department heads can make transfers of

appropriations within the department, although any increase in the budget requires special
approval of the Board of Directors following a public hearing.

Budget- to- actual comparisons are provided in this report for each individual governmental fund
for which an appropriated annual budget has been adopted. This comparison is included as part
of the basic financial statements for the governmental funds, with the general fund being
presented on page 33, and special revenue fund on page 34.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which RVCOG
operates. To best put RVCOG' s operating environment into perspective the reader should
appreciate the fact that RVCOG' s existence is dependent on others, mostly units of general
government, to finance its activities. Although variable from year to year, approximately 95
percent of the resources available to the Council are derived from grants and contracts with
either federal, state, or local governmental entities. While the overall RVCOG budget has been

fairly stable for the last decade, between$ 6 and $ 7 million, the distribution of revenue between
departments and between projects within departments can vary, sometime significantly,

depending on federal, state, and local changes in funding availability and programmatic
priorities.

Local economy. For RVCOG," local" includes both Jackson and Josephine counties. Until

fairly recently the economics of both counties was dominated by, and dependent on, the timber
industry. with the service industry, agriculture, manufacturing, and tourism coming in far behind.
With the significant reductions in the timber industry over the past two decades, a major shift has
occurred in the economics of the two- county region.  While many smaller businesses have
moved into the area because of its quality of life, no major industries have replaced the timber
industry, although health care and tourism have become a more significant part of the economy.
In addition, continued population growth has increased the demand for services. Since 2010 the
region has continued to grow, but at a significantly lower rate than previously. Between 2000
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and 2010 the regional population grew by 28,924 ( 1. 1 . 25%), with the populations of Jackson and

Josephine counties growing by 21, 937( 12. 10%) and 6, 987 ( 9.23%) respectively. Since June 30,
2010 and through June 30, 2013 Jackson County grew by 01. 71% and Josephine County by
0. 13% for a regional total of 01. 25%.

On the negative side of the economic picture, the region remains one of the most depressed in

Oregon and the nation.  In Jackson County the median household income is 12. 2 percent below
the state median household income and 16. 7 percent below the national level, while Josephine

County ranks 26. 9 percent below the state level and 30. 6 percent below the national level. In
addition, based on the 2010 U.S. Census, 14. 9 percent of Jackson County families, and over 11
percent in Josephine County, rank below the national poverty level. Finally, in September of
2014 the unemployment rates were 8. 6 percent for Jackson County and 9. 6 percent for Josephine
County.

Long-term financial planning,  As stated earlier, RVCOG depends almost wholly on grants and
contracts for its existence. While this makes long-range planning uncertain, for practical
purposes RVCOG makes the assumption that there will be sufficient funding through grants and
contracts to maintain the operations of the organization at or near its current level. The viability
of this practice is supported by almost five decades of continued operation—even though the

organization has seen major shifts in programs during that time period, RVCOG has remained a
viable organization. Over the long term, it is RVCOG' s primary financial goal to maintain a
positive fund balance in the general fund, while eliminating the historic deficit fund balance in
the special revenue fund.

Financial policies. RVCOG is primarily funded through grants and contract from other
governments and some non-governmental entities, and these funds are normally dedicated to
very specific activities and products. Because of the fact that RVCOG does not have a ready
source of discretionary funding, it is the policy of RVCOG that grants and contracts must be
fully funded, with no dependence on other RVCOG resources. RVCOG, as a council of
governments, is required to operate on a strict reimbursement basis for actual costs while

adhering to often inflexible predeteunined project budgets, so occasionally the actual costs of
completing a specific project turns out to be in excess of the resources provided from the grant or
contract.  Such project deficits, when they occur, can result in a negative change in fund balance
for the effected year.

Cash management policies and practices.  Cash management for RVCOG does not include,

for the most part, an investment strategy, as RVCOG rarely has any available cash to invest. As
mentioned above, the majority of the grants and contracts that RVCOG enters into are on an
expense reimbursement basis, which requires that cash management is predominantly an exercise
in balancing the reimbursements received with the need to meet current obligations.

Risk management. RVCOG maintains commercial insurance policies to meet all potential

losses.
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Pension and other post-employment benefits. The Rogue Valley Council of Governments
provides a 401( a) defined contribution pension plan for its regular employees. It also offers a 457
deferred compensation plan funded solely with individual employee contributions.

The only post-employment benefit provided to retirees by the Rogue Valley Council of
Governments is the opportunity to remain enrolled in the health and dental insurance programs
through a COBRA arrangement wherein the retiree pays their own premiums.

Additional information on the Rogue Valley Council of Governments' pension arrangements and
post-employment benefits can be found in Note 5. 0 and 5.D respectively, in the notes to the
financial statements.

Awards and Acknowledgments

The Government Finance Officers Association of the United States and Canada( GFOA)
awarded a Certificate of Achievement fox Excellence in Financial Reporting to Rogue Valley
Council of Governments for its comprehensive annual financial report( CAFR) for the fiscal year
ended June 30, 2013, This marked the seventeenth consecutive year that RVCOG has achieved
this prestigious award. In order to be awarded a Certificate of Achievement, a government unit

must publish an easily readable and efficiently organized comprehensive annual financial report.
This report must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate ofAchievement is valid for a period of one year only. Although we believe our
current comprehensive annual financial report continues to meet the Certificate ofAchievement
Program' s requirements, we have decided, for budgetary reasons alone, to not make a submittal
this year to GFOA. We will, however, continue to publish aneasily readable and efficiently
organized comprehensive annual financial report which will satisfy both generally accepted.
accounting principles and applicable legal requirements.

We would like to express our appreciation to all members of the administration department who
assisted and contributed to the preparation of this report, without whose dedicated service, the
preparation of this report would not have been possible. Credit also must be given to the Board
of Directors for its unfailing support for maintaining the highest standards of professionalism in
the oversight of RVCOCr' s finances.

Respectfully submitted,

1 LA.
Michael Cavallaro

Executive Director
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Board of Directors

Executive Committee

President- Jim Lewis City of Jacksonville
et

Vice-President- Kay Harrison Rogue Valley Sewer Services( RVS)
2nd

Vice-President- Dick Gordon City of Medford
E. J. McManus City ofTalent
Jody Hathaway Emergency Communications of Southern Oregon( ECSO)

Board Members

Doug Breidenthal Jackson County
Cherry' Walker Josephine County
Greg Lemhouse City of Ashland
Fred Phillips Town of Butte Falls

Carl Jacobson, Jr.    City of Cave Junction
Rick Samuelson City of Central Point
Bob Russell City of Eagle Point
Jan Fish City of Gold Hill
Vacant City of Grants Pass
Ron Fox Southern Oregon Regional Economic Development, Inc. (SOREDI)

Jeff Bellah City of Phoenix
Pain VanArsdale City of Rogue River
Leith Hayes City of Shady Cove
Randy White Jackson Soil& Water Conservation District( JSWCD)

Mary O' Kief Rogue Community College (RCC)
Bill Mansfield Rogue Valley TransportationDistrict( RVTD)
Liz Shelby Southern Oregon University( SOU)

All Board members receive mail at the Administrative Office.

Management Staff

Michael Cavallaro Executive Director

Dave Toler Senior and Disability Services Director
Jonathan David Planning and Community Development Program Manager
Greg Stabach Water Resources Program Manager

Sandi Morton Human Resources Manager/ Assistant to Executive Director

Cindy Shindell Finance Manager

Administrative Office

155 North
1St

Street, P. O. Box 3275, Central Point, Oregon 97502
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11SLER MedfordLLC
Certified Public Accountants

and Business Advisors

t

Independent Auditors' Report

Board of Directors

Rogue Valley Council of Governments
Central Point Oregon 97502

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of Rogue Valley Council of
Governments, as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise the Councirs basic financial statements as listed in the
table of contents.

Management's Responsibility for the Financial Statements

Management Is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted In the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit We
conducted our audit In accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor' s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as weft as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of Rogue Valley Council of Governments as of June 30,
2014, and the respective changes in financial position, and where applicable, cash flows thereof,

839 ALDER CREEK DRIVE MEDFORD. OREGON 97504 • PHONE 15411 77g- 7641 • FAX( 5491 773-806 i
vn•.w.: slermediord.com



14

and the respective budgetary comparison for the General Fund and the Special Revenue Fund,
for the year than ended in conformity with accounting principles generally accepted In the United
States of America.

Other Matters

Required Supplementary information

Accounting principles generally accepted in the United States of America require that the
managements discussion and analysis and budgetary comparison Information as listed in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information ' or consistency with management' s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Rogue Valley Council of Governments' basic financial statements. The
Introductory section, schedule of expenditures by department, combining and individual nonmajor
fund financial statements and schedules, capital assets schedules, and statistical section are
presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by U. S. Office of Management and Budget Circular A- 133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements.

The schedule of expenditures by department, the combining and individual nonmajor fund
financial statements and schedules, capital assets schedules and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional

procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issued our report dated
December 29, 2014, on our consideration of Rogue Valley Council of Governments' internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
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describe the scope of.our testing of Internal control over financlal reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is art integral part of an audit performed in accordance with
Government Auditing Standards in considering Rogue Valley Council of Governments' internal
control over financial reporting and compliance.

Islet Medford, LLC

Certified Public Accountants
Medford, Oregon

December 29, 2014

62k6y
Ca M.  yder CPA
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Management' s Discussion and Analysis

As management of the Rogue Valley Council of Governments, we offer readers of RVCOG' s
financial statements this narrative overview and analysis of the financial activities of the Rogue
Valley Council of Governments for the fiscal year ended June 30, 2014. We encourage readers
to consider the information presented here in conjunction with additional information that we
have furnished in our letter of transmittal, which can be found on pages 3 through 7 of this
report.

Financial Highlights

The assets of the Rogue Valley Council of Governments exceeded its liabilities at the close
of the most recent fiscal year by$ 813, 045 ( Net Position). Of this amount, $241, 557

unrestricted net position) may be used to meet RVCOG' s ongoing obligations to citizens
and creditors.

RVCOG' s total net position increased by $95, 964. Of this increase, $ 120, 862 is related to

total expenditures in excess of revenues in the governmental funds.

As of the close of the current fiscal year, RVCOG' s governmental funds reported combined
ending fund balances of$( 160, 125), a net increase of$ 120,862 from the prior year.

At the end of the current fiscal year, unreserved fund balance for the general fund was
368,745 or 72. 5 percent of total general fund expenditures.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to RVCOG' s basic financial
statements.  RVCOG' s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.
This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of RVCOG' s finances, in a manner similar to
a private-sector business.

The statement ofnet position presents information on all of RVCOG' s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether RVCOG' s financial position is improving or
deteriorating.
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The statement ofactivities presents information showing how the government' s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing ofrelated cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods.

Both of the government- wide financial statements distinguish functions of the Rogue Valley
Council of Governments that are principally supported by intergovernmental revenues
governmental activities) from other functions that are intended to recover all or a significant
portion of their costs through user fees and charges ( business- type activities).  As discussed

previously, RVCOG' s governmental activities include general government, health and welfare,
natural resources and conservation, and planning.

The government-wide financial statements can be found on pages 28 through 32 of this report.

Fund financial statements. Afund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. RVCOG,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of RVCOG' s funds can be divided into
two categories: governmental funds and proprietary funds.

Governmentalfunds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government- wide financial statements. However,
unlike the government-wide financial statements, governmental fund financial statements focus
on near- term inflows and outflows ofspendable resources, as well as on balances ofspendable
resources available at the end of the fiscal year.  Such information may beuseful in evaluating a
government' s near- term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.

By doing so, readers may better understand the long-term impact of the government' s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, and changes in fund equity provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

RVCOG maintains two individual governmental funds.  Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, and
changes in fund equity for the general and the special revenue fund, both of which are considered
to be major funds.

RVCOG adopts an annual appropriated budget for all its funds. A budgetary comparison
statement has been provided for each of the governmental funds to demonstrate compliance with
this budget.
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The basic governmental fund financial statements can be found on pages 33 through 34 of this
report

Proprietary funds. RVCOG maintains one type of proprietary fund. Internal service funds are
an accounting device used to accumulate and allocate costs internally among the organization' s
various functions. RVCOG uses internal service funds to account for its building operations,
leave liability, vehicles, information systems, and other management functions that can be
allocated to other functions. Because all of these services predominantly benefit governmental
rather than business- type functions, they have been included within governmental activities in
the government-wide financial statements.

All of the internal service funds are combined into a single, aggregated presentation in the

proprietary fund financial statements. Individual fund data for the internal service funds is
provided in the form of combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages 35 through 37 of this
report.

Notes to the financial statements. The notes provide additional information that is essential to

a full understanding of the data provided in the government- wide and fund financial statements.
The notes to the financial statements can be found on pages 38 through 52 of this report.

Other information. The combining statements referred to earlier in connection with internal
service funds are presented immediately following the notes to the financial statements.
Combining statements and schedules can be found on pages 55 through 61 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government' s
financial position. In the case of RVCOG, assets exceed liabilities by$ 813, 045 at the close of
the most recent fiscal year. The majority of RVCOG' s net position reflects its investment in
capital assets( e. g., land, buildings, machinery, and equipment), less any related debt used to
acquire those assets that is still outstanding. RVCOG uses these assets to provide services to
member jurisdictions; consequently, these assets are not available for future spending. Although
RVCOG' s investment in its capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

At the end of the current fiscal year, RVCOG is able to report a positive balance in net position
for the government as a whole.  Separately, the internal service funds report positive balances in
both the investment in capital assets and unrestricted categories of net position, while the
governmental funds report a positive balance in the capital assets category.
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Rogue Valley Council of Governments' Net Position
Governmental activities

2014 2013 Change

Current and other assets 1, 441, 663      $   869,403 572,260

Capital assets 785, 978 794,390 8, 412)

Total assets 2,227,641      $ 1, 663, 793 563, 848

Long-term liabilities outstanding 473, 033      $   312,676       $   160,357

Other liabilities 941, 563 634,036 307, 527

Total liabilities 1, 414,596 946,712 467, 884

Net Position:

Invested in capital assets, net of related debt       $   571, 489      $   588,480       $   ( 16,991)

Unrestricted 241, 557 128, 601 112, 956

Total Net Position 813, 045      $   717,081 95, 964

RVCOG' s Net Position increased by $95, 964 during the current fiscal year. RVCOG' s net
position in the governmental funds and internal service funds are consolidated in the
government-wide statement of net position; the $ 95, 964 is the result of this consolidation.

Governmental activities. Governmental activities accounted for the entire increase in RVCOG' s
net position since all activities are governmental. Key elements of this increase are as follows:

1. The general fund' s fund balance increased by $82,262 as a result of revenues

exceeding expenses.  The general fund is funded by two primary sources, member dues
and indirect charges, which are charged to the programs in the special revenue fund.
Member dues were exactly as anticipated. The indirect charges are based on an annual
rate that is determined during the budget process using the general fund budgeted
expenditures, less member dues and other miscellaneous revenues, divided by the
applicable special revenue fund expenditures. When the actual expenses of the special
revenue fund falls below the level that was anticipated the result to the general fund is a
decrease in indirect revenues. This was not the case during the current fiscal year.

2. The net position of the special revenue fund increased by$ 34, 556 as a result of total
net revenues in the various programs, when taken as a whole being higher than the total
overall expenditures. The majority of both grants and contracts only reimburse actual
expenditures up to a total amount, however a small number of programs are able to
collected revenues, from local sources, in excess of the amounts expended on those
projects, thus while in some projects expenditures may exceed the available resources,
other projects can generate extra revenue which can be used as an offset. This year the
projects that had available resources in excess of expenditures, exceeded those with
excess expenditures.

3. The net position of the internal service funds decreased by $24, 896. As with the

indirect charges, the charges for the internal service funds are based on an annual rate that
is detennined during the budget process using the general and special revenue funds
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budgeted expenditures.  When the actual expenses of these funds exceed the level that
was anticipated the result to the internal service funds is a decrease in revenues. Any
significant increase in the net position of the internal service funds are used in the
following year to reduce the rates charged to the general and special revenue funds.

Rogue Valley Council of Governments' Changes in Net Position
Governmental activities

2014 2013 Change

Revenues:

Program revenues:

Charges for services 131, 790      $       80, 782      $       51, 008

Operating grants and contributions 5, 159, 710 4,336,362 823, 348

General revenues:

Other revenues 280,650 125, 185 155, 465

Total revenues 5, 572, 149      $   4,542,329      $   1, 029,820

Expenses:

General government 1, 356, 730      $   1, 256,806      $       99, 924

Health and welfare 3, 265, 159 2,599,492 665, 667

Natural resources and conservation 295, 889 222,968 72, 921

Planning 548, 079 536,925 11, 154

Interest on long- term debt 10, 328 14, 478 4, 150)

Total expenses 5, 476, 185      $   4,630,669      $      845, 516

Increase( Decrease) in Net Position 95, 965      $      ( 88, 340)     $       184, 305

Net Position 7/ 1 717,081 805, 421 88, 340)

Net Position 6/ 30 813, 045      $     717,081       $ 95, 965
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Expenses and Program Revenues— Governmental Activities
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Revenues by Source— Governmental Activities
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Financial Analysis of the Government' s Funds

As noted.earlier, RVCOG uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmentalfunds. The focus of RVCOG' s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing RVCOG' s financing requirements. In particular, unreservedfund balance may serve
as a useful measure of a government' s net resources available for spending at the end of the
fiscal year.

As of the end of the current fiscal year, the Rogue Valley Council of Governments'
governmental funds reported combined ending fund balances of($ 160, 125), an increase of

120, 861 in comparison with the prior year.  Of this amount$ 368,745 constitutes unreserved
fund balance, which is available for spending at the government' s discretion. All of the
remainder of the fund balance is reserved to indicate that it is not available for new spending
because it has already been committed to liquidate contracts of the prior period.

The general fund is the administrative operating fund of the Rogue Valley Council of
Governments. At the end of the current fiscal year, unreserved fund balance of the general fund
was $ 368, 745. As a measure of the general fund' s liquidity, it may be useful to compare both
unreserved fund balance and total fund balance to total fund expenditures. Both unreserved fund
balance and total fund balance represents 72.5 percent of total general fund expenditures.
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RVCOG' s general fund equity increased by$ 82,262 during the current fiscal year. Key factors
in this increase are as follows:

1. Charges for services exceeded what had been anticipated by $55, 720, and all other
revenues were higher, resulting in a increase in total revenues of$ 135, 839. Indirect
charges are the major source of revenue for the general fund, with the rate being based on
the budgeted expenditures of the special revenue fund projects. A shortfall in this
revenue source would be due to the expenditures of the special revenue fund falling short
of the amounts budgeted.

2. The actual expenditures for the fiscal year were above thelevel budgeted, amounting
to$ 23, 577 ( when budgeted contingency is not included). The major revenue for the

general fund is indirect charges, which are based on the budgeted expenditures of the

general fund. It had been anticipated that the total expenditures would not exceed

revenues for the current year, and that resources collected in prior years would not be
needed.

Capital Assets and Debt Administration

Capital assets. RVCOG' s investment in capital assets for its governmental type activities as of
June 30, 2014, amounts to $785, 978 ( net of accumulated depreciation).  This investment in

capital assets includes land, buildings, machinery, and equipment.

Rogue Valley Council of Governments' Capital Assets
net of depreciation)

Governmental activities

2014 2013 Change

Land 100, 000      $      100,000     $       

Buildings 452,577 491, 413 24,378

Machinery and equipment 233,401 202,977 9, 211

Total 785, 978      $      794,390      $   33, 589

The total change in RVCOG' s investment in capital assets for the current fiscal year was
33, 589, due entirely to an increase in the accumulated depreciation in buildings and machinery

and equipment.

Additional information on RVCOG' s capital assets can be found in note 4. 0 on page 45 of this
report.

Long-term debt. At the end of the current fiscal year, RVCOG had no bonded debt outstanding.
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Rogue Valley Council of Governments' Outstanding Debt
Lease Purchase Agreement

Governmental activities

2014 2013 Change

Lease purchase agreement 178, 751      $      205, 911      $      ( 27, 170)

Total 178,751      $      205, 911      $      ( 27, 170)

Additional information on RVCOG' s long-term debt can be found in note 4.F on page 50 of this
report.

Economic Factors and Next Year' s Budgets

RVCOG is less affected by the economy locally than it is statewide, due to the fact that a
majority of the projects undertaken by RVCOG are funded through state grants and contracts.
Nonetheless, RVCOG does depend to a significant degree on the ability of its members to pay
dues, which a poor local economy could impact. While dues axe commonly between 1. 5% and

2% of RVCOG' s overall budget($ 93, 675 in the current year), they are critically important in
providing a small amount of contingency and in funding activities that are not recoverable
through indirect( per OMB Circular A-87).

Currently, as it has for the last several years, the State of Oregon is facing major revenue
shortfalls due to a significant economic downturn affecting the entire state. As discussed, this is
a situation that does tend to have a direct impact on RVCOG' s budget, and therefore this was a

significant consideration during the preparation of RVCOG' s budget for the 2014 fiscal year.

During the current fiscal year, unreserved fund balance in the general fund increased to
365, 745. RVCOG has appropriated$ 100, 000 of this amount for spending in the 2013- 2014

fiscal year budget. The federally approved indirect rate, which provides 69.4 percent of the
general fund resources, is set at 18. 0 percent of applicable direct cost of all projects in the special
revenue fund and has not increased from the previous fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the Rogue Valley Council of
Governments' finances for all those with an interest in the government' s finances. Questions

concerning any of the information provided in this report or requests for additional fmancial
information should be addressed to the Finance Manager, Rogue Valley Council of
Governments, P. O. Box 3275, Central Point, OR 97502.
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Rogue Valley Council of Governments
Statement of Net Position

June 30, 2014

Primary Government
Governmental Activities

ASSETS

Cash and cash equivalents 699,779

Receivables 727,405

Prepaids 14, 479

Capital assets( net of accumulated depreciation):

Land 100, 000

Buildings 452,577

Machinery and equipment
233, 401

Total assets
2,227,641

LIABILTTIES

Accounts payable and other current liabilities 957,722

Noncurrent liabilities:

Due within one year
64,006

Due in more than one year 392, 868

Total liabilities 1, 414,596

NET POSITION

Investment in capital assets ( net of related debt) 571, 488

Unrestricted
241, 557

Total Net Position 813, 045

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Activities

For the Year Ended June 30, 2014

Net( Expense)

Revenue and

Changes in

Program Revenues Net Position

Primary
Charges Operating Government

for Grants and Governmental

Functions/Programs Expenses Services Contributions Activities

Primary Government:
Governmental Activities:

General government 1, 356,730 3, 135    $      278, 878       $   ( 1, 074,717)

Health and welfare 3, 265, 159 128, 291 3, 822, 887 686, 020

Natural resources and

conservation 295, 889 273 280, 705 14, 911)

Planning 548, 079 90 777, 240 229,251

Interest on long-term debt 10, 328 10, 328)

Total governmental activities       $  5, 476, 185       $   131, 789    $    5, 159, 710 184,685)

Total primary government 5, 476, 185       $   131, 789    $    5, 159, 710 184,686)

General revenues:

Other revenues 280, 650

Total general revenues 280,650

Change in Net Position 95, 964

Net Position- beginning 717,081

Net Position- ending 813, 045

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Balance Sheet

Governmental Funds

June 30, 2014

Total Governmental

General Special Revenue Funds

ASSETS

Cash and cash equivalents 679, 195    $    481, 457)     $      197, 738

Receivables 9, 088 708, 734 717, 822

Prepaid 12, 335 2, 154 14,489

Total assets 700,618    $      229,431     $     930,049

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable 59, 085    $      606,965     $     666, 050

Payroll payable 272, 788 272, 788

Deferred revenue
151, 336 151, 336

Total liabilities 331, 873    $     758, 301      $    1, 090, 174

Fund Balances:

Non- spendable:

Advance to other funds

Unassigned 368,745     $     528, 870)     $    160, 125)

Total fund balance 368, 745     $     528, 870)     $    160, 125)

Total Iiabilities and fund balances 700,618    $      229,431_.

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are
not financial resources and, therefore, are not

reported in the funds.   97,296

Internalservice funds are used by management to
charge the costs of internal services, computer

rent, leave liability and building operating costs
to individual funds, The assets and liabilities of
the internal service funds are included in
governmental activities in the statement of net

position.
875, 874

Net Position of governmental activities 813, 045

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds

For the Year Ended June 30, 2014

Total

Special Governmental

General Revenue Funds

REVENUES

Intergovernmental 165, 008   $    4, 117,904    $    4,282,912

Charges for services 471, 535 209, 717 681, 252

Contributions and donations 762, 929 762,929

Other revenues 11, 296 243, 948 255,244

Total revenues 647, 839   $    5, 334,498    $    5, 982,337

EXPENDITURES

Current;

General government 508, 877 508, 877

Health and welfare
4, 103, 272 4, 103, 272

Natural resources and conservation 421, 411 421, 411

Planning
813, 215 813, 215

Total expenditures 508, 877   $    5, 337, 898    $    5, 846,775

Excess ( deficiency) of revenues over (under) expenditures    $     138, 962    $      ( 3, 400)    $      135, 562

OTHER FINANCING SOURCES ( USES)
Transfers in 25, 500 5 42, 000    $ 67, 500

Transfers out
82,200)     82,200)

Total other financing sources ( uses)   56, 700)   $ 42, 000    $     ( 14,700)

Net change in fund balance 82, 262      $      38, 598      $     120,862

Fund balance— beginning 286,483 567, 470)  280,987)

Fund balance— ending
368, 745   $    ( 528, 872)    $    ( 160, 125)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund

Balance of Governmental Funds

To the Statement of Activities

For the Year Ended June 30, 2014

Amounts reported for governmental activities in the statement of
activities( see page 29) are different because:

Net change in fund balance - total governmental funds ( see page 31)   120, 862

Internal service funds are used by management to charge the costs of
internal services, computer rent, leave liability, vehicle operating and
building operating costs to individual funds. The net revenue of certain
activities of internal service funds is reported with governmental
activities.

Internal service fund 44,903)

Computer rental fund 9, 966

Leave liability fund 78, 433)

Vehicle operating& maintenance fund 34,438

Building operating & maintenance fund 54, 036

Net revenues 24, 896)

Change in net position of governmental activities( sec page 29)  95, 964

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance- Budget and Actual
For the Year Ended June 30, 2014

Budgeted Amounts Variance with

Final Budget

Actual Positive

Original Final Amounts Negative)

REVENUES

Intergovernmental 96, 185      $       96, 185    $      165, 008     $ 68, 823

Charges for services 415, 815 415, 815 471, 535 55, 720

Contributions and donations

Other revenues
11, 296 11, 296

Total revenues 512,000    $       512, 000    $     647,839      $      135, 839 _

EXPENDITURES

Current:

General government 485,300     $       485, 300     $     508, 877     $      ( 23, 577)

Total expenditures 485, 300 S 485, 300     $     508, 877     $      ( 23, 577)

Excess of revenues over expenditures 26,700     $ 26,700     $     138, 962     $      112,262

OTHER FINANCING SOURCES( USES)
Transfers in 25, 500     $ 25, 500     $      25, 500      $       

Transfers out 82,200)     82,200)   82, 200)

Total other financing sources( uses)       $  ( 56,700)       $    ( 56,700)      $   ( 56,700)      $       

Net change in fund balance 30,000)       $    ( 30,000)      $     82, 262      $      112,262

Fund balance- beginning 30,000 30, 000 286,483 256,483

Fund balance- ending
368,745       $     368,745

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance- Budget and Actual
For the Year Ended June 30, 2014

Variance with

Budgeted Amounts Final Budget

Actual Positive

Original Final Amounts Negative)

REVENUES

Intergovernmental 3, 450,038    $ 4, 751, 944      $  4, 118, 549    $     ( 633, 395)

Charges for services 94, 061 94,061 209,717 115, 656

Contributions and donations 830,393 830,393 762,928 67,465)

Other revenues 97, 187 100, 127 239,261 139, 134

Total revenues 4,471, 679     $ 5, 776, 525      $  5, 330,454    $     ( 446,071)

EXPENDITURES

Current:

Health and welfare 3, 239, 330    $ 4, 544, 177      $  4, 103, 272    $ 40, 905

Natural resources and conservation 342, 161 342, 161 421, 411 79,250)

Planning 993, 188 993, 188 813,215 179, 973

Total expenditures 4,574,679    $ 5, 879, 526      $  5, 337,898    $      541, 628

Excess( deficiency) of revenues over
under) expenditures 103, 000)   $   ( 103, 001)      $     ( 7,444)    $  5, 557

OTHER FINANCING SOURCES ( USES)
Transfers in 42, 000    $     42, 001      $      42,000    $     1)

Total other financing sources ( uses)     $      42, 000    $     42,001      $      42,000    $     1)

Net change in fund balance 61, 000)     $   ( 61, 000)       $     34, 556    $  5, 556

Fund balance - beginning 61, 000 61, 000 567,470)  628, 470)

Fund balance - ending
532,914)    $     ( 532,914)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Net Position

Proprietary Funds
June 30, 2014

Governmental

Activities- Internal

Service Funds

ASSETS

Cuirent assets:

Cash and cash equivalents 502, 041

Receivables( net of allowance for uncollectables) 9, 573

Due from other funds

Total current assets 511, 615

Long-term assets:
Capital assets

Land 100, 000

Buildings 725, 638

Machinery and equipment 223, 955

Less accumulated depreciation 360,912)

Total capital assets (net of accumulated depreciation)   $ 688, 682

Total long- term assets 688,682

Total assets 1, 200,296

LIABILITIES

Cuirent liabilities

Accounts payable and other current liabilities 4,394

Uncompensated absences- current portion 28, 257

Lease/purchase agreement payable-current portion 29,235

Total current liabilities 61, 886

Long-term liabilities
Uncompensated absences- non-current portion 113, 030

Lease/purchase agreement payable-non-current portion 149, 506

Total long-term liabilities 262,536

Total liabilities 324,422

NET ASSETS

Investment in capital assets ( net of related debt)  495,482

Unrestricted 380, 393

Total net assets
875, 875

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Funds
For the Year Ended June 30, 2014.

Governmental

Activities - Internal

Service Funds

OPERATING REVENUES

Charges for services:

Charges for services 532,214

Leave liability accrual charges 393, 511

Other revenues 105, 305

Total operating revenues 1, 031, 030

OPERATING EXPENSES

Costs of services 565, 092

Leave liability costs 471, 944

Depreciation 33, 589

Total operating expenses 1, 070,626

Operating income 39,596)

NON-OPERATING REVENUES (EXPENSES)
Interest expense

Income ( loss) before contributions and transfers 39,596)

Transfers In 14, 700

Change in Net Position 24,896)

Total Net Position- beginning 900, 770

Total Net Position- ending
875, 874

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2014

Governmental

Activities -

Internal Service

Funds

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from interfund services provided 1, 031, 030

Receipts from outside services provided 34, 783

Payments to suppliers
271, 548)

Payments to employees
722,752)

Net cash used by operating activities 71, 513

CASH FLOWS FROM NONCAPITAL ACTIVITES
Interfund loans ( short- term)  350,000

Transfers from other funds 14, 700

Net cash provided by noncapital financing activities 364, 700

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITES

Purchases of capital assets for general purposes 25, 177)

Principle paid on capital debt 27, 169)

Interest paid on capital debt 9, 297)

Net cash used by capital and related financing activities 61, 643)

Net decrease in cash and cash equivalents 374, 569

Cash and cash equivalents - July 1 127,474

Cash and cash equivalents- June 30 502, 043

Reconciliation of operating income to net cash provided (used) by operating activities:
Operating income

30,299)

Adjustments to reconcile operating income to net cash provided ( used) by
operating activities:

Depreciation
33, 589

Decrease in accounts receivable
34,783

Increase in prepaids

Decrease in uncompensated absences 35, 313

Increase in accounts payable
1, 873)

Total adjustments
101, 812

Net cash used by operating activities
71, 513

Noncash investing, capital, and financing activities:
Contributions of capital assets from government( net of related debt)    167, 286

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Notes to the Financial Statements

June 30, 2014

Note 1 - Summary of Significant Accounting Policies

A. Reporting Entity

The Rogue Valley Council of Governments ( RVCOG) is an independent local
governmental entity formed under the authority of Oregon Revised Statutes
ORS) Chapter 190 on September 30, 1968. Although RVCOG' s governing

board includes elected officials representing several of the local governmental
units, counties, cities and special districts, located in Jackson and Josephine

Counties, none of these other governing bodies exert direct oversight over
RVCOG. In addition, RVCOG does not exert oversight authority over any other

local governmental entity. The decisions of the RVCOG Board are not binding
on any member entity. RVCOG is not a component unit of any other local
governmental entity, nor is any other governmental entity a component unit of
RVCOG.

B. Government-wide and Fund Financial Statements

The government-wide financial statements( i.e., the statement of net position and
the statement of changes in net position) report information on all of RVCOG' s
activities. The effect of interfund services provided and used are not eliminated in
the process of consolidating the funds for these statements.

The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase,

use, or directly benefit from goods, services, or privileges provided by a given
function or segment and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function or segment. Taxes
and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds are reported as separate columns in
the fund financial statements.
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Note 1 - Summary of Significant Accounting Policies (continued)

C. Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the economic
resources measurementfocus and the accrual basis ofaccounting, as are the

proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows.  Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the currentfinancial
resources measurement focus and the modified accrual basis ofaccounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the RVCOG considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when
payment is due.

Interest associated with the current fiscal period is considered to be susceptible to
accrual and so has been recognized as revenue of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash
is received by RVCOG.

The RVCOG reports the following major governmental funds:

The generalfund is the RVCOG' s primary operating fund. It
accounts for all financial resources of the general government,

except those required to be accounted for in another fund.

The special revenue.fund accounts for all financial resources
associated with the functional programs carried out by the RVCOG
with the exception of the administrative function which is
accounted for in the general fund.
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Note 1 - Summary of Significant Accounting Policies ( continued)

C. Measurement focus, basis of accounting, and financial statement
presentation( continued)

Additionally, the RVCOG reports the following fund types:

Internal service funds account for administrative services, not

included in the general fund, information systems operation,

computer acquisition and replacement, building operations, vehicle
operations and leave liability services provided to other RVCOG
departments, or to other governments, on a cost reimbursement

basis.

As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements.

Amounts reported as program revenues include 1) charges to customers or
applicants for goods, services, or privileges provided, 2) operating grants and
contracts, and contributions, and 3) capital grants and contributions. Internally
dedicated resources are reported as general revenues rather than as program
revenues.

Proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from
providing services and producing and delivering goods in connection with a
proprietary fund' s principal ongoing operations. The principal operating revenues
of the government' s internal service funds are charges to customers for sales and
services.  Operating expenses for internal service funds include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the
RVCOG' s policy to use restricted resources first, then unrestricted resources as
they are needed.

D. Assets, liabilities, and net position or equity

1. Deposits and investments

The RVCOG' s cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments with original maturities of three
months or less from the date of acquisition.

RVCOG has no investments.
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Note 1 - Summary of Significant Accounting Policies( continued)

ll.Assets, liabilities, and net position or equity( continued)

2. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as" due to/ from other
funds."

Advances between funds, as reported in the fund financial statements, are offset

by a fund balance reserve account in applicable governmental funds to indicate
that they are not available for appropriation and are not expendable available
financial resources.

All trade receivables are shown at actual amount with no allowance for un-
collectables included because allreceivables are expected to be collected

eventually.

3. Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items in both government-wide and fund financial
statements.

4. Capital assets

Capital assets, which include land, building, and equipment, are reported in the
applicable governmental or business- type activity columns in the government-
wide financial statements. Capital assets are defined by RVCOG as assets with an
initial, individual cost of more than$ 5, 000 ( amount not rounded) and an
estimated useful life in excess of two years.  Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized.
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Note 1 - Summary of Significant Accounting Policies( continued)

D. Assets, liabilities, and net position or equity( continued)

Building and equipment of the RVCOG is depreciated using the straight line
method over the following estimated useful lives:

Assets Years

Buildings 35

Vehicles 5

Office Equipment 5

Computer Equipment 5

5. Compensated absences

It is RVCOG' s policy to permit employees to accumulate earned but unused
vacation and sick pay benefits.  Going forward from January 2014 there is no
longer a RVCOG-wide liability for accumulated sick leave( prior policy allowed
payment of 20% of accumulated sick leave for a separating employee in " good

standing"), although existing employees are grandfathered in. All vacation pay is
expensed when incurred in the government-wide, governmental, and proprietary

funds financial statements and reported as a liability in the internal service funds
where resources are accumulated to pay it.

6. Long-term obligations

In the government-wide financial statements, and governmental and proprietary
fund types in the fund financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities,

business-type activities, or proprietary fund type statement of net position.

7. Fund equity

In the fund financial statements, Governmental Accounting Standards Board
Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions( GASB 54) defines the different types of fund balances that a
governmental entity must use for financial reporting purposes. GASB 54 requires
the fund balance amounts to be properly reported within one of the five fund
balance components listed below:

Non-spendable— This component includes amounts that cannot be spent

because they are either ( 1) not in spendable form or( 2) legally or
contractually required to be maintained intact.
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Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, liabilities, and net position or equity (continued)

Restricted— This component consists of amounts that can be spent only

for specific purposes stipulated by external resource providers,
constitutional provisions, or enabling legislation. RVCOG has no
restricted fund balance.

Committed—This component consists of amounts that can only be spent
for specific purposes determined by a formal action of RVCOG' s highest
level of decision-making authority, which includes resolutions.  Those
committed amounts cannot be used for any other purposes unless RVCOG
removes or changes the specified use by taking the same type of action
resolution) it employed previously to commit those amounts. RVCOG

has no committed fund balance.

Assigned— This component consists of amounts that are intended to be
used by the government for specific purposes but do not meet the criteria
to be classified as restricted or committed. The authority for assigning
fund balance is expressed by the Board of Directors, or its designee as
established in RVCOG' s Fund Balance Policy. RVCOG has no assigned
fund balance.

Unassigned— This residual classification of fund balance includes all
spendable amounts that have not been restricted, committed, or assigned.

When both restricted and unrestricted resources are available for use, it is
RVCOG' s policy to use restricted resources first, then unrestricted resources
committed, assigned and unassigned) as they are needed. When unrestricted

resources ( committed, assigned and unassigned) are available for use it is
RVCOG' s policy to use committed resources first, then assigned, and then
unassigned, as they are needed.

Note 2 - Reconciliation of government-wide and fund financial statements

A. Explanation of certain differences between the governmental fund balance
sheet and the government-wide statement of net position

The governmental fund balance sheet includes a reconciliation betweenfund
balance- total governmental funds and net position-governmental activities as
reported in the government-wide statement of net position. One element of that
reconciliation explains that" long-term liabilities, including bonds payable, are not
due and payable in the current period and therefore are not reported in the funds."
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Note 3 - Stewardship, compliance, and accountability

A. Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted
accounting principles for all governmental funds. All annual appropriations lapse
at fiscal year end.

In the spring of each year the Executive Director submits a proposed budget to the budget
committee. This committee comprises three members of the Board of Directors and an
equal number of concerned citizens who are appointed by the Board. The budget
committee reviews the budget as submitted, and holds a public hearing for the purpose of
discussing the budget with the various department managers and to receive citizen
comments. The budget committee approves the budget after making any changes that the
members deem necessary, andrecommends it to the Board of Directors. The Board can
then make adjustments to the recommended budget, but are limited to no more than a 10
percent increase in each fund. The Board ofDirectors adopts the budget and sets
appropriations by resolution prior to July 1.

The appropriated budget is prepared by fund with the exception of the Special
Revenue Fund, which is prepared by department. Only the Special Revenue Fund
is divided into programmatic departments, the General Fund includes only the
organization' s central administrative functions. Department heads may make
transfers of appropriations within a department' s programs; all other changes to
the appropriations must be approved by the Board. The legal level of budgetary
control ( i. e., the level at which expenditures may not legally exceed
appropriations) is the fund level for all funds except the Special Revenue Fund,
which is at the department level. The Board made supplemental budgetary
appropriations during the year in the Special Revenue Fund.

B. Excess of expenditures over appropriations

For the year ended June 30, 2014, expenditures did not exceed appropriations in
either the General or Special Revenue funds.

C. Deficit fund equity

The Special Revenue fund had a deficit fund balance, most of it historical ( from
the latter half of the 1990s) of$532, 914 as of June 30, 2014. The revenues for a
number of the projects within the fund exceeded expenditures by a net of$ 34, 558
during the year then ended. This amount decreased the deficit beginning fund
balance of$567, 472.
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Note 4- Detailed notes on all funds

A. Deposits and investments

RVCOG maintains cash and investments with AmericanWest Bank( formerly Premier
West Bank) and Evergreen Federal Savings.

At year end, RVCOG' s carrying amount of deposits in AmericanWest Bank was
447,857 and the bank balance was $478,014. The carrying amount of deposits in

Evergreen Federal Savings was$ 4, 870 and the bank balance was $4,870.  Of the

bank balances, $ 250,000 is covered by federal depository insurance. The
Governmental Accounting Standards Board Statement( GASB) No. 40, Deposits
and Investment Risk Disclosures, requires government agencies to disclose an
indication of the level of risk assumed by the entity at year-end. If bank deposits
at year-end are not entirely insured or collateralized with securities held by
RVCOG or by its agent in RVCOG' s name, the custodial credit risk that exists
must be disclosed. Deposits with financial institutions are held in RVCOG' s
name and comprise bank demand deposits. During 2007, the legislature revised
ORS 295 which governs the collateralization of Oregon public funds. This
revision created a shared liability structure for bank depositories and streamlined
the collateralization process for local governments. The Office of the State
Treasurer monitors the banks collateral and issues a list of qualified bank
depositories to public officials to verify the banks they do business with comply
with State collateralization requirements. RVCOG' s financial institution,
AmericanWest Bank, is on the approved list.

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the
government' s deposits may not be returned to it. RVCOG does not have a formal
deposit policy for custodial credit risk.

The custodian, Federal Home Loan Bank of Seattle, is the agent of the depository
bank. The securities pledged are designated as subject to the Pledge Agreement
between the Depository Bank, Custodian Bank and Office of the State Treasurer
OST) and are held for the benefit of the OST on behalf of the public depositors.

As of June 30, 2014 and for the year then ended, RVCOG was in compliance with the
aforementioned State of Oregon statutes.

Credit Risk— State Statutes authorize RVCOG to invest primarily in general obligations
of the U. S. Government and its agencies, certain bonded obligations of Oregon
municipalities, bank repurchase agreements, bankers' acceptances, time certificates of
deposit, certain commercial paper, and the Oregon State Treasury LGIP, among others.
RVCOG has no formal investment policy that further restricts its investment choices.
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Note 4 - Detailed notes on all funds ( continued)

A. Deposits and investment (continued)

Concentration ofCredit Risk— RVCOG is required to provide information about the

concentration of credit risk associated with its investments in one issuer that represents 5
percent or more of the total investments, excluding investments in external investment
pools or those issued and explicitly guaranteed by the U.S. Government. RVCOG has no
such investments.

Interest Rate Risk-- RVCOG has no formal investment policy that explicitly limits
investment maturities as a means of managing its exposure to fair value loss arising from
increasing interest rates.

RVCOG had no investments as of June 30, 2014.

B. Receivables

Receivables as of year-end for RVCOG' s individual major funds and internal
service funds in the aggregate are as follows:

Special

Receivables:     General Revenue Other Funds Total

Accounts 2, 525    $   776    $      3, 301

Intergovernmental 6, 563 707, 958 9,583 724, 104

Net total receivables 9, 088    $      708,734     $ 9, 583    $      727,405

RVCOG' s accounts receivable are pledged as collateral for the line of credit. See note 4.G.

Governmental funds reported no deferred revenue in connection with receivables for
revenues that are not considered to be available to liquidate liabilities ofthe current
period.
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Note 4 - Detailed notes on all fiends  ( continued)

C. Capital Assets

Capital asset activity for the year ended June 30, 2014 was as follows:

Primary Government

Beginning Ending

Governmental Activities Balance Increases Decreases Balance

Capital assets, not being depreciated:
Land 8 100, 000 S 100,000

Total capital assets, not being depreciated 100, 000    $   100, 000

Capital assets, being depreciated:

Building 5 725, 639    $   725, 639

Equipment 296,075 25, 177 321, 251

Total capital assets, being depreciated 5 1, 021, 714    $   1, 046,890

Less accumulated depreciation for:

Building 5    ( 248, 684)   $     ( 24,378)    S   ( 273, 062)

Equipment 78,639)  9,211)  87,850)

Total accumulated depreciation 327,323)   $     ( 33, 589)   $   360,912)

Total capital assets, being depreciated, net 694,390 5     ( 8, 413)    5 685,978

Governmental activities capital assets, net 794,391    $     ( 8, 413)    $   S 785, 978

C. Capital Asset ( continued)

Depreciation expense was charged to functions/ programs of the primary

government as follows:

Governmental Activities

Capital assets held by the government's internal service funds are charged to the various
functions based on their usage of the assets.

General government
8, 252

Health and welfare
16, 620

Natural resources and conservation
2. 487

Planning
6, 031

Total depreciation expense- governmental activities 5 33, 590
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Note 4- Detailed notes on all funds ( continued)

D. Interfund receivables, payables, and transfers (continued)

Interfund transfers:

Transfers out:       Transfers in:     Amount

General Special Revenue 42,000

General General/ Grant Writing       $   25, 500

Building Operations and
General Maintenance 66,200

Total
133,700

Interfund transfers from the General Fund include program support for the Natural
Resources Department($ 15, 000) the Senior and Disabilities Services Department

27,000), and for general grant writing support($ 15, 000); as well as a transfer to the

Building Operations and Maintenance Fund to provide funds for future building
remodeling.

E. Leases

Capital Leases

RVCOG has entered into lease/purchase agreements as lessee for financing the
acquisition of an office building. This lease agreement qualifies as a capital lease
for accounting purposes and, therefore, have been recorded at the present value of
their future minimum lease payments as of the inception date.

The assets acquired through capital leases are as follows:

Governmental

Asset:    Activities

Land 100, 000

Building
725, 639

Less accumulated depreciation 273, 062)

Total 552, 577
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Note 4 - Detailed notes on all funds ( continued)

E. Leases ( continued)

The future minimum lease obligations and the net present value of these minimum
lease payments as of June 30, 2014, were as follows:

Governmental

Year ending June 30 Activities

2015 36,466

2016 36,466

2017 36, 466

2018 36,466

2019 36,466

2020 18, 968

Total minimum lease payments 201, 298

Less amount representing interest 22, 547

Present value of minimum lease payments 178,751

F. Long-term Debt

Changes in long-term liabilities

Long-term liability activity for the year ended June 30, 2014, was as follows:

Beginning Ending Due Within

Balance Additions Reductions Balance One Year

Governmental activities:

Capital leases 205, 911    $   27, 170    $   178, 741    $    29, 235

Compensated absences 105, 974 393, 511 358, 198 141, 287 28,257

Governmental activity

Long-term liabilities 311, 885    $   393, 511    $    385, 368 S 320, 028    $    57,492
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Note 4 - Detailed notes on all funds ( continued)

F. Long-term Debt( continued)

Internal service funds predominantly serve the governmental funds. Accordingly,
long- term liabilities for them are included as part of the above totals for
governmental activities. At year-end$ 28, 257 of internal service funds compensated
absences are included in the above amounts.  Compensated absences are generally
liquidated by the internal service funds where resources are accumulated for that
purpose.

G. Current Debt

Changes in current liabilities

Current liability activity for the year ended June 30, 2014, was as follows:

Beginning Ending
Balance Additions Reductions Balance

Governmental activities:

Loans payable
150, 000     $    150, 000    $

Governmental activity

Current liabilities 150,000    $     150, 000    $

RVCOG maintains a line of credit of$250, 000 to meet short- term cash flow needs.
This line of credit is liquidated as cash resources become available and is not
intended to fund long-term needs. RVCOG' s accounts receivable are pledged as
collateral for the line of credit.

Note 5 - Other information

A. Risk management

RVCOG' s is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; natural disasters; and workers'
compensation for which RVCOG' s carries commercial insurance.

There were no claim settlements that exceeded insurance coverage in any of the past
three years.
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Note 5 - Other information (continued)

B. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment

by grantor agencies, principally the State of Oregon.  Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures that may be disallowed by the grantor cannot be
determined at this time, although RVCOG expects such amounts, if any, to be
immaterial.

C. Employee retirement systems and pension plans

RVCOG provides pension benefits to all of its regular employees through a defined
contribution plan. In a defined contribution plan, benefits depend solely on amounts
contributed to the plan plus investment earnings. Employees are eligible to join the
plan following six months of service. At the end of the fiscal year there were 46
employees participating in the plan. The plan is a single employer plan administered by
John Hancock Life Insurance Company. Stand alone financial reports are issued to
each individual plan participant.

Funding policy. The retirement plan is funded by employer contributions of 13. 02%.
Employer and employee contributions are fully vested immediately upon deposit,
although a policy change will occur in 2014 that will institute a graduated vesting
schedule. The plan is on a" pay as you go" basis with a contribution rate established by
a policy adopted by the Board of Directors.

Annual pension cost. RVCOG' s current year contributions were calculated based on
eligible payroll of$ 1, 829, 785 resulting in an employer contribution of$238,238.

Employer contributions for fiscal years ending June 30, 2014, 2013 and 2012 totaled
212,487, $ 214, 811 and$ 221, 994, respectively.

D. Post employment and termination benefits

Post employment benefits. RVCOG implemented GASB Statement Na. 45, Accounting and
Financial Reporting by Employers for Postemployrnent Benefits Other Than Pensions,
OPEB) for the fiscal year ended June 30, 2010. RVCOG provides the opportunity for

retirees to remain on the health and dental insurance plans through a COBRA arrangement
until they reach age 65. RVCOG currently has one retiree taking advantage of this
opportunity, and has determined that the implicit rate subsidy cost for one retiree is
immaterial.

Termination benefits. RVCOG' s provides no benefits to terminated employees.
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Note 5 - Other information (continued)

E. Other Reporting Issues

The Government Accounting Standards Board has issued a number of Statements that are
not applicable to RVCOG, but need to be addressed. These include: Statement No. 48,
Sales and Pledges ofReceivables and Future Revenues and Intra-Entity Transfers ofAssets

and Future Revenues"; No. 49, " Accounting and Financial Reportingfor Pollution
Remediation Obligations"; No. 50, " Pension Disclosures"; No. 51, " Accounting and
Financial Reportingfor Intangible Assets"; No. 53," Accounting and Financial Reporting
for Derivative Instruments"; No. 58, " Accounting and Financial Reporting for Chapter 9
Bankruptcies"; No. 60, "Accounting and Financial Reportingfor Service Concession
arrangements"; No. 61," The Financial Reporting Entity; Omnibus— an amendment of

GASB Statement No. 14 and No. 34"; No. 62," Codification ofAccounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements"; and, No. 64, " Derivative Instruments: Application ofHedge Accounting
Termination Provisions".
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Rogue Valley Council of Governments
Special Revenue Fund

Schedule of Expenditures by Department- Budget and Actual
For the Year Ended June 30, 2014

Budgeted Amounts

Variance with

Final Budget

Positive

Original Final Actual Amounts       ( Negative)

EXPENDITURES

Current:

Health and welfare

Senior and disability services 1, 465,748    $      2, 770,595    $      2, 396,237   $ 374, 358

Senior nutrition program 1, 773,582 1, 773,582 1, 707, 035 66, 547

Total health and welfare 3, 239,330    $      4, 544, 177    $      4, 103, 272   $ 440, 905

Natural resources and conservation    $ 342, 161    $ 342, 161    $ 421, 411    $       ( 79,250)

Natural resources 342, 161    $ 342, 161    $ 421, 411    $       ( 79,250)

Planning
Community development 78,000    $ 78, 000 5 45,816    $ 32, 184

Transportation planning 891, 038 891, 038 698, 430 192,608

Land use planning 24, 150 24, 150 68, 969 44, 819)

Total planning 993, 188    $ 993, 188    $ 813, 215   $       179,973

Total expenditures 4,574,679   $      5, 879, 526    $      5, 337, 898   $ 541, 628
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2014

Internal Service Funds

Internal service funds are used to account for the financing of goods or services
provided by one department or agency to other depaitments or agencies of the
government and to other governmental units, on a cost reimbursement basis.

Computer Rental Fund - This fund is used to account for the rental of computers

to other departments and related costs.

Internal Service Fund This fund is used to account for the accumulation and

allocation of costs associated with certain administrative functions including:
finance, personnel, photocopy, mail room, etc.

Building Operation and Maintenance ( 0 & M) Fund - This fund is used to

account for the accumulation and allocation of costs associated with building
operations.

Vehicle Operation and Maintenance ( 0 & M) Fund- This fund is used to account

for the accumulation and allocation of costs associated with vehicle fleet
operations.

Leave Liability Fund- This fund is used to account for the accumulation of
resources to pay for leave used by employees and to allocation the associated
costs to the appropriate projects at the time the leave is accrued.
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Rogue Valley Council of Governments
Combining Statement of Net Assets

All Proprietary Fund Types
June 30, 2014

Computer Internal Building Vehicle Leave

Rental Service 0& M 0& M Liability

Fund Fund Fund Fund Fund Totals

ASSETS

Current assets:

Cash and cash equivalents 81, 162 S 69, 130  $  250,510 S 28,986  $   72,253   $    502, 041

Receivables 9, 573 9, 573

Prepaids

Due from other funds

Total current assets 81., 162   $   78, 703   $  250, 510   $   28, 986  $   72,253  $    51 1, 615

Long-terns assets:

Capital assets

Land S 100, 000   $  100,000

Buildings 725, 638 725, 638

Machinery and equipment 14,459   $  209,496 223, 955

Less accumulated depreciation _ 273, 062)      ( 87, 850)      360, 912)

Total capital assets( net of

accumulated depreciation)  5 567, 035   $  121, 646 S 688,682

Total long-teen assets 5 567,035   $  121, 646   $  688,682

Total assets S 81, 162   $   78, 703   $  817, 545 S 150,633   $    72,253   $  1, 200, 296

LIABILITIES

Current liabilities

Accounts payable and other

current liabilities 1, 041 S 2, 675   $       678 4,394

Uncompensated absences- current

portion
28,257 28, 257

Lease/ purchase agreement

payable-currentporti on
29,235 29, 235

Total current liabilities S 5 1, 041   $   31, 910   $       678   $   28,257  $     61, 886

Lone-term liabilities
Uncompensated absences- non-

current portion
113, 030  $    113, 030

Lease/purchase agreement

payable-non- current portion S 5 149,506 149, 506

Total long- term liabilities    $  149,506 S 113, 030  $   262, 536

Total liabilities 1, 041   $  181, 416  $       678   $  141, 287  $    324,422

NET ASSETS

Investment in capital assets( net

ofrelated debt)      
373, 835   $  121, 646 495, 482

Unrestricted 81, 162   $   77, 662 262,294 28, 308 S   ( 69,033)       380,393

Totalnetassets 81, 162  $   77,662   $  636, 130  $  149, 954  $   ( 69, 033) $    875, 875
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Rogue Valley Council ofCovenunents
Combining Statement ofRevenues, Expenses, and Changes i n Fiord Net Position

All Proprietary Fund Types
For the Year Ended June 30, 2014

Leave

Computer Internal Building Vehicle Liability
Rental Fund Service Fund 0& M Fund 0& M Fund Fund Totals

OPERATING REVENUES

barges for services:

Charges for services 13, 946  $   361, 966  $   107,605  $    48,697  $  532,214

Leave liability accrual charges
393,511 393,511

Other revenues 80, 110 18 25, 177 105,305

Total operatingrevenues 5 13, 946  $   442,076  $   107,623 5 73, 873  $   393, 511  $ 1, 031,030

OPERATING EXPENSES

Costs of services 3, 980  $   486,979  $    43,909  $    30,224 565,092

Leave l iabi lity costs
471, 944 471, 944

ireciation 24,378 9,211 33,589

Total operating expenses 3,980  $   486,979 5 68,287  $    39,436  $   471,944  $ 1, 070,626

Operating income 9,966  $   ( 44,903) $    39,336  $    34,438  $   ( 78,433) $   ( 39,596)

NON-OPERATING REVENUES( EXPENSES)

Durations

Sale of assets

Purchase ofassets

interest expense

Income before contributions andtransfers      $     9,966  $   ( 44,903) $    39,336  $    34,438  $   ( 78,433) $   ( 39,596)

Capital contbutions from government:

Contributed fixed asset

Transfers In
14,700 14, 700

Change in net position 9,966  $   ( 44;903) $ _  54,036: $    34,438  $   ( 78,433) $   ( 24,896)

Total net assets- beguiling 71, 196 122,565 582,093 115, 517 9,399 900,770

Total net assets- ending 81, 162  $    77,661  $   636, 130  $   149,954  $   ( 69,033) $   875, 874
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Rogue Valley Council of Governments
Combining Statement of('ash blows

All Proprietary Fund Types
For the Year Ended June 30, 2014

Leave

Computer Internal Building Vehicle Liability

IlentalFund Service Fund O& NlFund O& MMFund Fund Totals

CASH FLOWS FROM OPERAILTGACI1VITIES

Receipt, frominterfiud svrvicesprovided 13, 946  $  442, 076  $   107,623 $   73, 873 5 393,511  $ 1, 031, 030

Receipts from outside services provided 34,783 34,783

parrenis to suppliers 3, 980)    ( 203, 115)     ( 32,662)     ( 31, 769) 23)    ( 271,548)

Payments to employees 286,130)   13)    ( 436,608)    ( 722,752)

Nct ash provided( used) by operating activities 5 9,966  $   ( 12,387) $   74,962 $   42,091 $   ( 43, 120) $   71, 512

CASH FLOWS FROIIINONCAP1 AL ACIIVITES

Jr>ierfund loans( shat-tarn)      50,000  $   50,000 $   150,000 $ 100,000 S 350,000

Transfers fiom other funds 14,700 14.700

Net cash( used) provided by noncapital financing
activities

50,000  $   50,000 $   164,700 5 100,000  $  364,700

CARR FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVIIFS

Purchase of capital assets for general purposes
25, 177)   25, 177)

Principle paid o:rcapital ckbt
27, 169)   27, 169)

Interest paid on capital debt 9,297) 9,297)

Net rash used by capital and related linanci g?ctivi ties S 36,466) $   ( 25, 177) $ 61, 642)

Net( decrease) increase in cath and cash equivalents     $    59,966 5 37, 613  $  203, 196  $    16,915  $    56,880  $  374,569

Cash and cash equivalents- July 1.      21, 196 31, 517 47, 315 12, 072 15,374 127,474

Cash and rash equivalents- June 30 81, 162  $   69,130 $  250,511  $    28,987  $   72,254  $  502,043

Reconciliation of operating income to net cash provided( used) by operating activities:
Operating inane 9,966  $   ( 44,903) $   48,633  $   34,438  $   ( 78,433) $   ( 30,299)

Adjustnants to reconcile operating imam to net cash

provided( used) by operating activities:
Depreciation

24,378  $    9,211 33,589

Decrease in aaountsrcceivable
34,783 34,783

Increase in unecnnpensated absences
35,313 35,313

Decrease in accounts payable
2,266)       1, 951       ( 1, 558)   1, 873)

Total adjustments
32,516  $   26,329  $    7,654  $   35,313  $   101, 811

Not atsh provided(used) byol atingactivities 5 9,966  $   ( 12387) $   74,962  $   42,091  $   ( 43, 120) $   71, 512
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Rogue Valley Council of Governments

Capital Assets Used in the Operations of Governmental Funds

Schedules by Source

June 30, 2014

Governmental funds capital assets:

Machinery and equipment
97,296

Total governmental funds capital assets
97,296

Investments in governmental funds capital assets by source:

General fund
62, 092

Special revenue fund
35, 204

Total governmental funds capital assets
97,296

This schedule presents only the capital asset balances relatedto
governmental funds. Accordingly, the capital assets reported on internal
service funds are excluded from the above amounts. Generally, the capital
assets of internal service funds are included as governmental activities in
the statement of net position.

Capital Assets Used in the Operations of Governmental Funds
Schedules by Function and Activity

June 30, 2014

Machinery and

Function and Activity Equipment

General government:

Administration S 62,092

Total general government
62,092

Health and welfare:

Senior nutrition program
6,290

Total health and welfare
6,290

Planning:
Data processing

20, 850

Total planning
20,850

Natural resources and conservation

Data processing
8, 064

Total natural resources and conservation 5 8, 064

Total governmental funds capital assets 97,296

This schedule presents only the capital asset balances related to
governmental funds. Accordingly, the capital assets reported on internal
service funds are excluded from the above amounts. Generally, the
capital assets of internal service funds are included as governmental
activities in the statement of net position.
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I ISLER Medford
Certified Public Accountants

and Hvsiness Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors

Rogue Valley Council of Governments
Central Point, Oregon 97502

We have audited, in accordance with the auditing standards generally accepted In the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of Rogue Valley Council of Governments as of and for the year ended June 30, 2014,
and the related notes to the financial statements, which collectively comprise the Council' s basic
financial statements and have issued our report thereon dated December 29, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Rogue Valley
Council of Governments' internal control over financial reporting( internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Rogue Valley Council of Governments' internal control. Accordingly, we do not
express an opinion on the effectiveness of Rogue Valley Council of Governments' internal control,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity' s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important

enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of

this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in Internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rogue Valley Council of Governments'
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with

which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our

Z.39 ALDER CREEK DRiVE • 61EDFORD, OREGON 97504 • PHONE( 541) 779.-7&41 • FAX i$ 4l i] Yj 8001
WAY. is!owletford. co'rl
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audit, and accordingly, we do not express Such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards..

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity' s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

aati, Nenrve
Isler Medford, LLC

Medford, Oregon
December 29, 2014
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IJISLER Med1oid
LLC

Certified Public Accountants

and Rusiness Advisers

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Board of Directors

Rogue Valley Council of Governments
Central Point, Oregon e7502

Report on Compliance for Each Major Federal Program

We have audited Rogue Valley Council of Governments' compliance with the types of compliance
requirements described in the OMB Circular A- 133 Compliance Supplement that could have a
direct and material effect on each of Rogue Valley Council of Governments' major federal
programs for the year ended June 30, 2014. Rogue Valley Council of Governments' major federal
programs are identified in the summary of auditor's results section of the accompanying schedule
of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to Its federal programs_

Auditor's Responsibility

Our responsibility is to express art opinion on compliance for each of Rogue Valley Council of
Governments' major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted In the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and OMB Circular A- 133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Rogue
Valley Council of Governments' compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances,

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Rogue Valley
Council of Governments' compliance.

Opinion on Each Major Federal Program

In our opinion, Rogue Valley Council of Governments' complied, In all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2014.

039 A DER CREEK DROVE 0.4EOFORD, OREGON 97504 • PHONE( 541; T(9-7841 • FAX 15411 773. 5301
www. isle rmecif0rd oom
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Report on Internal Control Over Compliance

Management of Rogue Valley Council of Governments' is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Rogue
Valley Council of Governments' internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the
auditing procedures that ere appropriate in the circumstances for the purpose of expressing an
opinion on compkance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of Rogue Valley Council of Governments' internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in infernal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet Important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was riot designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A- 133. Accordingly, this report is not suitable for any other purpose,

tsler Medford, LLC

Medford, Oregon
December 29, 2014
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ISMER Medford
ILC_-_.—_._._

Certified Public Accountants

and Rusines. Advisors

REPORT ON COMPLIANCE WITH REQUIREMENTS
IN ACCORDANCE WITH OMB CIRCULAR A-87

Board of Directors

Rogue Valley Council of Governments
Central Point, OR 97502

Compliance

We have audited the compliance of Rogue Valley Council of Governments, with the compliance
requirements described in the U. S. Office of Management and Budget( OMB) Circular A- 87 that
are applicable to the federal programs for the year ended June 30, 2014. We have reviewed the
cost allocation plan and indirect cost rates.  Compliance with the requirements of laws,
regulations, contracts, and grants applicable to the federal programs is the responsibility of Rogue
Valley Council of Governments' management.  Our responsibility is to express an opinion on
Rogue Valley Council of Governments' compliance based on our audit.

In our opinion, Rogue Valley Council of Governments, complied, in ail material respects, with the
requirements referred to above that are applicable to each of its provisions for the year ended
June 30, 2014.  Rogue Valley Council of Governments complied with the provisional rate
computation of U, S. Office of Management and Budget( OMB) Circular A- 87, using the simplified
method.

This report is intended solely for the information and use of council members, management,
others within the entity, and federal awarding agencies and pass- through entities and is not
intended to be and should not be used by anyone other that these specified parties.

111d LL C.

Isler Medford, LLC
Medford, Oregon

December 29, 2014

839 ALDER CREEK DRIVE • MEDFORD. OREGON 57564 • PHONE 1541)- 747641 • FAX; 541) 77:<•B11C,

www. alermedtord. com
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Rogue Valley Council of Governments
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2014

State

CFDA Contract Disbursements

Federal Agency/Program Title/ Pass Through State Agency Number Number Recognized

U. S. Department of Health and Human Services
Oregon Department of Human Services- Senior Services Division

Aging Cluster
Special Programs for the Aging Title III, Part B Grants for Supportive Services

93.044 143102    $       366, 159
and Senior Centers

Special Programs for the Aging Title Ill, Part C Nutrition Services * 93. 045 143102 283,859

Special Programs for the Aging Title III, Part C Nutrition Services 93. 045 143102 438,017

Nutrition Services Incentive Program
93. 053 143102 141, 220

Total Aging Cluster*       
S 1, 229, 255

Support Services

Special Programs for the Aging Title VII, Chapter 3 Programs for Prevention

93.041 143102    $ 12,378
of Elder Abuse, Neglect, and Exploitation

Special Programs for the Aging Title HI, Part D Disease Prevention and Health

83. 043 143102 23, 170
Promotion Services

Special Programs for the Aging Title IV and Title II Discretionary Projects 93, 048 All Care 25, 000

Alzheimer's Disease Demonstration Grants to States 93. 051 130204

National Family Caregiver Support, Title III, Part E 93. 052 143102 95, 949

Empowering Older Adults and Adults with Disabilities through Chronic

93. 734 141001 3,750
Disease Self-Management Education Programs
Affordable Care Act-Aging and Disability Resource Center 93. 517 141207 37,022

Total Support Services
197,269

Medicaid Cluster

Medical Assistance Program
93. 778 1, 338,717

Total Medicaid Cluster
1, 338,717

Total Department of Health and Human Services
2,765,241

Total U. S. Department of Health and Human Services
2,765, 241

U. S. Department of Transportation
Oregon Department of Transportation

Highway Planning and Construction Cluster
252,864

Highway Planning and Construction*      

20.205 29

20.205 29399

99401     $       128,486

Highway Planning and Construction
Highway Planning and Construction

20.205 5963- 01 17,432

Highway Planning and Construction
20.205 26699 58,133

Highway Planning and Construction
20,205 29102 23,282

Total Highway Planning and Construction Cluster*
480,197
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Rogue Valley Council of Governments
Schedule of Expenditures of Federal Awards

For the Year Ended June 30,2014

State

CFDA Contract Disbursements

Pederal A enc IPra rasn Title/ Pass Through State Agency
Number Number Recognized

Metropolitan Transportation Planning and State and Non-Metropolitan
Planning and Research 12466

Metropolitan-Transportation Planning
20.505

2920.505

29633
638     $ 12,

436401

Metropolitan Transportation Planning
20.505 29399     $ 58, 309

Metropolitan Transportation Planning* 27564/28

20. 505 816      $ 22,693

Metropolitan Transportation Planning 149,693

Total Metropolitan Transportation Planning*
629,202

Total U. S. Department of Transportation

U S Depaitt.uent of HOUSinand Urban Develo went OR0047LOE
133, 609

Supportive Housing Program
14. 235 021705      $

3, 528,051

Total Federal Financial Assistance

Major program as defined by OMB Circular A-133.

Note: The schedule of expenditures of federal awards is presented on the modified accrual basis ofaccounting. The information in this schedule is presented in accordance with the requirements of OMB
oupre33,

sented

Audits

oschedule
l

differ fromamoamo,

and

unts presented in, or

Organizations.

used in the preparation of,the
amounts presented in this may

basic financial statements.
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

Schedule of Findings and Questioned Costs

For the year ended June 30, 2014

Section I- Summary of Auditors Results

Financial Statements

Type of auditor's report issued: unqualified

Internal control over financial reporting:

Material weakness(es) identified?      Yes X No

Significant deficiencies identified
that are not considered to be
material weaknesses? Yes X None

Reported

Noncompliance material to financial
statements noted?     Yes X No

Federal Awards

internal control over major programs:

Material weakness(es) identified? Yes X No

Significant deficiencies identified
that are not considered to be material
weaknesses? Yes X None

Reported

Type of auditor's report issued on compliance for major programs: ungualified

Any audit findings disclosed that are
required to be reported in accordance

with section 5t0(a) of Circular A- 133?     Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster

93.044 Aging Cluster: Special Programs for the Aging- Title Ill, Part B
Supportive Service and Senor Centers

93. 045 Aging Cluster: Special Programs for the Aging— Title lil, Part C
Nutrition Services

20.205 Highway Planning and Construction Cluster: Highway Planning
and Construction

20.505 Metropolitan Transportation Planning and State and Non-
Metropolitan Planning and Research
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

Schedule of Findings and Questioned Costs( continued)

For the year ended June 30, 2044

Dollar threshold used to distinguish
between type A and type B programs:     300,000

Auditce qualified as tow- risk auditee?    X Yes No

Section ti- Financial Statement Findings

None

Section III- Federal Award Findings and Questioned Cost

None

Section IV— Summary Schedule of Prior Audit Findinos

None
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended
June 30, 2014

AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS

SECTION
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I ISLER Medford')
Certified Public Accovnrents

and business Advisor

Independent Auditors' Report Required by Oregon State Regulations

We have audited the basic financial statements of Rogue Valley Council of Governments as of
and for the year ended June 30, 2014, and have issued our report thereon dated December 29,
2014. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America.

Compliance

As part of obtaining reasonable assurance about whether Rogue Valley Council of Governments'
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants, Including the provisions of Oregon
Revised Statutes as specified in Oregon Administrative Rules 162. 10-000 through 162- 10-320 of
the Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts,
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required
comments and disclosures which included, but were not limited to the following:

Deposits of public funds with financial institutions( ORS Chapter 295).
Indebtedness limitations, restricions and repayment.

Budgets legally required( ORS Chapter 294).
Insurance and fidelity bonds in force or required by law,
Programs funded from outside sources.
Authorized investment of surplus funds( ORS Chapter 294).
Public contracts and purchasing( ORS Chapters 279A, 2790, 279C).

In connection with our testing nothing came to our attention that caused us to believe Rogue
Valley Council of Governments was not in substantial compliance with certain provisions of laws,
regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as
specified in Oregon Administrative Rules 162- 10- 000 through 162- 10-320 of the Minimum
Standards for Audits of Oregon Municipal Corporations.

OAR 162-10- 0230 Internal Control

In planning and performing our audit, we considered Rogue Valley Council of Governments'
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Councils internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Council's internal
control over financial reporting.

Thls report is intended solely for the information and use of council members, management, and
the Oregon Secretary of State and is not intended to be and should not be used by anyone other
than these parties.

IdL̀LC,

Isler Medford, LLC
VU

December 29, 2014

839 ALDER CREEK Ri: rE GtEDFORD. OREGON 97504 • F40NE 1541) 779. 7641 • FAX 15411 773- E001

nsran•.tslerrnedford.Cam
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AUD7 COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS

Oregon Administrative Rules t62-10450 through 162- 10220, incorporated in the Minimum

Standiards for Audits of Oregon Municipal Corporations, prescribed by t, e Secretary of Stale in
cooperation the Oregon State Beard of Accountancy, enumerate the firtsno:al statements,

schedules, comments end disclosures required in all audit reports. The required statements aria

schedules are set forth in the preceding sections of this report.  Required comments and

disclosures -melted to() kir Fouinination of Stich statement and schedules are set forth to the

following pages.



81

ROGUE VALLEY COUNCIL OF GOVERNMENTS

AUDIT COMMENTS AND DISCLOSURES

June 30, 2014

I. Internal Control

See Independent Auditor' s Report on internal control structure related matters

noted in a financial statement audit conducted in accordance with Government Auditing
Standards.

IL Accounting Records

We found the accounting records of the Council to be adequate for audit.

Ill. Collateral

Based on the results of our tests, balances on deposit with financial institutions

were secured in accordance with the requirements of ORS 295.

IV. Indebtedness

The Council complied with legal or contractual provisions relating to short-term

and long-term debt.

V. Budget Compliance

We reviewed the preparation, adoption, and execution of the budget for the year

ended June 30, 2014 and the preparation and adoption of the budget for the year ending June 30,
2015.  The Council has complied with statutory requirement for the current and ensuing year' s

budget. Resolutions authorizing appropriations for each fund sets the level by which expenditures
cannot legally exceed appropriations. The legal level of budgetary control is the fund level for all
funds except the Special Revenue Fund, which is budgeted et the department level. Budgeted
amounts are as originally adopted or as amended by the Board of Directors.  Expenditures did
not exceed appropriations for the year ended June 30. 2014.

VI. Insurance and Fidelity Bond Coverage

We confirmed the Council' s insurance policies and determined that such policies

appeared to be in force at June 30, 2014. We are not competent by training to comment on the
adequacy of the insurance policies covering Council-owned properly at June 30, 2014.
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

AUDIT COMMENTS AND DISCLOSURES

June 30, 2014

VII. Financial Reporting Requirements

Our reports relating to federal programs are contained in the Single Audit section
of this report During our audit we reviewed financial reports and other data relating to programs
funded wholly or partially by other governmental agencies.  Nothing came to our attention to
indicate that these reports and data are not in agreement with and supported by the accounting
records.

VIII. Programs Funded from Outside Sources

See independent Auditor' s Report on compliance based on en audit of basic
financial statements performed in accordance with Government Auditing Standards.

IX. Investments

Based on our review of the Councils records it appears the Council was in
compliance with the legal requirements of ORS Chapter 2g4 pertaining to the investment of public
funds as of June 30, 2014, and for the year then ended.

X. Public Contracts and Purchasing

The Council's procedures for awarding public contracts were reviewed and

appear to comply with the legal requirements contained in ORS Chapter 279.
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December 20, 2013

To the Board of Directors of the Rogue Valley Council of Governments
RVCOG), and the Citizens of Jackson and Josephine Counties.

Oregon state law requires that all local governments publish within six months of
the close of each fiscal year a complete set of financial statements presented in
conformity with generally accepted accounting principles and audited in
accordance with generally accepted auditing standards by a firm of licensed
certified public accountants who are also certified by the State of Oregon as
municipal auditors. Pursuant to that requirement, we hereby issue RVCOG' s
comprehensive annual financial report for the fiscal year ended June 30, 2013.

This report consists of management' s representations concerning RVCOG' s
finances. Consequently, management assumes full responsibility for the
completeness and reliability of all of the information presented in this report. To
provide a reasonable basis for making these representations, RVCOG' s
management has established a comprehensive internal control framework that is
designed both to protect the government' s assets from loss, theft, or misuse and to
compile sufficient reliable information for the preparation of RVCOG' s financial
statements in conformity with generally accepted accounting principles.  Because

the cost of internal controls should not outweigh their benefits, RVCOG' s
comprehensive framework of internal controls has been designed to provide
reasonable rather than absolute assurance that the financial statements will be free
from material misstatement. As management, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material
respects.

RVCOG' s financial statements have been audited by Isler Medford, LLC, a firm
of licensed certified public accountants. The goal of the independent audit was to
provide reasonable assurance that RVCOG' s financial statements for the fiscal
year ended June 30, 2013, are free of material misstatement. The independent
audit involved examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; assessing the accounting principles used

and significant estimates made by management; and evaluating the overall
financial statement presentation.

The independent auditor concluded, based upon the audit, that there was a reasonable basis for
rendering an unqualified opinion that RVCOG' s financial statements for the fiscal year ended
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June 30, 2013, are fairly presented in conformity with GAAP.  The independent auditor' s report
is presented as the first component of the financial section of this report.

The independent audit of RVCOG' s financial statements was part of a broader, federally
mandated " Single Audit" designed to meet the special needs of federal grantor agencies. The
standards governing Single Audit engagements require the independent auditor to report not only
on the fair presentation of the financial statements, but also on the audited government' s internal
controls and compliance with legal requirements, with special emphasis on internal controls and
legal requirements involving the administration of federal awards. These reports are available in
RVCOG' s Single Audit Report, which is included in this report following the statistical section.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management' s Discussion and Analysis
MD& A). This letter of transmittal is designed to complement MD& A and should be read in

conjunction with it. RVCOG' s MD& A can be found immediately following the report of the
independent auditors.

Profile of the Government

RVCOG, established through an intergovernmental agreement among its several members on
September 30, 1968, is located in the southwestern portion of the state and includes Jackson and
Josephine counties.  Membership in RVCOG comprises the two counties, all incorporated
municipalities within the region, two colleges, and a number of special districts.

RVCOG operates under the direction of a Board of Directors composed of one member
representing, and appointed by, the governing body of each member. Policy-making and
organizational oversight are vested in the Board of Directors. The Board of Directors is
responsible, among other things, for adopting the budget, setting policy, and hiring the Executive
Director. The Executive Director is responsible for carrying out the policies of the Board of
Directors, for overseeing RVCOG' s day-to- day operations, and for appointing the heads of the
various departments.

RVCOG provides a range of diverse services, both to the public and to the member jurisdictions.
The services provided include( but are not limited to): 1) functioning as the designated Area

Agency on Aging for Jackson and Josephine counties, providing services to seniors and persons
with disabilities, including operations of the senior meals program; 2) functioning as the
designated Metropolitan Planning Organization (MPO) for the Middle Rogue and Rogue Valley
MPOs; 3) providing both transportation planning and land- use planning services to member
jurisdictions; 4) assisting member jurisdictions with public outreach, strategic planning, project
management, project development, and acquiring project funding; and, 5) providing water
management services to member jurisdictions, including water quality monitoring and analysis,
storm- water planning and program management, wetland planning, watershed planning, and
environmental education.

The annual budget serves as the foundation for RVCOG' s financial planning and control. All
RVCOG' s departments are required to submit a proposed budget to the Executive Director
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during the spring of each year.  All departmental budgets included in the special revenue fund
must be submitted with the funding for each project identified. The level of funding available to
the general fund is determined based on the federally approved indirect rate being applied to
applicable costs in the special revenue fund budget.  In May of each year the Executive Director
submits a proposed budget to the Budget Committee. This committee comprises three members
of the Board of Directors and an equal number of interested citizens appointed by the Board.
The Budget Committee reviews the budget as submitted, and holds a public meeting for the
purpose of discussing the budget with various department managers and to receive citizen
comments. The Budget Committee approves the budget, after making any changes that the
members deem necessary, and recommends it to the Board of Directors. The Board can then
make adjustments to the recommended budget, but are limited to no more than a 10 percent
increase in each fund. The Board of Directors adopts the budget and sets the appropriations by
resolution prior to July 1. The appropriated budget is prepared by fund with the exception of the
special revenue fund which is at the department level. The Executive Director and department
heads can make transfers of appropriations within the department, although any increase in the
budget requires special approval of the Board of Directors following a public hearing. Budget-
to- actual comparisons are provided in this report for each individual governmental fund for
which an appropriated annual budget has been adopted. This comparison is included as part of
the basic financial statements for the governmental funds, with the general fund being presented
on page 32, and special revenue fund on page 33.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which RVCOG
operates. To best put RVCOG' s operating environment into perspective the reader should
appreciate the fact that RVCOG' s existence is dependent on others, mostly units of general
government, to finance its activities. Although variable from year to year, approximately 95
percent of the resources available to the Council are derived from grants and contracts with
either federal, state, or local governmental entities. While the overall RVCOG budget has been
fairly stable for the last decade, between $ 6 and$ 7 million, the distribution of revenue between
departments and between projects within departments can vary, sometime significantly,

depending on federal, state, and local changes in funding availability and programmatic
priorities.

Local economy. For RVCOG. " local" includes both Jackson and Josephine counties. Until

fairly recently the economics of both counties was dominated by, and dependent on, the timber
industry, with the service industry, agriculture, manufacturing, and tourism coming in far behind.
With the significant reductions in the timber industry over the past two decades, a major shift has
occurred in the economics of the two-county region.  While many smaller businesses have
moved into the area because of its quality of life, no major industries have replaced the timber
industry, although health care and tourism have become a more significant part of the economy.
In addition, continued population growth has increased the demand for services.  Since 2010 the
region has continued to grow, but at a significantly lower rate than previously. Between 2000
and 2010 the regional population grew by 28,924 ( 11. 25%), with the populations of Jackson and

Josephine counties growing by 21, 937 ( 12. 10%) and 6, 987 ( 9. 23%) respectively. During the last
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three years Jackson County grew by 01. 71% and Josephine County by 0. 13% for a regional total

of 01. 25%.

On the negative side of the economic picture, the region remains one of the most depressed in
Oregon and the nation. In Jackson County the median household income is 6.4 percent below
the state median household income and 6. 2 percent below the national level, while Josephine
County ranks 26. 5 percent below the state level and 20.4 percent below the national level. In
addition, based on the 2010 U.S. Census, 14. 9 percent of Jackson County families, and over 11
percent in Josephine County, rank below the national poverty level. Finally, at the end of fiscal
year 2012 the unemployment rates were 11. 8 percent for Jackson County and 12. 7 percent for
Josephine County.

Long-term financial planning.  As stated earlier, RVCOG depends almost wholly on grants and
contracts for its existence.  While this makes long-range planning uncertain, for practical
purposes RVCOG makes the assumption that there will be sufficient funding through grants and
contracts to maintain the operations of the organization at or near its current level. The viability
of this practice is supported by almost five decades of continued operation— even though the

organization has seen major shifts in programs during that time period, RVCOG has remained a
viable organization.  Over the long term, it is RVCOG' s primary financial goal to maintain a
positive fund balance in the general fund, while eliminating the historic deficit fund balance in
the special revenue fund.

Financial policies. RVCOG is primarily funded through grants and contract from other
governments and some non-governmental entities. Because of the fact that it is the policy of
RVCOG that grants and contracts must be fully funded, with no dependence on other RVCOG
resources. Because RVCOG, as a council of governments, is required to operate on a strict
reimbursement basis for actual costs while adhering to often inflexible predetermined project
budgets, occasionally the actual costs of completing a specific project turns out to be in excess of
the resources provided from the grant or contract.  Such project deficits, when they occur, can
result in a negative change in fund balance for the effected year.

Cash management policies and practices. Cash management for RVCOG does not include,
for the most part, an investment strategy, as RVCOG rarely has any available cash to invest. As
mentioned above, the majority of the grants and contracts that RVCOG enters into are on an
expense reimbursement basis, which requires that cash management is predominantly an exercise
in balancing the reimbursements received with the need to meet current obligations.

Risk management.  RVCOG maintains commercial insurance policies to meet all potential
losses.

Pension and other post-employment benefits. The Rogue Valley Council of Governments
provides a 401( a) defined contribution pension plan for its regular employees. It also offers a 457
deferred compensation plan funded solely with individual employee contributions.
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The only post-employment benefit provided to retirees by the Rogue Valley Council of
Governments is the opportunity to remain enrolled in the health and dental insurance programs
through a COBRA arrangement wherein the retiree pays their own premiums.

Additional information on the Rogue Valley Council of Governments' pension arrangements and
post-employment benefits can be found in Note 5. 0 and 5. D respectively, in the notes to the
financial statements.

Awards and Acknowledgments

The Government Finance Officers Association of the United States and Canada( GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to Rogue Valley
Council of Governments for its comprehensive annual financial report (CAFR) for the fiscal year
ended June 30, 2012. This is the sixteenth consecutive year that RVCOG has achieved this
prestigious award.  In order to be awarded a Certificate of Achievement, a government unit must

publish an easily readable and efficiently organized comprehensive annual financial report. This
report must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current
comprehensive annual financial report continues to meet the Certificate of Achievement
Program' s requirements, and we are submitting it to GFOA to determine its eligibility for
continued recognition.

We would like to express our appreciation to all members of the administration department who
assisted and contributed to the preparation of this report, without whose dedicated service, the
preparation of this report would not have been possible.  Credit also must be given to the Board
of Directors for its unfailing support for maintaining the highest standards of professionalism in
the oversight of RVCOG' s finances.

Respectfully submitted,

Michael Cavallaro

Executive Director
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Board of Directors

Executive Committee

President- Jim Lewis City of Jacksonville
ist

Vice- President- Kay Harrison Rogue Valley Sewer Services( RVS)
2nd

Vice-President- Dick Gordon City of Medford

E. J. McManus City of Talent

Margie Moulin Emergency Communications of Southern Oregon (ECSO)

Board Members

Doug Breidenthal Jackson County

Cherryl Walker Josephine County

Michael Morris City of Ashland

Fred Phillips
Town of Butte Falls

Carl Jacobson, Jr.    City of Cave Junction
Rick Samuelson City of Central Point
Bob Russell City of Eagle Point

Jan Fish City of Gold Hill

Vacant City of Grants Pass

Ron Fox Southern Oregon Regional Economic Development, Inc. ( SOREDI)

Jeff Bellah City of Phoenix

Pam VanArsdale City of Rogue River

Ron Holthusen City of Shady Cove

Randy White Jackson Soil & Water Conservation District (JSWCD)

Mary O' Kief Rogue Community College ( RCC)

Bill Mansfield Rogue Valley Transportation District( RVTD)

Mary Cullinan Southern Oregon University (SOU)

All Board members receive mail at the Administrative Office.

Management Staff

Michael Cavallaro
Executive Director

Dave Toler Senior and Disability Services Director
Jonathan David Planning and Community Development Program Manager
Michael Cavallaro Water Resources Program Manager

Sandi Morton
Assistant to Executive Director

V. Alan Hudson
Finance Manager

Administrative Office

155 North
1s` 

Street, P. O. Box 3275, Central Point, Oregon 97502
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V

Govarnrnent Pinang Win:en_lsvxiaticn

203 S. LaSalle St ret- kiitc 77W
Ct_terpO.  It.   6060E

Phony:13121977_57110 1aN131219 7.436

August 20, 1t113

Mienael C: avrdlaro

ExecutiveDirector

Rogue Valle,y Coancii of C.iovenirrients
PO Dex 3275
Central I' criat OR 97502. 0n I

Dear Mr. Cavatl à; G'.

We are pleased to notify you that your comprehensive annual financial recent for the fiscal year ended Jung 30, 21) 12
qualiiit till' a Certificate of Achievement for Excellence in Financial Repotting. The Certificate of Achievement is the
hi ties: fern of recognition iii governmental accounting and financial reporting, sod its attaittnient represents a, ignitskant
ace r pfishmcrtt pay a wctvemnucrtt and its management.

The Certificate of Achievement plaque will ce shipped to:

V. Alan Hudson

Finance Manager

under separate cover in about eight weeks. We hope that you will grange for a formal presentation of the Certificate awl
Award of Financial Reporting Achievement, and that appropriate publicity- wilt he given to this notable achievement. A
sample news release is enclosed to assist with this etf3rt.  It: addition. ttctails of recent recipients of the Cerdlicate of
Aehievenlent and other information about Certificate Proram results are available in the " Awards Program" area of our
wenstte, tm-w, gf:+n. org

We hope that your example will encourage other government alfiioials in their efforts to achieve and ni iutain an
appropriate standard of excellence in financial uepwiing.

Sincerely,

Government Finance Officers Association

et,  c42.4.    
7.7..,  -

Stopen J. Gauthier. Director

Technical Services Center

SltTiirds



11

Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2013

FINANCIAL SECTION



12

Et o c U E

VALLEY

010‘
44ii-il,,,,, 

COUNCIL'



13

ISLER Medford
LLC

c rl iti.. i Pabti Ae.r., r,.rt snt.
yu{ ai.Art' Ss

Independent Auditor' s Report

3oard of Directors

Rogue Valley Council of t vvernrnents
Central Part, Oregon 97502

Rcsport on the Financial Statements

We have auciited Trac; accompanying financial statements of the governmental activities. each
maior ! Urid and the aggregate remaining. fund information of Rogue Valley Ceu t̀ca Of
Governments, as of and far the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the Caunclfs basic financial statements as listed in the
table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of those fintartoial statements
in accordance with accounting principles generally accepted in the United States of Ameiica; Itis
includes the teagrr irnptorriontati€m, and rraintenanw of internal control relevant to the
preparation and far presentation of financial statements that are free from material misstatement,
whether due to fraud or error

Auditor's ResponsibNity

Our responsibility- is to express opinions on these financial statements based on our audit. We
conducted our audit t I accordance with auditing standards generally accepted in the United
Sletc+s of Arnerico and ton standards applicable to ttnancaat audits contained in Government
Audeting Standards, issued by the Crornption:or General of the Jnitud State  ' hose standards

require that we plan a-nd perform thin Audit to chain reasonable assurance about whether Ice
firanclat statements are tree from material m ssteternent,

An audit involves performing procedures to obtain audit evidence About the : amounts and
disclosures at the financial statements. The procedures selected depend on the auditor' s
ludgn.etlt, ir' Ictudirip the assessment of the risks cf material misstatement of toe financial
statements, whether due to fraud or error In rnaxi+g those risk assessments, the auditor
enciders interna'r control retevant to the entity' s preparation and fair presentation of the 1lrt3nCihl
statement4 1n trrtief r detain audit procor:tures that are appropriate in the circumstances, but not
far the purpose of expressing en opinion on the effectiveness of the entity's internal contsol.
Accordingly, we express no such opinion. An audit also includes evaluating the eppropriatoiIC5i
of soouritirig p lieies used and the reasonableness of significant a CC flfir'tg estimates made by
management as well as evaluating the overall presentation et the financial statements

J'! e believe that the audit: evidence we have obtained is sufficient ant' appropriate to provide a
basis for oti. Ut): 1. ppinicies

Opinions

In our opin+:an, the financial statements refeirod to above present fairly, in ail material respects.
the respective financial position of the governmental activities, each major lurid, and the
wj, iregete remaining fund information of Rogue Valley Council of Governments as of Juno 30,
2013, and the respective changes in financial position. and where applicable, cash flows thereof,

539A?uelir' k_=huhiVE • Yii. JY.iIC' G• Et.i0lvn?` ela • ret inl94i177pro- 1 FAX iufi-} r - . seuU1

wen: isle r. leg' Jr9.corn
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and the respective budgetary comparison for be General Fund and the Special Revenue Fund,
for the year! hen ended: n conformity with accounting principles generally accented in the United
States of America.

Other Natters

Required Supptemrtntary Won-notion

Accounting principles generally accepted in the United States of America require that the
management's tttb'vscion and analysis and budgetary comparison information as bsied in the
table of contents tie presented to supplement the basic frianciai statements. Such information.
although not e part of the basic financial statements, is required by the Governmental Accounting
Standards Board. i. no considers it to be an essential part of financial reporting for placing the
paste financial statements in an appropriate operational, economic, or historical context  ' vile
have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, iikihich consisted of
inquiries et management about the methods of preparing the iniorrnetian and comparing the
Infcsrnatian fo= consistency with ntenag€Hrem's responses to our inquiries. the basic financial
statements, and other knowledge we ohtai+.ed during cur audit et Itie basic financial statements.
We do not express inn opinion or provide any assurance on the information because the limited
procedures do not provide us sufficient evidence to express art opinion or provide any

assure rice.

Other' information

Our audit', yeas conducted for the purpose of forming opinions on the financial statements that
collectively comprise thu Rogue Valley Council of Governments' basic financial statements. The
introductory section, schedule of expenditures by c# apartment, combining and individual ronniajor
fund financial statements and schedules, capital assets scftedu{es: and statistical section are
presented for purposes of edditottal analysis and are not a required part of the basic financial
statements.

The schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by i. S Office of Management and Budget Circular A- 133, Audits of States. Loco'
Goventnterrts. and Non-Profit Org,anrizattons. and is also not a required part of the basic financial
state manta.

Trim scltrsduur of expenditures by deportment, the combining arid individual rronmajor fund
lin oridol statements and schedules, capital assets schedules and the schedule of expenditures of
federal awards are the resperosibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and^certain additional procedures. including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in toe United States or
America. in our opinion, the information is fairly stated in all material respects in relation to the
basic financial statements as a whorl.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial siaterieitfs and, accordingly, we do not express en
opirr!rrn or provide any assurance on them.

Other Reporting Required by Government Auditing Standards
Ir Y,X) rrt:ll a dh Guvernreerif Auditing Standards, vie have also issued our repot dated
Decerndsr 20 201::i. . on our consideration of Rogue Valley Council of Governments' Internet
control over financial retulrting and on our lists of its carnelian e rith certain provisions of taws
regulations_ ccntrocls and grant agreements anti other matters. The purpose of that report is to
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der:;crb Lhq cf teAng of inlernal c;nntrol ovar financial roportirig and cornplianice and
the, rearts ofTh esting. and no orovi•Lle an opinion on infernal control over financial reporting
or on co.irrpiiance. 7- 1- 1t report is an integral part of an audit perforrnad in accordance wiril
Gnvernrnent S ndd. in considerrig Rogue- Valley GOunicil o Ccvarriiroasi iritaroair
c.erntrol over tir crar roTting ario.

14-c:s- tx,     L'

Icier Muni:ford

Gel tilled PoUiiO Pi.ccinorimata

Medford, 0.!egon
bercember 20. 2013

M       ( f•-‘e
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Management' s Discussion and Analysis

As management of the Rogue Valley Council of Governments, we offer readers of RVCOG' s
financial statements this narrative overview and analysis of the financial activities of the Rogue
Valley Council of Governments for the fiscal year ended June 30, 2013.  We encourage readers

to consider the information presented here in conjunction with additional information that we
have furnished in our letter of transmittal, which can be found on pages 3 through 7 of this
report.

Financial Highlights

The assets of the Rogue Valley Council of Governments exceeded its liabilities at the close
of the most recent fiscal year by $717, 081 ( Net Position). Of this amount, $ 128, 601

unrestricted net position) may be used to meet RVCOG' s ongoing obligations to citizens
and creditors.

RVCOG' s total net position decreased by $88, 340.  Of this decrease, $ 40, 051 is related to

total expenditures in excess of revenues in the governmental funds.

As of the close of the current fiscal year, RVCOG' s governmental funds reported combined
ending fund balances of$ 280, 987, a net decrease of$40, 051 from the prior year.

At the end of the current fiscal year, unreserved fund balance for the general fund was
286,483 or 55.4 percent of total general fund expenditures.

RVCOG' s total liabilities decreased by $ 71, 977 ( 7. 6 percent) during the current fiscal year.
The key factor in this change was related to a$ 23, 431 decrease in long-term liabilities.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to RVCOG' s basic financial
statements. RVCOG' s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.
This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of RVCOG' s finances, in a manner similar to
a private-sector business.

The statement ofnet position presents information on all of RVCOG' s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether RVCOG' s financial position is improving or
deteriorating.
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The statement ofactivities presents information showing how the government' s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing ofrelated cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions of the Rogue Valley
Council of Governments that are principally supported by intergovernmental revenues
governmental activities) from other functions that are intended to recover all or a significant

portion of their costs through user fees and charges ( business- type activities). As discussed

previously, RVCOG' s governmental activities include general government, health and welfare,
natural resources and conservation, and planning.

The government-wide financial statements can be found on pages 27 through 31 of this report.

Fund financial statements.  A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives.  RVCOG,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance- related legal requirements. All of RVCOG' s funds can be divided into
two categories: governmental funds and proprietary funds.

Governmentalfunds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements.  However,
unlike the government-wide financial statements, governmental fund financial statements focus
on near- term inflows and outflows of spendable resources, as well as on balances ofspendable
resources available at the end of the fiscal year.  Such information may be useful in evaluating a
government' s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmentalfunds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government' s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, and changes in fund equity provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

RVCOG maintains two individual governmental funds.  Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, and
changes in fund equity for the general and the, special revenue fund, both of which are considered
to be major funds.

RVCOG adopts an annual appropriated budget for all its funds. A budgetary comparison
statement has been provided for each of the governmental funds to demonstrate compliance with
this budget.
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The basic governmental fund financial statements can be found on pages 32 through 33 of this
report.

Proprietary funds. RVCOG maintains one type of proprietary fund. Internal service funds are
an accounting device used to accumulate and allocate costs internally among the organization' s
various functions. RVCOG uses internal service funds to account for its building operations,
leave liability, vehicles, information systems, and other management functions that can be
allocated to other functions. Because all of these services predominantly benefit governmental
rather than business- type functions, they have been included within governmental activities in
the government- wide financial statements.

All of the internal service funds are combined into a single, aggregated presentation in the
proprietary fund financial statements.  Individual fund data for the internal service funds is
provided in the form of combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages 34 through 36 of this
report.

Notes to the financial statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 37 through 51 of this report.

Other information. The combining statements referred to earlier in connection with internal
service funds are presented immediately following the notes to the financial statements.
Combining statements and schedules can be found on pages 55 through 61 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government' s
financial position.  In the case of RVCOG, assets exceed liabilities by$ 717, 081 at the close of
the most recent fiscal year. The majority of RVCOG' s net position reflects its investment in
capital assets ( e. g., land, buildings, machinery, and equipment), less any related debt used to
acquire those assets that is still outstanding. RVCOG uses these assets to provide services to
member jurisdictions; consequently, these assets are not available for future spending. Although
RVCOG' s investment in its capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

At the end of the current fiscal year, RVCOG is able to report a positive balance in net position
for the government as a whole.  Separately, the internal service funds report positive balances in
both the investment in capital assets and unrestricted categories of net position, while the
governmental funds report a positive balance. in the capital assets category.
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Rogue Valley Council of Governments' Net Position
Governmental activities

2013 2012 Change

Current and other assets 869,403   $   996,786   $  ( 127, 383)

Capital assets 794,390 827,324 32,934)

Total assets 1, 663, 793   $ 1, 824, 110   $  ( 160, 317)

Long-term liabilities outstanding 312, 676   $   326, 872    $   ( 14, 196)

Other liabilities 634, 036 691, 817 57,781)

Total liabilities 946, 712   $ 1, 018, 689    $   ( 71, 977)

Net Position:

Invested in capital assets, net of related debt   $   588,480   $   593, 983      $   ( 5, 503)

Unrestricted 128, 601 211, 438 82, 837)

Total Net Position 717, 081   $   805, 421      $ ( 88, 340)

RVCOG' s Net Position decreased by $88, 340 during the current fiscal year. RVCOG' s net
position in the governmental funds and internal service funds are consolidated in the
government- wide statement of net position; the $ 88, 340 is the result of this consolidation.

Governmental activities.  Governmental activities accounted for the entire decrease in RVCOG' s
net position since all activities are governmental. Key elements of this decrease are as follows:

1. The general fund' s fund balance decreased by $23, 745 as a result of expenses
exceeding revenues. The general fund is funded by two primary sources, member dues
and indirect charges, which are charged to the programs in the special revenue fund.
Member dues were exactly as anticipated. The indirect charges are based on an annual
rate that is determined during the budget process using the general fund budgeted
expenditures, less member dues and other miscellaneous revenues, divided by the
applicable special revenue fund expenditures.  When the actual expenses of the special
revenue fund falls below the level that was anticipated the result to the general fund is a
decrease in indirect revenues. This was the case during the current fiscal year.

2. The net position of the special revenue fund decreased by $ 16, 308 as a result of total

net revenues in the various programs, when taken as a whole being lower than the total
overall expenditures. The majority of both grants and contracts only reimburse actual
expenditures up to a total amount, however a small number of programs are able to
collected revenues, from local sources, in excess of the amounts expended on those
projects, thus while in some projects expenditures may exceed the available resources,
other projects can generate extra revenue which can be used as an offset. This year the
projects that had expenditures in excess of available resources, exceeded those with
excess revenues.

3. The net position of the internal service funds decreased by $48, 289. As with the
indirect charges, the charges for the internal service funds are based on an annual rate that
is determined during the budget process using the general and special revenue funds
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budgeted expenditures.  When the actual expenses of these funds exceed the level that
was anticipated the result to the internal service funds is a decrease in revenues. Any
significant increase in the net position of the internal service funds are used in the

following year to reduce the rates charged to the general and special revenue funds.

Rogue Valley Council of Governments' Changes in Net Position
Governmental activities

2013 2012 Change

Revenues:

Program revenues:

Charges for services 80, 782      $       36, 956      $       43, 826

Operating grants and contributions 4, 336,362 4, 594,937 258, 575)

General revenues:

Other revenues 125, 185 250,264 125, 079)

Total revenues 4, 542,329      $   4, 882, 157      $     ( 339, 828)

Expenses:

General government 1, 256, 806      $   1, 147, 400      $      109, 406

Health and welfare 2, 599, 492 2, 576, 141 23, 351

Natural resources and conservation 222,968 451, 653 228,685)

Planning 536,925 734, 150 197, 225)

Interest on long-term debt 14, 478 11, 434 3, 044

Total expenses 4,630,669      $   4,920, 778      $     ( 290, 109)

Decrease) Increase in Net Position 88, 340)     $      ( 38, 621)     $      ( 49,719)

Net Position 7/ 1 805, 421 844,042 38, 621)

Net Position 6/ 30 717, 081       $      805, 421       $      ( 88, 340)
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Expenses and Program Revenues— Governmental Activities

l k

5, 000,000 55, 000,000

54.500,000 54, 500,000

54, 000, 000 4 54, 000,000

3, 500,000 53, 500, 000

53, 000.000  ;      i 53, 000, 000       ;

52, 500 000 52,500, 500

52, 000 000 152, 000,000

1, 500, 000 51, 500,004  !      

41, 000,000 1, 000,000   '

500,000  - 1,-       5500,000  -

5-
Revenues Expenses

st Other revenues U Interest on long- term debt

tit Planning o Planning

IA Natural resources and conservation LA Natural resources and corset' ration

u Health and o;-elfare
W Health and r'eltare

Iii General government

W General government



22

Revenues by Source— Governmental Activities

Other revenues

2. 76%

Charges for services

1. 78!

Operating grants and
contributions

95. 47%

Financial Analysis of the Government' s Funds

As noted earlier, RVCOG uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of RVCOG' s governmental funds is to provide information on
near- term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing RVCOG' s financing requirements.  In particular, unreservedfund balance may serve
as a useful measure of a government' s net resources available for spending at the end of the
fiscal year.

As of the end of the current fiscal year, the Rogue Valley Council of Governments'
governmental funds reported combined ending fund balances of($ 280,987), a decrease of

40, 051 in comparison with the prior year. Of this amount $286, 483 constitutes unreservedfund
balance, which is available for spending at the government' s discretion. All of the remainder of
the fund balance is reserved to indicate that it is not available for new spending because it has
already been committed to liquidate contracts of the prior period.

The general fund is the administrative operating fund of the Rogue Valley Council of
Governments. At the end of the current fiscal year, unreserved fund balance of the general fund
was $ 286, 483. As a measure of the general fund' s liquidity, it may be useful to compare both
unreserved fund balance and total fund balance to total fund expenditures. Both unreserved fund
balance and total fund balance represents 55. 4 percent of total general fund expenditures.
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RVCOG' s general fund equity decreased by $23, 745 during the current fiscal year. Key factors
in this decrease are as follows:

1. Indirect charges fell short of what had been anticipated by$ 31, 046, although all other
revenues were higher, resulting in a decrease in total revenues of$ 17, 651. Indirect
charges are the major source of revenue for the general fund, with the rate being based on
the budgeted expenditures of the special revenue fund projects. A shortfall in this
revenue source is due to the expenditures of the special revenue fund falling short of the
amounts budgeted.

2. The actual expenditures for the fiscal year were below the level budgeted, amounting
to $ 93, 906 ( when budgeted contingency is not included). The major revenue for the

general fund is indirect charges, which are based on the budgeted expenditures of the
general fund. It had been anticipated that the total expenditures would exceed revenues

for the current year, and that resources collected in prior years would be needed. The
amount of these resources required was below the anticipated amount by $9, 827.

Capital Assets and Debt Administration

Capital assets. RVCOG' s investment in capital assets for its governmental type activities as of
June 30, 2013, amounts to $ 794,390 ( net of accumulated depreciation). This investment in

capital assets includes land, buildings, machinery, and equipment.

Rogue Valley Council of Governments' Capital Assets
net of depreciation)

Governmental activities

2013 2012 Change

Land 100, 000     $      100, 000      $      

Buildings 491, 413 515, 791 24, 378

Machinery and equipment 202, 977 211, 533 8, 556

Total 794, 390     $      827, 324      $  32, 934

The total change in RVCOG' s investment in capital assets for the current fiscal year was
32, 934, due entirely to an increase in the accumulated depreciation in buildings and machinery

and equipment.

Additional information on RVCOG' s capital assets can be found in note 4.0 on page 46 of this
report.
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Long-term debt. At the end of the current fiscal year, RVCOG had no bonded debt outstanding.

Rogue Valley Council of Governments' Outstanding Debt
Lease Purchase Agreement

Governmental activities

2013 2012 Change

Lease purchase agreement 205, 911      $     233, 341      $      ( 27,430)

Total 205, 911      $     233, 341      $      ( 27, 430)

Additional information on RVCOG' s long-term debt can be found in note 4. F on page 49 of this
report.

Economic Factors and Next Year' s Budgets

RVCOG is less affected by the economy locally than it is statewide, due to the fact that a
majority of the projects undertaken by RVCOG are funded through state grants and contracts.
Nonetheless, RVCOG does depend to a significant degree on the ability of its members to pay
dues, which a poor local economy could impact.  While dues are commonly between 1. 5% and

2% of RVCOG' s overall budget($ 93, 675 in the current year), they are critically important in

providing a small amount of contingency and in funding activities that are not recoverable
through indirect( per OMB Circular A- 87).

Currently, as it has for the last several years, the State of Oregon is facing major revenue
shortfalls due to a significant economic downturn affecting the entire state. As discussed, this is
a situation that does tend to have a direct impact on RVCOG' s budget, and therefore this was a
significant consideration during the preparation of RVCOG' s budget for the 2013 fiscal year.

During the current fiscal year, unreserved fund balance in the general fund decreased to
286, 483. RVCOG has appropriated $ 100, 000 of this amount for spending in the 2012- 2013

fiscal year budget. The federally approved indirect rate, which provides 61. 8 percent of the
general fund resources, is set at 18. 0 percent of applicable direct cost of all projects in the special
revenue fund and has not increased from the previous fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the Rogue Valley Council of
Governments' finances for all those with an interest in the government' s finances. Questions
concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Finance Manager, Rogue Valley Council of
Governments, P. O. Box 3275, Central Point, OR 97502.
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Rogue Valley Council of Governments
Statement of Net Position

June 30, 2013

Primary Government
Governmental Activities

ASSETS

Cash and cash equivalents 140, 678

Receivables 728,725

Capital assets ( net of accumulated depreciation):

Land 100, 000

Buildings 491, 413

Machinery and equipment 202, 977

Total assets 1, 663, 793

LIABILITIES

Accounts payable and other current liabilities 634, 036

Noncurrent liabilities:

Due within one year 49, 338

Due in more than one year 263, 338

Total liabilities 946, 712

NET POSITION

Investment in capital assets ( net of related debt) 588, 480

Unrestricted 128, 601

Total Net Position 717, 081

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Activities

For the Year Ended June 30, 2013

Net( Expense)

Revenue and

Changes in
Program Revenues Net Position

Primary
Charges Operating Government

for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities

Primary Government:
Governmental Activities:

General government 1, 256, 806 7, 270    $      317, 755       $     ( 931, 781)

Health and welfare 2, 599,492 72,926 3, 077, 868 551, 302
Natural resources and

conservation 222,968 224, 178 1, 210

Planning 536, 925 586 716, 561 180,222
Interest on long-term debt 14,478 14, 478)

Total governmental activities       $  4,630, 669 80, 782    $    4, 336,362 213, 525)

Total primary government 4,630, 669       $   80, 782    $    4, 336,362 213, 525)

General revenues:

Interest earned

Private grants and contracts
Sale of assets

Other revenues 125, 185

Total general revenues 125, 185

Change in Net Position 88, 340)
Net Position - beginning 805, 421

Net Position - ending 717,081

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Balance Sheet

Governmental Funds

June 30, 2013

Total Governmental

General Special Revenue Funds.

ASSETS

Cash and cash equivalents 12, 406    $   798    $       13, 204

Receivables 36,494 647, 865 684,359

Due from other funds 480, 000 480,000

Prepaids

Total assets 528, 900    $      648,663    $    1, 177, 563

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable 25, 676    $      386, 132    $     411, 878

Payroll payable 216,740 216, 740

Due to other funds 830, 000 830, 000

Total liabilities 242, 416    $    1, 216, 132    $    1, 458, 618

Fund Balances:

Non-spendable:

Advance to other funds

Unassigned 286, 483   $     567,470)    $    280,987)

Total fund balance 286,483    $     567,470)    $    280, 987)

Total liabilities and fund balances 528, 899    $      648, 662

Amounts reported for governmental activities in

the statement of net position are different because:

Capital assets used in governmental activities

are not financial resources and, therefore, are

not reported in the funds.      97, 296

Internal service funds are used by management
to charge the costs of internal services,

computer rent, leave liability and building
operating costs to individual funds. The assets
and liabilities of the internal service funds are

included in governmental activities in the

statement of net position.    900, 772

Net Position of governmental activities 717, 081

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds

For the Year Ended June 30, 2013

Total

Special Governmental

General Revenue Funds

REVENUES

Intergovernmental 212,684   $    3, 278, 680    $    3, 491, 364
Charges for services 379, 593 163, 807 543, 400
Contributions and donations 739, 927 739,927
Other revenues 9, 536 115, 634 125, 170

Total revenues 601, 813   $    4, 298, 048    $    4, 899, 861

EXPENDITURES

Current:

General government 517, 258 517,258
Health and welfare 3, 219, 020 3, 219,020
Natural resources and conservation 373, 644 373, 644

Planning 773, 690 773, 690

Total expenditures 517,258   $    4, 366, 354    $    4, 883, 612

Excess ( deficiency) of revenues over (under) expenditures     $      84, 555 68, 306)    $ 16, 249

OTHER FINANCING SOURCES (USES)

Transfers in 52, 000    $ 52, 000

Transfers out 108, 300)     108, 300)

Total other financing sources ( uses)  108, 300)   $ 52, 000    $     ( 56.300)

Net change in fund balance 23, 745)   $     ( 16, 306)    $     ( 40, 051)
Fund balance - beginning 310, 228 551, 164)  240, 936)

Fund balance - ending 286,483   $    ( 567,470)    $    ( 280,987)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund

Balance of Governmental Funds

To the Statement of Activities

For the Year Ended June 30, 2013

Amounts reported for governmental activities in the statement of
activities ( see page 28) are different because:

Net change in fund balance - total governmental funds ( see page 30)   40,051)

Internal service funds are used by management to charge the costs of
internal services, computer rent, leave liability, vehicle operating and
building operating costs to individual funds. The net revenue of certain
activities of internal service funds is reported with governmental
activities.

Internal service fund 25, 814)

Computer rental fund 5, 744

Leave liability fund 65, 312)

Vehicle operating & maintenance fund 677)

Building operating & maintenance fund 37,770

Net revenues 48,289)

Change in net position of governmental activities (see page 28)  88,340)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 2013

Budgeted Amounts Variance with

Final Budget

Actual Positive
Original Final Amounts Negative)

REVENUES

Intergovernmental 98, 465     $       208, 465    $      212, 684    $ 4,219
Charges for services 410, 999 410,999 379, 593 31, 406)
Contributions and donations

Other revenues 9, 536 9, 536
Total revenues 509,464     $       619,464    $      601, 813     $     ( 17, 651)

EXPENDITURES

Current:

General government 501, 164     $       611, 164     $     517, 258     $       93, 906
Total expenditures 501, 164     $       611, 164     $     517,258     $       93, 906

Excess of revenues over expenditures 8, 300     $  8, 300     $      84, 555     $       76,255

OTHER FINANCING SOURCES ( USES)
Transfers in 27, 700     $ 27,700     $       27, 700)
Transfers out 136, 000)   136,000) 108, 300)      27, 700

Total other financing sources ( uses)     $  ( 108, 300)      $    ( 108, 300)    $   ( 108, 300)     $

Net change in fund balance 100, 000)      $    ( 100, 000)    $     ( 23, 745)      $      76,255
Fund balance - beginning 100,000 100, 000 310,228 210,228
Fund balance - ending 286, 483      $     286,483

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

For the Year Ended June 30, 2013

Variance with

Budgeted Amounts Final Budget

Actual Positive

Original Final Amounts Negative)

REVENUES

Intergovernmental 3, 556, 110   $ 3, 694,610   $  3, 278,680    $     ( 415, 930)

Charges for services 118, 882 120, 882 163, 807 42, 925

Contributions and donations 802, 500 802, 500 739, 927 62, 573)

Other revenues 202, 482 202,482 115, 634 86, 848)

Total revenues 4, 679,974   $ 4, 820,474   $  4,298, 048    $     ( 522, 426)

EXPENDITURES

Current:

Health and welfare 3, 200, 658   $ 3, 300,658   $  3, 219,022    $ 81, 636

Natural resources and conservation 623, 597 623, 597 373, 644 249, 953

Planning 932,719 973, 219 773, 690 199, 529

Total expenditures 4, 756,974   $ 4, 897,474   $  4, 366, 356    $      531, 118

Excess ( deficiency) of revenues over
under) expenditures 77, 000)   $   ( 77,000)    $    ( 68, 308)    $  8, 692

OTHER FINANCING SOURCES (USES)

Transfers in 52, 000   $      52, 000   $      52,000    $

Total other financing sources ( uses)     $      52, 000   $      52, 000   $      52,000    $

Net change in fund balance 25, 000)   $   ( 25, 000)    $    ( 16,308)    $  8, 692

Fund balance - beginning 25, 000 25, 000 551, 164)  576, 164)

Fund balance - ending 567,472)    $     ( 567,472)

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Net Position

Proprietary Funds
June 30, 2013

Governmental

Activities - Internal

Service Funds

ASSETS

Current assets:

Cash and cash equivalents 127, 474

Receivables ( net of allowance for uncollectables)  44,366

Due from other funds 350, 000

Total current assets 521, 840

Long-term assets:
Capital assets

Land 100, 000

Buildings 725, 638

Machinery and equipment 198, 778

Less accumulated depreciation 327,322)

Total capital assets ( net of accumulated depreciation)    $  697,094

Total long-term assets 697, 094

Total assets 1, 218,934

LIABILITIES

Current liabilities

Accounts payable and other current liabilities 6,278

Uncompensated absences- current portion 18, 706

Lease/ purchase agreement payable-current portion 27,430

Total current liabilities 52,414

Long-term liabilities
Uncompensated absences- non-current portion 87,268

Lease/purchase agreement payable-non- current portion 178,480

Total long-term liabilities 265, 748

Total liabilities 318, 162

NET POSITION

Investment in capital assets ( net of related debt)    476, 725

Unrestricted 424,047

Total net position 900, 772

The notes to the financial statements are an integral part of this statement.



36

Rogue Valley Council of Governments
Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Funds
For the Year Ended June 30, 2013

Governmental
Activities - Internal

Service Funds

OPERATING REVENUES
Charges for services:

Charges for services 527, 610
Leave liability accrual charges 317,674
Other revenues 15

Total operating revenues 845, 299

OPERATING EXPENSES

Costs of services 524, 917
Leave liability costs 383, 001
Depreciation 32,934

Total operating expenses 940, 852

Operating income 95, 553)

NON-OPERATING REVENUES (EXPENSES)
Interest expense 9, 036)

Income( loss) before contributions and transfers 104, 589)

Transfers In 56, 300
Change in Net Position 48, 289)

Total Net Position - beginning 949,061

Total Net Position - ending 900, 772

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2013

Governmental

Activities -

Internal Service

Funds

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from interfund services provided 845, 284
Receipts from outside services provided 27,590)
Payments to suppliers 256,324)
Payments to employees 647, 164)

Net cash used by operating activities 85, 794)

CASH FLOWS FROM NONCAPITAL ACTIVITES
Interfund loans ( short- term)  

Transfers from other funds 14, 700

Net cash provided by noncapital financing activities I4,700

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITES

Principle paid on capital debt 27,431)
Interest paid on capital debt 9, 036)

Net cash used by capital and related financing activities 60, 748)

Net decrease in cash and cash equivalents 131, 842)
Cash and cash equivalents - July 1 193, 435

Cash and cash equivalents - June 30 61, 5.93

Reconciliation of operating income to net cash provided (used) by operating activities:
Operating income 95, 553)

Adjustments to reconcile operating income to net cash provided ( used) by
operating activities:

Depreciation 32, 934
Decrease in accounts receivable 27, 605)
Increase in prepaids

Decrease in uncompensated absences 12, 443
Increase in accounts payable 8, 013)

Total adjustments 9, 759

Net cash used by operating activities 85, 794)

Noncash investing, capital, and financing activities:
Contributions of capital assets from government( net of related debt)    148, 530

The notes to the financial statements are an integral part of this statement.
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Rogue Valley Council of Governments
Notes to the Financial Statements

June 30, 2013

Note 1 - Summary of Significant Accounting Policies

A. Reporting Entity

The Rogue Valley Council of Governments ( RVCOG) is an independent local
governmental entity formed under the authority of Oregon Revised Statutes
ORS) Chapter 190 on September 30, 1968.  Although RVCOG' s governing

board includes elected officials representing several of the local governmental
units, counties, cities and special districts, located in Jackson and Josephine

Counties, none of these other governing bodies exert direct oversight over
RVCOG. In addition, RVCOG does not exert oversight authority over any other
local governmental entity. The decisions of the RVCOG Board are not binding
on any member entity. RVCOG is not a component unit of any other local
governmental entity, nor is any other governmental entity a component unit of
RVCOG.

B. Government-wide and Fund Financial Statements

The government-wide financial statements ( i. e., the statement of net position and
the statement of changes in net position) report information on all of RVCOG' s

activities.  The effect of interfund services provided and used are not eliminated in

the process of consolidating the funds for these statements.

The statement of activities demonstrates the degree to which the direct expenses

of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase,

use, or directly benefit from goods, services, or privileges provided by a given
function or segment and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function or segment. Taxes

and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary
funds. Major individual governmental funds are reported as separate columns in
the fund financial statements.



39

Note 1 - Summary of Significant Accounting Policies (continued)

C. Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the economic
resources measurementfocus and the accrual basis ofaccounting, as are the
proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows.  Grants and similar items are recognized as revenue as soon as

all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis ofaccounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the RVCOG considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures

generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to

compensated absences and claims and judgments, are recorded only when
payment is due.

Interest associated with the current fiscal period is considered to be susceptible to
accrual and so has been recognized as revenue of the current fiscal period. All

other revenue items are considered to be measurable and available only when cash
is received by RVCOG.

The RVCOG reports the following major governmental funds:

The general fund is the RVCOG' s primary operating fund.  It

accounts for all financial resources of the general government,

except those required to be accounted for in another fund.

The special revenue fund accounts for all financial resources

associated with the functional programs carried out by the RVCOG
with the exception of the administrative function which is

accounted for in the general fund.
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Note 1 - Summary of Significant Accounting Policies( continued)

C. Measurement focus, basis of accounting, and financial statement
presentation ( continued)

Additionally, the RVCOG reports the following fund types:

Internal service,funds account for administrative services, not
included in the general fund, information systems operation,

computer acquisition and replacement, building operations, vehicle
operations and leave liability services provided to other RVCOG
departments, or to other governments, on a cost reimbursement
basis.

As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements.

Amounts reported as program revenues include 1) charges to customers or

applicants for goods, services, or privileges provided, 2) operating grants and
contracts, and contributions, and 3) capital grants and contributions. Internally
dedicated resources are reported as general revenues rather than as program
revenues.

Proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from
providing services and producing and delivering goods in connection with a
proprietary fund' s principal ongoing operations. The principal operating revenues
of the government' s internal service funds are charges to customers for sales and

services. Operating expenses for internal service funds include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All

revenues and expenses not meeting this definition are reported as non- operating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the

RVCOG' s policy to use restricted resources first, then unrestricted resources as
they are needed.

D. Assets, liabilities, and net position or equity

1. Deposits and investments

The RVCOG' s cash and cash equivalents are considered to be cash on hand,
demand deposits, and short-term investments with original maturities of three
months or less from the date of acquisition.

RVCOG has no investments.
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Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, liabilities, and net position or equity (continued)

2. Receivables andpayables

Activity between funds that are representative of lending/ borrowing arrangements
outstanding at the end of the fiscal year are referred to as " due to/ from other
funds."

Advances between funds, as reported in the fund financial statements, are offset
by a fund balance reserve account in applicable governmental funds to indicate
that they are not available for appropriation and are not expendable available
financial resources.

All trade receivables are shown at actual amount with no allowance for un-
collectables included because all receivables are expected to be collected

eventually.

3. Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items in both government- wide and fund financial
statements.

4. Capital assets

Capital assets, which include land, building, and equipment, are reported in the
applicable governmental or business- type activity columns in the government-
wide financial statements.  Capital assets are defined by RVCOG as assets with an
initial, individual cost of more than $ 5, 000 ( amount not rounded) and an
estimated useful life in excess of two years.  Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets lives are not capitalized.
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Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, liabilities, and net position or equity( continued)

Building and equipment of the RVCOG is depreciated using the straight line
method over the following estimated useful lives:

Assets Years

Buildings 35

Vehicles 5

Office Equipment 5

Computer Equipment 5

5. Compensated absences

It is RVCOG' s policy to permit employees to accumulate earned but unused
vacation and sick pay benefits.  Going forward from January 2014 there is no
longer a RVCOG-wide liability for accumulated sick leave ( prior policy allowed
payment of 20% of accumulated sick leave for a separating employee in" good
standing"), although existing employees are grandfathered in.  All vacation pay is
expensed when incurred in the government-wide, governmental, and proprietary
funds financial statements and reported as a liability in the internal service funds
where resources are accumulated to pay it.

6. Long-term obligations

In the government- wide financial statements, and governmental and proprietary
fund types in the fund financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities,

business-type activities, or proprietary fund type statement of net position.

7. Fund equity

In the fund financial statements, Governmental Accounting Standards Board
Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions( GASB 54) defines the different types of fund balances that a

governmental entity must use for financial reporting purposes. GASB 54 requires
the fund balance amounts to be properly reported within one of the five fund
balance components listed below:

Non- spendable— This component includes amounts that cannot be spent

because they are either ( 1) not in spendable form or( 2) legally or
contractually required to be maintained intact.
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Note 1 - Summary of Significant Accounting Policies ( continued)

D. Assets, liabilities, and net position or equity (continued)

Restricted— This component consists of amounts that can be spent only
for specific purposes stipulated by external resource providers,
constitutional provisions, or enabling legislation.  RVCOG has no
restricted fund balance.

Committed— This component consists of amounts that can only be spent
for specific purposes determined by a formal action of RVCOG' s highest
level of decision-making authority, which includes resolutions.  Those
committed amounts cannot be used for any other purposes unless RVCOG
removes or changes the specified use by taking the same type of action
resolution) it employed previously to commit those amounts. RVCOG

has no committed fund balance.

Assigned— This component consists of amounts that are intended to be

used by the government for specific purposes but do not meet the criteria
to be classified as restricted or committed. The authority for assigning
fund balance is expressed by the Board of Directors, or its designee as
established in RVCOG' s Fund Balance Policy. RVCOG has no assigned
fund balance.

Unassigned— This residual classification of fund balance includes all
spendable amounts that have not been restricted, committed, or assigned.

When both restricted and unrestricted resources are available for use, it is

RVCOG' s policy to use restricted resources first, then unrestricted resources
committed, assigned and unassigned) as they are needed.  When unrestricted

resources( committed, assigned and unassigned) are available for use it is

RVCOG' s policy to use committed resources first, then assigned, and then
unassigned, as they are needed.

Note 2 - Reconciliation of government-wide and fund financial statements

A. Explanation of certain differences between the governmental fund balance
sheet and the government-wide statement of net position

The governmental fund balance sheet includes a reconciliation between,fund
balance- total governmental funds and net position-governmental activities as

reported in the government-wide statement of net position. One element of that

reconciliation explains that" long- term liabilities, including bonds payable, are not
due and payable in the current period and therefore are not reported in the funds."
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Note 3 - Stewardship, compliance, and accountability

A. Budgetary information

Annual budgets are adopted on a basis consistent with generally accepted
accounting principles for all governmental funds. All annual appropriations lapse
at fiscal year end.

In the spring of each year the Executive Director submits a proposed budget to the budget
committee. This committee comprises three members of the Board of Directors and an

equal number of concerned citizens who are appointed by the Board. The budget
committee reviews the budget as submitted, and holds a public hearing for the purpose of
discussing the budget with the various department managers and to receive citizen
comments.  The budget committee approves the budget after making any changes that the
members deem necessary, and recommends it to the Board of Directors.  The Board can
then make adjustments to the recommended budget, but are limited to no more than a 10
percent increase in each fund. The Board of Directors adopts the budget and sets

appropriations by resolution prior to July 1.

The appropriated budget is prepared by fund with the exception of the Special
Revenue Fund, which is prepared by department.  Only the Special Revenue Fund
is divided into programmatic departments, the General Fund includes only the
organization' s central administrative functions. Department heads may make
transfers of appropriations within a department' s programs; all other changes to

the appropriations must be approved by the Board. The legal level of budgetary
control ( i. e., the level at which expenditures may not legally exceed
appropriations) is the fund level for all funds except the Special Revenue Fund,

which is at the department level. The Board made supplemental budgetary
appropriations during the year in the Special Revenue Fund.

B. Excess of expenditures over appropriations

For the year ended June 30, 2013, expenditures did not exceed appropriations in
either the General or Special Revenue funds.

C. Deficit fund equity

The Special Revenue fund had a deficit fund balance, most of it historical ( from
the latter half of the I 990s) of$567, 470 as of June 30, 2013. The expenditures for

a number of the projects within the fund exceeded revenues by a net of$ 16, 306
during the year then ended. This amount increased the deficit beginning fund
balance of$ 551, 164.
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Note 4 - Detailed notes on all funds

A. Deposits and investments

RVCOG maintains cash and investments with AmericanWest Bank( formerly Premier
West Bank) and Evergreen Federal Savings.

At year end, RVCOG' s carrying amount of deposits in AmericanWest Bank was
135, 152 and the bank balance was $ 132, 744. The carrying amount of deposits in

Evergreen Federal Savings was $ 5, 225 and the bank balance was $ 5, 225.  Of the

bank balances, $ 250,000 is covered by federal depository insurance. The
Governmental Accounting Standards Board Statement ( GASB) No. 40, Deposits
and Investment Risk Disclosures, requires government agencies to disclose an

indication of the level of risk assumed by the entity at year-end. If bank deposits
at year-end are not entirely insured or collateralized with securities held by
RVCOG or by its agent in RVCOG' s name, the custodial credit risk that exists
must be disclosed.  Deposits with financial institutions are held in RVCOG' s

name and comprise bank demand deposits.  During 2007, the legislature revised
ORS 295 which governs the collateralization of Oregon public funds.  This

revision created a shared liability structure for bank depositories and streamlined
the collateralization process for local governments. The Office of the State
Treasurer monitors the banks collateral and issues a list of qualified bank

depositories to public officials to verify the banks they do business with comply
with State collateralization requirements. RVCOG' s financial institution,
AmericanWest Bank, is on the approved list.

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the
government' s deposits may not be returned to it. RVCOG does not have a formal
deposit policy for custodial credit risk.

The custodian, Federal Home Loan Bank of Seattle, is the agent of the depository
bank. The securities pledged are designated as subject to the Pledge Agreement

between the Depository Bank, Custodian Bank and Office of the State Treasurer
OST) and are held for the benefit of the OST on behalf of the public depositors.

As of June 30, 2013 and for the year then ended, RVCOG was in compliance with the
aforementioned State of Oregon statutes.

Credit Risk— State Statutes authorize RVCOG to invest primarily in general obligations
of the U. S. Government and its agencies, certain bonded obligations of Oregon

municipalities, bank repurchase agreements, bankers' acceptances, time certificates of

deposit, certain commercial paper, and the Oregon State Treasury LGIP, among others.
RVCOG has no formal investment policy that further restricts its investment choices.
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Note 4 - Detailed notes on all funds ( continued)

A. Deposits and investment( continued)

Concentration ofCredit Risk— RVCOG is required to provide information about the

concentration of credit risk associated with its investments in one issuer that represents 5

percent or more of the total investments, excluding investments in external investment
pools or those issued and explicitly guaranteed by the U.S. Government. RVCOG has no
such investments.

Interest Rate Risk—RVCOG has no formal investment policy that explicitly limits
investment maturities as a means of managing its exposure to fair value loss arising from
increasing interest rates.

RVCOG had no investments as of June 30, 2013.

B. Receivables

Receivables as of year-end for RVCOG' s individual major funds and internal
service funds in the aggregate are as follows:

Special

Receivables:     General Revenue Other Funds Total

Accounts 13, 778    $   776    $      14, 554

Intergovernmental 22, 716 647, 089 44, 366 714, 171

Net total receivables 36, 494    $      647, 865    $       44,366    $      728, 725

RVCOG' s accounts receivable are pledged as collateral for the line of credit. See note 4.G.

Governmental funds reported no deferred revenue in connection with receivables for
revenues that are not considered to be available to liquidate liabilities of the current
period.
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Note 4- Detailed notes on all funds ( continued)

C. Capital Assets

Capital asset activity for the year ended June 30, 2013 was as follows:

Primary Government

Beginning
Governmental Activities Balance Increases Decreases Ending Balance
Capital assets, not being depreciated:

Land 100,000 100,000

Total capital assets, not being depreciated 100,000    $   100, 000

Capital assets, being depreciated:
Building 725,639 S 5 725.639

Equipment 296, 074 296,074

Total capital assets, being depreciated 5 1, 021, 713 5 S 5 1, 021, 713

Less accumulated depreciation for:

Building 224,306)   5     ( 24, 378)    248, 684)

Equipment 70, 083)  8, 556)   78, 639)

Total accumulated depreciation 294,389)   $     ( 32, 934)   $   327,323)

Total capital assets, being depreciated, net 5 727, 324    $     ( 32, 934)   $   694, 390

Governmental activities capital assets, net 827, 324    $     ( 32, 934)   $   794, 390
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Note 4 - Detailed notes on all funds  ( continued)

C. Capital Asset( continued)

Depreciation expense was charged to functions/programs of the primary
government as follows:

Governmental Activities

Capital assets held by the government' s internal service funds are charged to the various
functions based on their usage of the assets.

General government 8, 635

Health and welfare 15, 377

Natural resources and conservation 3, 2A9

Planning 5, 634

Total depreciation expense- governmental activities 32, 934

D. Interfund receivables, payables, and transfers

The composition of interfund balances as of June 30, 2013 is as follows:

Funds Due from other funds Due to other funds
General 480, 000

Leave Liability 100, 000

Building Operations and
Maintenance 150,000

Computer Rental Fund 50, 000

Internal Service 50, 000

Special Revenue 830,000

Total 830, 000     $ 830,000

Interfund liability of the Special Revenue fund represents cash advances to that fund from other
funds due to a negative cash balance.
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Note 4 - Detailed notes on all funds ( continued)

D. Interfund receivables, payables, and transfers (continued)

Interfund transfers:

Transfers out:       Transfers in:     Amount

General Special Revenue 52,000

General Internal Service 5 41, 600

Building Operations and
General Maintenance 14, 700

Total 108, 300

Interfund transfers from the General Fund include program support for the Natural
Resources Department ($ 15, 000) the Senior and Disabilities Services Department

27,000), and for general grant writing support($ 15, 000); as well as a transfer to the

Building Operations and Maintenance Fund to provide funds for future building
remodeling.

E. Leases

Capital Leases

RVCOG has entered into lease/purchase agreements as lessee for financing the
acquisition of an office building. This lease agreement qualifies as a capital lease
for accounting purposes and, therefore, have been recorded at the present value of
their future minimum lease payments as of the inception date.

The assets acquired through capital leases are as follows:

Governmental

Asset:    Activities

Land 100, 000

Building 725, 639

Less accumulated depreciation 248, 684)

Total 576, 955
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Note 4- Detailed notes on all funds ( continued)

E. Leases ( continued)

The future minimum lease obligations and the net present value of these minimum
lease payments as of June 30, 2013, were as follows:

Governmental

Year ending June 30 Activities

2014 36,466

2015 36,466

2016 36,466

2017 36, 466

2018 36, 466

2019 36, 466

2020 20, 622

Total minimum lease payments 239,418

Less amount representing interest 33, 507

Present value of minimum lease payments 205, 911

F. Long-term Debt

Changes in long-term liabilities

Long-term liability activity for the year ended June 30, 2013, was as follows:

Beginning Ending Due Within

Balance Additions Reductions Balance One Year

Governmental activities:

Capital leases 233, 341    $    27, 430    $   205, 911    $    28, 143

Compensated absences 93, 531 240, 763 228, 320 105, 974 21, 195

Governmental activity

Long- term liabilities 326, 872    $   240,763   $    255, 750   $    311, 885    $    49, 338
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Note 4 - Detailed notes on all funds ( continued)

F. Long-term Debt (continued)

Internal service funds predominantly serve the governmental funds. Accordingly,
long-term liabilities for them are included as part of the above totals for
governmental activities. At year- end $ 18, 706 of internal service funds compensated

absences are included in the above amounts.  Compensated absences are generally
liquidated by the internal service funds where resources are accumulated for that
purpose.

G. Current Debt

Changes in current liabilities

Current liability activity for the year ended June 30, 2013, was as follows:

Beginning Ending
Balance Additions Reductions Balance

Governmental activities:

Loans payable 200,000    $     200, 000    $

Governmental activity
Current liabilities 200, 000    $     200,000    $

RVCOG maintains a line of credit of$250, 000 to meet short-term cash flow needs.
This line of credit is liquidated as cash resources become available and is not

intended to fund long- term needs.  RVCOG' s accounts receivable are pledged as
collateral for the line of credit.

Note 5 - Other information

A. Risk management

RVCOG' s is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; natural disasters; and workers'
compensation for which RVCOG' s carries commercial insurance.

There were no claim settlements that exceeded insurance coverage in any of the past
three years.
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Note 5 - Other information (continued)

B. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment

by grantor agencies, principally the State of Oregon. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures that may be disallowed by the grantor cannot be
determined at this time, although RVCOG expects such amounts, if any, to be
immaterial.

C. Employee retirement systems and pension plans

RVCOG provides pension benefits to all of its regular employees through a defined

contribution plan.  In a defined contribution plan, benefits depend solely on amounts
contributed to the plan plus investment earnings. Employees are eligible to join the

plan following six months of service. At the end of the fiscal year there were 40
employees participating in the plan. The plan is a single employer plan administered by
John Hancock Life Insurance Company.  Stand alone financial reports are issued to
each individual plan participant.

Funding policy. The retirement plan is funded by employer contributions of 13. 02%.
Employer and employee contributions are fully vested immediately upon deposit,
although a policy change will occur in 2014 that will institute a graduated vesting
schedule. The plan is on a" pay as you go" basis with a contribution rate established by
a policy adopted by the Board of Directors.

Annual pension cost. RVCOG' s current year contributions were calculated based on

eligible payroll of$ 1, 632, 006 resulting in an employer contribution of$ 212, 487.

Employer contributions for fiscal years ending June 30, 2012 and 2011 totaled $214, 811
and $ 221, 994, respectively.

D. Post employment and termination benefits

Post employment benefits.  RVCOG implemented GASB Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions,
OPEB) for the fiscal year ended June 30, 2010. RVCOG provides the opportunity for

retirees to remain on the health and dental insurance plans through a COBRA arrangement

until they reach age 65.  RVCOG currently has one retiree taking advantage of this
opportunity, and has determined that the implicit rate subsidy cost for one retiree is
immaterial.

Termination benefits. RVCOG' s provides no benefits to terminated employees.
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Note 5- Other information (continued)

E. Other Reporting Issues

The Government Accounting Standards Board has issued a number of Statements that are
not applicable to RVCOG, but need to be addressed. These include: Statement No. 48,

Sales and Pledges ofReceivables and Future Revenues and Intra-Entity Transfers ofAssets
and Future Revenues"; No. 49, " Accounting and Financial Reportingfor Pollution
Remediation Obligations"; No. 50, " Pension Disclosures"; No. 51, " Accounting and
Financial Reportingfor Intangible Assets"; No. 53, " Accounting and Financial Reporting
for Derivative Instruments"; No. 58, " Accounting and Financial Reportingfor Chapter 9
Bankruptcies"; No. 60, " Accounting and Financial Reportingfor Service Concession
arrangements"; No. 61, " The Financial Reporting Entity; Omnibus— an amendment of

GASB Statement No. 14 and No. 34"; No. 62, " Codification ofAccounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements"; and, No. 64, " Derivative Instruments: Application ofHedge Accounting
Termination Provisions".
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Rogue Valley Council of Governments
Special Revenue Fund

Schedule of Expenditures by Department - Budget and Actual
For the Year Ended June 30, 2013

Budgeted Amounts

Variance with

Final Budget

Positive

Original Final Actual Amounts       ( Negative)

EXPENDITURES

Current:

Health and welfare

Senior and disability services 1, 458, 839    $      1, 558, 839    $      1, 516,229   $ 42,610

Senior nutrition program 1, 741, 819 1, 741, 819 1, 702,791 39, 028

Total health and welfare 3, 200,658    $      3, 300,658    $      3, 219,020   $ 81, 638

Natural resources and conservation     $ 623, 597    $ 623, 597    $ 373, 644   $ 249,953

Natural resources 623, 597    $ 623,597    $ 373,644   $ 249,953

Planning
Community development 47,300    $ 87, 800    $ 76,794    $ 11, 006

Transportation planning 849,419 849,419 672, 553 176,866

Land use planning 36, 000 36, 000 24, 343 11, 657

Total planning 932,719    $ 973,219    $ 773,690    $ 199, 529

Total expenditures 4, 756,974    $      4,897,474    $      4,366, 354   $ 531, 120
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2013

Internal Service Funds

Internal service funds are used to account for the financing of goods or services
provided by one department or agency to other departments or agencies of the
government and to other governmental units, on a cost reimbursement basis.

Computer Rental Fund - This fund is used to account for the rental of computers

to other departments and related costs.

Internal Service Fund - This fund is used to account for the accumulation and

allocation of costs associated with certain administrative functions including:
finance, personnel, photocopy, mail room, etc.

Building Operation and Maintenance (0 & M) Fund - This fund is used to

account for the accumulation and allocation of costs associated with building
operations.

Vehicle Operation and Maintenance (0 & M) Fund - This fund is used to account

for the accumulation and allocation of costs associated with vehicle fleet

operations.

Leave Liability Fund - This fund is used to account for the accumulation of

resources to pay for leave used by employees and to allocation the associated
costs to the appropriate projects at the time the leave is accrued.
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Rogue Valley Council of Governments
Combining Statement of Net Position

All Proprietary Fund Types
June 30, 2013

Computer Internal Building Vehicle Leave

Rental Service 0 & M 0& M Liability
Fund Fund Fund Fund Fund Totals

ASSETS

Current assets:

Cash and cash equivalents 21, 196  $   31, 517   $   47.315  $    I2,072  $    15, 374  $    127,474

Receivables 44, 366 44,366

Due from other funds 50,000 50, 000 150, 000 100,000 350,000

Total current assets 71, 196  $  125, 883   $  197, 315  $    12. 072  $  115, 374  $    521, 840

Long-term assets:
Capital assets

Land 100,000 100, 000

Buildings 725, 638 725, 638

Machinery and equipment 14,459 S 184,319 198, 778

Less accumulated depreciation 248, 684)     ( 78, 638)     327,322)

Total capital assets( net of

accumulated depreciation)  591, 413  $  105, 681   $  697,094

Total long- term assets 591, 413  $  105, 681   $  697, 094

Total assets 71, 196  $  125, 883   $  788,728  $  117,753  $  115, 374  $  1, 218, 934

LIABILITIES

Current liabilities

Accounts payable and other

current liabilities 3, 318  $       724  $     2,236 6, 278

Uncompensated absences- current

portion 18, 706 18, 706

Lease/purchase agreement

payable- current portion 27, 430 27,430

Total current liabilities       $  3, 318  $   28, 154  $     2, 236  $   18, 706  $     52, 414

Long- term liabilities
Uncompensated absences- non-

current portion 87, 268  $     87,268

Lease/purchase agreement

payable- non- current portion 178, 480 178,480

Total long- tern liabilities    $  178, 480  $  87,268  $    265, 748

Total liabilities 3, 318   $  206, 634  $     2, 236  $  105, 974  $    318, 162

NET POSITION

Investment in capital assets( net

of related debt)   371, 044  $  105, 681 476, 725

Unrestricted 71, 196  $  122, 565 211, 050 9, 836  $     9, 400 424,047

Total net position 71, 196  $  122,565   $  582,094  $  115, 517  $     9, 400  $    900, 772
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Rogue Valley Council of Governments
Combining Statement of Revenues, Expenses, and Changes in Net Position

All Proprietary Fund Types
For the Year Ended June 30, 2013

Leave

Computer Internal Building Vehicle Liability
Rental Fund Service Fund 0& NI Fund 0& NI Fund Fund Totals

OPERATING REVENUES

Charges for services:

Charges for services 12, 183  $   377,914  $    93.412  $    44, 101 527, 610

Leave liability accrual charges 317, 674 317,674

Other revenues 15 15

Total operating revenues 12, 183  $   377,914  $    93, 412  $    44, 101  $   317, 689  $   845, 299

OPERATING EXPENSES

Costs of services 6, 439  $   445,328  $    36,928  $    36, 222 524, 917

Leave liability costs 383, 001 383, 001

Depreciation 24,378 8, 556 32,934

Total operating expenses 6, 439  $   445, 328  $    61, 306  $    44, 778  $   383, 001  $   940, 852

Operating income 5, 744  $   ( 67, 414) $    32, 106  $      ( 677) $   ( 65, 312) $   ( 95, 553)

NON-OPERATING REVENUES( EXPENSES)

Interest expense 9, 036)      9. 036)

Income before contributions and

transfers 5, 744  $   ( 67, 414) $    23, 070  $      ( 677) $   ( 65, 312) $  ( 104, 589)

Transfers In 41, 600 14, 700 56,300

Change in net position 5, 744  $   ( 25, 814) $    37,770  $      ( 677) $   ( 65, 312) $   ( 48, 289)

Total net position- beginning 65,452 148, 379 544,324 116, 194 74,712 949, 061

Total net position- ending 71,196  $   122, 565  $   582, 094  $   115. 517  $     9, 400  $   900,772
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Rogue Valley Council of Governments
Combining Statement of Cash Flows

All Proprietary Fund Types
For the Year Ended June 30, 2013

Leave

Computer Internal Building Vehicle Liability
Rental Fund Service Fund 0& M Fund 0& M Fund Fund Totals

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from interfund services provided 12, 183  $   377,914  $    93, 412  $    44, 101  $   317,674 S 845,284

Receipts from outside services provided 27, 605)   15-     ( 27,590)

Payments to suppliers 6,439)    ( 173, 505)     ( 40, 147)     ( 36, 233)   256,324)

Payments to employees 276,453)   153)    ( 370,558)    ( 647, 164)

Net cash provided( used) by operating activities 5, 744 S   ( 99, 649) $    53, 265  $     7, 715  $   ( 52, 869) $   ( 85, 794)

CASH FLOWS FROM NONCAPITAL ACTIVITES

Interfund loans( short- term)      40, 000) S 50, 000  $   ( 60,000) S 50, 000  $

Transfers from other funds 14. 700 14, 700

Net cash( used) provided by noncapital financing
activities S   ( 40, 000) $    50, 000  $   ( 45, 300) 5 50, 000 S 14, 700

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITES

Purchase of capital assets for general purposes 24,281) S 24, 281)

Principle paid on capital debt 27,431)   27, 431)

Interest paid on capital debt 9, 036)   9, 036)

Net cash used by capital and related financing activities  $ 60,748) S 60, 748)

Net( decrease) increase in cash and cash equivalents S   ( 34,256) $   ( 49, 649) $   ( 52, 783) $     7, 715  $    ( 2, 869) S  ( 131; 842)

Cash and cash equivalents- July I 55, 452 39; 566 75, 817 4, 357 18, 243 193, 435

Cash and cash equivalents- June 30 21, 196 S   ( 10, 083) $    23, 034  $    I2,072 S 15, 374  $    61, 593

Reconciliation of operating income to net cash provided( used) by operating activities:
Operating income 5, 744  $   ( 67, 414) $    32. 106 S      ( 677) $   ( 65, 312) $   ( 95, 553)

Adjustments to reconcile operating income to net cash
provided( used) by operating activities.

Depreciation S 24, 378  $     8. 556 32, 934

Decrease in accounts receivable 27, 605)   27, 605)

Increase in uncompensated absences S 12, 443 12, 443

Decrease in accounts payable 4, 630)      ( 3, 219) 164)   8, 013)

Total adjustments 32, 235) $    21, 159 S 8, 392  $    12, 443 5 9, 759

Net cash provided( used) by operating activities 5, 744  $   ( 99, 649) $    53, 265  $     7,715  $   ( 52, 869) $   ( 85, 794)
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Rogue Valley Council of Governments

Capital Assets Used in the Operations of Governmental Funds

Schedules by Source

June 30, 2013

Governmental funds capital assets:

Machinery and equipment S 97, 296

Total governmental funds capital assets 97, 296

Investments in governmental funds capital assets by source:

General fund 62, 092

Special revenue fund 35, 204

Total governmental funds capital assets 97,296

This schedule presents only the capital asset balances related to
governmental funds. Accordingly, the capital assets reported on internal
service funds are excluded from the above amounts. Generally, the capital
assets of internal service funds are included as governmental activities in

the statement of net position.

Capital Assets Used in the Operations of Governmental Funds

Schedules by Function and Activity
June 30, 2013

Machinery and
Function and Activity Equipment

General government:

Administration 62, 092

Total general government 62, 092

Health and welfare:

Senior nutrition program 6, 290

Total health and welfare 6, 290

Planning:
Data processing 20, 850

Total planning 20, 850

Natural resources and conservation

Data processing 8, 064

Total natural resources and conservation 8, 064

Total governmental funds capital assets 97,296

This schedule presents only the capital asset balances related to
governmental funds. Accordingly, the capital assets reported on internal
service funds are excluded from the above amounts. Generally, the
capital assets of internal service funds are included as governmental

activities in the statement of net position.
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2013

STATISTICAL SECTION

Financial trend data found on pages 69 through 80 includes current fiscal year and ten- year

historical data to help the reader understand how RVCOG' s financial performance has changed
over time.

Debt relate data is found on page 72, including ratio of total debt service expenditures to total
non- capital expenditures, and total debt payable and debt per capita.

Operating information on pages 73 and 74 includes schedules related to service and staffing
statistics to help the reader understand how RVCOG' s financial report relates to its service and
operating activities.

Demographic and economic information is found on pages 75 and 82.  These schedules contain

demographic and economic indicators to assist the reader in understanding the environment
within which RVCOG' s financial activities take place.
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Rogue Valley Council of Governments
Government-wide Expenses by Function

Current Year

unaudited)

Expenses

General government 1, 147,400

Health and welfare 2, 576, 141

Natural resources and conservation 451, 653

Planning 734, 150

Interest on long-term debt 11, 434

Total expenses 4,920,778

Government-wide Expenses
Current Year)
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Rogue Valley Council of Governments
Government-wide Net Position

Last Ten Fiscal Years

unaudited)

Fiscal Year

2004 2005 2006 2007 2008

Current and other assets

870, 299 1, 081, 984 1, 119,419 1, 207,215 846,986

Capital assets

631, 090 615, 207 594,026 602,776 849,353

Total assets

1, 501, 389 1, 697, 191 1, 713, 445 1, 809,991 1, 696, 339

Long-term liabilities
611, 459 466,799 343, 509 324, 583 375, 222

Other liabilities

487, 531 653, 698 665, 338 671, 963 604, 189

Total liabilities

1, 098, 990 1, 120,497 1, 008, 847 996, 546 979,411

Net assets invested in capital assets,

net 237, 055 237, 007 233, 407 259, 268 524,770

Unrestricted net position

165, 344 339, 687 471, 190 554, 177 192, 158

Total net Position

402, 399 576, 694 704,597 813, 445 716,928

Fiscal Year

2009 2010 2011 2012 2013

Current and other assets

910,272 1, 039,960 1, 061, 225 996, 786 869,403

Capital assets

840, 262 860,587 835, 028 827, 324 794, 390

Total assets

1, 750,534 1, 900, 547 1, 896, 253 1, 824, 110 1, 663, 793

Long-term liabilities
406,261 379, 873 349, 966 280, 736 312, 676

Other liabilities

602, 705 704, 227 702, 245 737, 953 634,036

Total liabilities

1, 008, 966 1, 084, 100 1, 052,211 1, 018, 689 946, 712

Net assets invested in capital assets,

net 535, 838 577,577 575, 884 593, 983 588, 480

Unrestricted net position

205, 730 238, 870 268, 158 211, 438 128, 601

Total net position

741, 568 816,447 844,042 805, 421 717,081
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Rogue Valley Council of Governments
Governmental Funds Ratio of Total Debt Service Expenditures

To Total Noncapital Expenditures

Last Ten Fiscal Years

unaudited)

Fiscal Year

2004 2005 2006 2007 2007

Total debt service expenditures:

Interest expense 23, 418 22,432 21, 385 23. 858 26, 416

Principle paid- revenue bonds 74,320

Principle paid- capital lease 24,224 15, 836 16, 822 17, 869 18, 926

Total debt service expenditures 121, 962 38, 268 38,207 41, 727 45, 342

Total noncapital expenditures 3, 837,256 4, 104, 877 4, 104, 877 4, 356, 701 4, 225,041

Ratio of debt service expenditures to

noncapital expenditures 3. 18%    0. 93%    0. 93%   0. 96%   1. 07%

Fiscal Year

2009 201( 1 2011 2012 2013

Total debt service expenditures:

Interest expense 19, 313 11, 374 11; 434 11, 434 10, 663

Principle paid- revenue bonds

Principle paid- capital lease 20, 159 21, 414 23, 866 23, 866 25, 803

Total debt service expenditures 39, 472 32, 788 35, 300 35, 300 36, 466

Total noncapital expenditures 4, 749, 589 4, 673, 496 4, 909, 344 4, 920,778 4, 630, 669

Ratio of debt service expenditures to

noncapital expenditures 0. 83%    0. 70%    0. 72%    0. 72%   0. 79%

Rogue Valley Council of Governments
Governmental Funds Total Debt Payable and Total Debt Per Capita

Last Ten Fiscal Years

unaudited)

Fiscal Year

2004 2005 2006 2007 2008

Principle balance

Revenue bonds

Capital lease 394,036 378, 200 378, 200 343, 509 324,583

Total principle balance 394,036 378, 200 378, 200 343, 509 324, 583

Population 269, 800 273, 961 271, 160 265, 250 288, 595

Total debt per capita 1. 46  $  1. 38  $  1. 39  $  1. 30  $  1. 12

Fiscal Year

2009 2010 2011 2012 2013

Principle balance

Revenue bonds

Capital lease 304, 424 283, 010 259, 144 233, 341 205,911

Total principle balance 304,424 283, 010 259, 144 233, 341 205, 911

Population 290,675 291, 345 286, 685 287,425 289, 125

Total debt per capita 1 05  $  0. 97  $  0. 90  $  0. 81  $  0. 71
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Senior Nutrition Program Annual
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Rogue Valley Council of Governments
Selective Comparative Demographic Statistics

2010 Census Used As Basis For Updates

unaudited)

Jackson Josephine

Description County County Oregon United States

of population under 5 years 5. 8 5. 1 6. 1 6. 3

of population under 18 years 21. 6 20. 1 22. 7 24.3

o of population over 65 years 18. 2 22. 8 13. 4 13. 7

Females as% of population 51. 3 51. 3 50. 5 50. 8

White persons as% of population 93. 8 91. 2 85. 2 73. 9

Black persons as% of population 0. 5 0. 6 1. 8 12. 6

of high school graduates 89. 0 88. 8 89.2 85. 9

of college graduates( at least

bachelor's degree)   24. 1 17. 2 29.3 28. 7

of homeownership 64. 8 63. 9 61. 6 63. 9

Households 82, 524 34, 151 1, 513, 005 115, 241, 776

Persons per household 2.44 2. 39 2. 50 2. 63

Median household income 44, 810    $ 34,430    $ 49, 161    $ 51, 371

Per capita income 24, 182    $ 21, 256    $  5, 893    $ 27,041

of families below poverty level 17. 5 20. 9 16. 8 15. 7

Persons per square mile 73. 0 50. 4 39.9 87. 4

United States Census 2010
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Rogue Valley Council of Governments

Selected Demographic Statistics

Last Ten Fiscal Years

unaudited)

Per Capita

Fiscal Labor Total Personal Personal Unemployment

Year Population Force Income Income Rates Unemployed

Jackson

County

2004 189, 175 98, 433 5, 695, 113, 375 30, 105 7. 1% 6, 989

2005 192, 054 99,278 6, 008, 793, 498 31, 287 6. 2% 6, 155

2006 195, 719 100,366 6, 604,341, 936 33, 744 5. 7% 5, 721

2007 198, 978 101, 435 6, 881, 256, 174 34, 583 5. 6% 5, 680

2008 201, 538 101, 911 6, 990,950, 144 34,688 7.9% 8, 051

2009 202,807 102, 471 6, 959, 119,398 34,314 12. 7%      13, 014

2010 203, 206 102, 524 6, 814,496, 000      $    33, 494 12. 6%      12, 918

2011 203, 955 102, 466 7, 087, 194, 000      $    34,602 11. 8%      12, 091

2012 204,645 102, 899 N/A N/A 10. 7%      11, 010

2013 206,310 102,899 N/ A N/A 10. 6%      10, 907

Josephine County

2004 78, 180 34, 143 1, 951, 763, 700 24,965 8. 3% 2, 834

2005 79, 135 34,494 2, 062, 970, 315 26, 069 7. 3% 2, 518

2006 80, 525 35, 199 2, 238, 756, 050 27, 802 6. 6% 2, 323

2007 81, 699 34, 849 2, 375, 316, 726 29,074 7. 1% 2,474

2008 82, 509 34, 988 2, 441, 688,837 29,593 9. 1% 3, 184

2009 82, 794 35, 380 2, 482,246, 914 29, 981 14. 3% 5, 059

2010 82,713 38, 171 2, 396, 860, 000      $    28, 933 14. 2% 5, 420

2011 82, 730 35, 321 2, 498, 196, 000      $    30, 103 12. 7%       4, 486

2012 82, 780 34,970 N/ A N/A 11. 7%       4, 091

2013 82, 815 34,970 N/A N/A 11. 7%       4, 091
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Regional Totals Averaged Averaged

2004 267,355 132, 576 7, 646, 877, 075      $    28, 602 7. 4% 9, 823

2005 271, 189 133, 772 8, 071, 763, 813      $    29, 764 6. 5% 8, 673

2006 276,244 135, 565 8, 843, 097,986      $    32, 012 5. 9% 8, 044

2007 280,677 136, 284 9, 256, 572,900      $    32, 979 6. 0% 8, 154

2008 284,047 136, 899 9, 432,638,981       $    33, 208 8. 2%       11, 235

2009 285, 601 137, 851 9, 441, 366, 312      $    33, 058 13. 1%       18, 073

2010 285, 919 140, 695 9, 211, 356, 000      $    32, 217 13. 0%       18, 338

2011 286, 685 137, 787       $ 9, 585, 390,000      $    33, 435 12. 0%       16, 577

2012 287, 425 137, 869 N/A N/A 11. 0%       15, 101

2013 289, 125 137, 869 NiA N/ A 10. 9%       14, 998

1) Oregon Employment Department and Oregon Office of Economic Analysis
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Rogue Valley Council of Governments
Population Data

unaudited)

1950 1960 1970 1980 1990 2000 2010 2013

Census Census Census Census Census Census Census Estimates

Jackson County Jurisdictions:

Jackson County( Unincorporated) 26, 933 33, 056 42,403 57, 845 59, 831 63, 753 62,396 63, 910

Cities:

Ashland 7, 739 9, 119 12, 342 14, 975 16, 252 19, 522 20,095 20, 295

Butte Falls 372 384 358 430 252 439 425 430

Central Point 1, 667 2, 289 4, 004 6,380 7, 512 12, 493 17, 185 17, 315

Eagle Point 607 752 1, 241 2, 794 3, 022 4, 797 8, 470 8, 575

Gold Hill 619 608 603 895 980 1, 073 1, 220 1, 220

Jacksonville 1, 193 1, 172 1, 611 2, 015 1, 896 2, 235 2, 785 2, 840

Medford 17, 305 24,425 28, 454 39, 803 47,021 63, 154 74, 980 75, 920

Phoenix 746 769 1, 287 2, 330 3, 239 4, 060 4, 540 4,570

Rogue River 590 520 841 1, 320 1, 759 1, 847 2, 135 2, 145

Shady Cove 1, 095 1, 351 2, 307 2, 905 2, 920

Talent 739 868 1, 389 2, 574 3, 274 5, 589 6, 070 6, 170

Jackson County Totals 58, 510 73, 962 94, 533 132, 456 146, 389 181, 269 203, 206 206,310

Josephine County Jurisdictions:

Josephine County( Unincorporated) 18, 143 19, 551 22, 876 42, 800 44, 020 51, 360 46,273 46, 055

Cities:

Cave Junction 283 248 415 1, 023 1, 126 1, 363 1, 885 1, 905

Grants Pass 8, 116 10, 118 12, 455 15, 032 17, 503 23, 003 34, 555 34, 855

Josephine County Totals 26, 542 29,917 35, 746 58, 855 62,649 75, 726 82, 713 82, 815

RVCOG Region Totals 85, 052 103, 879 130, 279 191, 311 209,038 256, 995 285, 919 289, 125

Source: Portland State University, Population Research Center
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Regional Population

2013 Estimated Census
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Regional Population Changes

by County
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Regional Population

Changes From 2010 Census
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Rogue Valley Council of Governments
Principal Employers

Current Year

unaudited)

Percentage of

Number of Total Regional

Employer Type of Business County Employees Rank Employment

Asante Health Systems Health Care Both 4, 231 1 3. 07%

Harry& David Operations Corp.   Agriculture Jackson 2, 000 2 1. 45%

Providence Medford Medical

Center Health Care Jackson 1; 271 3 0. 92%

Medford School District Education Jackson 1, 018 4 0. 74%

Jackson County Government Jackson 844 5 0. 61%

Boise Building Solutions Wood Products Jackson 750 6 0. 54%

Southern Oregon University Education Jackson 822 7 0. 60%

Timber Products Wood Products Jackson 650 8 0. 47%

Three Rivers School District Education Josephine 639 9 0. 46%

Grants Pass School District Education Josephine 667 10 0. 48%

Josephine County Government Josephine 450 11 0.33%

Central Point School District Education Jackson 657 12 0. 48%

Masterbrand Cabinets Wood Products Josephine 370 13 0. 27%

Erickson Air-Crane Manufacturing Jackson 561 14 0. 41%

Eagle Point School District Education Jackson 341 15 0. 25%

Amy's Kitchen Organic Frozen Foods Jackson 715 16 0. 52%

Costco Retail Jackson 309 17 0. 22%

Lithia Motors Auto Dealerships Both 800 18 0. 58%

Rogue Community College Education Both 919 19 0. 67%

Three Rivers Community Hospital Health Care Josephine 918 19 0. 67%

Carestream Health Medical Imaging Jackson 342 20 0. 25%

Fire Mountain Gems Manufacturing Josephine 500 21 0. 36%

Oregon Shakespeare Festival Theater Jackson 494 22 0.36%

Regence BlueCross/ BlueShield Medical Claims Processing Jackson 460 23 0. 33%

Cascade Wood Products Manufacturing Jackson 280 24 0. 20%

Rogue Valley Manor Senior Living Jackson 436 25 0. 32%

21, 444 15. 55%

Total Regional Employment 137, 869

Source: Southern Oregon Regional Economic Development Inc.

Note: 2008 is the most recent information available. No Prior information is available.
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2013

GOVERNMENT AUDITING STANDARDS

AND

A-87 AND A-133 REPORTS

SECTION
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11.ER Medford
Ctecf_rd Yutei; c Atenuaraiiii

dad li 4wein,&•. Jf'f•! t

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GO VERNMENT AUDITING STANDARDS

Beard of Directors

Roque Valley Council of Governments
Central Paint, Oregon 97532

vVe have audited h accordance with tits auditing standards generally accepted in the United
States of America and the standards applicable to financial audits. curit& riui in Government

Aurht;rrc7 5'4ariCarrts issued by Pie Comptroller General of the United States, the financial
statements of the goverrmntental activities. each nialor fund, and the aggregate remaining fund
information of Rcsue Valley Council of Governments as of and for the year ended June 30, 2013,
and the related notes to the financial statements, which collectively comprise the Council' s bas.0
financial statements and have issued our report thereon dated December 20, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Rogue Valley
Council of Governments internal r; oritnal ever fittancaf reperbn J ( internal control) to delurrriiro
the audit procedures that are appropriate in the circumstances fOr the purpose Of expressing our
opinions on the financial statements, but not for the purpose of expressinfa an opinion on the

qfft ti errs tri R-ugue Valley Council of Governments internal control. Accordingly, we do not
ex;, rosa err epimer, on the effectiveness of Rogue Vetiey Council of G6u. rraaaents internal
control

A deficiency in ieternat control exists when the design or operation of a Control does not allow
management or employees, in the normal course of performing their assigned functions. to
prevent, Or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of Vencieucits, in internal nonirol, seen that there is a reasonable
possibility that a material misstatement of the mitil s financial statements will net be lreveni ia,
or dctecter. and corrected on a timely basis. A sfgrtfffcant defi'crency is a deficiency. or a
cornbnnebon el deficien tis., in internal control that is less severe Man a material. 01eilknes ., yet
important enough to meat attention by those charged with governance

Our consideration of interest control was for the limited purpose described in the first paragraph
of this section : end was not designed to identify all deliirncis in internal control that aright be
material weaknesses or, significant defirtenroes. Given these lirni ations. during our audit we did

not ioenify any deficiencies in internal control that we consider to be materiel weaknesses.
Ro never. twrter;al. aeaknesse.c may exist that nave not titian identified.

Compliance and Other Matters

As part Of obtaining reesxlat, le assurance about whether Rogue Valley Council of Governr,ients
financial statements are tree from material misstatement, . ve performed tests of it,. compliance
ith certain provisions of laws. regulations, Contracts. and grant agreements, noncompliance with

7,iA.LDFt:      MilOrOnli3OREC-O'•IC7te<: • 5l- OFl_( bditt. YInrr,.ti . [ AXir5S1) i7. nn)

w'e I SiStrtlo14)ra' non
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erhrdi could nave a direct and material effect on the deterrrirtaliort of ` rnanctat r eleri, ent

aniourrs However, providing an opinion on compliance with those provisions was not : gin
Oti;oct±w,.of our aiudti, and accordin ly, wo do not express sock an opinion. The results of our
tests daoiosed no instarces Of 00t unipliarrc,>or other matters that are required to be rept tcd

ender Ccvernmeni AtJdifing Standards,

Purpose of this Report

The purpose of this report is soleiy to describe the scope of our testing of internal control and
compliance and tie results of that testing, and not to poi rue an opinion on the effectiveness r, f
the entity' s internal control or on compliance. This report is an internal part of an audit performed
in accordance with. G: iver tirtoft r4udlting SVadards in considering the entitys internal control and
compliance. Accordingly, this eornrt,ur, ication is not scalable for any other purpose.

Isler Medford, Li.%

Medford, Oregon

Dererrrber' 2p. 2013
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IISLER Medford
LLC

Certefird NIA*,At;, oiiiiriitfir

and Rttsi' rcw Advisors

INDEPENDENT AUDITOR' S REPORT ON COMPUANCE FOR EACH MAJOR PROGRAM

AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMD CIRCULAR A-133

Scare of Directors

Rogue Vattay Council of( 0 ernmerrts
Central Poir t, Oae on 97 r-02

Report on Compliance for Each Major Federal Program

We have eucireE+ f c Valtey(  uricil of Governments' coinpttance with tee type of ccrnpti.ance

reeuireinerets descuibeJ to (,hoe OI.fE3 CIrct.rarA- 1133 Compbawe Supplement that could have a

di+ect and material effect an each of Rogue Valley Council of Governments' trio]or r>rferal
program for the year ended June 30, 2013,  Rogue Valley Ccarevil of Governments' major
federal procranms, re identified in the summary of auditor' s results section of the accompanying
schedule of findings and questioned costs.

Management' s Responsibility

Management Is responstlofor compliance with the requirements of laws, regulations, contracts,

and grants applicable to its federal programs.

Auditor's iiesponsibitity

Our responsibii:ty is to express an opinion on compliance for each pf Royeo Valley Council of
Governments' maier federal programs based on our audit of the types of compsance
requirements referred to a rove: We conducted our audit of compliance in accordance with

auditing standards genetally accepted in the United mates of America: the standards applicable
to financial audits cenlalned In Government Auditing Standards, issued by th© Comptroller
General of the United Stales, and OMB Circular A-133, Audits of States. Local Govarrertenls, and
Nen- Profit Csrgar zari, ns. Those standards and OMB Circular A- 1a3 require that v; e plan and

perform; bre + rit,+t lu obtain reasonable assurance about whether noncompliance with the types of
compliance re« uirements referred to above that= rid have a direct and material effect en a

major federal program occurred-. An amht includes examining, on a tact oasis, evidence about
Roque Valley Council of Girvernnlents' compliance with those meyuirernents and performing such
other procedures as we considered necessary in the circumstances_

We bel[eve that nor a'.vd11 provides a reasonable oasis Per cur opinion on compliance for each
major faders= program. Howe^:er, our audit does not provide a legal determination of Rogue

L'alley Council of Governments' ci`:Tt} littca>.

Opinion on Each Major Federal Program

In our opinion Ro7iue Volleys Council of Gov rnments complied, in all material respects, wan ode

IIIE
types of cornolianne r;put r: rnarets referred to above that couldf r fva a direct and material 0fcx,t
on each of its major federal programs for the year ended June 30. 2013.

3B AULIEH cRELKO-tI E• laeu ORD. ORe Toms 9r_taa • PHONE( til t : f9- 7F 1 t   - As: 5511;? 3 sri i
moml iarim510 d. 00rti
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Report on internal Central Over Compliance

Manragement of Royust'aIos Colvncil of Governments" is responsible far etablishmg one

maul, iran9 efforive riterri; i comic l over oomolisrioe with the types of compliance requirements
teterree to above. In parinintg and performing our eixlit of catTopiianne. we considered Rogue
Varley Council of Governments' internal control over r nnplrance with the types of requireements
Char oul.a have is tin'rct acid material effect en each major federal program to determine the

auditing procedures that aro appropriate in the circumstances for the purpose of expreNing an
opinion on compliance for each rrt•or fee rat program and to lest and report on internal control
over compliance in accordant : with GMB Circular A-133. but riot for Me purpose Of expressing
an opinion on the effectiveness of internal control over compliance. Acconiingly„ we do not
express en opinion on the effeclive.ness of Rogue Valley Council of Governments' internal control
over compliance.

A deliirfancy in 7n, gro i control over compf/prlce exists when the design or operation of a control
over compliance toes not allraor manar: rrrIerit or ernpioyees, in the normal course of performing
their assigned functions, to prevent, Of detect and correct. noncompliance with a type or
compliance requirement of a federal program on a timely basis. A niaferiar weakness fii rnlerrrar
control over zo obance is a iieficienCy'. Or COmbinalion of deficiencies, in internal control over
compliance, such that there is a reasonable poselbitity that material noncompliance with a typo of
compliance roquiren, ent of a federal program grit not be prevented, or detected and corrected, en

a timely Oasis. A riot if.ccnl dbFciorrcy lit intemar control over corrr{tiiiarroe is a deficiency, cur a
combination of cleficienc. es, in internal control over compliance with a type of cornpli=,uace
requirement of ca federal program mot is IAS$ severe than a material weakness in internal control
over enmpliance, rel important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the Limited purp" se dscnbed in the
first paragraph of this section and was not designed to identity all: deficiencies in internal Ocn lyot
over compllam:e that night be material v. eaknesses or significant deficiencies. We did not
identify any deflrr•enc es in Internal control over compliance that we consider to be matenet
weaknesses. However. material weaknesses rnzavexist that have not been identified.

The purpose of this report an internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of 0MB C:. ror,ltar A- I 33. Acnordingly. this report is not suitable for any Other
purpose.

LL

islor Medford, LLI,

Medford, Oregon

Der anular 2t), 2013
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SLER Medford 1LLC
Cerrititd. Pritilw. r.: runrancs

Srd tdrI i; c, e f.' I541d

REPORT ON COMPLIANCE WITH REQUIREMENTS

IN ACCORDANCE WITH OMB CIRCULAR A- 87

6acr3 of Deaz-:;ets

Rogue Valley Ccxinut of Governments
Central Poicl, OR a( 5C2

lom Rance

We have audited lhr compliance of Rogue Wiley Council of Governments, with the„ ornp! iance
requirements described in the U. S. Office of Management and Budget( OMB) ClfCUlai- ti- tf' that
are applicable to! lie federac prograrns for the year ended June 30, 2013. We have reviewed the
cost atlocaticrc sitar, and indirect cosi fates.  Compliance with the requirements of lases,

raegr. tatior<e, contracts, and r; nis applscshte to the federal programs is the respurisihclity of

Rogue Valley Council of Governments' management. Our responsibility is to express an opinion
on Rogue Valley Courrci, of Governments' compliance basCd oil our audit,

In our opinion, Rogue Valley Council of Govurranents, complied. in all. material respects, with the
requirements referred to above that are applicable to each of ft provisions for the year ender
June 30, 2013.  Rogue Valley Council of Governments complied with tu provisional rate
conlputalion of U. S. Oice Of Management and Borget iOMf3) Cirno1 r A- 37, using tho sdnplibed
method.

This report is intended solely for the information and use of council rnernbnrs, management,
others witlrl c lice ertty arid federal awarding agencies and pass- through entitles and is not
intended to be n'at be used by anyone other that these specified parties.

r l C

isles Medford, I. LC

tvledfurd, Oref„C r.

De r:ernber 20, 2013

eG n.. rr' . CRIT otevir •  , 1T.rroan, F-EG.-.)F4 4? 534 • PIIr N- Coil,. s. r;- e • FAX: S4111; 3-trial

www crIerniccriooa. c;) iii



92

Rogue Valley Council of Governments
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2013

CFDA State Contract Disbursements

Federal Agency/Program Title/ Pass Through State Agency Number Number Recognized

U. S. Department of Health and Human Services

Oregon Department of Human Services- Senior Services Division

ming Cluster

Special Programs for the Aging Title 1I1, Pan B Grants for Supportive Services and
Senior Centers 93. 044 136584      $  392,845

Special Programs for the Aging Title III, Part B Grants for Supportive Services and
Senior Centers 93. 044 136584 18, 648

Special Programs for the Aging Title III, Part C Nutrition Services 93. 045 136584 288,752

Special Programa for the Aging Title Ill, Part C Nutrition Services*      93.045 136584 443, 814

Nutrition Services Incentive Program 93.053 136584 133, 875

Total Aging Cluster*      1, 277,934

Support Services

Special Programs for the Aging Title MT, Chapter 3 Programs for Prevention of Eder
Abuse, Neglect, and F ploitation 93. 041 136584      $    1, 977

Special Programs for the Aging Title III, Part D Disease Prevention and Health
Promotion Services 93. 043 136584 23, 780

Special Programs for the Aging Title IV and Title 11 Discretionary Projects 93. 048 All Care 25, 000

Al heimer's Disease Demonstration Grants to States*   93. 051 130204 126,225

National Family Caregiver Support, Title III, Part E 93. 052 136584 142, 864

Empowering Older Adults and Adults with Disabilities through Chronic Disease Self-
Management Education Programs 93. 734 141011 3, 500

Total Support Services 323, 346

Medicaid Cluster

Medical Assistance Program 93. 778 341, 065

Total Medicaid Cluster*    341, 065

Total U. S. Department of health and Human Services 1, 942,345

U. S. Department ofTransportation

Oregon Department ofTransportation

Highway Planning and Construction Cluster

Highway Planning and Construction 20.205 28616      $  144,268

Highway Planning and Construction 20.205 26699 172, 528

Total Highway Planning and Construction Cluster 316, 796

Metropolitan Transportation Planning
Metropolitan Transportation Planning 20. 505 27564      $   38,369

Total U. S. Department of Transportation 355, 165

U. S. Department ofHousing and Urban Development
Supportive[ lousing Program 14. 235 OR00471.0E02120S  $  134,672

U. S. Environmental Protection Agency

Oregon Department of Environmental Ouality
Nonpoint Source Implementation Grants 66.460 034- 12      $   15, 120

Total Federal Financial Assistance 2. 447,302

Major program as defined by OMB Circular A- 133.

Note: The schedule of expenditures of federal awards is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A- 133, Audits of States, Local

Governments, and Non- Profit Organisations. Therefore, some amounts presented in this schedule may differ from amounts

presented in. or used in the preparation of,the basic financial statements.
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

Schedule of Findings and Questioned Casts

Far the year ended June 30, 2013

Soesicr f- Sumrnar1of Auditor' s osu=Is

Finanel:_I Ste ernuarts

Type of auditor' s report issuer: unoualiiled

Internal( metro' a,ar ririaociaf rft(: ortinty

Maieri-a! weafinessies1 identified?     Yes X _  No

Sicnificaitr 011.11CJIttLietiill rntifn_d

that erre not cor7g( lerr]( S to. he
rid feria'' Lveei[ ness5s'     Yes X Noone

Reported

Mont:on: pIena? mate->ai to financial
statements rioted''      Yes X___  No

Federal Awards

Infernal, nontrol y' er r.;:=jor program's,

Maternal weaknessiea) identified?    Ye-  X---  No

Sioinificant deliciencles idsrtifIcd

that arc net considered to be material

weaknesses?       Yetix None

Repotted

Type of auditor's report issued on compliance for major programs; t..9.Ru€tlrfien,.

Any audit findings drSr:lr..c? e7 treat a=s/
raquirec to be reported in accordance

w t tr section 5 i 3, a; of Circular A- 1333?    Yea

Identification of rna,cr programs:

CFGANuribeis dame of Fii.dfral Prpgfel Inr cluster

93 04.`.      A;jing Ciu. ter: Special Programs furUtile lit, Part
Nutrition St*n.'incrs

93.051 Alaheimers Disease Demonstration Grants to Stales
P3. 77E Medicsid Cluster Mediral Assistance Payr, ni

Dol'ar threshold used to distinvish
between type A and type P.,urragrarns'     i)(40..000
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

Schodule of Findings and fluestkmed Costs( continued)

Far the year ended June 30, 2013

Attitee qualified as low-risk auditee XYe$ No

Section U- Financial Statement Findines

None

Fit,!•:.:71::iit 111- Federakftalia Findinas and Cuesori Cost

r' Icyne

S2c.flor IV SuoinfAry_Soliodule of Prior Audit Fincitms

None
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Rogue Valley Council of Governments
Comprehensive Annual Financial Report

For the Fiscal Year Ended

June 30, 2013

AUDIT COMMENTS AND DISCLOSURES

REQUIRED BY STATE REGULATIONS

SECTION
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ISMER Medford I
Cr 1iiT J Pnbi Acca nrai6t.;

an.'r Aust1c'n

Indep cleat Auditor's. Report Required by Oregon Stag Regulations

k.Vs have Suri tti f @. o basic financial sts''Eements of Rogue Valley Council of isovernmesnts as of
and for the year ended J bot+3: t all:).and have issued Our report friersort dated December Fid,
2=Ji3  ' uVe corrdur':ed our audit In accordance wit auditing standards generally accepted In toe
United States of Arrxrca.

Compliance

As part of obtaining reasenabfe assurance about whether Rogue V Itey Council of Governments'
financial staternenis are free of malarial misstatement, we performed tests of its compliance with

certain pravilorrs o` laws, regulations, conlrauls, and grants, including tete provisions of Oregon
Revised Statutes as specified in Oregon Administrative Rules 16211-000 through 162- 10- 3« 0 of
the Minimum Standards for Audits of Oregon Municipal Corporations, noncompliance with which

eosin lia. e a c u ret and mat,ural effect en the determination of financial statement amounts_

I" lr:'-Yiever, providing tart.( opinion on COmpltance with mese prirrtsi a s* as no!. OA Cbfectlys Of pint
audit, and accordingly. we do nut e„ press such en opinion:

We performed procedures to the extent we considered necessary to address the required

uonnnier: Is arid Ji losurd8 wimiOb incIude.d., but were not limited to the following.

Deposits of pubiic funds with financial institutions', ORS Chapter 29-il:
indebted rn, cis limitations, restnctions and repayment,

Budgets tegatfy required FORS Chapter 294).
Insurance and fidelity bonds in force or rays root by law_
Prci3rarrr funded from outside sources.

Aulhorized investment of s•urpius funds( ORS Chapter 294),

Public contracts air:: purchasing( ORS Chapters 279 ., 27913 27;.'iC).

In connection veitn our testing nothing came to our attention that caused us to believe Rogue
Vatlay Counr7-1 of Govarrunents was not in substantial compliance with certain provisions oh laws,
regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as
specified in Oregon Administrative Rules 182, 10- 0{70 through 162- 1U- 320 of the Minn-mini
Standards for Audits of Oregon Municipal Corporations.

OAR 162. 10- 01230 Internal Control

In planning and performing our audit, we considered Rogue Valley Council of Governments'
internal Control over financial reporting as a basis far designing our auditing procedures for the
purpose of expressong our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Coi,rncifs internal contra) over finanuitl
reporting-  Accenrdinvty, we do :not express an opinion on the effectiveness of the Council' s
internal control over financial reporting.

This report is intended sorely for the fn€ormativn and use of council members, management, and
the Oregon Secretary of State and e not intended to be and should not be used by anyone other
than these; parties.

LL

December 2O, 2013

a_a ur nFfi GP201{ CHIVE- • $. 1-_, FORC.;, esooils sra:. l PHONE lKa i  . r S, I • Fl.x iso'•! 7: i sna

ria"+•id.°.Fl rn 36>P3.; 0€n
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AUDIT COMMENTS AND DISCLOSURES

REQUIRED BY STATE REGULATED/4S

Ordgrat Achnimutrat: ve Ruirts 162- 10- G50 through 162- 10-32C, incorporated in the Minimum

Standards for Audits o' OteGoa kiernicipal CoTorations, prescribed by the Setzetary al Stalein

cot.Drift-anon with thFt Orsgon State Bnard of Accountancy, enumerate the tinanclat statements.

schedules. corralall1M•zoil dtsclosures required in alt audit reperts. The requrred statements arid

schedules are set forth to the preceding sections of this report.  Requird comments and

disclosures related to our toarrination o uoh statements and schedules are set forth in the

followinft. pages
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

AUDIT COMMENTS AND DISCLOSURES

June 3G, 2013

t, Internal Control

See iri+t-ot'senJvnt Auditor' s Report on internal control structure related matters

noted in a € ir,antss' - tatenrcnt audit conducted in accordance with Government Auth1n

Standards.

IL Accounting Records

We found the arx runtlnq records of the Counc to he adequate for audit

III. Collateral

Basin..on the results of our ties . balances on deposa with financial insllttilicrs

wore; orti nd in acrr,rdance with the requirements of ORS 295

IV, i atlebtedicea

The;. ouncil complied with legal or contractual provisions relatinj to Stiurt- terrat

and long term debt.

V. Budget Compliance

We renewed the preparation, adoption., and execution of the hudgot for the year

hhrr!. ri,rne JO,  0:i and t17i~ preparation and adoption of the budget for the year ending June

3e, 2014 True Council has complied with statutory re uirement for the current and ensuing

year's budget.  Regolitf:ans authorizing appropriations for each fund gets the Level by which,

expenditures cannot legally exceed appropriations. The legal level Of budgetary control is tfiie
fund level for all funds except the Special Rovcrrr: e? Fund, which is: budgeted at the dopartrront

Level Budgeted amounts are as originally rif tripled or as amended by the Board of Director!t,

Expenditures dict t; oi exceed appirp nalions for the year landed June 30, 2013.

VI, Insurance and Fidelity Bond Coverage

We cutilirmeC the Coundl' S insurance policies and determined that such policies.

appeared to Le inr feriae at dune 30, 2013. We are not competent by training to comment on i, e.

ddequacy of trio insurance policies covering Council-owned property at June 30, 2013..
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ROGUE VALLEY COUNCIL OF GOVERNMENTS

AUDIT COMMENTS AND DISCLOSURES

June 30, 2073

VII_Financial Reporting Requirements

Our r=.por?s relating to federal progremS are contained in the Single.Ajeit section

of thss report Owing ocrr. rutja wr rev ig kved financial reports and other data re±ettng to prnrrarns

f moea whol.i or partially by other governmental agencies.  Nuking carne to our ettenfian to

indicate that tilesu neimris and data are not in ogreernenl . vitt+a r,d supported ey the accounting

records.

Vltl: Programs Funded from Outside Sources

See Independent Auditor' s Report on compliance based' or an audit of basis.

financial statements performed in accordance with Gove rrrrerrtAuditr;rq Standards.

IX, tnvesttnents

Based on our re: iu.s of the Courier's reoords it appears the CCdoiil was ; r-i

or rpltisrrne firth the zegal requirements of ORS Chapter 294 perlainairg3 to the investment of

public fund; as of June 30, 2013, and tor the year then ended,

X. Pupil.; Contracts knd Purchasing

The Council' s procedures dor awarding public contracts were reviewed and

appear to comply with the leojaf requirements contained in ORS Chapter 279,
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Josephine County Board of Commissioners

AGENDA REQUEST FOR BOARD OF COMMISSIONERS
Agenda Requests are due by NOON on Monday of the week scheduled for Administration Workshop

Requests received after that time will be placed on the Administration Workshop agenda for the following week
If sending documents electronically- send to both

twharton a(co.josephine.or.us and wwatkins(a co.josephine.or.us
REVISED JANUARY 2016

Date Submitted to BCC 9/ 14/ 16
Administration Workshop Meeting Date( Thursday)      9/ 22/ 16

WBS Meeting Date( Wednesday) Note: Second Wednesday of the month is evening session 9/28/ 16

AGENDA TITLE: IGA with Oregon State Marine Board (Agreement No. 250.2016JOSEPHINE- 001) for boating law
enforcement

DepartmentlContact Person( Include Title and Ext.#)       Sheriff Dave Daniel, Ext# 5117
Presenter( Include Name and Title)     Sheriff Dave Daniel

Background information This IGA provides funding for the Sheriffs Department to
conduct boating safety and boating law enforcement services in
Josephine County. This agreement is dated 7/ 1/ 16 to 6/30/ 17.   _

Action you are requesting from the Board Approve/sign air-- i ent

Reviewed by Finance Director( Ifyes, Finance's signature required)      Yes

Reviewed by Legal Counsel ( Ifyes, Legal's signature required)    Yes WA-
Reviewed by Information Technology( If yes, IT's signature required)   No

Total Revenue, Cost, or Pass-Thru Funds to the County Revenue to County$ 152,407.54
Notes or Special Instructions to BCC Staff Please return one original to Ruth at Sheriffs Department

Title of Document(s)       Number of Are all signatures on Are additional Will a state or Will additional signatures
Submitted original the documents? Y/ N signatures needed?    federal agency be be received electronically?

All exhibits must be documents or BCC only Y/ N signing the YIN

clearly marked su,   itted document? Y/ N

IGA 1i N Y Y N

DOCUMENT DISTRIBUTION: Board staff is required to submit one fully executed document with original Board signatures for
recording in the Board' s Journal in the County Clerk' s Office unless otherwise specified under Notes or Special Instructions to
BCC Staff.

All Signatures: If all signatures are obtained, one fully executed original document will be filed in the Board' s Journal in the County
Clerk' s Office and all other originals will be returned to the contact person. If only one original was submitted, an electronic copy will be
returned to the contact person.

Additional Signatures Needed on Original Documents: Board staff will retain one document with original Board signatures and
return the additional originals to the contact person to obtain the remaining signature(s). Upon department receipt of the fully executed
document, one fully executed original document must be returned to Board staff for recording in the Board' s Journal in the County
Clerk's Office.

Additional Signatures Needed on Electronic Documents: Board staff will retain one document with original Board signatures and
return an electronic copy to the contact person to obtain the remaining signature(s). Upon department receipt of the fully executed
electronic document, one fully executed electronic document must be returned to Board staff for recording in the Board' s Journal in the
County Clerk's Office.



IGA 250- 1617JOSEPHINE-001- Josephine County Law Enforcement Agreement

INTERGOVERNMENTAL AGREEMENT

Agreement No. 250- 1617JOSEPHINE- 001

This Agreement is between the State of Oregon acting by and through its State Marine Board
OSMB") and Josephine County(" County"), each a" Party" and, together, the" Parties".

SECTION 1:   AUTHORITY

This Agreement is authorized by ORS 190.110 and ORS 830.110.

SECTION 2:   PURPOSE

The purpose of this Agreement is to provide funding to the County to conduct enforcement
related to recreational boating in Oregon. Specific activities and assessments are detailed in
Exhibit A" attached hereto and by this reference made a part hereof.

SECTION 3:   EFFECTIVE DATE AND DURATION

This Agreement is effective on July1, 2016, or the date of the last signature, whichever occurs

last) ("Effective Date"), and terminates on June 30, 2017, unless terminated earlier in

accordance with Section 17.

SECTION 4:   AUTHORIZED REPRESENTATIVES

4.1 OSMB' s Authorized Representative is:

Randy Henry
435 Commercial Street NE Suite 400, Salem OR 97301

503- 378-4597

503- 378-2612 Office

Randy. H.Henry@state.or.us

4.2 County's Authorized Representative is:

Sgt Ray Webb
Josephine County Sheriff's Office, 1901 NE F Street Grants Pass, OR 97526
541-474-5109 Office( Admin.)

rwebb@co.josephine.or.us

Version 2. 1- February 22, 2016 Page 1 of 18



IGA 250- 1617JOSEPHINE- 001- Josephine County Law Enforcement Agreement

4.3 A Party may designate a new Authorized Representative by written notice to the other Party.

SECTION 5:   RESPONSIBILITIES OF EACH PARTY

5. 1 County shall perform the work set forth on Exhibit A, attached hereto and incorporated
herein by this reference.

5. 2 OSMB shall pay County as described in Section 7.

SECTION 6:   BOAT OWNERSHIP

6.1 The ownership of any boat purchased by the County during the term of this agreement shall
be vested with the County regardless of funding source, subject to Section 6.2 and Section 29.

6.2 During the term of this agreement and for the useful life of the boat or major piece of
equipment, the County agrees to maintain in good working condition any boat or major piece
of equipment purchased in whole or in part by the County with funds received from OSMB,
pursuant to this agreement and prior agreements between County and OSMB. Preventative
maintenance schedules for boats and trailers will be established and adhered to. Further,

upon the trade-in or sale of a boat or major piece of equipment purchased, in whole or part,

with funds received pursuant to this agreement, County shall apply any proceeds from the
trade-in or sale to law enforcement activities approved by OSMB, with such approval not to
be unreasonably withheld. Notwithstanding Section 29, upon default of this Agreement or
notice from OSMB to County of the termination of funding described in ORS 830.140, all
boats and major pieces of equipment purchased, in whole or in part,with funds received
pursuant to this agreement or previous agreement between the OSMB and County, shall be
returned to the OSMB for reassignment if OSMB requests that the boat or major pieces of

equipment be returned to OSMB. Upon OSMB' s request, County agrees to permit the transfer
of a boat purchased, in whole or part, with funds received pursuant to this agreement to

another county.

SECTION 7:   COMPENSATION AND PAYMENT TERMS

7.1 OSMB shall, upon receipt and approval of expenditure documentation, pay to the County an
amount not to exceed$ 152,407.54 for the agreement term. Payment requests shall be only
for authorized services provided by the County pursuant to this agreement and for costs
actually incurred by the County in conjunction with such services( including
salaries/ benefits, supplies or purchases of boats/ equipment). At OSMB' s discretion, federal

funds may be used for payment.

7.2 County shall be responsible for providing employment-related benefits and deductions
that are required by law, including but not limited to federal and state income tax
deductions, workers' compensation coverage, and contributions to the Public

Employees Retirement System.

Version 2. 1- February 22, 2016 Page 2 of 18



IGA 250- 1617JOSEPHINE- 001- Josephine County Law Enforcement Agreement

This agreement is subject to all applicable federal Assurances specified in Exhibit C attached

hereto and by this reference made a part hereof. If applicable, County shall provide the OSMB
its Annual Comprehensive Financial Report as required in the Single Audit Act of 1984, 31U.S. C.

7501- 7507 ( 1994) as amended by Publ. 104-156,§§ 1- 3, 110 Stat 1397 ( 1996). At the end

of each fiscal year during the term of this agreement, the County has the duty to request the
amount of federal pass- through dollars included in the payments made by the OSMB to the
County during that fiscal year.

SECTION 8:   CONDITION OF PERFORMANCE

In accordance with 44 CFR 13.36( i), the OSMB' s performance is conditioned upon the County's
compliance with federal, state and local laws and regulations, including but not limited to, the
following:

8.1 County shall comply and, if applicable, require a subcontractor to comply, with the applicable
audit requirements and responsibilities set forth in the Office of Management and Budget

Circular A-133 entitled" Audits of States, Local Governments and Non- Profit Organizations."

8.2 The applicable Code of Federal Regulations( CFR) sections and OMB Circulars governing
expenditure of federal funds. State, local and Indian Tribal Governments and governmental

hospitals must follow OMB A-102. County shall ensure any organization to which funds are
passed comply with CFR and OMB requirements

8.3 All applicable standards, orders, or requirements issued under section 306 of the Clean Air
Act( 42 U.S.C. 1857( h)), section 508 of the Clean Water Act( 33 U.S.C. 1368), Executive Order

11738, and Environmental Protection County regulations (40 CFR part 15).

8.4 Mandatory standards and policies relating to energy efficiency which are contained in the
state energy conservation plan issued in compliance with the Energy Policy and
Conservation Act( Pub.L. 94-163, 89 Stat 871).

8. 5 The Copeland" Anti-Kickback" Act( 18 U.S.C. 874) as supplemented in Department of Labor
regulations( 29 CFR Part 3).

8.6 The Davis- Bacon Act( 40 U.S. C. 276a to 276a- 7) as supplemented by Department of Labor
regulations( 29 CFR Part 5).

8.7 Sections 103 and 107 of the Contract Work Hours and Safety Standards Act( 40 U.S.C. 327-
330) as supplemented by Department of Labor regulations( 29 CFR Part 5).

SECTION 9:   REPRESENTATIONS AND WARRANTIES

County represents and warrants to OSMB that:

Version 2. 1- February 22, 2016 Page 3 of 18



1GA 250- 1617JOSEPHINE- 001- Josephine County Law Enforcement Agreement

9.1 County is a county, duly organized and validly existing. County has the power and authority
to enter into and perform this Agreement;

9.2 The making and performance by County of this Agreement( a) have been duly authorized by
County,( b) do not and will not violate any provision of any applicable law, rule, regulation, or
order of any court, regulatory commission, board, or other administrative agency or any
provision of County's charter or other organizational document and ( c) do not and will not
result in the breach of,or constitute a default or require any consent under any other
agreement or instrument to which County is party or by which County may be bound or
affected. No authorization, consent, license, approval of,or filing or registration with or
notification to any governmental body or regulatory or supervisory authority is required for
the execution, delivery or performance by County of this Agreement, other than those that
have already been obtained;

9.3 This Agreement has been duly executed and delivered by County and constitutes a legal,
valid and binding obligation of County enforceable in accordance with its terms;

9.4 County has the skill and knowledge possessed by well-informed members of the industry,
trade or profession most closely involved in providing the services under this Agreement,
and County will apply that skill and knowledge with care and diligence to perform its
obligations under this Agreement in a professional manner and in accordance with the

highest standards prevalent in the related industry, trade or profession; and

9.5 County shall, at all times during the term of this Agreement, be qualified, professionally
competent, and duly licensed to perform its obligations under this Agreement

The representations and warranties set forth in this section are in addition to, and not in

lieu of,any other representations or warranties provided by County.

SECTION 10:   GOVERNING LAW, CONSENT TO JURISDICTION

This Agreement shall be governed by and construed in accordance with the laws of the State of
Oregon without regard to principles of conflicts of law.Any claim, action, suit or proceeding
collectively" Claim") between OSMB or any other agency or department of the State of Oregon,

or both, and County that arises from or relates to this Agreement shall be brought and
conducted solely and exclusively within the Circuit Court of Marion County for the State of
Oregon; provided, however, if a Claim must be brought in a federal forum, then it shall be

brought and conducted solely and exclusively within the United States District Court for the
District of Oregon. In no event shall this Section be construed as a waiver by the State of Oregon

of any form of defense or immunity, whether sovereign immunity, governmental immunity,
immunity based on the eleventh amendment to the Constitution of the United States or
otherwise, to or from any Claim or from the jurisdiction of any court COUNTY, BY EXECUTION
OF THIS AGREEMENT, HEREBY CONSENTS TO THE IN PERSONAM JURISDICTION OF SAID
COURTS.

Version 2. 1- February 22, 2016 Page 4 of 18
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SECTION 11:   CONTRIBUTION

11.1 If any third party makes any claim or brings any action, suit or proceeding alleging a tort as
now or hereafter defined in ORS 30.260( a" Third Party Claim") against a Party( the" Notified
Party") with respect to which the other Party( the" Other Party") may have liability, the
Notified Party shall promptly notify the Other Party in writing of the Third Party Claim and
deliver to the Other Party, along with the written notice, a copy of the claim, process and all
legal pleadings with respect to the Third Party Claim that have been received by the Notified
Party. Each Party is entitled to participate in the defense of a Third Party Claim, and to
defend a Third Party Claim with counsel of its own choosing. Receipt by the Other Party of
the notice and copies required in this Section and a meaningful opportunity for the Other

Party to participate in the investigation, defense and settlement of the Third Party Claim with
counsel of its own choosing are conditions precedent to the Other Party's contribution
obligation under this Section 10 with respect to the Third Party Claim.

11.2 With respect to a Third Party Claim for which OSMB is jointly liable with County( or would be
if joined in the Third Party Claim), OSMB shall contribute to the amount of expenses

including attorneys' fees), judgments, fines and amounts paid in settlement actually and
reasonably incurred and paid or payable by County in such proportion as is appropriate to
reflect the relative fault of OSMB on the one hand and of County on the other hand in
connection with the events that resulted in such expenses, judgments, fines or settlement

amounts, as well as any other relevant equitable considerations. The relative fault of OSMB
on the one hand and of County on the other hand shall be determined by reference to, among
other things, the Parties' relative intent, knowledge, access to information and opportunity to

correct or prevent the circumstances resulting in such expenses, judgments, fines or
settlement amounts. OSMB' s contribution amount in any instance is capped to the same
extent it would have been capped under Oregon law if the State had sole liability in the

proceeding.

11.3 With respect to a Third Party Claim for which County is jointly liable with OSMB( or would be
if joined in the Third Party Claim), County shall contribute to the amount of expenses
including attorneys' fees), judgments, fines and amounts paid in settlement actually and

reasonably incurred and paid or payable by OSMB in such proportion as is appropriate to
reflect the relative fault of County on the one hand and of OSMB on the other hand in
connection with the events that resulted in such expenses, judgments, fines or settlement

amounts, as well as any other relevant equitable considerations. The relative fault of County
on the one hand and of OSMB on the other hand shall be determined by reference to, among
other things, the Parties' relative intent, knowledge, access to information and opportunity to

correct or prevent the circumstances resulting in such expenses, judgments, fines or
settlement amounts. County' s contribution amount in any instance is capped to the same
extent it would have been capped under Oregon law if it had sole liability in the proceeding.
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SECTION 12:   COUNTY DEFAULT

County will be in default under this Agreement upon the occurrence of any of the following
events:

12. 1 County fails to perform, observe or discharge any of its covenants, agreements or obligations
under this Agreement;

12. 2 Any representation, warranty or statement made by County in this Agreement or in any
documents or reports relied upon by OSMB to measure the delivery of services, the
expenditure of funds or the performance by County is untrue in any material respect when
made;

12.3 County( a) applies for or consents to the appointment of,or taking of possession by, a
receiver, custodian, trustee, or liquidator of itself or all of its property,( b) admits in writing
its inability, or is generally unable, to pay its debts as they become due,( c) makes a general
assignment for the benefit of its creditors,( d) is adjudicated as bankrupt or insolvent,( e)

commences a voluntary case under the Federal Bankruptcy Code( as now or hereafter in
effect),( f) files a petition seeking to take advantage of any other law relating to bankruptcy,
insolvency, reorganization, winding-up, or composition or adjustment of debts,( g) fails to
controvert in a timely and appropriate manner, or acquiesces in writing to, any petition filed
against it in an involuntary case under the Bankruptcy Code, or( h) takes any action for the
purpose of effecting any of the foregoing; or

12.4 A proceeding or case is commenced, without the application or consent of County, in any
court of competent jurisdiction, seeking( a) the liquidation, dissolution or winding-up, or the
composition or readjustment of debts of County,( b) the appointment of a trustee, receiver,
custodian, liquidator, or the like of County or of all or any substantial part of its assets, or( c)
similar relief in respect to County under any law relating to bankruptcy, insolvency,
reorganization, winding-up, or composition or adjustment of debts, and such proceeding or
case continues undismissed, or an order, judgment, or decree approving or ordering any of
the foregoing is entered and continues unstayed and in effect for a period of sixty consecutive
days, or an order for relief against County is entered in an involuntary case under the Federal
Bankruptcy Code( as now or hereafter in effect).

SECTION 13:   OSMB DEFAULT

OSMB will be in default under this Agreement if OSMB fails to perform, observe or discharge

any of its covenants, agreements, or obligations under this Agreement

SECTION 14:   REMEDIES

14.1 In the event County is in default under Section 12, OSMB may, at its option, pursue any or all
of the remedies available to it under this Agreement and at law or in equity, including, but
not limited to: ( a) termination of this Agreement under Section 17,( b) reducing or

Version 2. 1- February 22, 2016 Page 6 of 18
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withholding payment for work or Work Product that County has failed to deliver within any
scheduled completion dates or has performed inadequately or defectively,( c) requiring
County to perform, at County's expense, additional work necessary to satisfy its performance
obligations or meet performance standards under this Agreement,( d) initiation of an action

or proceeding for damages, specific performance, or declaratory or injunctive relief,or( e)
exercise of its right of recovery of overpayments under Section 15 of this Agreement or
setoff,or both. These remedies are cumulative to the extent the remedies are not

inconsistent, and OSMB may pursue any remedy or remedies singly, collectively, successively
or in any order whatsoever.

14.2 In the event OSMB is in default under Section 13 and whether or not County elects to
exercise its right to terminate this Agreement under Section 17.3.3, or in the event OSMB

terminates this Agreement under Sections 17.2. 1, 17.2. 2, 17.2.3, or 17.2.5, County's sole

monetary remedy will be( a) for work compensable at a stated rate, a claim for unpaid
invoices for work completed and accepted by OSMB, for work completed and accepted by
OSMB within any limits set forth in this Agreement but not yet invoiced, for authorized
expenses incurred, and for interest within the limits of ORS 293.462, less any claims OSMB
has against County, and( b) for deliverable-based work, a claim for the sum designated for
completing the deliverable multiplied by the percentage of work completed on the
deliverable and accepted by OSMB, for authorized expenses incurred, and for interest within
the limits of ORS 293.462, less previous amounts paid for the deliverable and any claims that

OSMB has against County. In no event will OSMB be liable to County for any expenses related
to termination of this Agreement or for anticipated profits. If previous amounts paid to

County exceed the amount due to County under this Section 14.2, County shall promptly pay
any excess to OSMB.

SECTION 15:   RECOVERY OF OVERPAYMENTS

If payments to County under this Agreement, or any other agreement between OSMB and
County, exceed the amount to which County is entitled, OSMB may, after notifying County in
writing,withhold from payments due County under this Agreement, such amounts, over such
periods of times, as are necessary to recover the amount of the overpayment.

SECTION 16:   LIMITATION OF LIABILITY

EXCEPT FOR LIABILITY ARISING UNDER OR RELATED TO SECTION 11, NEITHER PARTY WILL
BE LIABLE FOR INCIDENTAL, CONSEQUENTIAL, OR OTHER INDIRECT DAMAGES ARISING
OUT OF OR RELATED TO THIS AGREEMENT, REGARDLESS OF WHETHER THE LIABILITY

CLAIM IS BASED IN CONTRACT, TORT( INCLUDING NEGLIGENCE), STRICT LIABILITY,
PRODUCT LIABILITY OR OTHERWISE.  NEITHER PARTY WILL BE LIABLE FOR ANY DAMAGES

OF ANY SORT ARISING SOLELY FROM THE TERMINATION OF THIS AGREEMENT IN
ACCORDANCE WITH ITS TERMS.
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SECTION 17:   TERMINATION

17.1 This Agreement may be terminated at any time by mutual written consent of the Parties.

17.2 OSMB may terminate this Agreement as follows:

17.2. 1 Upon 30 days advance written notice to County;

17.2.2 Immediately upon written notice to County, if OSMB fails to receive funding, or
appropriations, limitations or other expenditure authority at levels sufficient in OSMB's
reasonable administrative discretion, to perform its obligations under this Agreement;

17.2. 3 Immediately upon written notice to County, if federal or state laws, rules, regulations or
guidelines are modified or interpreted in such a way that OSMB' s performance under this
Agreement is prohibited or OSMB is prohibited from paying for such performance from
the planned funding source;

17.2.4 Immediately upon written notice to County, if County is in default under this Agreement
and such default remains uncured 15 days after written notice thereof to County; or

17.2. 5 As otherwise expressly provided in this Agreement

17.3 County may terminate this Agreement as follows:

17.3. 1 Immediately upon written notice to OSMB, if County fails to receive funding, or
appropriations, limitations or other expenditure authority at levels sufficient in County's
reasonable administrative discretion, to perform its obligations under this Agreement;

17.3.2 Immediately upon written notice to OSMB, if federal or state laws, rules, regulations or
guidelines are modified or interpreted in such a way that County's performance under
this Agreement is prohibited or County is prohibited from paying for such performance
from the planned funding source;

17.3. 3 Immediately upon written notice to OSMB, if OSMB is in default under this Agreement
and such default remains uncured 15 days after written notice thereof to OSMB; or

17.3.4 As otherwise expressly provided in this Agreement

17.4 Upon receiving a notice of termination of this Agreement, County will immediately cease all
activities under this Agreement, unless OSMB expressly directs otherwise in such notice.
Upon termination, County will deliver to OSMB all documents, information, works-in-
progress, Work Product and other property that are or would be deliverables under the
Agreement And upon OSMB' s reasonable request, County will surrender all documents,
research or objects or other tangible things needed to complete the work that was to have

been performed by County under this Agreement
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SECTION 18:   INSURANCE

County shall maintain insurance as set forth in Exhibit D, attached hereto and incorporated
herein by this reference.

SECTION 19:   NONAPPROPRIATION

OSMB' s obligation to pay any amounts and otherwise perform its duties under this Agreement
is conditioned upon OSMB receiving funding, appropriations, limitations, allotments, or other
expenditure authority sufficient to allow OSMB, in the exercise of its reasonable administrative
discretion, to meet its obligations under this Agreement. Nothing in this Agreement may be
construed as permitting any violation of Article XI, section 7 of the Oregon Constitution or any
other law limiting the activities, liabilities or monetary obligations of OSMB.

SECTION 20:   AMENDMENTS

The terms of this Agreement may not be altered, modified, supplemented or otherwise
amended, except by written agreement of the Parties.

SECTION 21:   NOTICE

Except as otherwise expressly provided in this Agreement, any notices to be given relating to
this Agreement must be given in writing by facsimile, email, personal delivery, or postage
prepaid mail, to a Party's Authorized Representative at the physical address, fax number or
email address set forth in this Agreement, or to such other addresses as either Party may
indicate pursuant to this Section 21. Any notice so addressed and mailed becomes effective five

5) days after mailing. Any notice given by personal delivery becomes effective when actually
delivered. Any notice given by email becomes effective upon the sender's receipt of
confirmation generated by the recipient's email system that the notice has been received by the
recipient's email system. Any notice given by facsimile becomes effective upon electronic
confirmation of successful transmission to the designated fax number.

SECTION 22:   SURVIVAL

All rights and obligations of the Parties under this Agreement will cease upon termination of

this Agreement, other than the rights and obligations arising under Sections 6,10, 11, 15, 16 and
22 hereof and those rights and obligations that by their express terms survive termination of
this Agreement; provided, however, that termination of this Agreement will not prejudice any
rights or obligations accrued to the Parties under this Agreement prior to termination.
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SECTION 23:   SEVERABILITY

The Parties agree that if any term or provision of this Agreement is declared by a court of
competent jurisdiction to be illegal or in conflict with any law, the validity of the remaining
terms and provisions will not be affected, and the rights and obligations of the Parties will be
construed and enforced as if the Agreement did not contain the particular term or provision

held to be invalid.

SECTION 24:   COUNTERPARTS

This Agreement may be executed in several counterparts, all of which when taken together
shall constitute one agreement, notwithstanding that all Parties are not signatories to the same
counterpart. Each copy of the Agreement so executed constitutes an original.

SECTION 25:   COMPLIANCE WITH LAW

In connection with their activities under this Agreement, the Parties shall comply with all
applicable federal, state and local law.

SECTION 26:   INDEPENDENT CONTRACTORS

The Parties agree and acknowledge that their relationship is that of independent contracting
parties and that County is not an officer, employee, or agent of the State of Oregon as those
terms are used in ORS 30.265 or otherwise.

SECTION 27:   INTENDED BENEFICIARIES

OSMB and County are the only parties to this Agreement and are the only parties entitled to
enforce its terms. Nothing in this Agreement provides, is intended to provide, or may be
construed to provide any direct or indirect benefit or right to third persons unless such third
persons are individually identified by name herein and expressly described as intended
beneficiaries of this Agreement.

SECTION 28:   FORCE MAJEURE

Neither Party is responsible for any failure to perform nor any delay in performance of any
obligations under this Agreement caused by fire, civil unrest, labor unrest, natural causes, or
war, which is beyond that Party's reasonable control. Each Party shall, however, make all
reasonable efforts to remove or eliminate such cause of failure to perform or delay in
performance and shall, upon the cessation of the cause, diligently pursue performance of its
obligations under this Agreement. OSMB may terminate this Agreement upon written notice to
County after reasonably determining that the failure or delay will likely prevent successful
performance of this Agreement.
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SECTION 29:   SECURITY INTEREST

County, in consideration of OSMB' s provision of services described in Exhibit A, and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
hereby grants OSMB a continuing security interest in and so pledges and assigns to OSMB all of
the rights of County and all proceeds and products in the boats and equipment purchased
pursuant to OSMB' s authority under ORS 830.140, including, but not limited to this agreement

Collateral"). County hereby irrevocably authorizes OSMB at any time and from time to time to
file in any filing office in any Uniform Commercial Code jurisdiction any financing statements
and amendments thereto to complete the attachment, perfection and first priority of,and the
ability of OSMB to enforce, OSMB' s security interest in the Collateral, including, but not limited
to, causing OSMB' s name to be noted as secured party on any certificate of title for a titled good.
County will not,or will not offer to, sell or otherwise dispose of the Collateral or any interest in
the Collateral except with receipt of OSMB' s prior written approval. Upon the failure by County
to keep, observe or perform any provision of this agreement, without any other notice to or
demand upon County, OSMB shall have in any jurisdiction in which enforcement of this
agreement is sought, in addition to all other rights and remedies, all rights, privileges, powers

and remedies of a secured creditor provided by the Uniform Commercial Code and any
additional rights and remedies which may be provided to a secured party in any jurisdiction in
which the Collateral or a part t hereof is located, at law, in equity, or otherwise, including,.
without limitation, its right to take immediate possession of the Collateral.

SECTION 30:   ASSIGNMENT AND SUCESSORS IN INTEREST

County may not assign or transfer its interest in this Agreement without the prior written
consent of OSMB and any attempt by County to assign or transfer its interest in this Agreement
without such consent will be void and of no force or effect. OSMB' s consent to County's
assignment or transfer of its interest in this Agreement will not relieve County of any of its
duties or obligations under this Agreement. The provisions of this Agreement will be binding
upon and inure to the benefit of the Parties hereto, and their respective successors and

permitted assigns.

SECTION 31:   SUBCONTRACTS

County shall not,without OSMB' s prior written consent, enter into any subcontracts for any of
the work required of County under this Agreement. OSMB' s consent to any subcontract will not
relieve County of any of its duties or obligations under this Agreement.

County shall take all reasonable steps to cause its contractor( s) that are not units of local
government as defined in ORS 190.003, if any, to indemnify, defend, save and hold harmless the
State of Oregon and its officers, employees and agents(" Indemnitee") from and against any and
all claims, actions, liabilities, damages, losses, or expenses( including attorneys' fees) arising
from a tort( as now or hereafter defined in ORS 30.260) caused, or alleged to be caused, in

whole or in part,by the negligent or willful acts or omissions of County' s contractor or any of
the officers, agents, employees or subcontractors of the contractor(" Claims"). It is the specific
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intention of the parties that the Indemnitee shall, in all instances, except for Claims arising
solely from the negligent or willful acts or omissions of the Indemnitee, be indemnified by the
County's contractor from and against any and all Claims.

SECTION 32:   TIME IS OF THE ESSENCE

Time is of the essence in County's performance of its obligations under this Agreement

SECTION 33:   MERGER, WAIVER

This Agreement and all exhibits and attachments, if any, constitute the entire agreement
between the Parties on the subject matter hereof. There are no understandings, agreements, or

representations, oral or written, not specified herein regarding this Agreement No waiver or
consent under this Agreement binds either Party unless in writing and signed by both Parties.
Such waiver or consent, if made, is effective only in the specific instance and for the specific
purpose given. EACH PARTY, BY SIGNATURE OF ITS AUTHORIZED REPRESENTATIVE,

HEREBY ACKNOWLEDGES THAT IT HAS READ THIS AGREEMENT, UNDERSTANDS IT, AND

AGREES TO BE BOUND BY ITS TERMS AND CONDITIONS.

SECTION 34:   RECORDS MAINTENANCE AND ACCESS

County shall maintain all financial records relating to this Agreement in accordance with
generally accepted accounting principles. In addition, County shall maintain any other records,
books, documents, papers, plans, records of shipments and payments and writings of County,
whether in paper, electronic or other form, that are pertinent to this Agreement in such a

manner as to clearly document County's performance. All financial records, other records,
books, documents, papers, plans, records of shipments and payments and writings of County,
whether in paper, electronic or other form, that are pertinent to this Agreement, are collectively
referred to as" Records." County acknowledges and agrees that OSMB and the Oregon Secretary
of State' s Office and the federal government and their duly authorized representatives will have
access to all Records to perform examinations and audits and make excerpts and transcripts.

County shall retain and keep accessible all Records for a minimum of six( 6) years, or such
longer period as maybe required by applicable law, following termination of this Agreement, or
until the conclusion of any audit, controversy or litigation arising out of or related to this
Agreement, whichever date is later. Subject to foregoing minimum records retention
requirement, County shall maintain Records in accordance with the records retention schedules
set forth in OAR Chapter 166.

SECTION 35:   HEADINGS

The headings and captions to sections of this Agreement have been inserted for identification

and reference purposes only and may not be used to construe the meaning or to interpret this
Agreement
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SECTION 36:   ADDITIONAL REQUIREMENTS

County shall comply with the additional requirements set forth in Exhibit C, attached hereto and
incorporated herein by this reference.

SECTION 37:   AGREEMENT DOCUMENTS

This Agreement consists of the following documents, which are listed in descending order of
precedence: this Agreement less all exhibits, attached Exhibit A( the Statement ofWork),

Exhibit B ( Boating Safety Program), Exhibit C ( Federal Assurances), and Exhibit D ( Insurances).

SECTION 38:   SIGNATURES

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the dates set forth

below.

STATE OF OREGON acting by and through its State Marine Board

Scott Brewen, Director Date

Josephine County Sheriffs Office:

1 
County Sheriff Date

Josephine County Board of Commissioners:

Cherryl Walker, Chair Date

K.O. Heck, Vice Chair Date

Simon G. Hare, Commissioner Date
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EXHIBIT A

STATEMENT OF WORK

THE COUNTY AGREES TO:

A.  Enforce the applicable provisions of the Oregon Revised Statutes, Chapters 830 and 704 and

Oregon Administrative Rules, Chapter 250.

B.  Investigate complaints of boating law violations and boating accidents as specified in the
OSMB Policy and Procedures Manual, revised most recently in 2005, incorporated by reference
herein.

C. Alert the public to unsafe boating conditions.

D. Assign duties under this agreement to personnel who have completed training and received
certification at the Marine Law Enforcement Academy. Boating law enforcement personnel
assigned by the County shall be mentally and physically capable of performing required duties.
Standards of performance, discipline of officers and the control of personnel performing
services pursuant to this agreement shall be the responsibility of the County. County agrees that
assigned personnel shall wear a Coast Guard approved personal flotation device( life jacket)

while on board a boat.

E. Provide assistance to boaters and provide search and rescue services as noted in the policy
and procedures manual.

F. Provide law enforcement examinations of boats.

G. Carry out all aspects of the Boating Safety Program: The Boating Safety Action Plan, Budget
and Maintenance Schedule, described in Exhibit B, attached here to and incorporated by
reference herein.

H. Provide OSMB with monthly activity reports to the OSMB database by the end of each
month.

I. Send quarterly invoices to: Boating Safety Program Financial Analyst, Oregon State Marine
Board, and 435 Commercial St NE, Salem, OR 97309. Invoices must be submitted within 45

days following the end of the quarter.

J. Furnish and supply all necessary labor, supervision, equipment, communications, facilities
and supplies necessary to provide the level of service required to fulfill this agreement.
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OSMB AGREES TO:

A. Provide County an orientation to OSMB policies, regulations, and administrative rules
necessary to meet the purpose of this agreement.

B. Provide required training through the Marine Law Enforcement Academy held once a
year.

C. Provide funds for the purchase of patrol boats, required equipment, fuel, and boat

maintenance.

D. Provide access to and training for the use of OSMB' s law enforcement data base.

E. Make payment to County within 45 days of receiving and approving invoice from
County.
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EXHIBIT C

OMB Approval No. 0348-0040

ASSURANCES- NON-CONSTRUCTION PROGRAMS

Public reporting burden for this collection of information is estimated to average 15 minutes per response. including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project( 0348-0040), Washington, DC 20503.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET.

SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE: Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances. If such
is the case. you will be notified.

As the duly authorized representative of the applicant, I certify that the applicant:

1.  Has the legal authority to apply for Federal assistance Act of 1973, as amended ( 29 U. S. C. § 794), which

and the institutional, managerial and financial capability prohibits discrimination on the basis of handicaps: ( d)

including funds sufficient to pay the non- Federal share the Age Discrimination Act of 1975, as amended ( 42

of project cost) to ensure proper planning, management U. S. C. §§ 6101- 6107), which prohibits discrimination

and completion of the project described in this on the basis of age; ( e) the Drug Abuse Office and
application. Treatment Act of 1972 ( P. L. 92- 255), as amended,

relating to nondiscrimination on the basis of drug
2.  Will give the awarding agency. the Comptroller General abuse: ( f) the Comprehensive Alcohol Abuse and

of the United States and, if appropriate, the State,     Alcoholism Prevention, Treatment and Rehabilitation

through any authorized representative, access to and Act of 1970 ( P. L. 91- 616), as amended, relating to
the right to examine all records, books. papers, or nondiscrimination on the basis of alcohol abuse or

documents related to the award; and will establish a alcoholism; ( g) §§ 523 and 527 of the Public Health

proper accounting system in accordance with generally Service Act of 1912( 42 U. S. C.§§ 290 dd- 3 and 290 ee-

accepted accounting standards or agency directives. 3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; ( h) Title VIII of the

3.  Will establish safeguards to prohibit employees from Civil Rights Act of 1968( 42 U. S. C.§§ 3601 et seq.). as

using their positions for a purpose that constitutes or amended, relating to nondiscrimination in the sale,
presents the appearance of personal or organizational rental or financing of housing;  ( i)  any other

conflict of interest, or personal gain. nondiscrimination provisions in the specific statute(s)

under which application for Federal assistance is being
4.  Will initiate and complete the work within the applicable made;  and,  ( j)  the requirements of any other

time frame after receipt of approval of the awarding nondiscrimination statute(s) which may apply to the

agency.    application.

5.  Will comply with the Intergovernmental Personnel Act of 7.  Will comply,  or has already complied,  with the
1970 ( 42 U. S. C. §§ 4728-4763) relating to prescribed requirements of Titles II and III of the Uniform

standards for merit systems for programs funded under Relocation Assistance and Real Property Acquisition
one of the 19 statutes or regulations specified in Policies Act of 1970 ( P. L. 91- 646) which provide for

Appendix A of OPM's Standards for a Merit System of fair and equitable treatment of persons displaced or

Personnel Administration( 5 C. F. R. 900, Subpart F).  whose property is acquired as a result of Federal or
federally-assisted programs. These requirements apply

6.  Will comply with all Federal statutes relating to to all interests in real property acquired for project
nondiscrimination. These include but are not limited to:     purposes regardless of Federal participation in

a) Title VI of the Civil Rights Act of 1964 ( P. L. 88- 352)     purchases.

which prohibits discrimination on the basis of race. color

or national origin;  ( b)  Title IX of the Education 8.  Will comply, as applicable. with provisions of the
Amendments of 1972. as amended( 20 U. S. C. §§ 1681-     Hatch Act ( 5 U. S. C. §§ 1501- 1508 and 7324-7328)

1683, and 1685- 1686), which prohibits discrimination on which limit the political activities of employees whose

the basis of sex;( c) Section 504 of the Rehabilitation principal employment activities are funded in whole or

in part with Federal funds.

Previous Edition Usable Standard Form 4248( Rev. 7-97)

Authorized for Local Reproduction Prescribed by OMB Circular A-102
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EXHIBIT D

INSURANCE

During the term of this agreement, the County shall provide insurance to cover all loss; damage
or injury to the equipment purchased under this agreement, in an amount no less than the
purchase price thereof.Such insurance shall be provided by the County through an insurer duly
authorized to do business in the State of Oregon but may be provided by self-insurance. Any
proceeds from insurance or self-insurance shall be applied to the repair or replacement of the

damaged equipment unless the County received prior written direction or authorization from
the OSMB to otherwise dispose of the proceeds.
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Josephine County Board of Commissioners

AGENDA REQUEST FOR BOARD OF COMMISSIONERS
Agenda Requests are due by NOON on Monday of the week scheduled for Administration Workshop

Requests received after that time will be placed on the Administration Workshop agenda for the following week
If sending documents electronically- send to both

twhartonOco.josephine.or.us and wwatkins@co.josephine.or.us
REVISED JANUARY 2016

Date Submitted to BCC 9/ 9/ 2016

Administration Workshop Meeting Date( Thursday)     816 9/ 2'7-f I Co
WBS Meeting Date( Wednesday) Note: Second Wednesday of the month is evening session X44-  cl/ ZS/ I tp

AGENDA TITLE:  Agreement No. 31476 between ODOT Rail and Public Transit Division and Josephine County for Transit
Vehicle Replacements

Department/Contact Person( Include Title and Ext.#)       Scott Chancey, Transit Program Supervisor
Presenter( Include Name and Title)     Scott Chancey, Transit Program Supervisor
Background information Grant agreement for the purchase of two medium duty transit

vehicles. Local match funds are being received from ODOT in
agreement 31365( already signed by BCC).

Action you are requesting from the Board signature

Reviewed by Finance Director( If yes, Finance's signature required)      Yes— in 2017 budget

ReviReviewed
by Legal Counsel (If yes, Legal's signature required)    Yes i.,...) 1- 1-

Reviewedewed by Information Technology( Ifyes, IT's signature required)   NA

Total Revenue, Cost, or Pass-Thru Funds to the County 260, 100

Notes or Special Instructions to BCC Staff Electronically send back to Transit for submission to ODOT
PTD

Title of Document(s)       Number of Are all signatures on Are additional Will a state or Will additional signatures

Submitted original the documents? Y/ N signatures needed?    federal agency be be received electronically?

All exhibits must be documents or BCC only Y/ N signing the Y/ N

clearly marked submitted document? Y/ N

ODOT Agreement No.
F

1 rv-}     n y y Y

31476

DOCUMENT DISTRIBUTION: Board staff is required to submit one fully executed document with original Board signatures for
recording in the Board' s Journal in the County Clerk' s Office unless otherwise specified under Notes or Special Instructions to
BCC Staff.

All Signatures: If all signatures are obtained, one fully executed original document will be filed in the Board' s Journal in the County
Clerk's Office and all other originals will be returned to the contact person. If only one original was submitted, an electronic copy will be
returned to the contact person.

Additional Signatures Needed on Original Documents: Board staff will retain one document with original Board signatures and
return the additional originals to the contact person to obtain the remaining signature(s). Upon department receipt of the fully executed
document, one fully executed original document must be returned to Board staff for recording in the Board' s Journal in the County
Clerk's Office.

Additional Signatures Needed on Electronic Documents: Board staff will retain one document with original Board signatures and
return an electronic copy to the contact person to obtain the remaining signature(s). Upon department receipt of the fully executed
electronic document, one fully executed electronic document must be returned to Board staff for recording in the Board' s Journal in the
County Clerk's Office.



Misc. Contracts and Agreements

Agreement No. 31476

Capital 5339

RAIL AND PUBLIC TRANSIT DIVISION
OREGON DEPARTMENT OF TRANSPORTATION

This Agreement is made and entered into by and between the State of Oregon, acting by and
through its Department of Transportation, Rail and Public Transit Division, hereinafter referred to
as " State," and Josephine County, hereinafter referred to as " Recipient," and collectively referred

to as the " Parties."

AGREEMENT

1.  Effective Date. This Agreement shall become effective on the later of August 1, 2016 or the
date when this Agreement is fully executed and approved as required by applicable law. Unless
otherwise terminated or extended, Grant Funds under this Agreement shall be available for
Project Costs incurred on or before June 30, 2018 ( Expiration Date).  No Grant Funds are

available for any expenditures after the Expiration Date.  State' s obligation to disburse Grant

Funds under this Agreement shall end as provided in Section 6. b. iv of this Agreement.

2.  Agreement Documents.   This Agreement consists of this document and the following
documents, all of which are attached hereto and incorporated herein by reference:

Exhibit A:  Project Description and Budget

Exhibit B:  Financial Information

Exhibit C:  Subcontractor Insurance

Exhibit D: Summary of Federal Requirements, incorporating by reference Annual
List of Certifications and Assurances for Federal Transit Administration Grants
and Cooperative Agreements (" Certifications and Assurances") and Federal Transit

Administration Master Agreement

Exhibit E: Information required by 2 CFR 200.331( a), may be accessed at http://
www.oregon.gov/ odot/ pt/, Oregon Public Transit Information System ( OPTIS), as

the information becomes available

In the event of a conflict between two or more of the documents comprising this Agreement,
the language in the document with the highest precedence shall control.  The precedence of

each of the documents comprising this Agreement is as follows, listed from highest precedence
to lowest precedence:  Exhibit D; this Agreement without Exhibits; Exhibit A; Exhibit B; Exhibit
C; Exhibit E.

3.  Project Cost; Grant Funds; Match. The total project cost is estimated at$ 306,000.00. In
accordance with the terms and conditions of this Agreement, State shall provide Recipient an
amount not to exceed $ 260, 100. 00 in Grant Funds for eligible costs described in Section 6
hereof.  Recipient shall provide matching funds for all Project Costs as described in Exhibit A.

4.  Project. The Grant Funds shall be used solely for the Project described in Exhibit A and shall
not be used for any other purpose.  No Grant Funds will be disbursed for any changes to the
Project unless such changes are approved by State by amendment pursuant to Section 11. d
hereof.

5.  Progress Reports.   Recipient shall submit quarterly progress reports to State no later
than 45 days after the close of each quarterly reporting period.   Reporting periods are
July through September,  October through December,  January through March,  and April

through June. Reports must be in a format acceptable to State and must be entered into
the Oregon Public Transit Information System ( OPTIS), which may be accessed at http://
www.oregon. gov/ odot/ pt/.  If Recipient is unable to access OPTIS, reports must be delivered
to ODOTPTDReporting@odot. state.or.us.  Reports shall include a statement of revenues and

expenditures for each quarter,  including documentation of local match contributions and
expenditures. State reserves the right to request such additional information as may be
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necessary to comply with federal or state reporting requirements.
6.  Disbursement and Recovery of Grant Funds.

a.  Disbursement Generally.  State shall reimburse eligible costs incurred in carrying out
the Project, up to the Grant Fund amount provided in Section 3.  Reimbursements shall

be made by State within 30 days of State' s approval of a request for reimbursement from
Recipient using a format that is acceptable to State.  Requests for reimbursement must

be entered into OPTIS or sent to ODOTPTDReporting@odot.state. or.us. Eligible costs are
the reasonable and necessary costs incurred by Recipient, or under a subagreement
described in Section 9 of this Agreement, in performance of the Project and that are not
excluded from reimbursement by State, either by this Agreement or by exclusion as a
result of financial review or audit.

b.  Conditions Precedent to Disbursement.  State' s obligation to disburse Grant Funds

to Recipient is subject to satisfaction, with respect to each disbursement, of each of the
following conditions precedent:

i.  State has received funding,  appropriations,  limitations,  allotments or other

expenditure authority sufficient to allow State, in the exercise of its reasonable
administrative discretion, to make the disbursement.

ii.  Recipient is in compliance with the terms of this Agreement including, without
limitation, Exhibit D and the requirements incorporated by reference in Exhibit D.

iii.  Recipient' s representations and warranties set forth in Section 7 hereof are true
and correct on the date of disbursement with the same effect as though made on
the date of disbursement.

iv.  Recipient has provided to State a request for reimbursement using a format that
is acceptable to and approved by State.  Recipient must submit its final request for

reimbursement following completion of the Project and no later than 60 days after
the Expiration Date. Failure to submit the final request for reimbursement within
60 days after the Expiration Date could result in non- payment.

c.  Recovery of Grant Funds.  Any funds disbursed to Recipient under this Agreement
that are expended in violation or contravention of one or more of the provisions of
this Agreement (" Misexpended Funds") or that remain unexpended on the earlier of

termination or expiration of this Agreement must be returned to State.  Recipient shall

return all Misexpended Funds to State promptly after State' s written demand and no later
than 15 days after State's written demand.  Recipient shall return all Unexpended Funds

to State within 14 days after the earlier of expiration or termination of this Agreement.

7.  Representations and Warranties of Recipient. Recipient represents and warrants to State
as follows:

a.  Organization and Authority.  Recipient is duly organized and validly existing under
the laws of the State of Oregon and is eligible to receive the Grant Funds.  Recipient has

full power, authority, and legal right to make this Agreement and to incur and perform its
obligations hereunder, and the making and performance by Recipient of this Agreement

1) have been duly authorized by all necessary action of Recipient and ( 2) do not and
will not violate any provision of any applicable law, rule, regulation, or order of any
court, regulatory commission, board, or other administrative agency or any provision
of Recipient' s Articles of Incorporation or Bylaws, if applicable, ( 3) do not and will not

result in the breach of, or constitute a default or require any consent under any other
agreement or instrument to which Recipient is a party or by which Recipient or any of
its properties may be bound or affected.  No authorization, consent, license, approval

of, filing or registration with or notification to any governmental body or regulatory or
supervisory authority is required for the execution, delivery or performance by Recipient
of this Agreement.

b.  Binding Obligation.   This Agreement has been duly executed and delivered by
Recipient and constitutes a legal, valid and binding obligation of Recipient, enforceable in
accordance with its terms subject to the laws of bankruptcy, insolvency, or other similar
laws affecting the enforcement of creditors' rights generally.

c.  No Solicitation.   Recipient' s officers, employees, and agents shall neither solicit nor
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accept gratuities, favors, or any item of monetary value from contractors, potential
contractors, or parties to subagreements, except as permitted by applicable law. No
member or delegate to the Congress of the United States or State of Oregon employee

shall be admitted to any share or part of this Agreement or any benefit arising therefrom.
d.  No Debarment. Neither Recipient nor its principals is presently debarred, suspended, or

voluntarily excluded from this federally- assisted transaction, or proposed for debarment,
declared ineligible or voluntarily excluded from participating in this Agreement by any
state or federal agency. Recipient agrees to notify State immediately if it is debarred,
suspended or otherwise excluded from this federally- assisted transaction for any reason
or if circumstances change that may affect this status, including without limitation upon
any relevant indictments or convictions of crimes.

The warranties set in this section are in addition to, and not in lieu of, any other warranties
set forth in this Agreement or implied by law.

8.  Records Maintenance and Access; Audit.

a.  Records, Access to Records and Facilities.  Recipient shall make and retain proper

and complete books of record and account and maintain all fiscal records related to
this Agreement and the Project in accordance with all applicable generally accepted
accounting principles, generally accepted governmental auditing standards and state
minimum standards for audits of municipal corporations.    Recipient shall require that

each of its subrecipients and subcontractors complies with these requirements. State,
the Secretary of State of the State of Oregon ( Secretary), the United States Department
of Transportation  ( USDOT), the Federal Transit Administration  ( FTA) and their duly
authorized representatives shall have access to the books, documents,  papers and

records of Recipient that are directly related to this Agreement, the funds provided
hereunder, or the Project for the purpose of making audits and examinations. In addition,
State, the Secretary, USDOT, FTA and their duly authorized representatives may make
and retain excerpts, copies, and transcriptions of the foregoing books, documents,
papers, and records.   Recipient shall permit authorized representatives of State, the

Secretary, USDOT and FTA to perform site reviews of the Project, and to inspect all
vehicles, real property, facilities and equipment purchased by Recipient as part of the
Project, and any transportation services rendered by Recipient.

b.  Retention of Records. Recipient shall retain and keep accessible all books, documents,
papers, and records that are directly related to this Agreement, the Grant Funds or the
Project for a minimum of six ( 6) years, or such longer period as may be required by
other provisions of this Agreement or applicable law, following the Expiration Date.  If

there are unresolved audit questions at the end of the six- year period, Recipient shall
retain the records until the questions are resolved.

c.  Expenditure Records.  Recipient shall document the expenditure of all Grant Funds
disbursed by State under this Agreement.   Recipient shall create and maintain all

expenditure records in accordance with generally accepted accounting principles and in
sufficient detail to permit State to verify how the Grant Funds were expended.

d.  Audit Requirements.

i.  Recipients receiving federal funds in excess of $ 750, 000 are subject to audit

conducted in accordance with the provisions of 2 CFR part 200, subpart F. Recipient,
if subject to this requirement, shall at Recipient' s own expense submit to State,

Rail and Public Transit Division, 555 13th Street NE, Suite 3, Salem, Oregon,
97301- 4179 or to ODOTPTDReporting@odot. state.or.us, a copy of, or electronic
link to, its annual audit subject to this requirement covering the funds expended
under this Agreement and shall submit or cause to be submitted, the annual audit
of any subrecipient( s), contractor( s), or subcontractor( s) of Recipient responsible
for the financial management of funds received under this Agreement.

ii.  Recipient shall save, protect and hold harmless State from the cost of any audits
or special investigations performed by the Secretary with respect to the funds
expended under this Agreement. Recipient acknowledges and agrees that any audit
costs incurred by Recipient as a result of allegations of fraud, waste or abuse are
ineligible for reimbursement under this or any other agreement between Recipient
and State.
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9.  Recipient Subagreements and Procurements

a.  Subagreements. Recipient may enter into agreements with sub- recipients, contractors
or subcontractors ( collectively, " subagreements") for performance of the Project.

i.  All subagreements must be in writing executed by Recipient and must incorporate
and pass through all of the applicable requirements of this Agreement to the other

party or parties to the subagreement(s). Use of a subagreement does not relieve
Recipient of its responsibilities under this Agreement.

ii.  Recipient agrees to provide State with a copy of any signed subagreement upon
request by State. Any substantial breach of a term or condition of a subagreement
relating to funds covered by this Agreement must be reported by Recipient to State
within ten ( 10) days of its being discovered.

b.  Recipient shall review the Best Practices Procurement Manual, a technical assistance
manual prepared by the FTA,  available on the FTA website:  www.fta. dot.gov/
grants/ 13054_6037. htm I

c.  Subagreement indemnity; insurance

Recipient's subagreement(s)   shall require the other party to such

subagreements( s) that is not a unit of local government as defined in ORS

190.003, if any, to indemnify, defend, save and hold harmless State and its
officers, employees and agents from and against any and all claims, actions,
liabilities, damages, losses, or expenses, including attorneys' fees, arising from
a tort, as now or hereafter defined in ORS 30.260, caused, or alleged to be

caused, in whole or in part, by the negligent or willful acts or omissions of
the other party to Recipient's subagreement or any of such party's officers,
agents, employees or subcontractors (" Claims"). It is the specific intention of

the Parties that the State shall, in all instances, except for Claims arising solely
from the negligent or willful acts or omissions of the State, be indemnified by
the other party to Recipient's subagreement(s) from and against any and all
Claims.

Any such indemnification shall also provide that neither Recipient' s subrecipient( s),
contractor(s)  nor subcontractor(s)  ( collectively  " Subrecipients"),  nor any attorney
engaged by Recipient' s Subrecipient( s), shall defend any claim in the name of the State
or any agency of the State of Oregon, nor purport to act as legal representative of the
State of Oregon or any of its agencies, without the prior written consent of the Oregon
Attorney General. The State may, at any time at its election, assume its own defense
and settlement in the event that it determines that Recipient' s Subrecipient is prohibited

from defending State or that Recipient' s Subrecipient is not adequately defending State' s
interests, or that an important governmental principle is at issue or that it is in the best
interests of State to do so.  State reserves all rights to pursue claims it may have against
Recipient' s Subrecipient if State elects to assume its own defense.

Recipient may require the other party, or parties, to each of its subagreements that
are not units of local government as defined in ORS 190. 003 to obtain and maintain

insurance of the types and in the amounts provided in Exhibit C to this Agreement. Any
insurance obtained by the other party to Recipient' s subagreements, if any, shall not
relieve Recipient of the requirements of Section 11. j of this Agreement. The other party to
any subagreement with Recipient, if the other party employs subject workers as defined
in ORS 657. 027, must obtain Workers Compensation Coverage as described in Exhibit C.

d.  Procurements. Recipient shall make purchases of any equipment, materials, or services
for the Project under procedures that comply with Oregon law, as applicable, including
all applicable provisions of the Oregon Public Contracting Code and rules,  and in

conformance to FTA Circular 4220. 1F, Third Party Contracting Requirements including:

i.  all applicable clauses required by federal statute,  executive orders and their

implementing regulations are included in each competitive procurement;

ii. all procurement transactions are conducted in a manner providing full and open
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competition;

iii. procurements exclude the use of statutorily or administratively imposed in- state or
geographic preference in the evaluation of bids or proposals ( with exception of locally
controlled licensing requirements);

iv. construction, architectural and engineering procurements are based on Brooks Act
procedures unless the procurement is subject to ORS 279C. 100 to 279C. 125.

e.  Additional requirements

i.  Recipient shall comply with 49 CFR sections 37. 77( c)  and 37. 105 regarding
Certification of Equivalent Service"  when purchasing vehicles under this

Agreement.    If non- accessible vehicles,  as defined by the Americans with
Disabilities Act, are being purchased for use by a public entity in demand responsive
service for the general public, Recipient will certify to State at the time of applying
for a project that, when viewed in its entirety, the demand responsive service
offered to persons with disabilities, including persons who use wheelchairs, meets
the standard of equivalent service.

ii.  Recipient shall comply with 49 CFR 663 regarding pre- award and post- delivery
reviews.  Every Recipient purchasing rolling stock or facilities under this Agreement
must certify to State that a pre- award and post- delivery review has been conducted
in accordance with ODOT requirements. This review ensures compliance to bid
specifications including, but not limited to, FTA requirements, State requirements,
and Federal Motor Carrier Safety Standards, as applicable to the type of project.
Each Recipient' s certification must include assurance that required documents
have been received from manufacturers or vendors of products, or from both,
and that Recipient possesses such documents. Acceptable certification forms are
available from State.  Recipient must provide certification forms to State when
reimbursement is requested for vehicles. For facilities projects, Recipient must
provide pre- award certifications to State at time of first payment, and post-delivery
certifications upon completion of the post- delivery review, and in no event later
than with Recipient' s request for final payment.

iii.  Recipient shall comply with 49 CFR 604 in the provision of any charter service
provided with vehicles, facilities, or equipment acquired with FTA assistance under
this Agreement.

iv.  Recipient shall submit an annual vehicle inspection report to State for any vehicle
purchased under this Agreement. Vehicle inspections shall be conducted by a
vehicle maintenance technician certified by a nationally recognized organization in
the field of vehicle service and maintenance. Reports covering required areas of
inspection shall be submitted on forms provided by State.

v.  All drivers of vehicles purchased with FTA funds under this Agreement must
complete a standard defensive driving course before operating an FTA- funded
vehicle, and are advised to complete a standard defensive driving course before
operating a State- funded vehicle.

vi.  Recipient shall maintain all vehicles, equipment, and facilities purchased under this
Agreement in good condition per manufacturer's recommendations. Recipients are

required to develop preventive maintenance plans for all rolling stock and facilities
and to provide the plans to State upon request.

vii.  Recipient shall be the owner of the property for facility construction projects and of
vehicles purchased under this Agreement. Such ownership shall be recorded on real
property deeds for facility construction projects and on vehicle titles. If Recipient
contracts the operation of vehicles to a third party, then the third party may be
shown as the owner or lessee with Recipient listed as the second security interest
holder or lessor. In all cases, Oregon Department of Transportation, Rail and Public
Transit Division shall be shown as the first security interest holder on vehicle titles.
If Recipient fails to show Oregon Department of Transportation, Rail and Public
Transit Division as the first security interest holder, Recipient shall pay any expenses
to re- submit the necessary documents to Oregon Department of Transportation,
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Driver and Motor Vehicle Services ( DMV). If a vehicle is damaged or destroyed at

any time when Recipient fails to show Oregon Department of Transportation, Rail
and Public Transit Division, as the first security interest holder, Recipient shall be
liable to State for any damage in an amount in the same manner as if Oregon
Department of Transportation, Rail and Public Transit Division, were shown as the

first security interest holder.
viii.  Recipient shall bear the cost of insuring assets purchased under this Agreement

based on risk assessment.  Recipient shall maintain,  in amounts and form

satisfactory to State, such insurance or self- insurance as will be adequate to
protect Recipient, vehicle drivers and assistants, vehicle occupants, and property
throughout the period of use. The minimum that will be approved by State is
comprehensive and collision insurance adequate to repair or replace property
and equipment if damaged or destroyed;  liability insurance of  $50, 000 for

property damage, $ 200, 000 for bodily injury per person,  $ 500, 000 for bodily
injury per occasion for maintenance and shop vehicles, and $ 1, 000, 000 for bodily
injury per occasion for vehicles providing passenger transportation;  uninsured

motorist protection; and personal injury protection as required by ORS Chapter
806. Recipient shall be responsible for all deductibles or self- insured retention.

Recipient' s insurance policy covering assets purchased under this Agreement shall
include the Oregon Department of Transportation, Rail and Public Transit Division
as an " Additional Insured".

ix.  Recipient shall file a restrictive covenant with the property deed for all construction
projects and purchases of real estate, with the exception of passenger shelters,

amenities, and right-of-way infrastructure improvements. The restrictive covenant
will limit the use of the building and property to the stated purpose specified in the
statement of work associated with this Agreement.

x.  Recipient shall complete all purchases, including installation, and all construction
of capital assets funded under this Agreement prior to the Expiration Date of this
Agreement. If local circumstances prevent purchase, installation, or construction

by the specified date, Recipient will notify State in writing of the circumstances
regarding the delay. Such notification must be received at least forty- five (45) days
prior to the expiration of the Agreement. Agreement amendment for time will be
considered in extenuating circumstances.

10.  Termination

a.  Termination by State.  State may terminate this Agreement effective upon delivery of
written notice of termination to Recipient, or at such later date as may be established
by State in such written notice, if:

i.  Recipient fails to perform the Project within the time specified herein or any
extension thereof or commencement, continuation or timely completion of the
Project by Recipient is, for any reason, rendered improbable, impossible, or illegal;
or

ii.  State fails to receive funding, appropriations,  limitations or other expenditure

authority sufficient to allow State, in the exercise of its reasonable administrative
discretion, to continue to make payments for performance of this Agreement; or

iii.  Federal or state laws, rules, regulations or guidelines are modified or interpreted in

such a way that the Project is no longer allowable or no longer eligible for funding
under this Agreement; or

iv.  The Project would not produce results commensurate with the further expenditure
of funds; or

v.  Recipient takes any action pertaining to this Agreement without the approval of
State and which under the provisions of this Agreement would have required the
approval of State.

b.  Termination by Recipient.   Recipient may terminate this Agreement effective upon
delivery of written notice of termination to State, or at such later date as may be
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established by Recipient in such written notice, if:
i.  The requisite local funding to continue the Project becomes unavailable to

Recipient; or

ii.  Federal or state laws, rules, regulations or guidelines are modified or interpreted in
such a way that the Project is no longer allowable or no longer eligible for funding
under this Agreement.

c.  Termination by Either Party.   Either Party may terminate this Agreement upon at
least ten days notice to the other Party and failure of the other Party to cure within the
period provided in the notice, if the other Party fails to comply with any of the terms
of this Agreement.

11.  General Provisions

a.  Contribution. If any third party makes any claim or brings any action, suit or proceeding
alleging a tort as now or hereafter defined in ORS 30. 260 (" Third Party Claim") against

State or Recipient with respect to which the other Party may have liability, the notified
Party must promptly notify the other Party in writing of the Third Party Claim and deliver
to the other Party a copy of the claim, process, and all legal pleadings with respect to
the Third Party Claim. Each Party is entitled to participate in the defense of a Third Party
Claim, and to defend a Third Party Claim with counsel of its own choosing. Receipt by a
Party of the notice and copies required in this paragraph and meaningful opportunity for
the Party to participate in the investigation, defense and settlement of the Third Party
Claim with counsel of its own choosing are conditions precedent to that Party' s liability
with respect to the Third Party Claim.

With respect to a Third Party Claim for which State is jointly liable with Recipient( or would
be if joined in the Third Party Claim ), State shall contribute to the amount of expenses

including attorneys' fees), judgments, fines and amounts paid in settlement actually and
reasonably incurred and paid or payable by Recipient in such proportion as is appropriate
to reflect the relative fault of the State on the one hand and of the Recipient on the other
hand in connection with the events which resulted in such expenses, judgments, fines or
settlement amounts, as well as any other relevant equitable considerations. The relative
fault of State on the one hand and of Recipient on the other hand shall be determined
by reference to, among other things, the Parties' relative intent, knowledge, access to
information and opportunity to correct or prevent the circumstances resulting in such
expenses, judgments, fines or settlement amounts. State's contribution amount in any
instance is capped to the same extent it would have been capped under Oregon law,
including the Oregon Tort Claims Act, ORS 30. 260 to 30. 300, if State had sole liability
in the proceeding.

With respect to a Third Party Claim for which Recipient is jointly liable with State ( or
would be if joined in the Third Party Claim), Recipient shall contribute to the amount of

expenses ( including attorneys' fees), judgments, fines and amounts paid in settlement

actually and reasonably incurred and paid or payable by State in such proportion as is
appropriate to reflect the relative fault of Recipient on the one hand and of State on the
other hand in connection with the events which resulted in such expenses, judgments,
fines or settlement amounts, as well as any other relevant equitable considerations.
The relative fault of Recipient on the one hand and of State on the other hand shall be
determined by reference to, among other things, the Parties' relative intent, knowledge,
access to information and opportunity to correct or prevent the circumstances resulting in
such expenses, judgments, fines or settlement amounts. Recipient' s contribution amount
in any instance is capped to the same extent it would have been capped under Oregon
law, including the Oregon Tort Claims Act, ORS 30. 260 to 30. 300, if it had sole liability
in the proceeding.

b.  Dispute Resolution.  The Parties shall attempt in good faith to resolve any dispute
arising out of this Agreement. In addition, the Parties may agree to utilize a jointly
selected mediator or arbitrator (for non- binding arbitration) to resolve the dispute short
of litigation.

c.  Responsibility for Grant Funds.   Any recipient of Grant Funds,  pursuant to this

Agreement with State, shall assume sole liability for that recipient' s breach of the
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conditions of this Agreement,  and shall,  upon recipient' s breach of conditions that

requires State to return funds to the FTA, hold harmless and indemnify State for an
amount equal to the funds received under this Agreement; or if legal limitations apply
to the indemnification ability of the recipient of Grant Funds, the indemnification amount
shall be the maximum amount of funds available for expenditure, including any available
contingency funds or other available non- appropriated funds, up to the amount received
under this Agreement.

d.  Amendments.   This Agreement may be amended or extended only by a written
instrument signed by both Parties and approved as required by applicable law.

e.  Duplicate Payment.  Recipient is not entitled to compensation or any other form of
duplicate, overlapping or multiple payments for the same work performed under this
Agreement from any agency of the State of Oregon or the United States of America or
any other party, organization or individual.

f.  No Third Party Beneficiaries.   State and Recipient are the only Parties to this
Agreement and are the only Parties entitled to enforce its terms.   Nothing in this
Agreement gives, is intended to give, or shall be construed to give or provide any benefit
or right, whether directly or indirectly, to a third person unless such a third person is
individually identified by name herein and expressly described as an intended beneficiary
of the terms of this Agreement.

Recipient acknowledges and agrees that the Federal Government, absent express written

consent by the Federal Government, is not a party to this Agreement and shall not be
subject to any obligations or liabilities to the Recipient, contractor or any other party
whether or not a party to the Agreement) pertaining to any matter resulting from the

this Agreement.

g.  Notices.      Except as otherwise expressly provided in this Agreement,   any
communications between the Parties hereto or notices to be given hereunder shall be
given in writing by personal delivery, facsimile, email, or mailing the same, postage
prepaid, to Recipient Contact or State Contact at the address or number set forth
on the signature page of this Agreement, or to such other addresses or numbers as

either Party may hereafter indicate pursuant to this Section 11. g. Any communication
or notice personally delivered shall be deemed to be given when actually delivered.
Any communication or notice delivered by facsimile shall be deemed to be given when
receipt of the transmission is generated by the transmitting machine, and to be effective
against State, such facsimile transmission must be confirmed by telephone notice to
State Contact. Any communication by email shall be deemed to be given when the
recipient of the email acknowledges receipt of the email. Any communication or notice
mailed shall be deemed to be given when received.

h.  Governing Law, Consent to Jurisdiction.  This Agreement shall be governed by and
construed in accordance with the laws of the State of Oregon without regard to principles
of conflicts of law.  Any claim, action, suit or proceeding ( collectively, " Claim") between

State ( or any other agency or department of the State of Oregon) and Recipient that
arises from or relates to this Agreement shall be brought and conducted solely and
exclusively within the Circuit Court of Marion County in the State of Oregon.  In no event

shall this section be construed as a waiver by the State of Oregon of any form of defense
or immunity, whether sovereign immunity, governmental immunity, immunity based on
the eleventh amendment to the Constitution of the United States or otherwise, from any
Claim or from the jurisdiction of any court.  EACH PARTY HEREBY CONSENTS TO THE

EXCLUSIVE JURISDICTION OF SUCH COURT, WAIVES ANY OBJECTION TO VENUE, AND
WAIVES ANY CLAIM THAT SUCH FORUM IS AN INCONVENIENT FORUM.

i.  Compliance with Law.  Recipient shall comply with all federal, state and local laws,
regulations, executive orders and ordinances applicable to the Agreement or to the

implementation of the Project, as applicable to Recipient, including without limitation
as described in Exhibit D.   Without limiting the generality of the foregoing, Recipient
expressly agrees to comply with ( i) Title VI of Civil Rights Act of 1964; ( ii) Title V and
Section 504 of the Rehabilitation Act of 1973; ( iii) the Americans with Disabilities Act

of 1990 and ORS 659A. 142; ( iv) all regulations and administrative rules established

pursuant to the foregoing laws; and ( v) all other applicable requirements of federal and
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state civil rights and rehabilitation statutes, rules and regulations.

j.  Insurance; Workers' Compensation. All employers, including Recipient, that employ
subject workers who provide services in the State of Oregon shall comply with ORS
656. 017 and provide the required Workers'  Compensation coverage,  unless such

employers are exempt under ORS 656. 126.  Employer's liability insurance with coverage
limits of not less than $ 500, 000 must be included. Recipient shall ensure that each of its
subrecipient( s), contractor( s), and subcontractor( s) complies with these requirements.

k.  Independent Contractor.   Recipient shall perform the Project as an independent
contractor and not as an agent or employee of State.  Recipient has no right or authority
to incur or create any obligation for or legally bind State in any way.  State cannot and

will not control the means or manner by which Recipient performs the Project, except
as specifically set forth in this Agreement.  Recipient is responsible for determining the
appropriate means and manner of performing the Project.  Recipient acknowledges and

agrees that Recipient is not an " officer", " employee", or "agent" of State, as those terms

are used in ORS 30. 265, and shall not make representations to third parties to the
contrary.

I.  Severability.   If any term or provision of this Agreement is declared by a court of
competent jurisdiction to be illegal or in conflict with any law, the validity of the remaining
terms and provisions shall not be affected, and the rights and obligations of the Parties
shall be construed and enforced as if this Agreement did not contain the particular term
or provision held to be invalid.

m.  Counterparts.   This Agreement may be executed in two or more counterparts ( by
facsimile or otherwise), each of which is an original and all of which together are deemed
one agreement binding on all Parties, notwithstanding that all Parties are not signatories
to the same counterpart.

n.  Integration and Waiver.   This Agreement,  including all Exhibits,  constitutes the

entire agreement between the Parties on the subject matter hereof.   There are no

understandings, agreements, or representations, oral or written, not specified herein
regarding this Agreement. The delay or failure of either Party to enforce any provision of
this Agreement shall not constitute a waiver by that Party of that or any other provision.
Recipient, by the signature below of its authorized representative, hereby acknowledges
that it has read this Agreement, understands it, and agrees to be bound by its terms
and conditions.
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The Parties, by execution of this Agreement, hereby acknowledge that each Party has read this
Agreement, understands it, and agrees to be bound by its terms and conditions.

The Oregon Transportation Commission on October 20, 2010, approved Delegation Order Number
OTC- 01, which authorizes the Director of the Oregon Department of Transportation to administer
programs related to public transit.

On March 1, 2012, the Director approved Delegation Order Number DIR- 04, which delegates the

authority to approve this Agreement to the Rail and Public Transit Division Administrator.

SIGNATURE PAGE TO FOLLOW
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Josephine County, by and through its State of Oregon, by and through its
Department of Transportation

By
By H. A. ( Hal) Gard

Legally designated representative) 
Rail and Public Transit Division Administrator

Name Date

printed)

Date APPROVAL RECOMMENDED

By By Alison Wiley

Name Date 08/ 24/ 2016

printed)

Date APPROVED AS TO LEGAL SUFFICIENCY

For funding over$ 150, 000)

APPROVED AS TO LEGAL SUFFICIENCY
By

If required in local process) Assistant Attorney General

lName Marvin Fjordbeck by email
By

printed)

Recipient' s Legal Counsel

Date 09/ 01/ 2016

Date 247 t 6

Recipient Contact:

Scott Chancey
201 River Heights Way
Grants Pass, OR 97527

1 ( 541) 474- 5441

schancey@co.josephine. or.us

State Contact:

Alison Wiley
555 13th St. NE

Salem, OR 97301- 4179

1 ( 971) 701- 5049

alison.j.wiley@odot. state. or.us
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EXHIBIT A

Project Description and Budget

Project Description/ Statement of Work

Project Title: 5339 Discretionary Josephine County 31476 Vehicle Replacements
Vehicle Replacements

Item # 1: Bus 30ft
Total Grant Amount Local Match Match Type( s)

306,000. 00 260, 100. 00 45, 900. 00 Local

Sub Total 306, 000. 00 260, 100. 00 45, 900. 00

Grand Total 306,000.00 260, 100. 00 45, 900.00

1. PROJECT DESCRIPTION

This Agreement provides funding to purchase passenger transportation vehicles to be used
to provide public transportation service. Public transportation service is defined as service
to the general public or special populations such as seniors and individuals with disabilities.
Recipient may use the vehicles to coordinate public and human service transportation services
with other agencies.

2. PROJECT DELIVERABLES, SCHEDULE and USE

Recipient shall Purchase 2 transit vehicles as follows: useful life: 7 years and/or 200, 000
miles; approximate length: 25-30 feet; estimated number of seats: 16- 30; estimated number
of ADA securement stations 2; fuel type: gasoline.

Purchase includes all equipment and supplies necessary to put the vehicles into service.

The following vehicles have been approved for replacement in this Agreement ( VIN,
Description, OPTIS number):

1FD4E45S18DA98590 2008 Ford Elkhart Not in OPTIS

1GB9G5AG7A1105453 2010 Chevrolet StarTrans V000933

All purchases and installations must be completed prior to the expiration date of this
Agreement.

Expected order date: 9/ 01/ 2016.

Expected delivery date: 9/ 01/ 2017.

If Recipient does not purchase from the State Price Agreement contracts managed by the
Oregon Department of Administrative Services, Requests for Proposals to procure the vehicle
must be reviewed by State prior to solicitation for bids. All vehicle orders will be reviewed by
State prior to submission to selected vendor.

State will retain title to all vehicles as primary security interest holder as long as the vehicles
remain in active public transportation service. Recipient shall not lease the vehicle( s) to
another agency without the permission of State. Recipient shall request permission from State
to release title for disposal when planning to sell or transfer a vehicle which has exceeded
the minimum useful standard for age or mileage, and must notify State when actual disposal
has been completed. Recipient must request permission from State in advance to transfer or
otherwise dispose of a vehicle prior to its meeting federal useful life standards. Recipient must
request permission from State to release title for changes.
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3. PROJECT ACCOUNTING and MATCH

Eligible expenses that may be charged to this Agreement include grant administration, cost of
procurement process, delivery charges, and post-delivery inspections. Aftermarket equipment,
graphics and other items directly associated with this vehicle and required to put the vehicle
into service are eligible.  Extended warranty is an eligible expense; however, the eligible
warranty shall not exceed the defined useful life of the vehicle. Licensing and other post-
delivery expenses are not eligible for reimbursement.

Recipient's current indirect cost rate as it pertains to this Agreement is 0. 0 percent. Changes
to Recipient's indirect cost rate must be approved by State.

Recipients will provide match from eligible sources. Recipient may not count the same costs
twice if they have multiple agreements for which these costs may be eligible.

4. REPORTING and INVOICING REQUIREMENTS

Recipient will provide reporting information as prescribed by State on vehicles purchased
under this agreement as long as the vehicles remain in public transportation service.

Recipient will submit a request for reimbursement in a format provided by State. Requests
must include the following: a cover letter and copies of all invoices associated with expenses
identified for reimbursement, pre-award and post-delivery certification forms which document
compliance to Altoona bus testing, Federal Motor Vehicle Safety Standards, Buy America, and
Disadvantaged Business Enterprise requirements.
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EXHIBIT B

FINANCIAL INFORMATION

The information below will assist auditors to prepare a report in compliance with the requirements
of 2 CFR part 200, subpart F.

This Agreement is financed by the funding source indicated below:

Federal Program Federal Funding Agency CFDA Number Total Federal Funding
9300. 1A U. S. Department of Transportation 20. 526 ( 5339) 260, 100.00

Federal Transit Administration
915 Second Avenue, Suite 3142

Seattle, WA 98174

Administered By
Rail and Public Transit Division

555 13th St. NE
Salem, OR 97301- 4179
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EXHIBIT C

Insurance Requirements

GENERAL.

Recipient shall require in its first tier subagreements with entities that are not units of local
government as defined in ORS 190. 003, if any, to:  i) obtain insurance specified under TYPES

AND AMOUNTS and meeting the requirements under ADDITIONAL INSURED, " TAIL" COVERAGE,

NOTICE OF CANCELLATION OR CHANGE, and CERTIFICATES OF INSURANCE before performance
under the subagreement commences, and ii)  maintain the insurance in full force throughout

the duration of the subagreement.  The insurance must be provided by insurance companies or
entities that are authorized to transact the business of insurance and issue coverage in the State
of Oregon and that are acceptable to State.   Recipient shall not authorize work to begin under
subagreements until the insurance is in full force.  Thereafter, Recipient shall monitor continued

compliance with the insurance requirements on an annual or more frequent basis.  Recipient shall

incorporate appropriate provisions in the subagreement permitting it to enforce compliance with
the insurance requirements and shall take all reasonable steps to enforce such compliance.  In

no event shall Recipient permit work under a subagreement when Recipient is aware that the
contractor is not in compliance with the insurance requirements. As used in this section, " first tier"

means a subagreement in which the Recipient is a Party.

TYPES AND AMOUNTS.

i. WORKERS COMPENSATION. Insurance in compliance with ORS 656. 017, which requires all

employers that employ subject workers,  as defined in ORS 656. 027,  to provide workers'

compensation coverage for those workers, unless they meet the requirement for an exemption
under ORS 656. 126( 2). Employers liability insurance with coverage limits of not less than $500, 000
must be included.

ii. COMMERCIAL GENERAL LIABILITY. Commercial General Liability Insurance covering bodily injury,
death, and property damage in a form and with coverages that are satisfactory to State. This
insurance shall include personal injury liability, products and completed operations. Coverage shall
be written on an occurrence form basis, with not less than the following amounts as determined
by State:

Bodily Injury, Death and Property Damage:

1, 000, 000 per occurrence  ( for all claimants for claims arising out of a single accident or
occurrence).

iii. AUTOMOBILE Liability Insurance: Automobile Liability. Automobile Liability Insurance covering
all owned, non- owned and hired vehicles.  This coverage may be written in combination with the
Commercial General Liability Insurance ( with separate limits for " Commercial General Liability"
and " Automobile Liability"). Automobile Liability Insurance must be in not less than the following
amounts as determined by State:

Bodily Injury, Death and Property Damage:

1, 000, 000 per occurrence  ( for all claimants for claims arising out of a single accident or
occurrence).

ADDITIONAL INSURED. The Commercial General Liability Insurance and Automobile Liability
insurance must include State, its officers, employees and agents as Additional Insureds but only
with respect to the contractor's activities to be performed under the Subcontract.  Coverage must

be primary and non- contributory with any other insurance and self- insurance.

TAIL" COVERAGE.  If any of the required insurance policies is on a " claims made" basis, such as
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Josephine County/ State of Oregon
Agreement No. 31476

professional liability insurance,  the contractor shall maintain either " tail" coverage or continuous
claims made" liability coverage, provided the effective date of the continuous " claims made"

coverage is on or before the effective date of the Subcontract, for a minimum of 24 months following
the later of: ( i) the contractor' s completion and Recipient' s acceptance of all Services required
under the Subcontract or, ( ii) the expiration of all warranty periods provided under the Subcontract.
Notwithstanding the foregoing 24- month requirement, if the contractor elects to maintain " tail"
coverage and if the maximum time period " tail" coverage reasonably available in the marketplace
is less than the 24- month period described above, then the contractor may request and State may
grant approval of the maximum " tail" coverage period reasonably available in the marketplace.
If State approval is granted, the contractor shall maintain " tail" coverage for the maximum time
period that " tail" coverage is reasonably available in the marketplace.

NOTICE OF CANCELLATION OR CHANGE. The contractor or its insurer must provide 30 days' written
notice to Recipient before cancellation of, material change to, potential exhaustion of aggregate
limits of, or non- renewal of the required insurance coverage( s).

CERTIFICATE( S) OF INSURANCE.  Recipient shall obtain from the contractor a certificate( s) of

insurance for all required insurance before the contractor performs under the Subcontract. The
certificate( s) or an attached endorsement must specify:  i) all entities and individuals who are

endorsed on the policy as Additional Insured and ii) for insurance on a " claims made" basis, the
extended reporting period applicable to " tail" or continuous " claims made" coverage.
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Josephine County/ State of Oregon
Agreement No. 31476

EXHIBIT D

Summary of Federal Requirements and Incorporating by Reference
Annual List of Certifications and Assurances for FTA Grants and

Cooperative Agreements (" Certifications and Assurances") and Federal

Transit Administration Master Agreement (" Master Agreement")

Recipient and Recipient' s subrecipient( s), contractor( s), or subcontractor(s), at any tier, if any,
must comply with all applicable federal requirements contained in the Certifications and Assurances
available at www. transit.dot.gov.  The Certifications and Assurances, including as they may be
changed during the term of this Agreement, are by this reference incorporated herein.

Recipient further agrees to comply with all applicable requirements included in the Master
Agreement that is signed and attested to by State. This Master Agreement is incorporated by
reference and made part of this Agreement. Said Master Agreement is available upon request from
State by calling ( 503) 986- 3300, or at www.transit.dot.gov. Without limiting the foregoing, the
following is a summary of some requirements applicable to transactions covered by this Agreement
and the funds described in Exhibit A:

1.   Recipient shall comply with Title VI of the Civil Rights Act of 1964 ( 78 State 252, 42 U. S. C. §
2000d) and the regulations of the United States Department of Transportation ( 49 CFR 21,
Subtitle A). Recipient shall exclude no person on the grounds of race, religion, color, sex,
age, national origin, or disability from the benefits of aid received under this Agreement.
Recipient will report to State on at least an annual basis the following information: any active
lawsuits or complaints, including dates, summary of allegation, status of lawsuit or complaint
including whether the Parties entered into a consent decree.

2.   Recipient shall comply with FTA regulations in Title 49 CFR 27 Nondiscrimination on the Basis
of Disability in Programs or Activities Receiving Federal Financial Assistance which implements
the Rehabilitation Act of 1973, as amended, the Americans with Disabilities Act of 1990, 49
CFR 37, and 49 CFR 38.

3.   Recipient shall not discriminate on the basis of race, color, national origin, or sex in the award
and performance of any USDOT- assisted contract or in the administration of its DBE program
or the requirements of 49 CFR Part 26. Recipient shall take all necessary and reasonable steps
under 49 CFR Part 26 to ensure nondiscrimination in the award and administration of USDOT-
assisted contracts. Recipient' s DBE program, if applicable, as required by 49 CFR part 26
and as approved by USDOT, is incorporated by reference in this agreement. Implementation
of this program is a legal obligation and failure to carry out its terms shall be treated as a
violation of this agreement. Upon notification to State of its failure to carry out its approved
program, the Department may impose sanctions as provided for under part 26 and may,
in appropriate cases, refer the matter for enforcement under 18 U. S. C.  1001 and/ or the
Program Fraud Civil Remedies Act of 1986 ( 31 U. S. C. 3801 et seq.).

4.   Recipient must include the following language in each subagreement Recipient signs with a
subcontractor or subrecipient:

The contractor, subrecipient or subcontractor shall not discriminate on the basis of race, color,
national origin, or sex in the performance of this Agreement. The contractor, subrecipient,
or subcontractor shall carry out applicable requirements of 49 CFR Part 26 in the award
and administration of USDOT-assisted contracts. Failure by the contractor, subrecipient, or
subcontractor to carry out these requirements is a material breach of this contract, which
may result in the termination of this contract or such other remedy as Recipient deems
appropriate.

5.   Recipient and contractors receiving in excess of$ 100, 000 in federal funds, other than Indian
tribes, must certify to State that they have not and will not use federal funds to pay for
influencing or attempting to influence an officer or employee of any federal department or
Agency, a member of Congress, or an employee of a member of Congress in connection with
obtaining any federal grant, cooperative agreement or any other federal award. If non- federal
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Josephine County/ State of Oregon
Agreement No. 31476

funds have been used to support lobbying activities in connection with the Project, Recipient
shall complete Standard Form LLL, Disclosure Form to Report Lobbying and submit the form
to State at the end of each calendar quarter in which there occurs an event that requires
disclosure. Restrictions on lobbying do not apply to influencing policy decisions. Examples of
prohibited activities include seeking support for a particular application or bid and seeking
a congressional earmark.
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RACIAL AND ETHNIC IMPACT STATEMENT

This form is used for informational purposes only and must be included with the grant application.

Chapter 600 of the 2013 Oregon Laws require applicants to include with each grant application a racial

and ethnic impact statement. The statement provides information as to the disproportionate or unique

impact the proposed policies or programs may have on minority persons in the State of Oregon if the

grant is awarded to a corporation or other legal entity other than natural persons.

1.     The proposed grant project policies or programs could have a disproportionate or unique positive

impact on the following minority persons:

Indicate all that apply:

Women

Persons with Disabilities

African-Americans

Hispanics

Asians or Pacific Islanders

American Indians

Alaskan Natives

2.     The proposed grant project policies or programs could have a disproportionate or unique negative

impact on the following minority persons:

Indicate all that apply:

Women

Persons with Disabilities

African-Americans

Hispanics

Asians or Pacific Islanders

American Indians

Alaskan Natives

3.     The proposed grant project policies or programs will have no disproportionate or unique impact on

minority persons.

If you checked numbers 1 or 2 above, on a separate sheet of paper, provide the rationale for the

existence of policies or programs having a disproportionate or unique impact on minority persons in this
state. Further provide evidence of consultation with representative(s) of the affected minority persons.

I HEREBY CERTIFY on this day of 20_, the information contained on this form and any
attachment is complete and accurate to the best of my knowledge.

Signature

Printed Name:

Title:

1" Minority persons" are defined in SB 463 (2013 Regular Session) as women, persons with disabilities( as defined
in ORS 174. 107), African-Americans, Hispanics, Asians or Pacific islanders, American Indians, and Alaskan Natives.

The Oregon Department of Transportation Rail and Public Transit Division( RPTD), per Oregon Department of

Administrative Services guidance, is collecting racial and ethnic impact information just prior to agreement execution

rather than at the time of grant application. It is RPTD' s opinion that this does not violate the intent of the law.

FOR RPTD USE ONLY: Program: 5339 Discretionary
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Josephine County Board of Commissioners

AGENDA REQUEST FOR BOARD OF COMMISSIONERS
Agenda Requests are due by NOON on Monday of the week scheduled for Administration Workshop

Requests received after that time will be placed on the Administration Workshop agenda for the following week
If sending documents electronically- send to both

twharton@co.iosephine.or.us and wwatkinsRco.iosephine.or.us
REVISED JANUARY 2016

Date Submitted to BCC September 1, 2016

Administration Workshop Meeting Date( Thursday)      September 15, 2016

WBS Meeting Date( Wednesday) Note: Second Wednesday of the month is evening session September 28, 2016

AGENDA TITLE: ' t** MUSTCOMPLETE THIS SECTION'
4 E. 3o/ E o4 3. .  se.e- - ti 1t- 4_  or v/

Report and Recommendation o Declare Vehicle (03663) as Excess and Donate to HASL.

Department/Contact Person( Include Title and Ext.#)       Robert Keith, Fleet Manager, 4414

Presenter( Include Name and Title)     same

Background information Bus 03663 has exceeded its usefulness and needs to be disposed of.

HASL has requested a donation of a bus for their use.

Action you are requesting from the Board Sign Report and Recommendation allowing for Donation of bus.
Reviewed by Finance Director( If yes, Finance's signature required)    

t
Reviewed by Legal Counsel (If yes, Legal's signature required)  W' N'
Reviewed by Information Technology( If yes, IT's signature required)
Total Revenue, Cost, or Pass-Thru Funds to the County 0

Notes or Special Instructions to BCC Staff

Title of Document(s)       Number of Are all signatures on Are additional Will a state or Will additional signatures

Submitted original the documents? Y/ N signatures needed?    federal agency be be received electronically?
All exhibits must be documents or BCC only Y/ N signing the Y/ N

clearly marked submitted document? Y/ N

Report and Recommendation YES No No No

ccc\  .V 1
DOCUMENT DISTRIBUTION: Board staff is required to submit one fully executed document with original Board signatures for
recording in the Board' s Journal in the County Clerk's Office unless otherwise specified under Notes or Special Instructions to
BCC Staff.

All Signatures: If all signatures are obtained, one fully executed original document will be filed in the Board' s Journal in the County
Clerk' s Office and all other originals will be retumed to the contact person. If only one original was submitted, an electronic copy will be
returned to the contact person.

Additional Signatures Needed on Original Documents: Board staff will retain one document with original Board signatures and

return the additional originals to the contact person to obtain the remaining signature( s). Upon department receipt of the fully executed
document, one fully executed original document must be returned to Board staff for recording in the Board' s Journal in the County
Clerk's Office.

Additional Signatures Needed on Electronic Documents: Board staff will retain one document with original Board signatures and
return an electronic copy to the contact person to obtain the remaining signature(s). Upon department receipt of the fully executed
electronic document, one fully executed electronic document must be returned to Board staff for recording in the Board' s Journal in the
County Clerk's Office.



BEFORE THE BOARD OF COUNTY COMMISSIONERS FOR JOSEPHINE COUNTY
STATE OF OREGON

In the Matter of Declaring County-Owned    )
Personal Property as Surplus; Disposal by   ) ORDER No. 2016-043

Transfer to Non Profit: Handicap
Awareness and Support League ( HASL)     )

WHEREAS, Josephine County Transit has acquired certain personal property:
One ( 1) Ford Goshen GCII Transit Bus, County Vehicle No. 03663, License No.
E225134, VIN No. 1FDXE45S93HB43273; and

WHEREAS, the property has reached the end of its useful life, is not needed for
County purposes and the Board of Commissioners has determined that it is in the best
interest of the County to dispose of the property; and

WHEREAS, it is in the best interest of the county to transfer ownership of the
above-described property to the Handicap Awareness and Support League ( HASL), a

non- profit 501( c)( 3) organization located within Josephine County; and

WHEREAS Section 8.J( 1)( g) of the Josephine County Public Contracting Rules,
adopted by Resolution 2005-017 on March 16, 2005, allows the County to dispose of
personal property without competitive bidding by donation to a non- profit organization
described in section 501( c)( 3) of the Internal Revenue Code of 1986, as amended;

NOW THEREFORE,  the Josephine County Board of Commissioners hereby
orders:

1. The personal property:    One  ( 1)  Ford Goshen GCII Transit Bus,  as

described herein,  has reached the end of its useful life,  is not needed for county
purposes and is declared surplus property;

2. The personal property:  One ( 1) Ford Goshen GCII Transit Bus, as
described herein, shall be disposed of by donation to Handicap Awareness and Support
League (HASL);

3. The Board of County Commissioners shall execute any documents
necessary to accomplish the transfer of personal property as described herein.

DATED:  September 2016.

JOSEPHINE COUNTY

BOARD OF COMMISSIONERS

Cherryl Walker, Chair

K.O. Heck, Vice-Chair

Simon G. Hare, Commissioner

Order No. 2016- 043



Josephine County,  Oregon
Board of Commissioners: Simon Hare, Cherryl Walker, Keith Heck

PUBLIC WORKS
Rob Brandes, Director

t

201 River Heights Way/ Grants Pass, OR 975273

541) 474- 5460/ FAX( 541) 474-5475

TDD# (800) 735- 2900

1111111111111111111

Report & Recommendation

TO:       Board of County Commissioners

FROM:  Robert Keith, Fleet Program Supervisor

RE:       Transit Bus 03663 to be Declared as Excess/ Donated

DATE:  September 1, 2016

County Vehicle: 03663

VIN: 1FDXE45S93HB43273

OR License:     E225134

Mileage:   178, 677

Transit Bus 03663 is beyond the Federal Transit Administration( FTA) useful life mileage of

150, 000 miles. This bus has approximately 178, 677 miles on the drive line and is scheduled to be
retired from service in FY 2016-2017.  Once the vehicle hits 150,000 miles, the state considers it

fully depreciated and the title is transferred to the using organization.

Lifetime maintenance costs of this unit are in excess of$40, 117. 00 dollars, and to date, 167 repair

orders have been completed on this vehicle. This vehicle was purchased in September 2003 for
44,738. 00.  The transit match for this purchase was 10% of total project cost. This bus has

exceeded its life expectancy and is no longer viable for our transit system and needs to be declared
as excess and disposed of appropriately.

It is recommended that the BCC declare this bus as excess county property and donate this vehicle
to a worthy county organization.  The Josephine County Transit Program Supervisor has received
one ( 1) Josephine County Public Works Application for Eligibility for donated vehicles.  The

organization requesting a donation of our excess property is The Handicap Awareness & Support

League ( HASL).

The Handicap Awareness & Support League strives to bring about awareness in our community
and elsewhere of the special needs of disabled& handicapped citizens physically, mentally and
socially, in their attempts to function within our society.  ( Tab 1 contains the application received

from HASL.)

ROADS BRIDGES DRAINAGE ENGINEERING FLEET

Josephine County is an Affirmative Action/ Equal Opportunity Employer and complies with Section 504 of the Rehabilitation Act of 1973"



RECOMMENDATION:  The BCC review the application package; declare Transit Bus 03663 as

excess and authorize the Fleet Program Supervisor to donate county excess property to HASL.

Recommended By:   Approved By:

9 / h Recommendation Approved and Authorization
Robert Brandes for Public Works Director to Purchase:
Public Works Director

Dated this day of September 2016.
7<`
Robe   ' eith Board of County Commissioners
Fleet Program Supervisor for Josephine County

ck C I' y' IZotl°       
By

Scott Chancey 7 Cherryl Walker, Chair

Transit Program Supervisor

N By
Arthur O'  are K.O. Heck, Vice Chair
Finance Director

By
Simon Hare, Commissioner

S IPWIFLEEPREPORT AND RECOMMENDATIONS\Report and Recommendation for Bus 03663 to be declared as excess and donated to local organization September I, 2016.dac
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JOSEPHINE COUNTY PUBLIC WORKS

h\.

F,      
PUBLIC WORKS FLEET

e APPLICATION FOR ELIGIBILITY

JOSEPHINE COUNTY, OREGON
5NCE 1656

1. Legal Name and Mailing Address of Applicant Organization:

c Awar,nevi•. sS  ? 3 Or   `    mss)   ' tt- - 303<0bLittttkvkat
ame of Organiza on     .    ,  Federal Tax 1D#

3C67114.5 t S

Mailing Address( P. O. Box#, Street)

Street Address !

Locatip(
if different form mailing address)

Grp 4- SS e q"7,.. 2. 6
City State Zip

Q'oceel: h 5410 `?') 9- 9 2.73..-
County Telephone Number

4100 2.  Applicant Status ( Check One)

Public Agency including Public Schools( evidence must be provided)

oIonprofit, tax- exempt Organization

3. Type or Purpose of Organization

State Secondary School Museum

County Elementary School Training Center

City Pre- school Hospital

College or University V#17ogram for Older Individuals Child Care Center

School District Clinic Health Center

Other( specify)

4.  Has the organization been determined to be tax exempt under section 501 of the Internal
Revenue Code of 1954:    YES NO Copy Required)

5.  Has the organization been approved, accredited, or licensed?    Copy Required)   By what

authority?

6. Provide a written description of program or services offered, including a description of facilities
operated. ( Required - use separate sheet)

7.  Sources of funding:    Tax Supported Contributions 1/".  Grant

Other( specify)

8.
Date Signature of Authorized Official

SAPW\ FLEET\ MISC Desktop\ MISC\ Vehicle Request Form
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Center for Independent Living

Improving Quality ofLife by Finding Solutions for Today"

6 Services offered:

Handicap Awareness & Support League ( HASL) has been operating as
state certified Center for Independent Living ( CIL) since 1986 we provide

services for the disabled and seniors at " no cost" to our consumers.  Our

sole governing mission is to maximize the quality of life for people with
disabilities and seniors by promoting a philosophy of self-respect and self-
determination through equal access and equal opportunity.  This is

achieved through HASL' s provision of peer mentoring, advocacy,
information and referral and independent living skills training.
Our core services are:

1 .    Independent Living Skills that provides training to help you gain
skills that will enable you to live more independently.  This may
include budget management, nutrition, good grooming techniques,
use of adaptive equipment and how to access transportation
systems.

2.  Advocacy we help you to learn what your rights and responsibilities
are.  We facilitate access to services and explore various eligibility

criteria.  We also work within the community initiating activities to
make change that promote full inclusion for individuals with
disabilities and seniors.

3.  Information and referral, when you need information regarding

disability and / or non- disability services, HASL can assist you.  We

partner with other organizations and agencies and can make referrals

if necessary.
4.  Peer mentoring, consumers can meet with other people who

experience disabilities.  The goal is for these "peers" to explore

options, problem solve, discuss how to make adjustments and
provide supports about the challenges of living with a disability.

Additional Services:

1.   Durable Medical Equipment loan:  HASL loans out wheelchairs,

walkers, canes crutches, bath aids and more to those in need.  If you

Cov have equipment to donate, please contact HASL.

305 NE E St., Grants Pass, OR 97526 541- 479-4275

www.haslonline.org

Senior and Disability Advocacy for Josephine and Jackson Counties...Serving the community since 1986



2.  Work Incentives Network (WIN)/ Benefits Counseling:  We have

certified WIN benefits counselors on staff to assist you in learning
how federal and state programs may be affected by earned income
from employment.

3.  STEPS:  Is a program that is individualized to help you get the most
from your in- home care services.  We can give you information about

a variety of topics related to directing your in- home services.  There

are some forms we call " tools" that can help you with hiring and
managing your Home Care worker (HCW).  We can work with you on

skills that can help you with hiring and managing your HCW.  We can

work with you on skills such as interviewing prospective workers and

communicating your needs, preferences and expectations.  We also

cover emergency preparedness for aging and people with disabilities.
4.  Access/Americans with Disabilities Act (ADA):  Accessibility

consultations, on site evaluations and ADA design ideas.  Some fees

may be applicable.
5.  Youth in transition:  For students with disabilities, we provide

assistance with transition from school into the community, into the
workforce or into extended education.

HASL' s worksite is located at 305 NE  " E" Street, Grants Pass, Or

97526.  We have over 6,000 square feet of office space that include a
computer lab that is open to the public from 10 am until 3: 00pm daily.
Our office hours are Monday-Thursday from 9: 00 am until 3: 00 pm,
closed on Fridays.  All staff is trained by the National Council for
Independent Living.  Our Independent Living Specialist(s) ( ILS)

education levels range from BS, BA and AA degrees.  More importantly

is the fact that staff and Board members at HASL our former consumers
that have and are experiencing disabilities themselves ( the 51% rule).

elt4741() 0(€el,-      8- I- )

62



INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY
DISTRICT DIRECTOR
F C SO 36 01 STOP

SAN FRANCISCO/FRANCIS O/  C:A 54102

Employer Identification Number:
94- 2026046

Date: 19!  1991 ase Number:

95112651
HANDICAP . AWARENESS S/ IPPORT _ EA UE Contact Person:

HASL INC PATRICE . WHANG
290 NE C STREET Contact Telephone Number:
GRANTS PASS,  OR 5 556- 0222

Addendum Applies:
Nc:

ear =applicant:

Based on the information you recently submitted,  we have classified

your or7an i zat i onas one that is not a private foundation!n within the meaning
of section 509( a)  of the Internal Revenue Code because you are described in
sections 509( a) ( 1)  = nd 170( b) ( 1) ( A) ( vt) .

Your exempt status under section 501 ( a)  of the Internal Revenue Code a=_
an ord nizatiDr des  , ibe'u'  ii: F( i1 ( c) (,)  is st.i 1 I in effect.

This ciaesification is based on the assumption that your operations Rill
continue an you have stated.   If your sources of support,  or your purposes!rpose=!

character,  or method of operation change,s please i t us knowso we canconsider
the effect of the change on your e>.f.empt status and foundation status.

This supersedes our letter dated April  =°'us 1991.

Grantors and contributors may rely OTt this determination unless the
Internal Revenue Service publishes notice to the contrary.   However,  if you

lose your section 509( a) ( 1)  status,  a grantor or contributor may
not rely on this determination if he or she i: as in part responsible for,  or was

aware of,   the act or fai lure to act,  or the substantial or materl_ i change on
the part of the organization that resulted in your loss of such status,  or if

he or she" a_' guired knowledge that the Internal Revenue Service had given notice
that you would no longer be classified as a section 509( a) ( 1)

organization.

We have determined that you are a publicly supported organization of the
type described in Sections 509( a) ( 1)  and 170( b) ( 1) ( A) ( vi)  as opposed to Section
509( s) ( 2)  of the Code.   This change does not affect your exempt status as an
organization described in section 501 ( c) ( 3)  of the Codes your non—private
foundation. status:       your filing requirements.

As of January 1,  1904,  you are liable for taxes under the Federal insur-
ance Contributions Act social security taxes)  on remuneration of  $ 100 or more
you pay to each of your employees during1. not Ia calendar year.   Y.: are iabie

cfor the ' tai,  i n, po , ern under the Federal Unemployment Tax.  Act  ( FUTA) .

You are required to file Form i'9:  only if your gross receipts each year



ih

2-

HANDICAP AWARENESS SUPPORT LEADUE

are normal y more than  $25: 00O.   For guidance in deterrinina whether your gross
receipts are  " normally"  more than  $ 25: 0001 see the instructions for Form 9990.
If a return is required:  it must be filed by the 15th day of the fifth month
after the end of your annual accounting period.   A penalty of  $ 10 a day is
charted when a return is filed late:  unless there is reasonable cause for the
delay.   However:  the maximum penalty charged cannot exceed  $ 5: 000 or 5 percent
of your Gross receipts for the year:  whichever is less.   This penalty may also
be charted if a return is not complete:  so please be sure your return is
complete before you file it.

If we have indicated in the heading of this letter that an addendum
applies:  the addendum enclosed is an integral part of this letter.4

Because this letter could help resolve any questions about your private
foundation status:  you should keep it in your permanent records.

If you have any questions:  please contact the person whose name and
telephone number are shown above.

Sincerely yours:

Mic el J.   uinn

District Eli rector

Letter 107S( CO)
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FILED
IH THE OFFICE OF THE CORPORATION

CONINISSIONER OF THE STATE OF ORE,
MARS 1986

STATE OF OREGON Submit Original and One
JANE EDWARDS DalilaVENT OF COMMERCE True Copy

CORPORATION COMMISSIONER CORPORATION DIVISION Filing Fee 10. 00( 831. 115)

Ia.NPRDFIT

ARTICLES OF INCORPORATION

ORS 61. 311)

ARTICLF 1.   Name of corporation Handicap Awareness & Support League   ( HASL) ,  Inc.

ARTICT•F 2.   Purpose or purposes for which the corporation is organized are:

To bring about awareness in the Community and elsewhere of the special
needs of disabled & handicapped citizens,  physically,  mentally & socially,  in their

attempts to function within soceity,  ( i. e.  barrier free environments and general ac-
ceptance as bonafide citizens).   And to offer support for the same,  physically,  men-

tally & socially,  by forming support groups,  etc.  as well as for care- givers,  fami-

ly,  friends,  etc.  to better cope w/ their disabled persons.

ARTICt.F 3.   Name of initial registered agent:     / c7)"  /2_ ,./   (',  j/c'*-

tilro Street address' of initial registered office

Street and Number)    ( Do not use a PO Box)      City and State)    Zip)

ARTICLE 4.   Names and addresses of persons who are to serve as directors until

the first annual meeting or until their sucessors are elected and shall qualify:

NAME ADDRESS

i34(4L-     toss    'X43A'!  8i

it 7 0 c'-67ee(C-  i/ 17Si-

ARTICLE 5.   State how director will be elected or appointed after incorporation.
Director will be elected by a popular,  open ballot vote in a unanimous

decision of all persons present at the first meeting after incorporation.
At this time,  also,  will all other officers be instated by the same me-

thod and this will be incorporated in the election proceedures of the corporate by-
laws.

NP- 1  ( 8/ 85)
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ARTICLE 6.   Mailing address where the Division may send notices.

719 NE Madrone Grants Pass,  Oregon 97526
Street or PO Box)     City and State)   Zip)

ARTICLE 7.   Provisions for the distribution of assets on dissolution or final
liquidation:

Any monies accumulated and left over after dissolution will go to an
organization of equal concern for the values weg q promulgate,  ( i. e.  On With Living,
Inc. ,  Make Today Count,  or some other organization' offering support and/ or aware-
nessrograms for disabledP o persons in this community or elsewhere.) 

C7 Gp L,
ARTICLE 8.    ( Optional provisions for the regulation of the internal affairs of
the corporation as may be appropriate.    If none,  leave blank.)

ARXIME 9.   Name and address of each incorporator:

NAME ADDRESS

Terrell P.  Watson 719 NE Madrone -- Grants Pass,  Oregon 97526

Terry C.  Lee 1161 Grandview Ave.  -- Grants Pass,  Oregon 97527

We the undersigned incorporators,  declare under penalties of perjury that
we have examined the foregoing and,  to the best of our knowledge and belief,  it
is true; correct and- complete.    ( Those named in Article 9

di sign here.)

L-f
Signature)  • Signature)

Dated  ' 72!4mac,„    '/      ,  1966

Person to contact about this filing.

Terrell P.  Watson 503) 479- 4463

NAME PHONE NUMBER

r Submit the original and one true copy to the Corporation Division, Commerce

Bldg.,  158 12th Street NE, Salem, Oregon 97310, with the filing fee of $70. 00.

PLEASE DO NC7l SF1 ) CASE.


